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mobilizes capitaf in international financial markets, facilitates trade, helps
clients improve social and environmental sustainability, and provides technical
assistance and advice 1o governments and businesses. From its founding in
1956 through FY06, IFC has committed more than $56 billion of its own
funds for private sector investments in the developing world and mobilized an
additional $25 billion in syndications for 3,531 comparnies in 140 developing
countries. With the support of funding from donors, it has also provided
more than $1 hillion in technical assistance ang advisory services. For more
information, visit wwwiifc.org.

Cover photo; Colin J. Warren
The world's longest conveyor belt carries limestone from india to the Lafarge Surma cement plant in Bangladesh,
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' CATALYST FOR DEVELOPMENT AND PRIVATE SECTOR FINANCING

—
IFC AT A GLANCE

¢« IFC invests only in developing countries, stimulating investment and

 helping create conditions that are conducive to the flow of private

' capital. We are a global institution, and our investments and projects \
are well diversified. Our financial results reflect the success and growth

I of enterprises in emerging markets around the world. |
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IFC'S MISSION i IFC'S NET INCOME AND NET WORTH ’
IFC promotes sustainable ! IFC has made a profit every year for 50 years, demonstrating the reward |
| potential of emerging market investments, |
private sector investment in | |
- — e !
developing countries helping ‘ (O Net Income {U.5.5 millions) @ Net Worth (U.5.§ billions) _J |
'’ I ——— — —_— ——— !
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FINANCIALLY STRONG |
" The Corporation has AAA/Aaa ratings from  IFC raises from internatianal markets the funds IFC is directly owned by 178 |
Standard & Poor’s and Moody's. These necessary for loans to clients in emerging markets. it member countries, with voting
| ratings have been reaffirmed every year also issues bonds in local currency markets to stimulate  power based on contributions |
| since 1989 and carry a stable outlook.  capital market development in developing ¢ountries. to paid-in capital. '
1 Borrowed $1.8 Billion in 7 Currencies in FY06 Strong Shareholder Support '
IR cedysRatingkaaa
i S n: f .
|| orti B ol US. dollar 54% i oo 3%

naly 3%
Canada 3%

New Zealand dollar 1%

b N i

B 5P Rating AAA
[ (september 2005

| - ‘

South African rand 7%
169 other

countries
43%

France 5%

Chinese renminbi 8% ) .
United Kingdom 5%

Germany 5% \. 3

; Outlook: Stable

lapanese yen 14%

Japan 6% p (

United States 24%

£ —_ - e
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IFC CONCENTRATES MIJCH OF ITS
INVESTMENTS AND TECHNICAL
ASSISTANCE IN FRONTIER COUNTRIES

100%

. . . . B0%
As investment in emerging markets has risen, IFC ‘ :

has adapted its strategy to focus more and more

on frantier countries. IFC's in restments are now 60%
more concentrated in these Jw-income or high-risk a9
countries than those of other investors. The share of Y
IFC's investments in these cowintries is about twice 0%
their share of overall foreign direct investment.

To help improve ihe often clallenging investment 0%
climate in frontier countries, IFC provides technical
assistance and advisory serw -es {TAAS) to address
obstacles to private investment and assist private

companies. The share of IFC s TAAS in frontier _

countries is about four times as great as their share IFC TECHNICAL IFC INVESTMENT cop €Dl }
of foreign direct investment ASSISTANCE . COMMITMENTS 2004 00

0%

FRONTIER NON-FRONTIER

EXPENDITURES FY06 FYoe

e e e —

INVESTING IN PRIVATE SECTOR DEVELOPMENT: COMMITTED PORTFOLIO
For IFC’s own account as of June i 3, 2006: $21.6 billion

By Region* Largest Country Exposures**

Global
Middle East & North # fnca 7.2%  0.7%

5.8 PERCENT OF
. COUNTRY MILLIONS GLOBAL PORTFOLIO
South Asia B.1'% )
Furope & Central Asia 30.2% Russian Federation 1,974 9%
Sub-Saharan Africa 9.4% [ Brazil 1,505 7%
China 1,498 7%
India 1,261 6%
East Asia & the Pacific 15.1% Turkey 1197 6%
! Mexico 1,083 5%
] Argentina 810 4%
taun America & the Caribbean 29.1%
Indonesia 606 3%
Nigeria 544 3%
By S
y Sector Ukraine 533 2%

Other * 3

V— Finance & Insurance 35.0%

Chemicals 2.5% \\\\

Agriculture & Forestry 3.0%

Food & Beverages 3.8% |. \
Industrial & Consumer Products 4.0% |; V OU r |Oa na nd eq u lty
Information Technology 4 4% Yk / . i portfol IO | nC| u d es

Nanmetallic Mineral Product Manufacturing 5 ; % Utibties 9.5% 1 P 3 68 com pa nies In
Transporiation & Wareho ising 6.1% Oil, Gas, & Mining 7.2% 1 1 2 COU ntI'IeS

Collective Investiment Vehicles 4 8%

* Some amounts include regional shares « f investments that are officially classified as global projects.
See regional sections for details,

** Excludes individual country shares of req,'onal and global projects.
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IFC AT A GLANCE

In our 50th
year, we made
investment
commitments
of $6.7 billion
for our own
account in

66 countries.
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IFC INVESTMENT OPERATIONS AND RESOURCES, FY02 TO FY06
(U.5.§ millions)

Y04 FY03

FY06 FY05 FYQ2
INVESTMENT COMMITMENTS T
Number of projects’ 284 236 217 204 203
Number of countries 66 67 64 64 76
Total commitments signed $ 8,275 $ 6,449 $ 5,632 $ 5,037 $ 3,494
For IFC's own account 6,703 5.373 4,753 3,856 2,957
Held for others? 1,572 1,076 879 1,181 518
INVESTMENT DISBURSEMENTS
Tota! financing disbursed $ 5,739 $ 40N $ 4115 $ 4,468 $ 2,072
For IFC’s own account 4,428 3,456 3,152 2,959 1,498
Held for others 1,311 555 964 1,509 574
COMMITTED PORTFOLIO?
Number of firms 1,368 1,313 1,333 1,378 1,402
Total committed portfolic? $26,706 $24.536 $23,460 $23,379 $21,569
For IFC's own account 21,627 19,253 17,913 16,777 15,048
Held for others? 5,079 5,283 5,546 6,602 6,519

! Includes first commitment to projects in the fiscal year. Projects involving finarking to more than one comgany are counted as one commitment.

? Includes loan guarantees and risk management products.
? Total committed portfolio and held for others include securitized loans.

INVESTMENT PRQJECTS FOR FY06

Total of $8.3 billion committed for IFC's own account and mobitized through syndicated loans.

By Industry By Region*
Qther 7.4%
Callective Investment Vehides 1.7%
Information Technology 4.1%
Primary Metals 4.6%

Middle East & Nosth Africa B.1%*

Finance & Sub-Saharan Africa 8.5%*

Insurance 33.2%

South Asia 8.5%
Pulp & Paper 5.1%

Chemicals 5.4%

East Asia B

Food & Beverages 5.9% the Pacific 14.8%

Nonmetallic Mineral
Product Manufacturing 6.1%

Transpoetation B Warehousing 6.8%

Utilities 9.6%
Qil, Gas, & Mining 8.1%

By Product

Guarantees 7%

Equity 14%

Loans 60%

Loan Syndicaticns 19%

* Some amounts include regional shares of investments thar are officiafly classitied as global projects. See regional secrions for details
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Global 0.2%

Latin America &
the Caribbean
31.8%

Asia 2B.1%~

Europe & Central



BALANCE SHEET HIGHLIGHTS

(U.5.3 mullions)

Y06  FYOS FYD4 FY03 Fy02
ASSETS
Liquid assets,
excluding derivatives $20,594 $22,781 $18,397 $17,004 $16,924
Net loans and equity investments 12,731 11,483 10,279 9,377 7,963
Derivative assets 1,128 1,516 1,092 1,734 1,077
. Receivables and other assets 3,967 3,774 2,593 3,428 1,775
IFC also pt‘OV'ded Total assets 38,420 39,560 32,361 31,543 27,739
technical assiitance LIABILITIES
‘ . Borrowings outstanding $14,967 $15,359 $16,254 $17,315 $16,581
<
to bUSI NESSES and Derivative liabilities 1,288 2,332 1,549 1.264 1,575
govern ments 1n over Payables and other liabilities 11,089 12,071 6,776 6,175 3,278
. Total liabilities 27,344 29,762 24,579 24,754 21,435
80 countries. About
. ] CAPITAL
40 pe rcent ¢ pl’Oject Capital stock $ 2364 $ 2,364 § 2361 $§ 2,360 $ 2,360
fund’mg appl OVed thIS Retained earnings 871 7,433 5.418 4,425 3,938
. Other 1 1 3 4 6
year was for work in Total capital 11,076 9,798 7,782 6783 6304
Sub-Saharar Africa.
INCOME STATEMENT HIGHLIGHTS
TECHNICAL ASSISTANCE AND (5.5 millions)
ADVISORY SERVICE PROJECTS __FY06  FYOS Froa4 FYo3 FY02
FOR FYOG_ o interest and financial
About $200 mitlion in f.r ding approved.” fees from loans $ 807 $ 660 $518 3477  $547
By Region Income from liquid asset
Global 241 trading activities 444 358 177 475 524
South Asia 5% - i‘f’:;a‘:‘;;:" Charges on borrowings (603)  (309) $(141)  $226)  (438)
e Income from equity investments 1,228 1,365 658 145 160
Release of/provision for insses
Middle East &
North Africa 10% on loans and guarantees {15) 261 103 (48) (389)
Net other expense (362) (344) (304) (295) (243)
) ;as_:fA:;igi N Expenditures for TAAS* {55) {38) 29) — —
the Pacific Eurupe & . _
Contral Asia 17% Expenditures for performance
based grants (35) — — — —
By Project Type L
' _ Operating income $1,409 51,953 $ 982 $528 $ 161
E“"'gi:{:ﬁ;‘bﬁﬂ?;:; picess 10 Net gains/losses on non-trading
Infrastructure r 37% financial instruments (131) 62 1 41} 54
12%
! Net income $1,278 $2,015 $993 $487 §215
value Additien |
to Firms 12%
|
Business Enabling * Technicai assistance and adwsory services.
Envirenment 36%
* The data presented & un: udited and is based on technical
assistance and advisory sanvice projects approved in IFC's
corporate system between July 1, 2005 and June 30, 2006.
Some projects approved 0 FYOB have not been processed
and are not included Fere, but this does not materiaily
affect the business line :1d regional distributions.
AT A GLANCE PAGE §
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IFC BOARD OF DIRECTORS

{Feft ta right)

{standing) Gino Alzetta, Zou Jiayi, Marcel Massé, Paulo F. Gomes, Jakub Karnowski, Jaime Quijandria, Mulu Ketsela, Dhanendra Kumar, Yoshio Okubo,
Sid Ahmed Dib, Pierre Duquesne, Joong-Kyung Choi, Jennifer Dorn, Herwidayatmo, Mahdy lsmail Aliazzaf, Abdulrahiman M. Almofadhi, Biagio Bossone;
(seated) Otaviano Canuto, Thorsteinn Ingelfsson, Eckhard Deutscher, Alexey Kvasov, Jan Willem van der Kaaij, Tom Scholar, Not pictured: Luis Marti.

DIRECTORS AND ALTERNATES

DIRECTORS

Mahdy Ismail Aljazzat
Abdulrahman M, Almofadhi
Gino Alzetta

Biagio Bossone
Otaviano Canuto
Joong-Kyung Choi
Eckhard Deutscher
Sid Ahmed Dib

Pierre Duquesne
Paulo F. Gomes
Herwidayatmo
Tharsteinn Ingoifssan
Dhanendra Kumar
Alexey Kvasov

Luis Marti

Marcel Massé

Jaime Quijandria
Tom Schaolar

tathias Sinamenye
Jan Willem van der Kaaij
Pietro Veglic

Zou Jiayi

(vacant)

(vacant)
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ALTERNATES
Mohamed Kamel Amr
Abdulhamid alkhalifa
Melih Nemli

Nuno Mota Pinto
teremias M. Paul, Ir,
Terry O'Brien

Walter Hermann

Shuja Shah

Alexis Kohler

Louis Phitippe Cng Seng
Nursizh Arshad

Svein Aass {
Zakin Ahmed Khan
Eugene Miagkov
Jorge Familiar
Gobind Ganga
Alieto Guadagni
Caroline Sergeant
Mulu Ketsela

Anca Ciobanu
Jakub Karnowski
Yang Jinlin
Jennifer Dorn

Toshio Oya
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BOARD OF DIRECTORS:
PERSPECTIVE AND OVERSIGHT FOR IFC

This year the Board of Directors approved & number of investments and
maintained close oversight of the development and implementation of IFC's
strategy. The Board reviewed country-specific operations and discussed

17 joint World Bank-IFC-MIGA country assistance strategies and

related products.

Directars reaffirmed their support for IFC's five strategic priorities and for
an increase in activities to expand IFC’s development impact. Specific issues that
Directors discussed with [FC management include the Corporation’s new policy
and performance standards on social and environmental sustainability and
disclosure. In keeping with its oversight responsibility, the Board discussed the
annual evaluation of IFC operations and the IFC management response.

The Board appreciated the continued positive dialogue between IFC
management and the Independent Evaluation Group.

With respect 1o the Corporation's performance, the Board welcomed IFC's
achievements in FY06. These include strong financial results; significant expansian
of activity in frontier markets, particularly in Africa; and important strides in
measuring development impact of investments and technical assistance.

: LETTER TO THE BOARD OF GOVERNORS

| The Board of Directors of the International Finance Corporation has

| had this annual report prepared in accordance with the Corporation's
' bylaws. Paul D. Wolfowitz, president of IFC and chairman of the
Board of Directors, has submitted this report with the accompanying
audited financial statements to the Board of Governors.

The Directars are pleased to report that for the fiscal year
ended June 30, 2006, IFC expanded its sustainable development
impact through private sector project financing operations and
advisory activities.

—_—
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Paul Wolfowitz

Lars Thuneil

MESSAGE FR(GM THE PRESIDENT

In the last 25 years, the: most successful
quarter-century in the 1jlobal fight against
poverty, half a billion jpeople have escaped
poverty in China, India, and other
successful developing countries. Most of
that success can be attributed to reforms
that have made it passible for private
businesses to grow an 1 create jobs. This
past year, as | traveled to five continents,

| saw many compelling examples of the
importance of the private sector’s role in
offering opportunity “or poor people to
transfarm their lives and to give their
children a better futur.

In Monterrey, Mexico, | met one of
more than 4,000 famdies that have been
able to buy new, affordable homes in
a community develcped by Homex, a
company IFC investerd in through a
private equity fund. Before maving to the
Real de San Jose cor~munity, which has
good schools and recreation and health
facilities, the eight members of the Ruiz
family had lived without running water
and other basic infrastructure.

In Tanzania, | saw firsthand at a bed
net factory just how the private sector,
through a public-private partnership,
is helping governments deliver services
to the poor. Becaust: they are especially
susceptible to malzria, all pregnant
women in Tanzania are entitled to receive

a voucher that can be redeemed from a

retailer for a bed net. It was very moving
to talk to a mother of five children, all of
whom have malaria, who now has a bed
net for the first time.

The basic structure of financing for
developing countries has been transformed
over the past 20 years, and private capital
flows have become the most powerful
force for development. For every dollar
of official development assistance to
developing countries, there is now mare
than $4 in cross-border private investment
from rich to poor countries. Today the
private sector accounts for 90 percent of
jobs in the developing world, and
uitimately, it will be these jobs that offer
the most promising path out of poverty.

IFC’s investments leverage private
sector money for creative, innovative
projects with sustainable economic
benefit. By taking the long view and
providing patient capital, IFC's projects
have a direct impact on the creation of
jobs and income levels. Countless families
are lifted out of poverty this way, one
by one. And each new job, each new
opportunity, gives each generation a
chance to do better than the last.

One of the most important actions
that we can take—and that we are
taking—is to help governments identify

President, World Bank Group

Executive Vice President, IFC

regulations that get in the way of private
business. The Doing Business report, a
joint IFCAWorld Bank publication that
measures how government regulations
affect, and often limit, economic growth
has quickly become a standard tool for
governments, policymakers, researchers,
and investors seeking to assess a country’s
business environment. In a number of
countries, the findings from Doing Business
have already become a starting point for
economic reform.

Successful development is a team
effort, requiring the joint participation
of many people and institutions. For 50
years, the dedicated men and women of
IFC have led the way in demonstrating
the power of private enterprise to
improve people’s lives, balancing
profitability with tangible development
impact, and | thank them for their tireless
efforts. | also thank our shareholder and
donor nations, who have embraced IFC's
mission and supported its efforts to
provide critical financing and develop
entrepreneurship throughout the world,

Fac g~

Paul Wolfowitz
June 30, 2006
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EXECUTIVE MESSAGES

MESSAGE FROM THE EXECUTIVE VICE PRESIDENT

STRONG GROWTH, IMPRESSIVE DEVELOPMENT IMPACT

As the global leader in private sector devefopment, IFC is successfully expanding its

operations and increasing its ability to catalyze sustainable private sector investments

in emerging and developing markets. This year, investments for our own account

grew by nearly 25 percent, and staff increased by a quarter. We are also raising our

activity in high-risk and low-income areas, where our help is needed most, and

providing better measurement of the development impact of our activities.

IFC’s 50th anniversary this year is more
than a historical mitestone; it represents
a critical step in IFC’s evolution. In 2005,
our Board of Directors agreed to a
long-term scaling-up strategy for the
institution: 50 percent growth in our
investment commitments aver three
years, coupled with significant growth

in technical assistance. As demonstrated

throughout this year's report, the

Corporation is ahead of schedule in

implementing this strategy:

* Investment commitments for IFC's own
account, $6.7 biilion this year, increased
from $5.4 billion in FYQ5.

* Activities in areas of high developmental
impact, such as investments in low-
income or high-risk countries and
regions, were $1.5 billion, well above

PAGE 8 IFC ANNUAL REPORT 2006

our $1.3 billion last fiscal year.

¢ Qur investment commitments in
Sub-Saharan Africa increased to
$700 million, an increase of
nearly 60 percent over last year,

* Investments benefiting small and
medium enterprises have roughfy
tripled during the past three years,
exceeding $1 billion for FY06.

* |n the critical areas of infrastructure
and private sector health and education,
our investments increased by more than
50 percent.

While the Corporation’s performance
has exceeded gur targets, the quality of
IFC’s investments and their contribution
to sustainable development are just
as important. Investment quality, as
measured by the decrease in total

reserves for loan losses, improved in
FY06 for the third successive year,
while nonperforming loans fell. IFC's
projects also generally reap economic
benefits that surpass their financial
rates of return.

The Corporation is delivering
concrete development results. Projects
we have invested in provided health care
to 2.4 million patients and education
services to 320,000 students last year.
Qur investments in telecommunications
have helped 80 million people gain
access to phone service since 1996. Qil,
gas, and mining companies IFC has
invested in contributed $4.4 hillion to
government revenues in developing
nations tast year. These companies have
also created 50,000 jobs.,




JTONATHAN HAL

IFC E» 2cutive Vice President Lars Thunell meets children in China’s Yongshou County whose families are becoming maore productive
supp rs to North Andre Apple Concentrate Juice Company through technical assistance tied to an IFC investment.

IFC made important strides in
technical assistance ancl advisory activities
by restructuring these zctivities into five
strategic business lines, allowing us to
focus on our strengths, improve project
quality, and increase knowledge sharing.
We also put in place new development
impact manitoring systems for both our
investments and our tezhnical assistance
activities. We continue:l to improve
cooperation with other members of the
World Bank Group at the strategic level
through transactions such as public-
private partnerships an 1 subnational
finance and through taochnical assistance
programs in such areas as investment
climate reform.

Qur Board of Directors reaffirmed
the five pillars of IFC's strategy:
strengthening the focus on frontier
markets; building long-term relationships
with emerging global companies based in
develaping countries; lzading through
environmental and soc al sustainability;
addressing the constra nts to private

sector growth in infrastructure, health,
and education; and developing local
financial markets through innovative
products and institution-building.

At the same time, we have set higher

sights for IFC. We extended our growth

beyond environmental, social, and
corporate governance

* Improving client satisfaction through
further decentralization of our
operations and improvements in our
work processes

IFC staff can look back over our history and
see countless examples where they have
been able to harness the power of private
enterprise to improve people’s lives.

strategy by a year, to fiscal year 2009. Six

key corporate goals were established:

* Improving the Corporation’s
development impact by increasing cur
focus on Africa and the Middle East,
enhancing our technical assistance, and
supporting investment climate reforms

¢ Cooperating across the World Bank
Group more effectively

* Extending our leadership role

 Continuing the Carporation’s sound
financial performance, with a greater
focus on risk management

= Attracting, training, and retaining a
diverse, talented staff and rigorously
measuring their performance

IFC's long-term strategy provides

a strong foundation for the years

ahead. Still, there is always room

for impravement. In January and

EXECUTIVE MESSAGES
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EXECUTIVE MESSAGES

February of this year, IFC’s management
undertook a wide-ranging review of
the Corporation’s direction, considering
the external environment, the changing
needs of our clients, and \FC's role as a
member of the World Bank Group.

countries, to helping privatize and
restructure entire economic sectors,
in the past few months alone,
iFC continued to pioneer with the
issuance of the first-ever bond by a
multilateral institution in China. The

2.4 million patients received health care and
320,000 students received education services
last year from companies IFC financed. Our
investments in telecommunications firms have
helped 80 million people gain access to phone

service since 1996.

Qur results make this 50th
anniversary year a cause for celebration.
IFC staff can look back over our history
and see countless examples where they
have been able to harness the power of
private enterprise to improve people's
lives, from helping grow enterprises in
developing countries that have become
engines of job creation, to encouraging
private equity investors to enter those

PAGE 10 IFC ANNUAL REPORT 2006

Corporation also introduced a new
generation of environmental and sodial
performance standards, helped create a
sustainability index in Brazil, and began a
pilot initiative in the Democratic Republic
of Congo, a post conflict nation in the
heart of Africa.

The challenge for IFC is to carry
its proud legacy and important role
into the future. This is a role that

combines commercial discipline and
development impact, that combines the
time-tested wisdom of an experienced
investor with the willingness to pioneer
new development solutions, and that
combines tangible, measurable progress
with that most intangible of qualities,
leadership.

The success we see today is not
necessarily the result of recently adopted
policies. In many cases, it results from
the hard work and difficult decisions
made five, 10, or even 20 years ago.
Working with such a talented and
dedicated staff gives me great pride. |
look forward to leading this institution
into its second half-century and to
building on our admirable track record
of expanding private sector opportunities
throughout the developing world.

AN

Lars H, Thunell
Executive Vice President
June 30, 2006




GROUP

IFC’'S
MANAGEMENT
|

Lars Thunell Dorothy Berry Declan Duff
Executive Vice President Vice President Vice President
Human Resources and industries*
Administration

Javed Hamid Farida Khambata Michael Klein Edward Nassim
Senior Advisor* Vice President Vice President Vice President
Asia and Latin America* Private Sector Development Europe, Africa, and the
and IFC Chief Economist Middle East*

W, Paatii Ofosu-Ariaah Nina Shapiro Jennifer Sullivan
Vice President ana Vice President General Counsel
Corporate Secreiriry Finance and Treasurer

FHOTOS KATHERINE LAMEBERT

“Titles effective as of July 1, 2006
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INCREASING IMPACT

INCREASING IMPACT

IFC is the largest multilateral provider
of financing—oans, equity, risk
management, and structured finance
products—in the developing waorld. At
its founding in 1956, IFC was the first
institution of its kind, operating on
commercial principles yet wholly owned
by its member countries (31 then, 178
today). By the mid-1950s, World Bank
lending to governments had helped
strengthen the public sector in many
essential ways. But the private sector
deserved a similar focus because it offered
a strong potential to create jobs, build
skills, and raise living standards.

P

55 MICHUCI

Producing insecticide-treated bed nets in Tanzania. Bed nets help stop the spread of malaria.

supporting our private sector clients
while remaining fully accountable to our
shareholders. Given the immense need
far private sector development, we
also work in partnership with other
development, nonprofit, financial, and
private sector institutions.

Over the past 50 years, we have
committed $56 billion of our own
funds and arranged over $25 billion
in syndications for 3,531 companies in
140 developing countries. IFC has been
at the forefront of domestic capital
market development, helping introduce
new asset classes by structuring collective

We invest in projects that become cornerstones
of job creation and macroeconomic growth.

This has been IFC’s challenge for the
last half century. We work shoulder-to-
shoulder with outside investors, putting
our money at risk alongside theirs to
support promising business projects that
might otherwise go unfinanced. To ensure
market discipline, we work with clients
on market terms. We earn a profit while
contributing to sustainable development,

PAGE 12 IFC ANNUAL REPORT 2006

investment vehicles for emerging markets,
expanding the availability of trade and
housing finance, disbursing local currency
loans, and becoming the first multilateral
to issue bonds in many markets. We
regularly invest in major projects that
become cornerstones of job creation and
macroeconomic growth in developing
countries, and through our commitment

to sustainability we help these projects
increase their positive impact on the
environment and |local communities.

Over the past 20 years, we have
provided over $1 billion warth of
technical assistance and advisory
projects—funded primarily through
the generosity of donor nations—and
we now employ more than 800 staff
members for technical assistance.

Today we are building on our solid
track record of investments and private
sector advisory wark to increase our impact.
IFC has set ambitious growth goals,
focusing on progress in key areas:

« Strengthening our focus on countries
and regions where needs are greatest

* Building long-term partnerships with
emerging global players

» Ensuring environmental and social
sustainability

* Promating private sector growth in key
sectors, including infrastructure

* Supporting the development of local
financial markets

To manage this expansion of our
scope and capabilities successfully, we
are adding staff in our field offices. This
allows us to be closer to our clients in the
markets where IFC financing, expertise,
and innavation are most needed.




IFC'S DEVELOPMENT PARTNERS

IFC is the world's larges . private sector development corporation,
but our impact draws on our collaboration with key partners,
including regional develypment banks, the development aid arms
of many of cur member country
governments, and the * ill range of . . .
international financial ir stitutions. Given the Immense need fOf pnvate sector

For example, staff | -om our development, we work in partnership with
multidonor facilty, the [rivate Enterbrise thar development, nonprofit, financial,
Partnership for Africa, i ‘e implementing _ ' . )
technical assistance pronrams for the and P rivate sector institutions.

African Development Bi nk. These

efforts target small businesses and

female entrepreneurs t-roughout Sub-Saharan Africa. We also invest
in projects across the r:gion in cooperation with other bilateral and
multitateral institutions. They include the European Invesiment Bank and
the private sector development entities of individuat countries, such as
Proparco of France.

For larger, more ¢ mplex investment transactions, we take a
structured approach t¢ coordinating with other institutions, such as
the European Bank far Reconstruction and Development. For many
projects, we actively c¢ npete with other financial institutions.

We also work with foundations and charitable
organizations on a vari-ty of initiatives, focusing
on partnerships relate¢ to envirenmental
sustainability, health a~d education, rural
development, and soc al entrepreneurship. We are
developing opportunil 2s for foundations to use
our extensive network of on-the-ground technical
assistance providers to help implement and
moniior projects.

The collaboration >f our doner partners is
integral to our success. and we are grateful for
their support. Donor fiinds supported programs in
more than 80 countrie; this fiscal year, making it
possible to help devel;ping countries attract
private sector investment and build strong
enterprises that drive growth, create jobs, and
free people from pove ty.

COURTESY OF CHINDE X INTERHATIONAL
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INCREASING IMPACT

INVESTMENTS IN FRONTIER MARKETS UP 20 PERCENT

Investment projects in frontier countries—
typically those with low per capita income,
severe economic challenges, or political
instability—represented more than a
quarter of IFC's commitments this year,
although projects are typically smaller in
the least-developed economies. We made
$1.5 billion in commitments in frontier
markets during FY08, a 20 percent
increase over the previous year.

IFC has substantially increased its
investments and technical assistance in
Africa and the Middle East. Our focus is

on financial market development and

on improving governance and the
investment climate, in an effort to
maximize impact in these countries, In
countries with more developed financial
markets, IFC focuses on underserved
niches, such as microfinance and financing
for small and medium enterprises.

As a result of our expanded
capabilities in Sub-Saharan Africa,
commitments there grew to $700 miltion
in FY0B from anly $140 million three
years before. Much of our activity in the

STRENGTHENING OUR FOCUS WHERE NEEDS ARE GREATEST

region has been in trade, housing, and
small business finance,

In the Middle East and North
Africa, historically a region where IFC's
operations have not expanded rapidly,
commitments more than doubled
this year. This investment growth was
accompanied by enhanced capacity
to deliver technical assistance in the
region, with a 50 percent increase in the
number of staff for these projects. This
waork included a substantial expansion
in corporate governance projects.
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Commitments in Sub-Saharan Africa $700 million $445 million
Commmitments in micro, small, and medium enterprises* $ 1.6 billion $ 1.1 billion

| Total commitments in frontier countries** $ 1.5 billion $ 1.3 billion

\

* These commitments include: direct MSME borrowers; financial institutions with MSMEs as more than 50 percent of their business clients; and any other investments that explicitly target MSMEs
as primary beneficiaries.
** Frontier countries are low-inceme (Woerid Bank income category} or highest-risk (nstitutional Investor rating of 30 or less) countries. Twenty percent increase in commitments in frontier countries
is based on unrounded numbers. Actual commitments were §1,536 million and 31,277 million for FY06 and FY05, respectively.
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FOSTERING PRIVATE ENTERPRISE IN DIFFICULT ENVIRONMENTS
IFC in the 1990s: investing in Mozambique

IFC often serves as a cztalyst, mobilizing new private capital
for countries that investars would otherwise consider too
risky, as our early invest nent in Mozal, an aluminum smelter
in Mozambigue, illustrates. IFC support of $110 million in
financing for the first phase in 1997 was crucial to the

$1.3 billion project, the first major foreign investment in )
Mozambigue. The resul-ing business has created well-paying T
jobs and encouraged others to invest in a poor country still
recovering from a devastating civil war.

Mozal, which was IFC's largest single investment up
to that time, has had a Jositive impact on Mozambigque's
economy. By 2001, it generated 55 percent of the country’s
exports and accountec for about 8 percent of its GDP. During
a second phase of the project in 2001, IFC provided an
additional $25 million. ‘Ne also supported Mozal's HIV/AIDS
programs and helped e company expand its sourcing from
small local businesses.

We continue to invest in difficult environments today, in
places such as Afghanis-an, the Democratic Republic of Congo,
and Iraq, where the need for private sector development is
greatest but financing < scarcest.

Mozal Smelter {“"’"M
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INVESTMENT CLIMATE INITIATIVES
In general, IFC faces two obstzrles to

| expanding our impact: the invistment
climate and the absorptive capacity
of markets. We are addressing these

For example, IFC launched the
Private Enterprise Partnership for Africa
this year. The partnership is designed
to coordinate investment climate
initiatives in Sub-Saharan Africa and

IFC’s investment commitments to firms in the
Middle East and North Africa more than doubled
this year. Our commitments in Sub-Saharan
Africa increased nearly 60 percent.

impediments by increasing our adviscry
role with governments that seek to
establish a more robust private sector.
Efforts include greater collaboration with
the World Bank, as well as technical
assistance and advice on privetization.

integrate technical assistance with our
investment ocperations. It concentrates
on streamlining business start-up
procedures and tax regimes, improving
private sector property rights and
access to finance, and developing

alternative forms of financing for
small businesses.

PEP Africa is based on our
successful Private Enterprise Partnership
in the former Soviet Union, which has
been working since 2000 with donor
support to strengthen financial sectors,
introduce international standards of
corporate governance, simplify business
regulations, and link small businesses
into supply chains of large enterprises.
IFC has mobilized $915 million in
investment, helping create over 30,000
new jobs and 160 new businesses in
10 countries. Lessons learned here have
influenced our approach to technical
assistance across the globe, including
our cammitment to integrating
technical assistance and investment
work to achieve broad and lasting
economic development.
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GROWTH IN INVESTMENTS AND TECHNICAL ASSISTANCE
FOR EMERGING GLOBAL COMPANIES

IFC's global presence and expertise allow
us to support companies in emerging
markets that want to invest in other
developing nations—one of the fastest-
growing segments of foreign direct
investment. In addition to providing
financing to companies as they grow,
we can help clients improve their
business practices and raise their
environmental, social, and corporate
governance standards. In fact, our
involvement in such investments has
grown steadily for the past three years,
reaching $673 million in FY06. More
than 63 percent of these south-south
projects were with repeat clients,

including our support for a new cellular
telephone network in Afghanistan.

Investments like these are made
possible, in part, by moving more [FC
staff and resources to local field offices,
where they are closer to and maore
engaged with new and long-standing
clients. In fact, the most recent annual
survey of our clients indicates that the
prospect of long-term partnership
remains one of the top reasons clients
come to and stay with IFC.

We have the greatest impact when
we help clients with value-added services,
such as our support to increase the
sustainability of their businesses, in

addition to providing innovative financial
products. IFC’s ability to help companies
adapt and prosper in changing
environments is another important
advantage that clients cite.

CORPORATE GOVERNANCE
Corporate governance assessments are
an essential part of IFC's efforts to help
emerging firms achieve best practices
and grow. They also provide long-term
protection for our interests and those
of other minority shareholders in
equity investments.

Corporate governance is an
essential tool for companies seeking to
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BUILDING LONG-TERM PARTNERSHIPS
- _ . FY0é S o L R
Domestic sponsors as percentage of total number
of commitments 63% 66%
South-south commitments* $673 million $484 million
4 e L

* Investment commitments for companies based in emerging markets that are investing in other devefoping nations.
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ARGENTINA’'S AGD RECEIVES
IFC CLIENT LEADERSHIP AWARD

Each year IFC presents a Client
Leadership Award to recognize a highly
successful corporate client who, in line
with IFC's mission, has made a significant
contribution to sustainable development.
This year's award goes to Aceitera
General Deheza, a leading agribusiness
group in Argentina and an IFC Zlient
since 1986.

AGD is the country’s largast family-
owned exporter of oilseeds and related
products; in its 2006 fiscal year it had
revenues exceeding 31.6 billic1 and more
than 2,250 employees. It is or 2 of the
most profitable companies in its sector
and has remained successful gespite a
challenging investment climaze and

severe econamic crisis. Prima- ly because -

of AGD, a large network of farmers and
intermediaries in rural areas continues to
grow and prosper.

AGD has also increased ts global
competitiveness, aided by IFZ loans
and equity investments. This includes
a $100 million long-term firancing

avoid corrupt business praclices. IFC’s
technical assistance to compranies from
more than 80 countries on board
practices, shareholder rights, internal
control environments, trans Jarency,
and disclosure has made uy; a leader
on corporate governance i emerging
markets. In the past decade, IFC has
shared its expertise through major
projects in Azerbaijan, Chira, Georgia,
Russia, and Ukraine. We hive also
sponsored corporate governance forums
in East Asia and Latin Ameica. Qur
corporate governance mat 2rials are
used in 75 law and business schools

package in 2001-2002, when Argentine
companies could not access narmal
trade financing lines. IFC also invested in
projects sponsored by AGD and its
partners to improve the country’s export
infrastructure and develop the opilseed
processing industry. By improving the
railway system, building a state-of-the-
art port, and increasing inland storage
capacity, AGD has reduced
transportation and handiing costs,
benefiting the entire supply chain.

AGD is a good corporate citizen in
the city of General Deheza, the site of
its main plant. It provides support

worldwide, where they educate the next
generation of businesspeople about the
value of strong corporate governance.
In addition to this private sector
assistance, IFC advises governments,
regulators, stock markets, and institutes

to local schools and collaborates with
organizations that provide general
health services, social assistance to
senior citizens, and care for disabled
children. The company provides
ongoing training to staff and secures
medical insurance for all employees
and their dependents.

The success of AGD shows the
difference a single cornpany can make,
not just in building a business but in
supporting a community, a sector, even
a country—and in opening markets. IFC
is proud to be AGD's partner for the
long term.

of directors on corporate governance.
We substantially expanded our support
for such programs this year in the Middle
East, doubling our staff for these efforts
and launching new initiatives in Egypt
(see page 76} and Pakistan.

IFC supports companies in emerging markets

that want to invest in other developing nations—

one of the fastest-growing segments of foreign

direct investment.

INCREASING IMPACT
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IFC technicat assistance benefits furniture producers using sustainal

ble wood sources in Java, Indonesia,

NEW GENERATION OF SUSTAINABILITY STANDARDS INTRODUCED

IFC has established a leading role in
several areas of sustainability, in particular
through our environmental and social
standards, which we have recently
strengthened {see page 31). Sustainability
underlies the efforts of companies and
financial institutions to build better
businesses, as well as IFC’s ability to
support long-term development impact.
Other international financiers have
followed our lead by adopting the
Equator Principles, which have been
revised based on IFC's standards. These
banks together supply more than

80 percent of all project finance lending
in developing countries, and they will
apply the revised principles to privately
financed projects in all industry sectors

with a capital cost of $10 miilion or more.
This makes the Equator Principles—and
by extension IFC—the de facto global
standard for environmental and social
performance in project finance. IFC, in
partnership with the Equator banks, also
promotes adoption of the principles by
other institutions, including bilateral and
multilateral agencies.

EXTRACTIVE INDUSTRIES

Demand far IFC's financing and sacial
and environmental expertise has
intensified in extractive industries as high
prices for oil and minerals have led to
increased investments. Our combined
commitments and syndications in this
sector more than doubled this year, to

$671 million from $314 million in FYOS5,
with marked growth in financing for
small and local investors. At the same
time, IFC's investments in renewable and
natural gas energy projects increased.
We are making considerable progress in
extending our leadership position in the
sustainable development of extractive
industries, where governance issues are
of utmost importance. The World Bank
Group is working with 20 countries to
implement the Extractive Industries
Transparency Initiative, supporting
improved governance in resource-rich
countries through the full publication
and verification of company payments
and government revenues from the oi,
gas, and mining industries.

IF' - y
LEADING THROUGH SUSTAINABILITY
. - FY06 L FYO5
IFC cormmitments in sustainable energy* $393 million $221 million
» Total investment in sustainable energy leveraged
- by IFC's commitments $ 1.8 billion $832 million !
\ J
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SUSTAINABLE DEVELOPMENT IN EXTRACTIVE INDUSTRIES

Engaging, empowering, and building the
capacity of local communities is critical
not only for the success of investments in
extractive industries but also fo- sustainable
development beyond the life ¢ the well,
pipeline, or mine.

IFC has committed $10 nillion to
improve the long-term develc pment
impact of extractive industry Zrojects
on local communities. The Community
Development Facility’s initiativ2s include
capacity building for stakeho ders,
community foundations, and :hose
involved in local and regional
governance; development ct local

Knowing what governrients

receive, and what companies pay, is
a critical first step to holdinrg decision-
makers accountable for the Jse of
those revenues. Qur investrments in this
sector reflect our support for greater
transparency and sustainability.
s During fiscal year 2006, IFC committed

to acquire a 5 percent equity stake in

suppliers and small businesses; and
programs on the environment, gender,
and HW/AIDS.

In Guatemala, for example, the
program is funding a community-based
monitoring committee, representing a
broad array of stakeholders, to monitor
the environmental impact of the Marlin
mine. This effort is expected 1o serve
as a mode! for constructive dialogue
between local communities and the
extractive industries throughout Guatemala.
Recently, the program was awarded a
prize by the Latin American Mining
Organization as the region’s most

accepted the principles of the Extractive
Industries Transparency Initiative in
2005 and published an unaudited
account of government revenues from
the mining sector in March 2006.

+ To support sustainable extractive
projects, we committed $6 million this
year to the Asian Lion Fund, which will
make early-stage equity and equity-

To improve the long-term development impact
of oil, gas, and mining projects, we committed
$10 million for ervironmental, social, and

community programs.

Simfer in Guinea, a subsidiary of Rio
Tinto, which has committ2d to full
local disclosure of all payrments made
to governments. [FC's financing will
support a feasibility study on mining
of high-grade iron ore in vastern
Guinea. Guinea's government formally

related investrments in small to medium
mining and exploration projects in
Africa and Asia. The fund will ensure
that companies in its portfolio comply
with IFC's environmental and social
policies and performance standards.
Early-stage adoption of these standards
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These small business owners received microfinancing
through a community project supported by the Marlin
Mine in San Miguel, Guatemala.

innovative effort 1o integrate a mining
operation with its local communities,

will facilitate compliance as projects
move into the construction and
production phases.

EMPOWERING WOMEN
ENTREPRENEURS

IFC integrates gender issues throughout
its operations and helps leverage

the untapped potential of women

in emerging markets. Qur Gender
Entrepreneurship Markets initiative
focuses on expanding access to finance
for women, adding value to IFC
investment projects, and undertaking
assessments at the request of governments
to address gender-specific barriers to
women’s full participation in private
sector development, with primary
emphasis on Africa and the Middle
East. This year, for example, we
provided a $15 million line of credit
and technical assistance to help Access
Bank in Nigeria deliver financing to
female entrepreneurs.
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{FC’s advisory services helped Samoa’s government find a new private sector partaer 10 continue the operations of a publicly owned airline,

DEMAND FOR PUBLIC-PRIVATE PARTNERSHIP ADVICE GROWING RAPIDLY

As a private sector development
institution and a member of the World
Bank Group, [FC has a unigue capacity
to structure private participation in
infrastructure projects in a way that
balances commercial viability with the
public good. Demand for IFC's advisory
support has grown 150 percent in the
past three years, with the number of
advisory mandates rising to 30 at the

end of FY06 from 12 three years before,

This activity is most concentrated in
Africa and the Middle East.

Such mandates, which often follow
sector reform work by the World Bank,
typically lay the groundwork for
subsequent private investments. IFC's
advisory teams work to help structure
projects with a public component.
Recent work includes a cross-border
railway concession in Kenya and
Uganda, where IFC has advised on
the tender and bidding process, while

" World Bank lending is supporting
resettlement and restructuring of the
railway’s workforce. We also advised

the Philippine government this year
on privatization of the off-grid power
supply and the governments of
Cameroon and Samoa on the partial
sale of state-owned airlines.

INFRASTRUCTURE INVESTMENTS
infrastructure improvements are a critical
need in the developing world. Millions of
lives are threatened every day by lack of
clean water or safe sanitation. Untold
numbers of businesses suffer because
they lack reliable power for industrial

- N
ADDRESSING CONSTRAINTS TO PRIVATE SECTOR GROWTH IN INFRASTRUCTURE, HEALTH, AND EDUCATION
L FY06 o FYQS
Commitments in information and communication technologies $366 million $200 miltion
Commitments in infrastructure $955 million $599 million
Commitments in health and education $126 million $ 81 million
Commitments in subnational projects $ 52 miliion —
Number of advisory mandates to increase private sector
participation in public infrastructure services 30 25
- J
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INFORMATION TECHNOLOGY FOR NIGERIAN UNIVERSITIES

IFC's support has helped >ocketWorks
Limited offer services the private sector was
unable to provide. This includes autornating
administrative processes at 10 Nigerian
universities and providing 150,000
university students with access to online
study tools, including ofi shore libraries.
With the help of a local currency loan
equivalent to $2.5 millicn and continued
technical assistance fror» IFC, SocketWorks
is expanding to another 14 universities in
Nigeria, doubling the nu nber of students

it will serve, and is plann ng to expand to
other parts of Africa.

Because SocketwWerks signs long-
term agreements with universities,
usually for a period of *0 years, it needed
lenger-term financing 1nan is generally
available to private sector companies in

processes or the infrastructure necessary
to get goods to marke's.

IFC's cormmitmenis, for infrastructure
increased more than 50 percent in FY06,
compared with the pre sious year. Totaling
$955 million, they represent almost
15 percent of total cornmitments
this year. This growth reflects our
efforts to engage earliar with
infrastructure compan es that are
exploring project opportunities.

SUBNATIONAL FINANCING

Greater decentralization of government
services in our member countries has
given the Warld Bank: Group a new
oppartunity to help ai the municipal,
state, and provincial lewvels. IFC's
Municipal Fund, established in 2003,

is the first phase of th.2 World Bank
Group's response to the demand for
lending to local governments without a
sovereign guarantee. During FY06, IFC

Nigeria. The company agrees to

equip and maintain an IT facility at a
university with essential infrastructure,
such as power generators, air conditioning,
electrical wiring, equipment, and software
for the pericd of the agreement. It
provides computers equipped with
SocketWorks' CollegePortal technology
to the university's staff and faculty,
delivers software training, and enters
the university’s data into its databases.
When students pay their tuition

via Nigeria's banking system, the
amount includes about $20 toward
SocketWorks' services.

IFC has been providing technical
assistance 1o SocketWorks since 2003.
Besides strengthening management
capacity and improving corporate

committed $52 million for subnational
projects in such countries as Guatemala,
Mexico, and South Africa. Because IFC's
Municipal Fund projects have had a
significant development impact, we

are increasing support in this area and
pursuing additional opportunities.

HEALTH AND EDUCATICN
The Corporation’s commitments to
health and education projects rose more
than 50 percent over the past fiscal year,
to $126 million. In these sectors, IFC
continues to build on its experience with
financing for capital expenditures on
hospitals, schools, and universities, as
well as technology-assisied education
services. We seek to support institutions
that introduce market innovations,
demonstrate best practices, and are
aligned with public sector cbjectives.

IFC is exploring innovative ways to
promote student financing initiatives and

governance, this is helping the company
expand its product offerings and take

its business model to other parts of Africa.
The firm recently established a 51 percent~
owned subsidiary in Sierra Leone.

is supporting private companies that
work directly with public institutions to
provide much-neeaded services. Ongoing
projects include the private provision of
distance education technology to make
medical training available to nurses in
public hospitals throughout China.

IFC seeks to use its experience in
private health and education—unique
among bilateral and multilateral
development institutions—to establish
itself as a center for networking and
informaticn among private institutions
and investors worldwide, This year,

IFC and China‘s finance ministry
organized a conference on public-
private partnerships in education and a
workshop on technical and vocaticnal
education and training. We also held

our second International Forum for
Investment in Private Higher Education,
with representatives of 135 institutions
from 30 countries attending.
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DEVELOPING LOCAL FINANCIAL MARKETS INCREASES ACCESS TO FINANCE

Development of well-functioning
financial markets is essential for
successful, sustainable economic growth,
and IFC’s financial sector investments,
up 13 percent to $2.5 billion in FY0S,
represent the largest component of our
portfolio. Banks are some of our most
important partners in all regions, but
central to IFC's developmental mission is
a full range of financial institutions:
leasing companies, stock markets, credit
rating agencies, venture capital funds,
and microfinance institutions.

FINANCIAL SECTOR

TECHNICAL ASSISTANCE

At the end of FY06, IFC's financial sector
technical assistance activities included
133 projects. Our work in this area indudes
technical help for financial institutions
and assistance in improving financial
infrastructure, such as market development
for bonds and securities, For example, a
successful project to increase access to
finance in Indonesia this year helped more
than 150 small and medium enterprises
obtain the equivalent of $10.5 million in

new loans from local banks. IFC also helps
build the financial infrastructure necessary
for expanding access to finance through
both direct investments and technical
assistance. This year we helped develop
credit bureaus in 38 countries worldwide
through the donor-funded Global Credit
Bureau Program.

SUPPORT FOR FINANCIAL
INTERMEDIARIES

In emerging markets and frontier
countries, the banking sector generally

SUPPORT FOR LOCAL FINANCIAL MARKETS
FY08 _FY05
Total financial sector commitments $ 2.5 billion $ 2.2 billion
Commitments in housing finance $586 million $565 million
Commitments in local currency $ 1.3 billion $820 million
Number of technical assistance and advisory
services in financial sector 133 135
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NEW SOURCE OF PRIVATE CAPITAL

IFC IN THE 1980s: THE EMERGING MARKET GROWTH FUND

in the 1980s, while trying to interest
invesiors in a “Third World Investment
Fund,” IFC coined the phrase “emerging
markets,” and the term's broad
acceptance has paralleled the ¢ rowth

of a new asset class. At the time, many
investors viewed the infant stoc ¢ markets
of the developing warld as highily
speculative, given these markes' weak
trading infrastructure and poor regulation,
In 1984, IFC organized and co-tinderwrote
a $60 million single-country fund for

constituies the bulk of the fo' nal
financial system. IFC works to strengthen
banks by providing thermn with cdequate
capitalization, sufficient management
capabilities and infrastructure, and strong
corporate governance practices. We
invest in banks in developing nember
countries that are financial'v and
commercially sound as wel as
environmentally and socially sustainable.

Microfinance pragrams can play a
key role in stimulating business activity,
especially in areas where there is little or
no access to formal credit institutions.
To reach the largest number of micro
and small enterprises, we p-ovide
support to microfinance inst.tutions
and encourage commercial banks to
develop lending services for small
businesses. At the end of FY06,
investments to support financing for
micro, small, and medium husinesses
represented 60 percent of IFC's financial
markets commitments. Microfinance
commitments increased during the year
to $132 million. As of Dece nber 31,

Korean equities, which was brought $50 million vehicle, the Emerging Market
to market despite skepticism from Wall Growth Fund.

Street. A smaller fund for Thaitand Together, these steps helped give rise
soon followed, along with engeing IFC to a new industry, one that 20 years later
technical support to help build stock invests more than $60 billion a year in
markets throughout the developing stocks and bonds from developing
world. Teaming up with a respected countries. In the process, this massive
asset management company, the Capital source of new private capital has

Group, IFC then put its own money at strengthened companies in the

risk in a global fund. This helped bring an developing world, lifted them onto the
early set of pension funds and insurance international financial stage, and helped
companies into a globally diversified create jobs and reduce poverty.

2005, microfinance institutions and derivative-based local currency
supported by IFC had outstanding products. Local currency financing
portfolios of about 2.5 million loans helps domestic borrowers match
totaling $4.1 billion. Qur microfinance assets and liabilities and eliminates
investrments typically combine financing the risk associated with borrowing

with technical assistance. in a foreign currency. We offer local

IFC's microfinance portfolio includes
74 institutions. 2.5 million borrowers
have outstanding loans averaging
$1,600 from these lenders.

Overall commitments targeting currency loans and hedges in any
small and medium enterprises rose to currency for which we can hedge local
$1.4 hillion by the end of FY06. currency loan flows back into U.S. dollars.

To expand our ability to offer this

LOCAL CURRENCY FINANCING financing, we are developing derivative-
About 20 percent of our commitments based products for local currencies in
this year were in local currencies. Sub-Saharan Africa and are seeking
We promote local currency financing approval to provide these products
through structured finance products in China, Pakistan, and Ukraine.
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REPORT ON OPERATIONS

REPORT ON OPERATIONS

IFC is the largest provider of multilateral
financing for private sector projects
in the developing world. In FY06, we
committed $6.7 billion in funds from
our own account and mobilized
an additional $1.6 billion through
syndications and $1.3 billion through
structured finance. Based on the
total costs of the private sector
projects we helped finance this year,
each $1 in IFC commitments for
our own account resulted in an
additional $2.88 in funding from
other sources.

Altogether, we supported 284
investment projects in 66 countries, We
also approved over 400 new technical
assistance programs, primarily to
strengthen the technical expertise of firms
and improve the environment for and
sustainability of private sector operations.

IFC has been consistently profitable
since 1956. Businesses must create
profits to generate jobs and wealth, and
IFC's financial results reflect the success
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and growth of enterprises in emerging
markets around the world.

Qur operations contribute to
economic, financial, environmental,

* and social sustainability in emerging

markets. This year nearly a quarter of

our commitments were in low-income
or high-risk cauntries, demcnstrating

the viability of private enterprise even

in difficult environments.

We alsc introduced new programs
and products to meet the needs of
businesses and entrepreneurs, made
important strides toward measuring
our success in enhancing development,
and introduced new standards that
require our client companies to
adopt social and environmental risk
management as an integral part of
their operations.

-
IFC'S FINANCIAL PERFORMANCE HIGHLIGHTS
(U.5.% miltions)
FY06 FYO5
Client services—operating income $1,231 $1,759
Loan—operating income 106 323
Equity/quasi-equity—operating income 1,318 1,425
Non-investment advisory services {16) (8)
Expenditures for technical assistance and
performance-based grants {50) (38)
Corporate charges and other a8) 57
IFC treasury services—operating income 178 194
IFC operating income 1,409 1,953
\_




OVERVIEW OF FINANCIAL RESULTS
IFC's performance for FY06 continued
its recent strong trend. Income after
expenditures for technical assistance
and performance-based grants
(operating income) was $1.4 illion in
FY06, a decrease of $544 mil.ian when
compared with FY05's record results.
Operating income comprises ‘evenue
from client services operatior; {primarily
corporate and project financs) and
incorme fram treasury services, after
administrative expenses. Qverall, our
operating return on average net worth
was 13.7 percent in FY(06, canpared
to 22.6 percent in FY05,

Net income reported for FY06,
including losses on non-trading financial
instruments, was $1.3 billion, :ompared
with $2 billion for FY05. While income
and fees from loans, capital gains, and
dividends from equity investments all
increased in FY06, net income: declined.

assets, as compared to $194 million and
$124 million, respectively, in FY05.

New investment commitments for
IFC’s account amounted to $6.7 billion
in FY06, including $588 million in signed
guarantees. This represents an increase
of 25 percent compared to $5.4 billion in
FY0S, when new investment commitments

for IFC rose 13 percent from $4.8 billion,

IFC also mohilized an additional

$2.8 hillion through loan participations
and structured finance in FY06. The
disbursed outstanding investment
portfolio stood at $13.4 billion on
June 30, 20086, compared with

$12.3 billion on June 30, 2005, To
achieve this operational growth, the
Corporation’s reqular administrative
expenses increased as well. Actual
regular administrative expenses rose
17 percent to $472 million in FY06
compared to an increase of 15 percent
to $404 million in FY05.

Businesses must create profits to generate jobs
and wealth, and IFC’s financial results reflect the
success and grow=:h of enterprises in emerging

markets around the world.

This was because of relatively imall loan
loss provisioning in FY06 as compared
with FYQ5, and nonrecurring income in
FY05 from changes in the carrying value
of equity investments,

IFC’s liquid asset portfa ios
outperformed their respective
benchmarks and earned a positive return
for the year. Income from liquid assets,
net of allocated funding cost, amounted
to $178 million, including $92 million of
spread income from market-funded liguid

INVESTMENT ACTIVITY
INVESTMENT AND PORTFOLIO ACTIMITY
IFC's committed portfolio, including off-
balance sheet guarantees and risk
management products, increased by
11.9 percent to $21.6 hillion on June 30,
2006, from $19.3 billion at the end

of FY0S. Nearly 76 percent of the
committed portfolio was in loans
amounting to $16.4 hillion, and

18 percent was in equity investments
amounting te $3.9 billion. Guarantee

products of $1.2 billion accounted for
5 percent of the committed portfolio,
and risk management products of
$159 million accounted for almost

1 percent. In addition, (FC held and
managed for participants $5.1 billion in
loans it had syndicated. At the end of
FY(6, the committed portfolio included
loan and equity investments, risk
management products, and guarantees
in 1,368 companies in 112 countries.
Nearly a quarter of these investments
were for projects in low-income or high-
risk frontier countries.

The net increase in committed
portfalio was $2.3 billion after taking
into account new commitments,
repayments, sales, cancellations,
prepayments, write-offs, and translation
adjustments. Loan principal repayments
and prepayments totaled nearly
$2.8 billion, and $539 million in equity
investments were sold or redeemed.

The total disbursed portfolio
for IFC’s own account increased to
$13.4 billion at the end of FYQ6, from
$12.3 billion at the end of FY05. During
the fiscal year, the disbursed loan
portfolio grew by 9 percent, while
the disbursed equity portfolio grew
by 10.2 percent.

COMMITMENTS AND DISBURSEMENTS
New commitments for IFC's own account
were concentrated in Europe and Central
Asia (31 percent), Latin America and the
Caribbean (26 percent), and East Asia
and the Pacific (15 percent). Our
commitments in Sub-Saharan Africa and
in the Middle East and North Africa
together represented 20 percent of total
FYO6 commitments, up from 14 percent
in FY05. South Asian commitments
represented 8 percent of this year's total.
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The business sectors with the highest
volume of new commitments were
finance and insurance with 38 percent,
followed by utilities with 8 percent.

Disbursements for IFC's own
account in FY06 were $4.4 billion,
up from $3.5 billion in FYQ5. Loan
disbursements were $3.7 billion, and
equity disbursements were $711 million.
IFC also disbursed $1.3 billion on behalf
of financial institutions participating
in its syndicated loans.

portfolio, down from 9.9 percent

in FY0S. The decrease was due to

a $210 million reduction in specific
loan loss reserves, after write-offs
of $111 million, and a $120 million
increase in general loan loss reserves.

SYNDICATED LOANS

IFC's syndicated loan program helps
commercial banks and other financial
institutions participate in private sector
projects in developing countries. These

Through structured finance transactions,
we mobilized $1.3 billion this year with
commitments of $327 million.

LOANS AND INTERMEDIARY SERVICES
We finance projects and companies
through loans for our own account,
generally for seven to 12 years, though
some foans have been extended for as
long as 20 years. We also make loans to
intermediary banks, leasing companies,
and other financial institutions for further
on-lending, for example, to small and
medium enterprises. IFC extends loans
in both major and local currencies,
depending on the needs of our clients,
and we hedge against currency risk by
using swap-based instruments.

In FY06, we made commitments
far $5 billion in new loans. Interest and
financial fees from loans {including
guarantee fees) increased 22 percent in
FY06 to $807 million, from $660 million
in FYQ5.

Total reserves against losses
on loan investments decreased to
$898 million in FY06, representing
8.3 percent of the disbursed loan
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loans are a key part of our efforts to
mobilize additional financing and
increase development impact, IFC is the
lender of record for syndicated loans; the
other financial institutions share fully in
the commercial credit risk of projects
while benefiting from IFC's preferred
creditor status.

New syndicated loans, $1.6 hillion
this fiscal year, increased nearly
50 percent from the previous fiscal
year. About half were for projects in
Latin America and the Caribbean, with
the remainder in Asia and Europe.
Projects in the general manufacturing,
infrastructure, and il and gas sectors
accounted for approximately three
quarters of FY06 syndications.

EQUITY AND QUASI-EQUITY

IFC risks its own capital by buying
shares in project companies, other
project entities, financia! institutions,
and portfolio or private equity funds.

Equity investments provide the long-
term developmental support that
entrepreneurs and private enterprises
most need, with long-term risk
assumption as well as participation in
gains. Equity investments also provide
opportunities to support reforms,
particularly in corporate governance.

We generally subscribe to between 5
and 20 percent of a company’s equity. We
are long-term investors and usually exit by
selling shares, either in a trade sale or, if
liquidity permits, in a capital market
following a public offering. We also invest
in quasi-equity instruments, which may
have either debt or equity characteristics.
Our equity and quasi-equity investments
are funded from IFC's retained earnings.

Income from our equity investment
portfolio decreased 9 percent in FY06 to
$1.2 billion. Capital gains realized on
equity sales were $928 million in FY08,
up from $723 million in FYQ5S.

We changed our process of
estimating impairment on equity
investments in FYOS5 to a methodology
based largely on fair value estimates.
Equity investment impairment write-
downs totaled $57 million in FY06.

STRUCTURED FINANCE
Structured finance products provide IFC's
clients with cost-effective forms of
financing that would not otherwise be
readily accessible. Products IFC offers
include partial credit guarantees, structured
liquidity facilities, portfolio risk transfer,
and participation in securitizations. These
products allow IFC to use its AAA/Aaa
credit rating to help clients diversify their
funding sources, extend maturities, and
obtain financing in their currency of choice.
In FY06, vse continued to strengthen
our presence in emerging markets,
providing innovative structured finance




solutions to new and establishiad clients, (

with a focus on transactions in tocal
currencies. Important transactions this
year included partial credit guarantees for
municipalities in Guatemala, Russia, and
South Africa. IFC provided innovative
products that allowed each «lient to
pursue infrastructure projecis and f
contribute to the developmant of their
respective local capital markists. We also
offered structured risk sharing facilities

on portfolios of local currency loans to
microfinance institutions and small and
medium enterprises in the Balkans,
Madagascar, and Morocec.,

We structured the first -ever mortgage-
backed securitization in Ilexican pesos,
for a portfolio of residential mertgages
aggregated by GMAC Financiera. In Russia,
we credit-enhanced the first market-placed
consumer loan securitization, which was
issued by Russian Standard Bank. In Saudi
Arabia, IFC also credit-enhanced the
first true-sale securitizatic 1 in the Gulf
Cooperation Council countries; this was
backed by residential mortgages originated
by Kingdom Installment (Zompany.

Other transactions in FY06 included
risk-sharing structures tnat allowed us
to mobilize local currenicy financing for l
clients in Brazil, China, “olombia, Hungary, '
and Peru.

LIQUIDITY MANAGEMENT

Liquid assets on the bhalance sheet
totaled $12.7 billion on June 30, 2006,
compared with $13.3 billion a year
earlier. The majority of liquid assets are
held in U.S. dollars, with small euro and
Japanese yen balanc2s held to support
operational disbursements. Total liquid
assets held are determined by the pace
of new borrowings ind disbursements
within ranges consistent with IFC’s
AAA/Aza credit ralings.

BREAKDOWN OF IFC PORTFOLIO
As of June 30, 2006 (U.5.5 millians)

L2006
Committed loans and equity $20,318
Loans 16,407
Equity 3,912
Off-balance-sheet exposure
{on risk management and guarantee progucts) 1,309
Toral committed portfolio for IFC's own account 21,627
Total committed portfolio held for participants 5,079
Total disbursed portfolio 13,408
Total undisbursed portfolio 6,91}

IFC COMMITTED PORTFOLIO, FY02 TO FYO06
(U § § mithons)

@ For FC's own account® (D Held for others

$25,000

2005

$18,108
14,781
3,327

1,146
19,253
5,283
12,276

5,832

FY02

*Totaks for IFC's gwn account include rsk management and guarantees
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CAPITAL AND RETAINED EARNINGS
IFC’s net worth consists of retained
earnings and paid-in capital. Our paid-in
capital remains at $2.4 billion, while net
income of $1.3 billion this year increased
retained earnings to $8.7 billion. The
Corporation’s net worth at the end of
FY06 was $11.1 billion.

IFC's capital adequacy ratio at the
end of FY06, which includes paid-in
capital, retained earnings {adjusted for
accounting items that do not count as
available capital), and general reserves
compared with risk-weighted assets,
both on- and off-balance sheet, stood at
54 percent. This is well above the policy
minimum of 30 percent, defined under
the capital adequacy framework adopted
by the Board of Directors in May 1994,
IFC’s leverage ratio—outstanding
borrowings and guarantees measured
in relation to the sum of subscribed
capital and retained earnings—was
1.5 to 1, well within the limit of
4.0 to 1 prescribed by the Corporation's
financial policies.

{FC’s paid-in capital, retained
earnings, and general loan loss reserves
constitute its financial capacity. This
financial capital serves to support
the existing business, accommodate
medium-term growth cpportunities
and strategic plans, and provide a buffer
to withstand shocks or crises in some
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member countries or more general
market downturns, while retaining
capacity to preserve our triple-A rating
and play a countercyclical role.

IFC’s current and projected capacity
over the medium term is considered
adequate for these purposes. Since
fiscal year 2004, IFC has allowed for
allocations from retained earnings
for technical assistance programs;
these are an increasing function of
realized income,

FUNDING MANAGEMENT
IFC funds its lending activities by issuing
bonds in international capital markets
and has been the first multilateral,
or among the first, to issue bonds
in the local currencies of many
emerging markets.

Most of the Corporation’s
investments are denominated in
U.S. dollars, but IFC borrows in a
variety of currencies to diversify access
to funding, reduce borrowing costs,
and develop local capital markets.
Because most loans IFC makes are
denominated in U.S. doflars on a floating-
rate basis, most of our borrowings were
swapped into floating-rate U.S. dollars.
New borrowings in the international
markets totaled $1.8 billion equivalent
in FY(Q6. We borrowed $1 billion through
a global U.S. dollar borrowing. The

COURTESY OF AGD

balance was borrowed in a variety
of other markets. See page 2 for a
breakdown of IFC’s FY06 borrowing
by currency.

In October 2005, IFC launched a
bond issue in the Chinese domestic
market. The 1.13 billion renminbi
{3140 million equivalent) 10-year bonds
were placed with institutional investors
in the national interbank market. This
bond issue represents an important step
for China’s capital markets, facilitating
expansion of the cauntry’s bond market
and increasing access to capital for
private companies.

About $55 million of our FY06
disbursements for technical assistance and
advisory services was expensed from [FC's
retained earnings through the Funding
Mechanism for Technical Assistance and
Advisory Services. Our donor partners
provided additional funding. Pending
Board approval, we plan to designate
$230 million of retained earnings from
FY06 for technical assistance and
advisary work.

RISK MANAGEMENT

Our exposure 1o the 10 largest countries
in our portfolio declined to 52 percent
on June 30, 2006, from 57.4 percent

at the end of FY0O0. IFC reviews
exposures annually and, if necessary,

sets additional controls if risks appear to be




concentrating. Guidelines for .naximum
exposure levels trigger reviews based on
risk and absorptive capacity. Guidelines

also influence sector exposure s, obligor

limits, and product limits.

Because IFC operates in righ-risk
environments, the Corporation’s
effectiveness and capacity to deliver
sound development outcomes depend
on its ability to manage varicus types

management, a separate vice presidency
for risk management was established,
apart from portfolio operations, effective
July 1, 2006.

The Corporation has traditionally
prepared one set of financial statements
and footnotes, complying with both
generally accepted accounting principles
in the U.S. and International Financial
Reporting Standards. More information

Euromoney magazine named IFC the Best
Sovereign Supranational Agency Borrower in
2006 because of our pioneering work developing

local bond markes.

of risks, including social, envi-onmental,
and corporate governance dimensions.
Sustainable, long-term portfolio growth,
increased transaction volum:, and greater
emphasis on operating in frtier
countries and sectors all require a sharp
focus on managing the risks posed by
the changing profile of our operations.
Over the past few years. IFC has
introduced a number of measures 1o
improve our management ¢f financial,
operational, and enterprise risks. IFC
has initiated a further review, of its
practices to enhance risk ari control
functions and to support the further
decentralization of operaticns. The
goal is a structure and processes that
balance flexihility with control and
allow adaptation to changi~g business
conditions. To further consalidate risk

about specific financial and portfolio
policies is included in Volume 2. Recently,
it has not been possible to satisfy the
requirements of both U.S. GAAP and
IFRS through one set of financial
statements, primarily due to differences
in accounting rules for derivatives

and hedging. IFC plans to resume
presentation of its financial statements
using IFRS in fiscal year 2008.

PORTFOLIO MANAGEMENT

As part of its supervision eiforts, IFC
closely monitors compliance with
investment agreements, visits sites to
check on project status, and helps find
solutions to problem projects. To
strengthen portfolio supervision, we
have portfolio management units in all
investment departments, each under a

portfolio manager. This structure helps
identify prablems and address them early
on. An investment credit risk-rating
system also supports this process. IFC
ensures that banks participating in [FC
loans are kept regularly informed of
project developments, as part of close
and continuing consultation.

Operational departments evaluate
projects when difficulties arise. For
projects with severe problems, our
Special Operations Department
determines appropriate remedial action,
It seeks to negotiate agreements with
all creditors and sharehclders to share
the burden of restructuring so that
problems can be worked out while
the project continues to operate. In
exceptional cases, when the parties
reach an impasse, IFC takes all necessary
and appropriate measures to protect
its interests.

IFC manages financial risks and
exposures for its investment portfalio
through market-based risk management
instruments, tools, and strategies. These
include instruments to perform hedging
transactions on the IFC loan and equity
portfolio as well as equity buyback
strategies. All transactions and strategies
share the goal of protecting the portfolio
against downside risk.

IFC management determines specific
reserves against loan losses on the basis
of portfolio reviews and recommendations
by the portfolio management units in
the investment departments. The entire
loan portfolio is reviewed quarterly.
Management determines general
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reserves using a Monte Carlo—based
simulation technigue. The Corporation’s
external auditors closely examine

the recommendations, policies, and
methods for determining the reserves
against losses.

TECHNICAL ASSISTANCE
AND ADVISORY SERVICES
IFC provides technical assistance and
advisory services for the same reason
as investment products: to promote
sustainable private sector enterprises in
developing countries. Through this work,
IFC contributes to development where
oppartunities for investments may be
limited. We are also uniguely placed
to pioneer new business models that
address social and environmental needs.
Our expenditures for technical
assistance and advisory service work
increased by more than 23 percent in
FY06 to $134 million. Most of this work
is in low-income or high-risk countries.
About 40 percent of funding approved

this year was for projects in Sub-Saharan
Africa. We also focus on key business
lines where we have a competitive
advantage. Qver 70 percent of approved
funding was for projects advancing
access 1o finance and improvements

in investment climates.

This year, we restructured our
assistance and advisory practices into
five business lines that correspond with
our operational strategy. This alignment
provides greater focus to our technical
assistance activities. It will leverage
our existing knowledge and capacity
and will improve our ability to replicate
successful programs.

MEASURING IFC’'S CONTRIBUTION
TO DEVELOPMENT

Monitoring and evaluating development
results are a critical part of IFC's processes.
The independent evaluation system for our
investment operations has been ranked
best among multilateral development
banks dealing with private sector

IFC’S TECHNICAL ASSISTANCE AND ADVISORY SERVICES

BUSINESS ENABLING
ENVIRONMENT

VALUE ADDITION TO FIRMS

ENVIRONMENTAL AND
SQCIAL SUSTAINABILITY

INFRASTRUCTURE l

operations.* Corporate, departmental, and
individual goals and incentives are aligned
with achievement of positive development
results. To further incorporate measurement
of development results into IFC’s work, this
year we introduced a new development
outcome tracking system for investment
operations. For each project, staff identify
development result indicators during
the project approval process. We then
track achievernent of these results, as well
as financial, economic, environmental, and
social performance, throughout the project
cycle. In FY06, we trained over 1,200 staff
in development results measurement
and completed initial assessments of the
development results of 1,100 projects in
our investment portfolic.

We have implemented a similar
approach for our technical assistance
and advisory services, monitoring the
development impact of all active projects.
For a more rigarous assessment of
impacts, we have designed experimental
and control groups to measure SuCcess.

ACCESS TO FINANCE
i

* Diagnostic

* Policy and legislation
¢ Cross-border

¢ Subnational

¢ Industry-specific

+ Dispute resolution

¢ Business advocacy

« Corporate governance
* Entrepreneurship
* Business service providers

« Small business linkages
(supply chain)

« HIV/AIDS
* Gender

*» Direct assistance to small
and medium enterprises

* (3rassroots organizations

* Sustainable energy
 Biodiversity

¢+ Cleaner technologies
and production

* Sustainable investing

¢ Social responsibility

» Health and education

¢ Infrastructure

» Banking

* Nonbank financial
institutions

* Housing and property
finance

* Securities markets
* Microfinance

* Trade finance

» Credit bureau

* Insurance

* Municipal finance

= Sustainable finance
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At a conference held this iiscal year, we
shared key findings and 'essons from
these activities with staff, donors, and
external evaluation expe~s.

IFC is committed tc reporting on
the development effectiveness of its
activities. We will begin publishing
development results annually, starting
with our FYQ7 annual raport.

NEW POLICIES ON ENVIRONMENTAL
AND SOCIAL SUSTAINABILITY AND
DISCLOSURE

This year, IFC completed a rigorous
update of the policies and performance
standards that we use 10 ensure social
and environmental sustainability in all

¢ IFC's new sustainability policy defines

the Corporation’s responsibility for
supporting project performance in
partnership with clients.

Our new env -onmental and social standards
are stronger, hetter, and more comprehensive
than those of any other international finance
institution working with the private sector.

our investments. The new policies also
resulted in an expandad commitment by
IFC to disclose inforn-ation to the public.
Updating our po icies and standards
gave us an opportun.ty to advance our
own practices and provide greater clarity
for an increasing nurnber of interested
stakeholders. It included our widest
public consultation ever, to ensure
that we responded "o evolving
expectations of the prrivate sector’s
role in sustainability. The new standards
reinforce our conviction that active
management of sor. al and environmental
risks is an integral part of responsible
investment and prormotes the commerdial
success of our clier ts’ enterprises. The
revised framewaork consists of three parts:

 Environmental and social performance

standards define our client companies’

roles and responsibilities for managing
their projects, as well as requirements
for receiving and retaining IFC
support. The standards include
requirements to disclose information
as an integral part of engaging with
communities affected by projects.

* IFC's disclosure policy defines the
Corporation’s obligation to disclose
information about its activities.

The new palicies and performance
standards are among the strongest
environmental and social standards in
the world. The standards strengthen

requirements for community engagement
and consultation, biodiversity protection,
community and worker grievance
mechanisms, use of security forces, and
greenhouse gas monitoring. They add
new requirements for community health,
safety, and security; labor conditions;
pollution prevention and abatement;
integrated social and environmental
assessments; and management systems.
IFC’s new disclosure policy expands
our responsibility to disclose corporate
information to the public. It clarifies
the balance between IFC’s disclosure
as a publicly owned institution working
in the private sector and the business
confidentiality of its client companies.
The policy improves IFC's disclosure
process and expands the types of
information disclosed.
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INVESTING AND
WORKING RESPONSIBLY
. |

An IFC social and resettlernent monitaring panel meets wi

e

INVESTING AND WORKING RESPONSIBLY

IFC is committed to promoting
sustainable private sector development
projects that are economically beneficial,
financially and commercially sound, and
environmentally and sacially sustainable.
We believe that sound economic growth
is key to poverty reduction, that itis
grounded in the development of
entrepreneurship and successful private
investment, and that an environment
conducive to business is needed for such
investments to thrive and contribute to
improving people’s lives. IFC screens
projects to ensure not only that they
are financially sound, but also that
they meet IFC's stringent environmental
and social performance standards,
do not depend on subsidies or other
distortions, and more generally benefit
the host economy.

We see sustainability as an
opportunity to drive innovation in
new areas and to add value to our
clients by helping them improve their
business performance. Our advisory
work includes a broad spectrum
of approaches to catalyze change,
including guidance to companies on
corporate governance, HIV/AIDS, and
gender issues. We also offer extensive
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support on community development,
energy efficiency, and clean production
and have a network of development
facilities to assist small businesses in
all emerging markets. All serve as a
means of promoting sustainable private
sector development—Iocally, regionally,
and globally.

INVESTING RESPONSIBLY
IFC invests in enterprises majority-owned
by the private sector in most developing
countries of the world and operates on a
fully commercial basis, sharing the same
risks as other investors. We have to profit
from our investments to remain
financially sustainable as a development
finance institution. Qur equity and quasi-
equity investments are funded from our
capital and retained earnings, while for
lending operations we carry out public
borrowings or private placements in
international financial markets. Qur
profits increase our capital and our
ability to channel funds into higher-risk
development projects and initiatives that
promaote sustainability.

IFC's exclusion list prohibits the
financing of projects involving certain
activities, production, or trade in specific

ith members of a local community affected by the BTC Pipeline in Turkey.

N

goods. The list inctudes weapons
and munitions; tobacco; radicactive
materials; chemicals subject to
international phaseouts or bans;
ozone-depleting substances subject
to international phaseout; gambling;
wildlife or wildlife products requlated
under the Convention on International
Trade in Endangered Species; logging
activities in primary tropical forests;
and some types of drift net fishing.

To ensure that our investments are
environmentally and socially sustainable,
we updated our performance standards
this year. Please see page 31 for
more information.

FINANCING SUSTAINABLE ENERGY
IFC is developing new business models
that stimulate private sector investment
in sustainable energy. This is part of
our effort to increase investments in
renewable energy and energy efficiency
and to help new products, including
low-cost, clean energy alternatives,
enter the marketplace. We expect to
increase substantially our contribution
10 the overall World Bank Group target
of 20 percent growth in this portfolio
between fiscal years 2005 and 2009,




IFC is also playing an important role
in the World Bank Group's eflort to
establish a framework for international
financial institutions to accelerate
investments in low-carbon energy
systems and to increase climat:
change-related technical assis:ance
to developing countries,

We invested in 21 projects. with energy
efficiency or renewable energy components
this fiscal year, including a wind project in
Brazil and our first investments for small
hydropower projects in China and India.
We lent $22 million for Yunnar: Zhongda
Yanijin Power Generation Co. LL3. to build
three small run-of-river hydropawer
stations in China with a total installed
capacity of 78 megawatts. India
Hydropower Development Company
received $15 miltion for construction and
acquisition of six small hydropeower
stations. IFC provided $160 million in
financing for the 155-megawail La Higuera
hydropower project in the Tir guiririca
Valley in Chile. The financing package
included a $35 million senior loan, a
$115 million syndicated loan for the
account of participant banks, and a
$10 million subordinated loan.

We also provide innovativz2
mechanisms for energy efficiency. IFC
introduced the China Utility-Based Energy
Efficiency Finance Program this year, with
support from Finland’s governinent. Under
this program, we provide partial risk
sharing to commercial and inctustrial
customers in China to suppart bank
financing of energy equipmer:t. Utilities
working with us, including IFC client Xinao
Gas, will provide these custorrers with
cleaner energy.

RIO DO FOGO WIND PROJECT
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We supported the construction, operation, and maintenance of a

49.3-megawatt wind power park in Rio do Fogo in northeast Brazil with i

an equity investment of $5.5 million in Energias Renovaveis do Brasil Ltda ‘

{Enerbrasil) this year. Enerbrasil is a wholly owned Brazilian subsidiary of

Iberdrola Energias Renovables, a leading renewable energy utility with about ’

3,600 megawatts of wind projects under management worldwide. Scheduled

to begin operating in June 2006, the Ric do Fogo wind farm is expected to

be Brazil's first large-scale wind power project to enter commercial operation. [
Enerbras! will sell all its output 1o Centrais Eletricas Brasileiras, Brazil's '

state-controlled electricity utility, under a 20-year power purchase agreement.

Brazil has been a leading user of renewable energy resources, including

hydroelectricity and alcchol-based vehicle fuels. l

To stimulate greater use of electricity generated from nontraditional

renewable energy resources such as wind, biomass, and small hydropower
projects, Brazil launched a national program that supports such projects .
through sales contracts with the utility at higher tariffs than would otherwise |

be available in the market.

CARBON FINANCE

Capitalizing on cur ability to assess and
manage long-term project and credit
risk in emerging markets, IFC launched
a new product to guarantee delivery

of carbon credits from projects in
developing countries to companies
and financial institutions in industrialized
countries. Through credit enhancement,
IFC will be able to help projects
obtain a premium price for credits

in the global carbon market, while
eliminating delivery risk for carbon
credit buyers.

—_——

We alsa have about $150 million
under management in partnership with the
government of the Netherlands through
which we purchase emission reduction
credits from projects eligible under the
Kyoto Protocols Clean Development and
Joint Implementation mechanisms. In
FY0B6, we concluded emission reduction
agreements with three firms. EcoPower
operates small run-of-river hydropower
plants in Sri Lanka; Van der Wiel Stortgas
recavers and flares methane gas from a
landfill in Argentina; and Enercon India
owns and operates wind farms.
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LISTENING TO QUR CLIENTS

IFC conducts an annual survey to
obtain client companies’ views on their
experience of working with us. Each
year, we send the survey to about a
quarter of the clients in our portfolio.
We survey most clients twice over the
life of a project or corporate investment,
thus obtaining feedback at different 9

Y

N

FANY

TEO POLLETT

N
phases of a project that can help A rainwater collector well system developed as part of a technical assistance program in Rajasthan, India, will
improve our client service. The survey reduce the distance local women will have to walk for water.
is anonymous so that clients can provide
honest feedback. corporate governance advisory work. WORKING RESPONSIBLY

Client satisfaction with our overall Although clients expressed increased Practicing sustainability in cur
service was 79 percent in 2005. Repeat satisfaction with IFC's responsiveness, headqguarters in Washington, D.C., and
clients, even more than first-time clients,  half the respondents thought that IFC in our field offices is an impaortant part
appreciated our value-added services, procedures were inefficient, and a of living our mission and being consistent
such as environmenital, social, and majority reported that IFC is risk-averse.  with what we ask of our clients. This
r ~
CULTURAL OUTREACH
IFC supports local communities where we work. In 1997, IFC moved into
its new headquarters building in Washington, D.C., on a site that formerly
housed a theater. IFC replaced this cultural outlet with a regular performing
arts program that is free and open to the public, reaching about 2,000
members of the community each year. We host international musicians,
dancers, theater, and film, using the performances as a starting point for
educational workshaops, lectures, and discussions. We also partner with other ‘
organizations to use performing arts to raise awareness of social issues.
— ./
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means improving our environm antal
and social footprint, which encompasses
the direct impacts from the operation
of our buildings and daily work. habits,
as well as the relationship between IFC
and the local communities in which we
work and live.

Based on guidelines from tae Global
Reporting Initiative, recommendations
by our awn environmental experts, and an
independent review conducted in 2002,
we identified priority areas for the short
and medium term that reflect the most
significant impacts of our offices. These
priority areas, which we active y managed,
include: energy use, procurement, waste,
paper cansumption, electronics use,
community outreach, diversity, and
staff awareness and engagernent.
More information is available in the
Corporation’s Sustainability Feport,
available at wwwiifc. org/sustainability.

LISTENING TO OUR STAFF

The World Bank Group conducts

an anonymous staff survey ewery two

years, from which IFC staff responses

are tabulated separately. The survey

seeks feedback on service to clients,

teamwork, integrity, learning and

development, and work-ife issues.
The 2005 survey showedl that

84 percent of staff believe IFC has well-

defined goals. Up to half felt more could
be done to encourage interdepartmental
cooperation and strengthen the link
between headquarters and field

offices, and a quarter indicated that
improvements in internal procedures
would enhance their ability to serve
clients. Compared with the previous
survey, the Corporation’s recognition

of staff contributions was seen as the
area of greatest improvement.

| IFC GOES CARBON NEUTRAL

o

CARBON EMISSIONS FOR FY06

For headquarters facility and travel
of Washington-based staff.

Fuel use Air travel*

148 tonnes CO, 10,468 tonnes CO,
1% 55%

Electncity

8,288 tonnes CO,
44%

*Air travel emissions are based an the number of miles
flown by World Bank Group staff. IFC’s share is based
on s percentage of total staff.

On June 5, 2006, World Ervironment Day, the World Bank Group became carbon
neutral. This means that greenhouse gas emissicns from its Washington, D.C.,
offices, its spring and annual meetings, staff commuting, and all operational
travel from headquarters are now offset by investments in renewable energy
and energy efficiency and through the purchase of verified emissions reductions
from projects in developing countries.

The vast majority of IFC's carbon emissions derive from air travel and
electricity use. Since December 2004, {FC has been purchasing green, renewable
power for all its electricity in Washington. The headguarters building was
designed to be energy efficient, and it received the Energy Star Label in 2005
and several previous years, ranking it in the top 25 percent of energy efficient
buildings in the United States. For remaining emissions, IFC and the World Bank
have purchased carbon-offset credits—specifically, verified emissions reductions
from projects by the Forestry Agency in Moldova and Precious Woods in Costa
Rica. IFC chose these offsets in recognition of the role of forests in countering
desertification—the theme of this year's World Envirenment Day.
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IFC'S GOVERNANCE

IFC coordinates its activities with the other

institutions of the World Bank Group but

is legally and financially independent. Qur

178 member countries provide IFC's share

capital and collectively determine our

policies through a Board of Governors
and a 24-member Board of Directors.

Voting power is weighted according
to the share capital each director
represents. The five countries with the
largest voting power are the United States
{23.66 percent), Japan (5.87 percent),
Germany {5.36 percent), France (5.04
percent), and the United Kingdom (5.04
percent). Voting, however, is rarely used
as a means of reaching decisions. IFC's
Board emphasizes rigorous discussion
as a means of reaching consensus.

IFC's Board of Directors meets
regularly at headquarters in Washington,
D.C., where it reviews and decides on
investment projects and provides overall
strategic guidance to IFC management.
IFC agreed to begin disclosing minutes
of formal Board meetings to the public
in 2006. Directors also serve on gne or
more standing committees that help the
Board fulfill its oversight responsibilities
by examining policies and procedures
in depth.

* The Audit Committee advises on financial
and risk management, corporate
governance, and oversight issues.

¢ The Budget Committee considers business
processes, administrative policies,
standards, and budget issues that
have a significant impact on the cost-
effectiveness of Bank Group operations.

* The Committee on Development
Effectiveness focuses on operations
and palicy evaluation and development
effectiveness with a view to monitoring
progress on poverty reduction.
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* The Personnel Committee advises on
compensation and other significant
personnel policies.

other time in our history. The majority
of these placements were in field
offices around the world as part of our

Our growth and decentralization provide an
opportunity to strengthen workforce diversity
as well as our talent pool.

e The Committee on Governance and
Executive Directors’ Administrative
Matters handles additional
responsibilities of the Board.

ORGANIZATION AND STAFFING
A new management structure, announced
this year and effective at the beginning of
FY07, adds two new vice presidents for
IFC regions. To maintain the Corporation's
financial strength while allowing for
risks, the new structure separates the
responsibility for risk management from
investment operations.

IFC’s workforce is expected to
grow by up to 50 percent over the
next three years, compared with a
35 percent growth rate over the past
five years. As part of the Board-
approved growth strateqy, we hired
more professionals in FY06 than at any

move toward greater decentralization.
Today, 47 percent of our staff work in
field offices, and 53 percent are based
at our Washington, D.C., headquarters.
This represents a significant shift: In
2001 only 32 percent of employees
worked in field offices.

Our growth and decentralization
provide an opportunity to strengthen
workforce diversity as well as our talent
pool. I[FC has made progress on key
diversity issues in recent years by
increasing the representation of women
and people from developing countries and
by raising staff awareness of this issue.
Going forward, issues of diversity and
inclusion will receive greater attention,
with a particular focus on women in
senior positions, wider representation of
naticnalities, and recruitment of staff from
more diverse educational backgrounds.

Children at a community center built and run by Lafarge Surma Cement in Bangladesh.
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MONITORING PERFORMANCE

IFC tracks clients’ compliance with
commitments made in their investment
agreements, such as reporting on
environmental and social performance
as stipulated prior to disbursement and
submission of annual reports on financial,
environmental, and social performance.
The revisian of IFC's environmental and
social policy and performance standards
and the introduction of improved
management systems will allow us

to track and support sustainability
throughout the investment cycle.

ACCOUNTABILITY
Two independent units work to ensure
IFC’s accountability to shareholders, as

well as the Corporation’s accessibility to
affected and concerned stakeholders: the
Compliance Advisor/Ombudsman and the
Independent Evaluation Group (previously
the Operations Evaluation Group).

COMPLIANCE ADVISORIOMBUDSMAN
The Compliance Advisor/Ombudsman is
an independent post reporting directly to
the president of the World Bank Group,
with a mandate to help IFC address

- complaints from people affected by

private sector development projects; to
do so in @ manner that is fair, chjective,
and constructive; and to enhance social
and environmental outcomes. The CAQ's
office has three distinct functions:
ensuring compliance, advising World

COMPLIANCE ADVISOR/OMBUDSMAN ACTIVITIES DURING 2005 AND 2006

COMPLIANCE AUDITS
Brazil: Amaggi Soybean Investment

ADVISORY PROJECT

and Draft Policy on Disclosure Information

OMBUDSMAN INTERVENTIONS

Botswana: Kalahari Diamond Mine

Chile: Pangue Hydroelectric Project

Georgia: Baku-Thilisi-Ceyhan Expart Pipeline
Guatemala: Marlin Gold and Sitver Mine
India: Adlain Duhangan Hydroelectric Project

Peru: Yanacocha Gold Mine

Democratic Republic of Congo: Dikulushi Copper and Silver Mine
Uruguay: Orion and Celulosas de M’Bopicua Pulp Mill Projects

CAQ Comments on Draft IFC Policy and Performance Standards

Kazakhstan: Karachaganak Qil and Gas Condensate Field
Peru: Antamina Copper, Zinc, Silver, and Molybdenum Mine

Uruguay: Orion and Celulosas de M'Bopicua Pulp Mill Projects

Details on these activities can be found on the CAD Web site, www.cao-ombudsman.org. J
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Bank Group management, and
promoting resolution of disputes.

Complian-ce audits are independent
assessments of the application of relevant
policies, standards, procedures, and
guidelines. The focus is on the role of
IFC, but the actions of a client company
may also be considered, as well as the
influence of other parties or factors on
ensuring or hindering compliance. The
CAO provides independent, timely, and
objective advice to the president of the
World Bank Group and the managernent
of IFC and MIGA. This advice relates only
to broader environmental and social
policies, guidelines, procedures,
resources, and systerns.

The CAQ also promotes resolution of
complaints raised by affected communities
about the social and environmental
effects of IFC projects. The ombudsman’s
primary function is to convene project
stakeholders—including community
members, IFC, client companies, and
other relevant parties—in collaborative
approaches to problem-solving.

In FY06, the CAQ received five
complaints on four different projects that
IFC financed or considered financing.

INDEPENDENT EVALUATION

GROUP FOR IFC

The Independent Evatuation Group, an
independent unit within the World Bank
Group, reports directly to the Bank
Group’s Boards. Formerly the Operations
Evaluation Group, IEG adopted its new
name following Board approval of a
mandate to foster independence of the
evaluation function across the World
Bank Group. The World Bank, IFC, and
MIGA each have a separate IEG unit
under the director general of evaluation,
and a number of evaluations are joint
efforts. IEG-IFC also cochairs the



documents distributed to IFC's Board. The
new policy addresses public demand for
greater disclosure and transparency by
multilateral institutions and will
significantly expand the amount of IEG
information that is publicly available.

Multilateral Developmenl Bank Evaluation
Cooperation Group's working group

on private sector evalua-ion, which is
harmonizing evaluation policies,
standards, and measurement for
development impact regorting among
multilateral developmenr:t banks with
private sector operatiors,

IEG evaluations are distributed
within IFC, and recommendations from
major IEG reports and their implemeniation
are tracked and reportec! to IFC’s Board
of Directors. A new disc'osure policy that
went into effect in May 2006 allows for
public disclosure of all I3 evaluation

WDEPENDENT REVIEW OF IFC’5

PROJECT OUTCOMES

Each year, using corporate guidelines
developed jointly by IEG and IFC
management, IFC’s investment staff
execute project self-evaluations for a
representative, randomty selected sample
of investments approved about five years

P - N
FIGURE 1: LITTLE TRAL'E-OFF BETWEEN DEVELOPMENT AND INVESTMENT QUTCOMES

79 percent of operations (b7 number) had either high-high or low-low outcomes (squares 1 and 4). i
In the projects that IFC chose to support, there was thus little trade-off between development impacts

| and investment results measured by outcome criteria. Marginally more operations achieved good
development outcomes (5% percent) than good investment outcomes (55 percent), a pattern
consistent with the data in previous Annual Reviews,
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earlier that have reached early operating
maturity. Staff research and analyze
results and rate each project on nine
indicators, using a four-point scale. IEG
then independently reviews each report
and the associated project files and
verifies each rating {or rerates it, as
appropriate) to ensure that evaluation
standards are applied consistently
throughaout IFC. IEG synthesizes its
findings with those of the previous

two years in its Annual Review.

This year, IEG presented
development and investment results
from 210 randomly selected operations
evaluated between 2002 and 2004, or
53 percent of all investments that were
approved between 1997 and 1999. It
also examined, with an eye toward future
results, how effectively IFC is managing
four key drivers of project outcomes:
work guality. risk intensity, strategic
choices, and business climate. In
addition, the report assessed whether
IFC is addressing the unique challenges
of doing business in Sub-Saharan Africa
in the context of the proposed scaling up
of its operations there (see page 47).

Overall, IEG found that positive
development and investment outcomes
tend to occur together in the projects
IFC chooses to support. IFC achieved
high development and high investment
cutcomes in 47 percent of projects
(55 percent by volume), indicating that
at the individual project level, they made
a satisfactory or better contribution
both to development in a country and
to IFC’s profitability and financial capacity
for future development. Among the
210 operations evaluated, 59 percent
achieved high development outcomes,
while 55 percent achieved high
investment outcomes (see figure 1).
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( FIGURE 2: IFC HAS INCREASED ITS COMMITMENTS IN
STRATEGIC SECTORS SINCE 1998

Without Sector Strategy (Pre-1998)

With Sector Strategy (Post-1998)

Other Sectors 63%

Finance and Insurance i9%

Infrastructure and
Information
Technology 17%

Health and
Education 1%

Other Sectors 42%

Finance and Insurance 37%

Infrastructure and Information
Technology 19% |

J

Health and *
Education 2%

Mixed outcomes (boxes 2 and 3 in
figure 1) occurred in 21 percent of projects
and mainly reffected financing instrument
choice. Projects with high development
outcomes but low investment outcomes
involved mostly equity financing, while
projects with low development outcomes
but high IFC investment outcomes involved
mainly secured senior loans. High
investment/high development outcomes
were also characterized by instrurment
choice and higher IFC work quality ratings.
In 65 percent of projects with high
investment and high development
outcomes, IFC provided only a loan for
its own account. In the overall sample,
loan-only investments were made in
about half of all cases.

Low investment/low development
outcomes were more likely to reflect poor
work quality ratings or be projects in
environments with high or increasing
business climate risk. Only a quarter of
equity investments had satisfactory or
excellent investment outcomes. This is
not surprising given the high-risk nature
of equity investments. IFC’s investment
success rate is similar to the typical
venture-capital type of return pattern,
where a few projects drive overall
success. Generally, a project’s financial
performance is a strong determinant of
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its wider development impact. IEG’s

Annual Review confirmed the importance

of the four key drivers within IFC’s core

business model:

* [FC's work guality, especially in the
screening, appraisal, and structuring
of projects and investments

» The level of a project's intrinsic risk
intensity at approval, along with the
financial risk in IFC's associated
instrument choice

» |FC's strateqgic choices of a sector,
thematic, or country focus

« Changes in business climate quality
between approval and evaluation

Where key drivers of results can be
controlled, IFC is generally managing them
well. IFC has made positive progress in
the first three areas, reflecting the results
of a number of work quality initiatives
implemented since 1998 and the pursuit
of a more targeted corporate strategy.

Work quality has improved
substantially in recent years. The
upward trend largely reflects improved
supervision and administration, an
indication that several IFC quality
improvement steps—including
strengthened environmental procedures
in 1998, the establishment of portfolio
units in 1999, and the introduction of

IFC's sustainability initiative in 2001—are

having a positive impact during the
operational phase of evaluated projects.

Risk intensity has been reduced. IFC
put in place more intensive credit review
procedures, more realistic debt service
coverage ratios, and more use of quasi-
equity instruments in commitments
approved between 2002 and 2004,

This also suggests improvement in IFC
appraisal and structuring quality and the
potential for better cutcome quality from
more recently approved projects.

Better overall outcomes were found
for investments in IFC's strategic sectors
than for those in nonstrategic sectors. IFC
has increased its share of commitments
in strategic sectors since 1998 (see
figure 2). Overall, the evaluated
investment operations in the strategic
sectors yielded higher average
development and investment cutcome
success rates than operations in
nonstrategic sectors.

IFC’s frontier strategy, a focus on
activity in high-risk or low-income
countries that began in 1998, has led IFC
to increase its investments in areas where
it has the most potential to make a
difference. Because of this strategy,
business climate risk is rising in IFC's
portfolio, and effective management
of this risk will be critical.
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Sub-Saharan Africa
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Advanced Bio-Extracts Limited works with farmers in Kenya, Tanzania, and Uganda to supply critical active ingred

IMPROVING THE CLIMATE FOR PRIVATE INVESTMENT

The Sub-Saharan region has seen six
consecutive years of GDP growsih,
including ecanamic expansion of
4.6 percent in calendar year 2(:35.
National and international efforts to
increase foreign direct investmer:t have
met with sorne success, with imazstment
in natural resources particularly strong. As
a resutt of high prices for minerals and oil
and a rise in profitability for investments in
the extractive and natural resoLrce sectors,
resource-rich nations have domminated
the region’s recent economic growth,
Macroeconomic management in several
large countries has steadily imprived, and,
notwithstanding some continuing problem
spots, there is greater politica stability,
with fewer conflicts across the region.
Intraregional investments, led by South
African firms, have increased, #s have
investments by firms based in dizveloping
counvries outside of Africa.

Economic expansion, alo~g with the
region’s growing appreciatior of private

sector investment and better integration
of IFC's investments and technical
assistance, has led 1o a substantial
increase in our business in Sub-Saharan
Africa. Commitments in the region
totaled $700 million during the

fiscal year, an increase of nearly

60 percent from the previous year, and
were concentrated in financial market
and infrastructure projects. IFC's total
portfolio in the region surpassed

$2 billion this year for the first time.

In late 2005, IFC launched the
Private Enterprise Partnership for Africa,
or PEP Africa, as its primary vehicle for
promoting sustainable private sector
growth. In response to the challenges
of the regional investment climate, PEP
Africa is collaborating with the World
Bank and African governments to
streamline business start-up procedures
and tax systems, as well as to improve
private sector property rights and
women’s access to finance.

ients 1o the pharmaceutical industry.

IMPROVING ACCESS TO FINANCE

In Africa, 80 percent of firms are small,
and gaining access to financing is an
even greater challenge for private
companies here than in other emerging
regions. To bridge this gap, IFC and the
International Development Association,
the World Bank’s concessionary lending
arm, are working together to strengthen
local environments for financial markets
by enhancing the ability of financial
institutions to lend profitably to small
businesses and developing innovative
ways to supply risk capital. The IDA-IFC
SME program is being piloted in 10
African countries: Burkina Faso, Ghana,
Kenya, Madagascar, Mali, Mozambigue,
Nigeria, Rwanda, Tanzania, and Uganda.
The program offers technical assistance,
capacity building, output-based grants,
and assistance with requlatory reform.
Financial products available include
performance-based lending.
microfinance, and local currency
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portfolio guarantee products. This
pregram complements IFC initiatives
for trade and housing finance, the
pilot SME Solution Centers we have
set up in Madagascar and Kenya, and
our initiative for small and medium
enterprises in Mozambique.

About half of IFC’s Sub-Saharan
investments are in financial sector projects,
and we also support financial sector
development with technical assistance.
Because some African countries lack
property rights, and local borrowers

cannot arrange financing without

IFC's Global Trade Finance Program aims

to increase developing countries’ share of
worldwide trade and promote trade to

and from emerging markets.

GRAPE GROWER EXPANDS BEYOND
SOUTH AFRICAN BASE

IFC made a rand-denominated loan
equivalent to $7.24 million this fiscal year
to Karsten Farms, a leading South African
exporter of table grapes. The firm is
using the loan to expand its operations in
South Africa and establish grape farming
operations in Egypt. This reflects a trend
in foreign direct investment by emerging
market firms, known as south-south
investment. African companies investing
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in other countries across the region gain
by diversifying their risk exposure and
developing experience in other markets.
IFC's investment in Karsten also supports
the continued growth of a successful
firm, allowing it to increase capacity,
diversify its production base, and work
toward year-round operation.

In addition to providing financing,
IFC will help the company implement
community programs for HIV/AIDS,
adult literacy, skills training, and health
care. Karsten is the technical partner in

collateral, IFC is increasing its investments
in leasing projects as well as its support

to private banks that provide alternative
means of financing. Commitments this
year included financing for credit lines and
microfinance facilities for small businesses
in Kenya, Nigeria, and Uganda.

INFRASTRUCTURE INVESTMENTS

During FY06, IFC committed

$£185 million to projects in the power,
water and sanitation, and transportation
sectors. To expand the number of viable
infrastructure projects in Africa, IFC has
increased its collaboration with other
members of the World Bank Group. IFC

a black economic empowerment
project, the Thandi program, which is a
joint effort between IFC and Capespan,
South Africa’s premier fruit exporter,
to help black South African farmers,
Working with a farm involved in
the program, Karsten is sharing

its technical skills and marketing
experience with small farmers,
upgrading the quality of grapes for
export, and training other Africans
in international standards for quality
control and handling of fruit.
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provided advice and technical
assistance on the bidding process for
the railway network linking Kenya
and Uganda, and we are working
with the World Bank’s partial risk
guarantee department, to finance
the new concession. Qur support
includes a PEP Africa program that
maximizes economic links to the
Kenyan economy. IFC and the World
Bank have also worked together to
provide financing combined with
technical and policy dvice for
infrastructure projects in Cameroon,
Céote d'Ivoire, Ghana, Awanda,
Senegal, and Uganda

FOSTERING GROWH IN
TRADE FINANCE

IFC's Glabal Trade Finance Program
aims to increase the ceveloping countries’
share of worldwide 1rade and promote
trade to and from emzrging markets.
Through the program, we offer confirming
banks partial or full guarantees against
underlying trade transactions and
cover the payment rizk of participating
issuing banks.

In the first nine months of the

POWER GENERATION IN SENEGAL

IFC played a key role in developing and financing a 67.5-megawatt independent
power project in Senegal that will provide much-needed capacity to the
country’s electricity sector. IDA provided a partial-risk guarantee to help a local
commercial bank provide local currency financing for the project.

IFC's commitment for €17 million, part of a package of loans from a number
of development banks, will be used to build a privately run, heavy fuel oil-fired
diesel power generation plant outside of Dakar. Intended to provide baseload
capacity, the plant is more cost-effective than other power generation options.
Power from the plant will be purchased by Société Nationale d’Electricité du
Sénégal (Senelec), the state electric utility, under a 15-year agreement, and a
private sector partner will be selected through a bidding process.
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IFC provided a partial trade finance guarantee for a $1 million export of palm oil.

sector investment in that country's

» A $370,000 export of steel products
from South Africa to Kenya, where IFC's
support accommodated a small-value
transaction that was important in
promoting trade between two African
markeis at a time when the confirming
bank could not accommedate the credit
exposure on the issuing bank.

» [FC's $9.8 million three-year
guarantee for the sale of buses from
8razil to Nigeria provided scarce
longer-term financing for private

program’s operatior, IFC issued more
than 380 guarantees for a velume of
$317 million. From h gh-tech products to
agricultural goods, th 2 program supports
trade through a network of issuing banks
and confirming banks in more than

40 countries. The avzrage guarantee

is for less than $1 m llion, and about
80 percent of transactions this year
were in Sub-Saharar Africa. Deals in
Africa included:

urban transportation.

IFC's guarantee coverage of bank
risk allows recipients to expand their
trade finance transactions within an
extensive network of countries and
banks and enhance service to their
clients. IFC hopes to increase trade
financing in other African countries
with high export potential, including
Angola, Cameroon, Ethiopia, Rwanda,
Senegal, and Sudan.
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Our largest infrastructure
commitment to date in Africa is for
a financing package for AES Sonel,
Cameroon’s integrated electricity utility.
As part of a package of loans from
several development finance institutions,
this will be used to improve the reliability
of electricity supply and connect new
customers over the next five years. IFC
waorked closely with the Worid Bank,
which is engaged in further discussions
on infrastructure with Cameroon’s
government. IFC and IDA are also
working with Ghana's government to
encourage private investment in the
power sector.

IFC made its first investment in
water and sanitation in Africa with a
€65 million financing package to Veofia
Water AMI, a company established to
pursue water and sanitation projects in
Africa. It is part of the Veolia Environnement
Group, a world leader in environmentai

We provided $89 miilion in financing to AES Sonel,

Cameroon’s electricity utility, to improve the reliability

of electricity supply and connect new customers.

AES Sonel plant in Cameroon.

services that operates public services
in both industrialized and developing
countries. [FC’s investment will support
impravements in water and sanitation
services across the continent.

In the transportation sector, we
made our first commitment for a logistics
project in Africa, providing a loan for the
equivalent of $1.3 million to 3T-Cameroon,

a freight-hauling company. The money
helped finance the expansion of the
company's truck fleets, the purchase of
tracking and monitoring equipment, and
the development and construction of
storage depots. Also in Cameroon, IFC
advised the government on the selection
of SN Brussels as manager and partial
owner of Cameroon Airlines,

INVESTING iN POST CONFLICT
REGIONS: DEMOCRATIC REPUBLIC
OF CONGO

Following IFC Executive Vice President
Lars Thunell's visit to the Demacratic
Republic of Congo in February 2006, IFC
and the World Bank launched a pilot
post confiict initiative to maximize
opportunities for private sector
investment and technical assistance
following the country’s political
transition. The first phase involves an
intensive effort by six IFC teams—
coordinating with the World Bank,
MIGA, and DRC authotities—io assess
opportunities and challenges for private
enterprise in telecommunications,
infrastructure, mining, financial markets,
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and general manufacturing. Short-,
medium-, and long-term initiatives were
readied for implementation following the
country’s elections.

Joint [FC-World Bank teams have
found potential for private sector
investrments in power, telecommunications,
engineering and construction, and financiat
markets, as well as for advisory services
and technical assistance in a number of
areas, including infrastructure, investment
climate, and entrepreneurship. We
anticipate that lessons learned from
our work in the DRC will provide the
foundation for a comprehensive World
Bank Group approach o reconstruction
and engagement in post conflict countries.

IFC has worked with the World Bank
to establish new investment and mining

cades in the DRC, and IFC committed
financing for the country’s first project
to be governed by the new mining code.
We exercised our option to become a
shareholder in Kingamyambo Musonoi
Tailings SARL, investing $5.5 million for a
7.5 percent equity stake. The investment
will support a feasibility study for the
treatment of waste byproducts from
mining activities. We are also considering
providing KMT with additional debt and
equity financing for the construction of
its $400 million copper- and cobalt-
mining operation, which is expected to
open in 2007. By investing in the early
stages of the project’s implementation,
IFC has a role in environmental and social
impact assessments and in plans for
community engagement.

———————




IEG ASSESSMENT OF IFC'S
ACTIVITIES IN AFRICA FROM
1990 TO 2005

This year, as the Corpcration seeks to
expand its activities in Sub-Saharan
Africa, the Independen* Evaluation Group
assessed IFC's management of the
unique challenges in the region. Business
climate risk remains a najor barrier to
private investment in ri uch of Africa.
Except for a few countries, Africa has
the world's highest-risk investment
ervironment. IFC's straegies in Africa
since 1994 have repeatedly targeted
business climate impro/ement as a key

priority for the region, along with the
development of small enterprises, which
are the mainstay of African economies.

However, IFC’s investment
opportunities and commitment levels in
many parts of the region have remained
constrained by the poor business climate
and a relative lack of viable investment
projects with good private sector sponsors.
As the figure below illustrates, weak
business climates have severely curtailed
investment in the region, especially in
non-oil-producing, frontier Africa.

A few African countries have,
however, improved investment climates
in the last few years, and their levels of

- —
PRIVATE INVESTMENT IN AFRICA VS.
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private investment have also increased.
IFC's operations have also changed in
Sub-Saharan Africa in recent years. Since
1995, IFC has established a stronger
regional presence, with a hub office

in Johannesburg supporting six smaller
offices. Programs to support small
businesses have been restructured,

and the Private Enterprise Partnership for
Africa has been launched. IFC's African
portfolic was unprofitable from 1990
to 2003, but there has been a significant
turnaround in the past few years. This is
important because financially successful
enterprises are the most likely to have a
wider development impact.

For the evaluated projects in
Africa that achieved high development
outcomes, IEG estimated that each
31 of investment provided $1.50 of net
economi¢ benefits in present-value
terms. tn contrast, projects with low
development outcomes provided a net
economic benefit of only $0.10 per
41 invested. Qverall, the development
success rate was 48 percent of
projects by number and 64 percent of
investments by volume. IFC’s proposed
scaling-up in Africa will be more effective
if it is able to match higher volumes with
better-quality outcomes.
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OVERVIEW OF IFC ACTIVITY IFC’S LARGEST COUNTRY EXPOSURES
FYoe FY0s5 Committed portfolio for IFC's own account as of June 30, 2006,
Total number of investment projects 41 40 {U.5.5 miflions)
Total expenditures for technical assistance and China
advisory service projects (U.5.$ millions) $26 $24 FYOs IR . $ 1,498
FY0os I $ 999
1FC STAFF AND CONSULTANTS LZ‘;‘;"L s 606
Headquarters Field Offices £Y05 I s 494
As of June 30, 2006 6 344 Philippines
FYoe IR $ 407
PROJECT FINANCING AND PORTFOLIC FYOS E— $ 460
(U.5.5 millions) FYO06* FY0S Thailand
Financing committed for IFC's account $ 982 $ 740 FYO6: NN $ 250
Loans** 624 520 FYOS - $ 336
Equity** 310 195 Vietnam
Guarantees and risk management 48 25 Fyoe B $ 104
Loan syndications signed 243 72 Fyos @ $ 87
TOTAL COMMITMENTS SIGNED 1,225 811
Committed portfolio for IFC's account 3,253 2,920
Committed portfolio held for others 689 821 “ Inchudes regional shares of Soco Faciliy and Averue Asia investments,
{loan and guarantee participations) gﬂ;ﬁﬁ;‘gﬁfyﬁ’fﬁ igq":f:gfm‘; oty inchides equy-
TOTAL COMMITTED PORTFOLIO 3,942 3,741 type, quasi-equity products.
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IFC is helping the Bat Trang Ceramics Association in Vietnam increase sales and export its products.

BALANCING SUSTAINABLE PRIVATE SECTOR DEVELOPMENT WITH RAPID GROWTH

East Asia and the Pacific continues to
be the world's fastest-growing region,
with GDP growth of about €.8 percent
in calendar year 2005, down slightly
from 7.5 percent in 2004. Ecanomic
growth accelerated in Cambodia,
Indonesia, and Vietnam and continued
at very high rates in China, '#hereas
it slowed in Malaysia, the Philippines,
Thailand, and the smaller economies
in the Pacific region. While rrigher
oil prices have moderated growth,
consumer and business coni dence in
the region has remained strong, and
private consumption and investment
growth have gained momentum.
Intraregional trade continue; to
grow as Chinese companies become
important investors both within and
beyond the region.

Rapid growth is creating
tensions regarding infrastruczure, the
environment, the social fabr.¢, and
financial systerns. The sustairability
af the region’s economic gre-ath will
depend on deepening its financial

system, broadening the base of growth
through small business development,
meeting infrastructure needs, and
managing the social and environmental
consequences of high growth. IFC’s
strategy in East Asia and the Pacific is
to develop solutions to these challenges
thraugh innovative combinations of
financing, technical assistance, and
public-private partnerships.

[FC's commitments in the
region totaled $982 millien in FY0B,
compared with $740 million in FY05,
and included increased financing for
agribusiness, information technology,
and manufacturing projects. We
opened two new technical assistance
facilities this year, one in a rural and
underdeveloped pari of the Philippines
and the other in an area of Indenesia
recovering from the 2004 tsunami.

FINANCIAL SECTOR DEVELOPMENT

During the fiscal year, IFC continued
to deepen and diversify the region’s
financial sector by introducing long-

term local currency financing,
including local currency bonds,
and investing in nenbank financial
institutions. This year, IFC was the
first muitilateral issuer of a panda
bond in the Chinese nangovernment
domestic market, a transaction that
marked the opening of the renminbi
bond market to international
financial institutions.

IFC's financial sector commitments
in the region included a local currency
loan of 1.3 trillion rupiahs, equivalent
to about $150 millicn, to Indonesia’s PT
Bank Danamon. This loan, our largest
local currency facility globally and our
largest transaction to date in Indonesia,
will support expansion of the bank’s
microcredit unit.

SUPPORT FOR SMALL BUSINESSES

AND REGIONAL FIRMS

As part of its development mandate, IFC
supports the transformation of domestic
companies into regional and global
players. IFC provided a $45 million loan
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for expansion of production capacity
to Indonesia’s Centralpertiwi Bahari, a
subsidiary of Charoeon Pokhpand Group,

the leading agribusiness group in Asia. This

will help the company meet increasing
demand for its exports, while creating
5,000 jobs in rural areas with limited

economic activity. We also committed
$8 million for Paul Maitland International,

an exporter of woad furniture in Vietnam.

The investment, in addition to providing

long-term financing, will help the company

maintain its global competitiveness in
certified wood products.

IFC's technical assistance for small
and medium enterprises is particularly
critical in the frontier regions of emerging
economies. East Asia now hosts six
private enterprise partnerships for
technical assistance, including new
initiatives in the Philippines and the Aceh
province of Indonesia. All six facilities
focus on investment climate issues, access
to finance, and corporate governance.
The new Private Enterprise Partnership
for Aceh and Nias is revitalizing small

\

PROMOTING ACCESS TO CREDIT IN INDONESIA

Indonesian barks generally provide short-term loans for working capital to
large businesses, rather than to the rapidly growing smaller firms that make a
key cantribution to economic growth. To combat financing obstacles for
smaller firms, [FC's Program for Eastern Indonesia SME Assistance and its
project partner, Swisscontact, have established new business centers, called
Promoting Enterprise Access to Credit, to help small businesses get loans from
local banks and provide training programs to business service providers.

Mare than 150 Indonesian small and medium enterprises that are working
with business centers have already obtained the equivalent of over

$10.5 million in new loans from local banks.

businesses in the agribusiness and -
fisheries sectors and improving access
to finance for businesses devastated by
the 2004 tsunami. IFC's Mekong Private
Sector Development Facility collaborated
this year with Gap Inc., the largest buyer
of garments made in Cambodia, to
provide training to more than 650
supervisors in garment factories.

In the tourism sector, MPDF
provided technical assistance to

/ " 4 \ ¢, S,

— .. ¥ 7/

introduce Web portals and local
booking offices, giving more than 400
smaller hotels and guesthouses in the
Mekong region the opportunity to

advertise and accept reservations online,

This project has been spun off as a
separate company, Worldhotel-link.
Web sites previously established for Fiji,
Samoa, and Vanuatu by Wortdhotel-link
will continue to be supported by the
new company.

IFC's Program for Eastern Indonesia SME Assistance works with local furniture manufacturers to improve quality and competitiveness.
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SUSTAINABLE GROWTH F(OIR

THE LONG TERM

Companies are recognizing the value
of sustainable business practices in
reducing long-term risks, particularly in
East Asia and Pacific islanc 2conomies,
where development pressures on

food traceability and agricultural
practices at the tens of thousands of
farms in the company’s supply chain.
Employee health and safety and
agrochemical use are concerns for
the multinational companies that buy
North Andre's juice.

A subsidiary of Charoeon Pokhpand Group,
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IFC is supporting United Family Hospitals, an innovative
private sector heath care provider in China,

the leading agribusiness group in Asia, plans
to create 5,000 jobs in rural areas of Indonesia
with a $45 millic IFC loan to expand

Indonesian acacia plantation gain

production capacity.

natural resources are acute. IFC's work
in this arena ranges from reducing the
emissions of power generation facilities
in China to ensuring reasonible
housing and work opporturities for
people in communities affected by
development projects.

We provided technical zssistance
this year to North Andre, a rajor
Chinese apple juice producer, o improve

Qur private enterprise partnerships
provide technical assistance for best
practices of sustainabifity. In Indonesia,
stable employment and sustainable
livelihoods are being created through
projects in the seaweed cultivation and
farestry industries, and we are helping
small businesses in nearby communities
become part of the supply chain for a large
natural gas project. IFC-PENSA helped an

membership in the World Wildlife Fund’s
Global Forest and Trade Network: this
certification is a major milestone for
plantation forestry in a country where
natural forests continue to be lost to
illegal logging. We are also working with
the International Labour Organization in
Southeast Asia to promote niche tourism
initiatives and institutionalize factory
compliance projects. In Vietnam, 1FC
completed an analysis of constraints
facing women business owners and
managers, then launched a sustainable
finance program to improve their access
10 finance.

MODEL PUBLIC-PRIVATE PARTNERSHIP IN SAMOA :

1
International transport lir<s are critical to Samoa’s economic development. IFC's advisory services |
provided a unique solutic 1 to meet the country’s air transpori needs by involving the private sector. '

Samoa’s governmeni could not afford the subsidies required to continue operations of publicly ‘
owned Polynesian Airlines, and IFC helped devise a competitive process to select a new private secior |
partner. Australia’s Virgin lue emerged as the successful bidder with a proposal that will allow the |
Samoan government to develop tourism, guarantee air access to Samoa, and reduce its contributions !
1o the airtine. In other markets where it operates, Virgin Blue has increased tourist arrivals by over a |
third within the first three years of operations. The Samoan public-private partnership, which will be |
managed on a commercial, for-profit basis, is the first instance of a low-cost carrier participating in an !
airline privatization. '
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INFRASTRUCTURE AND HEALTH CARE
Infrastructure investments, a high
priority for IFC in the region, are needed
to maintain existing systems and support
continued growth at rates that reduce
poverty. We diversified into new
infrastructure sectors in East Asia this
year with loans for desalination and
small hydropower development in
China. IFC provided financing to
Dagang NewSpring to build a seawater
desalination plant in Tianjin, China. The
plant will help relieve water shortages
and alleviate pollution of surface and
groundwater.

We lent $22 million to Zhongda
Yanijin Power Generation for three run-of-
river power stations. This project, our first
investment in Yunnan, one of China’s less
developed western provinces, will ease
power shortages and reduce greenhouse

To help relieve water shortages, we provided

financing for Dagang NewSpring to build a seawater

desalination plant in Tianjin, China.

gas emissions by an estimated 8 million
tons over 30 years. This project is
expected to attract more investors to
Yunnan and nearby provinces, where
investment lags behind China’s urbanized
coast. We are also advising the Philippine
gavernment on the privatization of parts
of the Small Power Wtilities Group, which
supplies electricity to rural areas off the
power-grid.

Qur investments in China’s high-
growth technology sector totaled
$50 million this year for five projects.
These included a $15 million equity
investment in ChinaSoft, a software
solutions provider, which received a
matching investment by Microsoft
Corporation USA; a $20 million equity
participation in the SBCVC technology

SUPPORT FOR BUSINESS POLICY
DEVELOPMENT IN VIETNAM

In December 2005, Vietnam's national assembly passed two
key pieces of business legislation—the Investment Law and the
Enterprise Law—to improve the investment climate for domestic
and foreign businesses. IFC's Mekong Private Sector Development
Facility provided comprehensive technical assistance to government '
drafting committees and the National Assembly during the law-
making process, earning government praise for this support.
MPDF's assistance began with research and presentations for
the two drafting committees; topics included best international
practice for investment incentives, investor protection, corporate
governance, and alternative approaches for legally establishing
corporate groups. The facility’s advocacy and communications
campaign ensured that the issues were widely discussed in the
media and among stakeholders to provide wide-ranging feedback

on the draft laws.
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fund; and a $10 million investment

in NeoPhotonics, which designs and
produces components for fiber optic
networks.

IFC provided an $8 millicn loan to
expand China’s United Family Hospitals.
The country is in the early stages of
opening its health sector to private
practitioners and foreign investors, and
the project will increase access to high-
quality health care. We also provided
a $4.6 million financing package for
Shanghai Aerospace Computer System
Engineering Co., Ltd., which provides
high-quality, affordable medical
education and training via satellite
throughout China, altowing health
care practitionerts to satisfy continuing

education requirements in remote areas.

A sustainable tourism technicat assistance project develops export
markets for handicraft producers.
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LOCAL CURRENCY LOAN FACILITY BENEFITS
SMALL INDONESIAN BUSINESSES

IFC provided its largest local currency loan, equivalent to
$150 million, thiz year to PT Bank Danamon. The bank is the
leading lender for small and medium enterprises and consumer
financing in the "ndonesian market. IFC's financing, unavailable
to the bank in the private market, will help the bank substantially
increase its micretinance and small business lending. The structure
of the local currency loan also demonstrates that IFC can offer
the innovative, .arge-scale lending that East Asia requires.

Qur support for Bank Danamon is part of a broader
commitment to 1crease our activities in Indonesia and continue
our support for small and medium enterprises, IFC's
investment is expected to encourage other institutions to
begir or increzse lending to entrepreneurs and small and
medium entery; “ises.

IFC’s investment in Central Pertiwi Bahari is helping this (ndonesian shrimp farm expand to new export markets.

Local currency financing
helps domestic borrowers
match assets and liabilities
and eliminates the risk
associated with borrowing
in a foreign currency.
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OVERVIEW OF IFC ACTIVITY IFC'S LARGEST COUNTRY EXPOSURES
FY06 FY0s Committed portfelio for IFC's own account as of June 30, 2006.
Total number of investment projects 25 20 (U.5.$ mitlions)
Total expenditures for technical assistance India
and advisory service projects (U.S.$ mitlions) $12 $6 FYO6 I $1,261
FY(0S I I $1,268
{FC STAFF AND CONSULTANTS Bangladesh
Headquarters Field Offices FY06 EID $ 161
As of June 30, 2006 4 139 FYos i § m
Sri Lanka
Fyoe B $ 9%

PROJECT FINANCING AND PORTFOLIO FYOs I $ 102

(U.5.8 mittions) FYoe* Fyos Maldives

Financing committed for IFC's account $ 507 $ 443 FY06 B s T
Loans** 367 384 FYOS B $ 55
Equity*~ 130 57 Nepal
Guarantees and risk management 10 2 FYOe B $ 43

Loan syndications signed 200 200 FYos B s a7

TOTAL COMMITMENTS SIGNED 707 643

Committed portfolio for IFC's account 1,800 1,634

Committed portfolio held for others 584 416 + Includes regional shares of Avenue Asia investmer-ts, whth i officially

(loan and guarantee participations) f’g::sfﬁzz ﬁ?&ﬁ:ﬂ equity prochcs. uity ichis equiy

TOTAL COMMITTED PORTFOLIO 2,384 2,050 type quasi-equity protucts
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INCREASING ENTREPRENEURSHIP AND PRIVATE INVESTMENT IN INFRASTRUCTURE

One of the world’s fastest-qrowing
regions, South Asia witnessed another
landmark year in 2005, with 2conomic
growth averaging 7.6 percen-. Growth
was strong in Bangladesh, Biiutan, India,
and Sri Lanka, but comparatively weak
in the Maldives and Nepal.

In this environment, IFC commitied
£507 million for its own account
and mobilized $200 million i1 loan
syndications in FY06. Our investments
in South Asia this year were la-gely to
support clients’ expansion of zapacity
and the development of new products
and services. Infrastruciure development,
where progress is critical to economic
growth and quality of life, is zlso
central to our investment strategy in
the region.

Technical assistance for sma | business
development is our main contribution
to private sector development in areas
where investment opportunities remain
limited. IFC's technical assistance work
in Bangladesh, Bhutan, and Sri ..anka

develops financial markets and, more
generally, supports improvements in
the investment climate.

IFC continues to support the
development of small and medium
enterprises in Bangladesh, Bhutan,
Northeast India, Maidives, Nepal, and Sni
Lanka through the SouthAsia Enterprise

_Development Facility. The SEDF program

is laying the foundation for future
investment opportunities by engaging
with local banks to increase access to
finance and working with governments
to improve the business-enabling
environment. SEDF works closely with
the World Bank, leveraging its analytical
work, including investment climate
assessments. IFC opened two new
offices this year, in Guwahati in northern
India and in Sri Lanka, to respond more
effectively to needs in low-income and
high-risk regions.

While India’s economic growth
rates are impressive, improvement in the
quality of life for the poor has been less

dramatic. IFC continues to focus on
improving India’s investment climate by
supporting greater private participation
in infrastructure development and
government efforts to increase
investment and rural productivity.

INVESTMENTS IN INFRASTRUCTURE
Substantial improvements in
infrastructure are needed to sustain
South Asia’s growth. Severe bottlenecks,
including in power, water, and
transportation services, continue to
impede economic competitiveness. To
address infrastructure constraints, IFC
made three investments in public-private
partnerships in FYQ6, for a total of
$44 million.

We signed an agreement with
the U.S.-based National Rura! Electric
Cooperative Association and the Power
Finance Corporation, India’s public financial
institution for the powaer sector, to set up a
public-private partnership for rural electricity
distribution and provide advisory services
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for pilot electrification programs. This
alliance is an important step toward India’s
goal of achieving universal electrification
by 2012. The rural distribution utilities the
program establishes will be owned by
community-based organizations and
managed by private entities, with
microlending and institutional support
from nongovernmental organizations. The
first project will be in West Bengal, where
only 1 percent of the population currently
receives electricity from the state utility.
IFC lent $15 miilion to India
Hydropower Development Company,

In Bhutan, we provide training to small business owners.

a firm setting up six small and medium public-private infrastructure projects. plants, sell carbon emission credits. The
hydroelectric generation facilities IFC also entered the Indian water IFC-Netherlands Carbon Facility, our joint
in the states of Himachal Pradesh, sector for the first time, with $25 million initiative with the Dutch government,
Maharashtra, and Madhya Pradesh. in financing for Chennai Water Desalination  signed an agreement in August 2005
IFC followed a prior investment in Limited, the country’s first private project ~ worth $4.5 millicn to purchase greenhouse
Infrastructure Development Finance to supply desalinated water. This is alsoone  gas emission reductions from Eco Power's
Company Limited with both a syndicated of IFC’s first investments in the desalination renewable energy projects. Sales of these
loan of $100 million and technical sector, which is growing globally. carbon credits will help the Netherlands

| assistance to increase the company's In Sri Lanka, we helped Eco Power comply with its commitments under the

' capacity to advise state and municipal Private Limited, a developer and operator ~ Clean Development Mechanism of the

i governments on developing of small-scale hydropower generation Kyoto Protocol.

|
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SHARING STRATEGIES FOR EMERGING MARKET MULTINATIONALS
Employment for cane

2003, to $46 billion, accounting for roughly 35 percent of total foreign direct fa rmers in rural areads

investment in developing countries. IFC’s commitments in support of such will increase with an

south-south investments have also grown rapidly, reaching $673 million this !

year and including investment projects in every region. | expanS|On Of sugar
To help emerging market companies learn from each ather's experiences in ‘ production Ca pacity

cross-border investment, IFC organized a conference in Mumbai in November :

2005 in conjunction with the Financial Times. Presentations by regional and that IFC helped flnance'

global government and business leaders from Africa, Asia, Europe, the Middle

East, and Latin America helped the 250 participants from 35 countries better

understand investment trends and effective strategies for cross-border investing.

|
|
|
!
|
Investment flows between emerging markets rose threefold between 1995 and ;
I
!
!
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INCREASING CONNECTIVITY TO SPUR ECONOMIC GROWTH

Wataniya Telecorm, will promote telecommunications competition in the Maldives and provide

I A $20 million loan to Wataniya Telecom Maldives Private Limited, a subsidiary of Kuwait-based
I

mohbile coverage 13 underserved areas, including more than 100 islands. The company is building
a nationwide mozile telecommunications network in the country and plans to set up a submarine
fiber optic cable that will improve connections to the rest of the world.

the Maldives’ mai 1 fishing areas. Working closely with Horizon Fisheries, a local private company,

i
l Wataniya Telecom's project will provide mobile coverage to all inhabited islands as well as
1 Wataniya is helping boat captains use communications to improve how they match supply with

demand at local rrocessing plants.

FINANCING GROWTH IN

EMERGING SECTORS

We continue to provide long-term
debt and equity in India, making key
investiments this year :n manufacturing,
agribusiness, information technology,
and financial services.

IFC provided a $26.5 million
combined loan and equity investment to
JK Paper, one of the sountry’s leading
pulp and paper producers, increasing its
ability to meet domestic demand and
improve environmen-al systems. To
support infrastructure development, we
committed a combined loan and equity

investment of $20 mil ion for PSL Limited,

India’s largest producer of large-diameter
steel pipes. In the auio components
industry, we provides financing for LGB
and International Auto Limited to help
those companies meet growing demand.
In the agribusiness sector, Ruchi
Soya, an Indian producer of edible
oils, is adding new {acilities, training
employees, and incraasing its workforce
with an investment from IFC. We also
supported DSCL, a diversified Indian
agribusiness and chemical company.
Following a $30 million investment in
DSCL's chemical oparations last year,
IFC committed $15 nillion in FY06 to

expand the company’s sugar production
capacity. This will lower unit production
costs and increase employment for cane
farmers in rural areas.

Technology accounts for 25 percent
of exports and continues to be a key driver
of economic growth. We responded to
the need for early-stage financing in the
indian IT sector with a $20 million equity
investment in iLabs, an early-stage
technology fund. We also made equity

|

{

|

|

|

|
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investments in Indecomm, Nevis, and
KPIT Cummins Infosystems.

To support development of oil and
gas reserves in South Asia, IFC provided
a second toan to Cairn Energy for
$150 million. Cairn is developing fields
in India and Bangladesh, and our new
investment will support work in an
underdeveloped area of Rajasthan.

The project offers a significant
opportunity for communities near

IFC’s first investment in Bhutan supported the tourism sector with financing for resort construction.
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the Rajasthani fields, and IFC is
partnering with Cairn to support
extensive community engagement and
economic development programs.

private sector bank in southern India,
supporting its efforts to expand
nationally and helping meet its growing
need for capital. IFC also made a

We helped more than 2,000 of India’s grassroots
entrepreneurs and artisans find new jobs or
increase their sales in FY06.

In the financial sector, IFC invests
in, and provides technical assistance to,
private financial institutions that expand
services to underserved markets,
inctuding small businesses. We invested
$31.5 million in Federal Bank, a midsize

$2 million equity investment in Lok
Investments, a fund set up to invest in
microfinance institutions around India
(see box}. Two banks in Bangladesh,
Dhaka Bank and Eastern Bank, joined
IFC's Global Trade Finance Program,

INNOVATIVE SOLUTIONS IN MICROFINANCE

Lok Investments will use $2 million in IFC equity, in
conjunction with equity provided by other institutions,
to invest in up to 20 microfinance institutions across
India. The company hopes to encourage local banks
to increase their emphasis on microfinance by
demonstrating the sector's profit potential. In addition
to investments in nonbank finance companies, Lok
plans o invest in service companies—independent,
private limited companies that originate loans and
manage cash flows between microfinance clients
and partner banks in exchange for a set fee.

This innovative approach to developing
microfinance has been successful in test cases by
Indian banks. We expect that investments made
by Lok Investments will result in microfinance loans
to 1.5 million borrowers, primarily low-income people

in rural areas.

-
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helping local importers gain better
access to credit through a network of
coenfirming banks waorldwide.

SUPPORT FOR ENTREPRENEURS AND
GREATER COMPETITIVENESS

IFC's SouthAsia Enterprise Development
Facility worked with the Bangladesh
Knitware Manufacturers and Exporters
Association this year to help local
manufacturers expand their market share
and their understanding of market
channels and requirements. Changes in
trade agreements on textiles, particularly
the multifiber agreement, have created
an increasingly competitive environment
for the garment industry, which accounts
for more than 75 percent of Bangladesh’s
export earnings and cver 2 million jobs.

s
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Work on the expansion of Andhra Pradesh Paper Mills in India.




SEDF organized a trade miss.on to take
knitwear manufacturers to the United
States, helping them devela,y market
contacts, sales opportunities, and
marketing skilis. SEDF is imjlementing
a follow-up development program to
enhance collaboration and canpetitiveness
in the industry.

To promote entrepreneurship
ameng India’s youth, IFC’s (3rassroots
Business Initiative is supporting the
Bharatiya Yuva Shakti Trust, 'which
provides mentoring and start- up capital
to disadvantaged young peo)le. IFC
is helping BYST increase its reach to
90,000 youth entrepreneurs a1d 30,000
mentors throughout India during the
next five years.

IFC has also contributed $500,000
to an Entrepreneurship Growl1 Fund that
will seek to address the “missing middle”
among private enterprises—buisinesses
not yet able to access comme:cial finance
but with financing demands that exceed
the capacity of microfinance ir stitutions.

TED POLLETT

IFC AGAINST AIDS IN INDIA '

The IFC Against AIDS progiam demonstrates that private enterprises can be partners with
government, nongovernmendtal organizations, and international development agencies to

i curb the HIV/AIDS epidemic This year, the program worked with four IFC client companies !

i inindia to launch or expand workplace and community awareness and HIV prevention

. programs. The Ambuja Cement Foundation, Apollo Tyres, Ballarpur Industries Limited, and

i Usha Martin worked with IF Z to develop and expand programs, enhance their cliscal

| capacity for addressing HIV/AIDS through treatment of sexually transmitted infections, and

| promote prevention and behavior change among long-distance truckers, migratory workers,

! and other at-risk population: that interact with their operations.
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TAJIKISTAN  TURKEY TURKMENISTAN UKRAINE UZBEKISTAN
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In Ukraine, IFC provided Sandcra, a leading juice company, with financing for a new plant. We also provided technical assistance to local farmers to improve the

company's supply of fruit and vegetables.

EXPANDING ACCESS TO FINANCE AND LOCAL MARKETS

Strang growth rates continued in the
region in 2005, exceeding 5 percent in
most countries. The C aucasus and the
Baltics experienced particularly rapid
increases in GDP, wiln Azerbaijan,
Armenia, and Latvia all growing at
double-digit rates. New EU members
grew as a result of greater integration
into global markets. In a number of
resource-rich transition countries, such
as Kazakhstan and Russia, robust growth
rates were buoyed by high commodity
prices. At the same time, several
countries, including “he Kyrgyz Republic,
Poland, Romania, and Ukraine, saw a
sharp slowdown in growth.

Our commitme ats in Europe
and Central Asia thus fiscal year
were $2.08 billion, with an additional
$£241 million in syndications, The
majority of this investment went o
Russia, where IFC invested more than
$591 million for its swn account and
syndicated $142 million for 27 projects,
and to Turkey, where IFC invested
$513 million in 10 orojects and

mobilized an additional $50 million
in syndicated loans.

In the Balkans, IFC operations
continued to increase, particularly

in Romanta and Serbia and Montenegro.

IFC's activity in Ukraine grew for a
secand consecutive year, and there
were also significant increases in
the Caucasus and the Balkans.

In Central Asia, IFC investment
operations remained constant, with
a growing emphasis on micro and
small businesses.

Technical assistance continued
to play an important role in the former
Soviet countries, with ongoing work
to develop financial institutions,
improve the business environment,
and strengthen corporate governance
practices. In the Balkans, IFC refocused
its technical assistance on these areas
as well as on promating alternative
mechanisms for dispute resolution,
assisting companies in meeting EU
standards, and promoting public-
private partnerships in infrastructure.

SUPPORTING FINANCIAL MARKETS
Throughout the region, development of
financial institutions remained a strong
priority, accounting for half of our FY06
investment projects and much of our
technical assistance.

In the region’s smaller economies,
we combine financing with expertise
on best practices to help strengthen
local banks. For example, in FY06, IFC
worked in Armenia with Inecobank,
in Azerbaijan with Azerigazbank and
the Microfinance Bank of Azerbaijan,
and in Georgia with TBC Bank and
Mobiasbanca. We continue to take a
similar approach in less developed
regions of Russia, working this year
with four banks outside of Moscow,
two of which are new clients.

In Ukraine, we provided a subordinated
loan to Aval Bank for on-lending to small
businesses. In Southeast Europe, we
supported lending for small businesses in
Romania through financing for Banca
Comerciala Romana, and in Serbia and
Montenegro through a loan to Banca
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intesa. We cooperated with Kreditanstalt
fur Wiederaufbau, Germany's bilateral
lending agency, to spur lending to
micro and small businesses, committing
$37 million for the European Fund for
Southeast Europe. In Bosnia and
Herzegovina, IFC worked with MI-BOSPO,
a microcredit organization that lends to
low-income female entrepreneurs.

We committed $82 miilion to private
equity funds to strengthen businesses
in the region. Qur investments in the
Emerging Europe Convergence Fund,
the Marbleton Property Fund, and the
Euroventures Ukraine Fund will support
investments in infrastructure, real estate,
and midsize private firms.

Other FY06 projects focused on
leasing and housing finance. Our lpan
to UniBank, the first investment by
an international financial institution in
Azerbaijan's leasing sector, grew out
of early advisory work that we conducted
with the Swiss government to develop
Azerbaijan’s leasing industry. IFC has
continued to support development of
Russia’s housing finance sector through
advisory work for the Primary Mortgage
Market Development Project and through
financing for mortgage origination to
Absolut Bank, Credit Bank of Moscow,
and Delta Credit Bank. IFC promoted
housing and small business finance

for small businesses.

surveys of Uzbek entrepreneurs.

REGULATORY REFORM HELPS SMALL BUSINESSES IN UZBEKISTAN

in Uzbekistan, IFC advisory efforts have resulted in annual savings of

$33 million by small businesses. Consultations provided by IFC’s in-
country advisory team led to government adoption of seven presidential
decrees that improve the country’s business enviranment by streamlining
taxation, inspections, permit issuance, and financial reporting procedures

Paperwark requirements for Uzbek entrepreneurs are now less
onerous, and small businesses will be able to pay their taxes through a
single payment equal to 13 percent of sales. Inspectors will no longer be
able to shut down a business without turning to the court system nor
be able to place exorbitant fines an firms for minor infractions or first
offenses. The cancellation of mandatory permits for retail trade and 10
other commercial activities, which had been issued to 20 percent of Uzbek
entrepreneurs on an annual basis, will help businesses by liberalizing
market entry and expansion. IFC will continue to monitor the effect of
these changes and the impact of its advisory assistance through annual

through an investment (alongside an
investment fund based in the region} in
Bosnta and Herzegaovina’s Nova Banka,
which operates in the underdeveloped
Republic of Srpska.

We continued to provide technical
assistance to foster the growth of credit
information services for businesses in
the region; this information will make
tending less risky and costly for banks.

To address the scarcity of financing for small
and medium enterprises in Azerbaijan, we
provided technical assistance and a $3 million
loan to develop the leasing industry.
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ADDRESSING INFRASTRUCTURE
CONSTRAINTS
The private sector is helping increase
access to markets by removing
infrastructure impediments to business
growth in Eurcpe and Central Asia.
IFC’s Private Enterprise Partnership for
Southeast Europe provides advisory
services for structuring and implementing
public-private partnerships in infrastructure.
Since its start in October 2005, PEP-SE
infrastructure has been appointed by
Serbia’s government to serve as lead
advisor in the restructuring of the
national carrier, Jat Airways, and by
Albania’s government in furthering
the country’s public-private partnership
agenda. The facility is also working on
similar partnerships for water, sewer,
and waste disposal services.

In Russia, IFC supported the
expansion of Brunswick Rail Leasing and




the construction of six intand container
terminals by Eurosib Group in various
parts of the country. We also provided
financing for Alr Taxi, a Ruszian company
establishing passenger airlin 2 shuttle
services, and for Turkish client TAV
Holdings" airport projects ir Georgia.

INVESTMENTS WITH

ENVIRONMENTAL IMPACT

Since 2001, IFC has helped banks finance
energy efficiency improvements in many
Eastern European countries. IFC provides
banks and leasing companies with credit
lines and credit enhancemen: packages,
along with advice and training in
structuring and marketing financial
products for such improvements.

Despite very cold weather and rising
energy Costs last winter, many -lungarians
actually paid less than before for home
heating. Over the past two years, IFC
has helped a local Hungarian bank finance
energy-efficient home improvements,
including better insulation, more efficient
windows, and new thermostals.

This year, we also began working
with Russian banks to finance energy
efficiency projects for companies

KYRGYZ MICROENTREPRENEURS
BENEFIT FROM IFC FINANCING

IFC signed an agreement to provide a
$2.2 million financing package this year
to Micro Credit Agency Bai Tushum
Financiai Foundation, one of the Kyrgyz
Republic’s leading microlending

upgrading outdated heating systems and
antiquated production lines. Nearly half
of Russia’s industrial equipment is at least
20 years old, and energy consumption
per unit of production is 10 times that
of the weaithiest countries. In Rostov-on-
Don in southern Russia, IFC provided
a $4 million ruble-indexed loan to
Centerlnvest Bank to finance several
such projects, including new heating
equipment for 400 homes. The
equipment is expected to reduce
home heating costs by 40 percent.
Other FY06 investments will have
positive environmental impacts in
Bulgaria and Romania. EPIQ NV, an
electronics manufacturer and an IFC
client since 2001, received a loan to
expand and modernize its Bulgarian
operations. Sensors the company
produces for car makers will monitor the
emission of polluting gases and improve
fuel efficiency in diesel cars in Europe.
A €14 million loan we made to CNFR
Navrom Galati $.A., Romania‘s largest
private river shipping company, will be
used to upgrade its fleet of tugboats
with engines that meet EU environmental
requirements for emissions.

institutions. 1FC financing will be used
to transform Bai Tushum from a not-
for-profit entity into @ more sustainable,
commercially oriented financial
institution, expanding its lending to
farmers, private entrepreneurs, and
small enterprises in remote regions. As
a regulated microfinance company, Bai

OROZBEX KENJETAEV

IFC is helping improve housing conditions in the Kyrgyz
Republic through housing finance projects.

Tushum will be able to provide a
wide range of credit and savings
products that are not widely available
to local microentrepreneurs. An
estimated 3,200 new Kyrgyz
microentrepreneurs are expected

to benefit, bogsting private sector
wealth and job creation.
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Two large IFC investments in the
steel sector are also expected to bring
marked environmental improvements
for the surrounding communities. A
$60 million loan to Russia's Vyksa Steel
Works of OMK Group and a $100 million
loan to Ukraine's Industrial Union of
Deonbass will help finance extensive
medernization programs, helping the
companies phase out polluting open-
hearth furnaces and meet international-
level environmental standards.

OTHER ECONOMIC SECTORS

Access to local markets in the region

is restricted by limited transport
infrastructure as well as underdeveloped
retail and logistics networks. IFC's
commitments included an investment in
Galnaftogaz to add to its growing system
of petroleum filling stations in Ukraine,
Also in Ukraine, we lent to Nova Liniya,
a small home improvement company, to
allow it to expand into provincial cities,
and we helped the Biocon Group expand
its pharmaceutical distribution and retail
business. In Armenia, IFC supported
more than 800 small retailers by
providing financing to improve and
expand the bazaar where they operate in
Yerevan. In Russia, IFC provided financing
for Trio, a modern distribution and
warehouse center for frozen food
products. Also in Russia, we supported
Ramstore’s expansion into the country’s
less-developed regions. With links to
transport infrastructure and logistics in
the Moscow region, Trio will set a new
industry standard for high-quality
handling of perishable products.

IFC's agribusiness investments in
Europe will increase the market for-
primary food processors. In the Balkans,
we helped Agrokor restructure two
meat-processing plants that would not
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otherwise be sustainable, We also
provided $10 million in financing for
Rise, an integrated agribusiness company,
to help increase farmers’ access to key
supplies and services in Moldova, Russia,
and Ukraine. We also assisted Rise in
revising its business plan and improving
its corporate governance.

Construction growth across the
region has increased the need for
building materials, ancther sector we
supported this year. IFC lent to Zeus
Ceramica for a new ceramic tile plant in
the Donetsk region of Ukraine. In Turkey,
we lent to the Sanko Group to support
its construction of a large greenfield
cement plant.

IFC also made its first investment
in Eastern Europe’s oil refining sector,
providing a lpan and syndication
for $82 million for Petrotel-Lukoil's
Romanian refinery. In addition to
helping this Russian company expand
operations into a nearby country, our
investment will allow it to modernize
and make environmental upgrades.

MATTHIAS HEDINGER

Petrotel-Lukoil's Romanian refinery will modernize
and make environimental upgrades with $82 million in
financing arranged by IFC.

400 homes in southern Russia received
new, energy-efficient heating equipment
through an IFC ruble-indexed loan to

Centerlnvest Bank.

We provided a $120 million loan
to Avea, a Turkish mobile phone
operator we have been advising for
three years. This investment supports
the liberalization of the telecom industry
in Turkey and increases competition in
the sector, which ultimately makes
telecommunications services more
affordable for consumers.




INVESTMENTS IN HEALTH AND
EDUCATION IN TURKEY

IFC is expanding its suppaor- for private
sector health and education projects in
Turkey. We extended our first Turkish
lira ioan this year, for the equivalent of
$£4.5 million, to Yuce, a prirary and
secondary school and IT trairing institute
in Ankara. The loan will help Yuce meet projects with local currency s particularly  hospitals and ambulatory care facilities
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Yuce School in Ankara, Turkey.

the growing demand for vocationa! important in social sectors, where most in Istanbul. The loan, IFC's second for
training in the IT sector and enhance its institutions have local currency revenues.  the company’s expansion, will allow
educational software produ:ts, which We also lent the equivalent of Acibadem to expand in Istanbul and
are widely used in both public ang $40 million for Acibadem Healthcare into smaller cities in Turkey where high-
private schools. The ability to finance Group, which operates a netwerk of quality health care is less available.

VLADIMIR ANDRIEVERY

High-qguality fruit is essential to Sandora’s & usiness.

AGRIBUSINESS IN UKRAINE fruit and vegetables, IFC's Private better produce, Ukrainian farmers
Enterprise Partnership is working will develop stronger business
Ukraine’s leading producer of branded  with local producers to improve farm partnerships that improve employment
juice, Sandora, has received $20 million  management and marketing practices. stability in rural areas. For the 2006
in IFC loans to build a new bottling The project is supported by Swedish growing season, Sandora has signed
plant and improve product quality donor funding and includes legal long-term supply contracts worth
and distribution. assistance for farmers negotiating $5.6 million with 25 farms. Together
To support the company’s 1eed supply contracts. While Sandora and these farms employ more than
for a stable, high-quality supply of companies hike it will gain access to 1,500 people.
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Latin America and the Caribbean

ANTIGUA AND BARBUDA ARGENTINA THE BAHAMAS BARBADOS BELIZE BOLIVIA BRAZIL CHILE COLOMBIA
COSTA RICA DOMINICA DOMINICAN REPUBLIC ECUADOR EL SALVADOR GRENADA GUATEMALA GUYANA
HAITI  HOMNDURAS IAMAICA MEXICO NICARAGUA PANAMA PARAGUAY PERU ST. KITTS AND NEVIS

ST. LUCIA  TRINIDAD AND TOBAGO URUGUAY VENEZUELA
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and advisory service projects (U.5.$ millions) $13 $5 FY06 I $1,505 )
1
FYO5 I $1,398 |
IFC STAFF AND CONSULTANTS Mexico :
Headquarters Field Offices Fros TN $1,093 i
As of June 30, 2006 1 95 Fyos IS $1,104 |
Argentina I
Fyos NS $ 810 '
PROJECT FINANCING AND PORTFOLIO Fy0s I $ N
(U.5.5 millions) FY06 FYO5 Colombia
Financing committed for IFC’s account $1,747 $1,398 Fro6 IR S 504
Loans* .37 1,221 DOEN $ 387 :
Equity* 265 75 Peru !
Guarantees and risk management 11 103 Fyoe I 5 272 ‘
Loan syndications signed 888 385 Fyos INE $ 320
TCTAL COMMITMENTS SIGNED 2,635 1,783 '
Committed portfolio for IFC's account 6,299 6,124 ;
Committed portfolio held for others 2,328 2,179 f
{loan and guarantee participations) . . [
* Loans inchude loan-type, quas-equity products, Equity includes |
TOTAL COMMITTED PORTFQLIO 8,627 8,304 equity-type, quasi-equity procucts.
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WFC's Municipal Fund provided a pe -tial credit guarantee for the purchase and operation of 1rains on $ao Paulo’s new subway line.

SUPPORTING EMERGING INDUSTRY LEADERS THROUGH LONG-TERM PARTNERSHIPS

The Latin America and Caribhean region
is experiencing its fourth consecutive
year of growth, with econcoimic
expansion for 2006 expected to equal
the 4 percent increase in 2003, But
despite domestic economic policy
improvemnents and high prices for the
region’s commodities, growtn here has
fallen behind that of other errerging
markets. GDP per capita growth in the
region, measured against the world
average of the past 25 years, i lower
than all other emerging market regions
except Sub-Saharan Africa, a region that
in fact outperformed Latin America and
the Caribbean in 2005.

Persistent poverty and inequality
are increasing the region’s soc.al and
political tensions, with discontent among
groups that do not perceive the benefits
of economic growth evident in recent
elections. Some of the new governments
are seeking a larger state role in the
economy, creating uncertainty “or
investors that could result in overal
lower investment levels as well 23 higher

inefficiencies. This in turn could curb
growth and efforts to reduce poverty,
Still, most governments in Latin
America and the Caribbean recognize
that the private sector is an increasingly
powerful force for development, and
the private sector itself is more actively
addressing inequality and encouraging
entrepreneurship. Many investors in
the region are identifying stakeholder
engagement and sustainability as
imporiant strategies for establishing
strong local ties, strengthening
reputations, and improving bottom lines.

IFC’s acttvities reflect this
challenging environment. Through
equity investrnents, loans, technical
assistance, and advisory products, IFC is
nurturing long-term partnerships with
client companies, improving market
accessibility for small businesses, and
supporting the global expansion of
leading companies in the region. In
FY06, our commitments in Latin America
and the Caribbean reached $1.75 billion
for 69 projects, and we raised an

additional $888 million from commercial
banks through syndicated loans.

IFC puts clients’ needs first
while striving for strong growth with
developmental impact. At the regicnal
and country level, our strategic focus in
Latin Amenica and the Caribbean is on
improving the business environment,
infrastructure, access to finance, and
the sustainability of private sector
activity. To be successful with our
client companies, we provide creative
solutions, efficient and effective
financial services, global knowledge,
and innovation.

FOSTERING ACCESS TO FINANCE

IFC committed a record $635 million
for the financial sector through 25
transactions in the region, including
$59 million in syndicated loans from
participating banks. Over two-thirds of
these projects were completed by our
field offices, a testament to our placing
more investment staff there. About
70 percent of our financial sector
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commitments, or $410 million, were
local currency transactions, including
innovative projects in Brazil, Colombia,
and Peru. We developed a strong
program with second-tier banks to make
credit available to midsize enterprises.
Our financial sector commitments
in the region included $156 million in
Colombia, $130 million in Mexico,
$111 miltion in Brazil, and a substantiaily
increased $81 million for projects in the
Caribbean. IFC committed $208 million
for micro, small, and medium enterprises,
$150 million for housing, and nearly
$120 million for general banking.
Four trade financing lines led to 26
transactions totaling $45 million, many
of which supported smaller Brazilian
exporters. We also invested $183 millicn
in equity and quasi-equity instruments
for companies working in the region.

70 percent of our financial market
commitments in Latin America and the
Caribbean were local currency transactions.

INVESTMENTS IN INFRASTRUCTURE,
HEALTH, AND EDUCATION

[FC committed $407 million and
mohilized an additional $312 miflion for
14 infrastructure projects in the region
this year. To maximize our impact, \FC
and the World Bank are working
together on public-private partnerships,
with IFC providing advisory services,
investments, and private sector
perspectives in discussions with
governments. Progress includes a new
public-private partnership law in Brazil
and an improved regulatory framework

HOUSING AND TRADE FINANCE

IFC made several investments this year {0 increase access to housing and trade
finance. We invested in Rio Bravo Securitizadora in Brazil to expand its lending
for and securitization of residential rea! estate. Our financing consisted of a
$1.5 million equity investment and a warehousing credit line equivalent to
$22 million. In Colombia, we provided a financing package of up to the
equivalent of $61 million to Banco Davivienda, the country's leading mortgage
originator, to diversify its funding sources and reduce maturity mismatches,
We are supporting small, export-oriented agribusinesses in 16 countries
across Latin America with a $30 million credit line to the Latin American

Agribusiness Development Corporation, which enables capital investments in
exporting farms and small and medium agribusinesses by providing long-term
funding. To improve credit access for small businesses in the region, we
provided financing to Banco Mercantil for trade finance aimed at small Bolivian
importers. We also invested $3 million in equity to create Solidus, an
investment company that will make guasi-equity type investments in
microfinance institutions throughout the region.
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for such partnerships in Mexico. In
Guatemala, we provided assistance with
municipal and subnational financing.
Our FY06 infrastructure
investments included a $62.5 million
investment and a $67.5 million
syndication toward a 310-megawatt
thermal power plant for reliable power
generation in Ceara, one of Brazil's
poorest states. The plant will be built
and run by a special-purpose project
company, Central Geradora
Termelectrica Fortaleza.
We provided financing for several
airports and airline companies this year,
including a financing package for
the expansion of Jamaica's Sangster
International Airport. We also made
a loan for facility improvements at the
Las Américas airport and for construction
of the Samana airport, both in the
Dominican Republic. To support the
expansion of TAM Airlines in Brazil,
we made a commitment for $50 million
in financing. '
IFC invested in education projecis
across the region that expand access to |
high-quality, affordable education. We |
made a local currency loan equivalent to
$30 million for the construction of three new
campuses by Universidad Tecnol6gica
de México, the country’s third-largest
private university. IFC also provided the
equivalent of $5 million in local currency
financing to Centro Espafiol, a hospital
in Tampico, for modernization and
expansion. IFC's involvement will help




institutionalize more efficient accounting
and financial management processes
and heip the hospital strengthen its
management of water supply, medical
waste, hygiene and infect on control, and
fire safety. In Brazil, we made a loan and
equity investment in Fundo de Educagao
para o Brasil to support the expansion of
Anhaguera Educacional, a university that
primarily serves low-inceime students.

PROMOTING SUSTAINABILITY

IFC is leading a number cf corporate
governance initiatives, n:tably in Brazil
and Peru, and providing technical
assistance to clients to improve their
access 10 markets. To support the
expansion of a leader ir environmental
and social issues, we arranged a
$280 million financing gackage this
year for Arcor, a family-owned company
that produces candy in Argentina. The

company will use the financing to expand
in several Latin American countries.

Qur recent work to set environmental
and social standards includes projects
involving the mining sector in Guatemala,
Guyana, and Peru, agribusiness in the
Brazilian Amazon, and forestry in Chile
and Nicaragua. Our goal in many of these
efforts is to maximize the combined
effectiveness of IFC’s financial and
technical assistance. In Guyana, for
example, our $4.6 million investment in
Guyana Goidfields will support an ongoing
exploration program and project feasibility
studies. Because of our early involvement,
we are working with the company on
community and civil society partnerships,
local economic development, and
environmental management.

With our investment in the Fondo
de Inversidn Forestal Lignum, a Chilean
private equity forestry fund, we are

enabling small and medium fandowners
to increase their current income through
an innovative securitization of their
tandholdings. In high-risk and tow-
income countries, where IFC's investment
opporiunities are limited, we provide
technical assistance to improve the
sustainability of economic activity.
In Nicaragua, for example, we are
collaborating with the World Wildlife
Federation on forestry initiatives.

iIFC has also provided financial
support for development of the Business
Sustainability Index, which was recently
launched by Bovespa for the Brazilian
stock market. The index, the second of its
kind in emerging markets, was developed
by the Center for Sustainability Studies
and includes 28 local companies listed on
the Sao Paulo Stock Exchange. It tracks
corporate governance and environmental
and social performance in addition to

f PUBLIC-PRIVATE PARTNERSHIPS
; IN INFRASTRUCTURE

Starting in 2002, IFC provided advice to the Mexican
government on public-private partnerships, an effort
that recently led to successful bids for two projects,
| Leon Hospital and a road between Irapuato and
La Piedad. In Brazil, IFC is advising the federal
government on two initiatives, a road in Bahia and
an irrigation project in Pontal tn northeastern Brazil.
In Guaternala City, we are waorking with the World
Bank to provide financing for construction of the
Transmetro mass transport system. The subnational

'
|

' financing consists of a partial credit enhancement to
! Banco G&T Continental through a risk-sharing facility
! of up to the local currency equivalent of $6.6 mitlion.
i Altogether, this will help mobilize $46.2 million for

1 the urban transit system. The project is expected to

{ benefit 180,000 people daily, including many who

‘: rely on public transportation to get to work.

JIUNLMARTTI EERIKAINEN

IFC's financing for Tecon Salvador's carge terminal in Brazil allowed the company to
double its container-hanc . ng capacity.
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financial results. The index was unveiled |FC he|ped improve access to phOﬂe service

at an IFC-sponsored Conference on . .

Sustainable Finance in Emerging Markets, and Supported the |arge5t forelgn Investment
held in S&o Paulo in December 2005. in Haiti in 30 years with $15 million in financing
STREAMLINING BUSINESS REGISTRATION fOI’ telecom Operator DIgIC@'

IFC and the World Bank's Doing Business
reports have raised awareness of

business and investment constraints more than 60 days to two or less. We
across the region, and IFC s supporting also trained municipal employees and
reform agendas in Brazil, Colombia, upgraded municipalities’ information
Mexico, and Peru. Our Latin America technology infrastructure in a number of
and Caribbean facility works to simplify Bolivian cities. By improving the process
business registration, helping move smali for registering a business and reducing
businesses into the formal economy. from six to two the average number of

In Peru, where more than 60 percent  trips that entrepreneurs must make to
of businesses operate informally, we municipal offices, Bolivia has seen more
helped them enter the formal sector by businesses come into the formal economy,
reducing the time needed to start a increasing municipal revenue from
business in the capital city, Lima, from business registration by 25 percent.

- - - - TN
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HELPING ADD VALUE TO PETROCHEMICAL PRODUCTS :
IN BRAZIL !
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Suzano Petroquimica, one of the largest petrochemical companies in

Brazil, requested IFC's assistance to develop the capabilities of small

companies around S3o Paulo that can transform its petrochemical |

products inte value-added plastic products. Our assistance is expected i

to produce dual benefits. For Suzano, it will create additional demand i

and potentially higher margins. For Brazil, which is still principally an !
!
i
|
|
\
|
|
i

A local artisan benefiting from IFC's Indigenous
Enterprise Development Program.

exporter of primary products, this is a chance to move up the value
chain, create new investment opportunities and jobs, and retain more
of the value-added within the country. This initiative is expected to
support the development of a cluster of 20 to 30 small and medium
plastic producers with about 1,200 employees.

We also committed $60 million for Suzano this year. The firm will
use the financing for an acquisition and for corporate restructuring.
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50 YEARS OF PRIVATE SECTOR SUPPORT IN LATIN AMERICA

IFC’s first investment in 1956 was a
$2 million, 15-year loan to Siemens for
manufacturing electricity-cenerating
equipment in Brazil. A ha t-century
later, we have invested anz mobilized
$31 billion in Latin America and the
Caribbean, including nearly §600 million
with 30 companies in the tegion’s
lowest-income countries, Eolivia

and Haiti. In the course of our work,
we have developed long-ierm
partnerships to foster the yrowth

of Latin American firms.

ARGENTINA

IFC has invested $6 billion in 112
companies in Argentina, sometimes
under a challenging investmant climate.
During the country's 2001 currency
crisis, IFC remained committed to
Argentina as the only interr.ationai
financial institution supporung the
private sector. We continued to lend to
clients such as Aceitera General Deheza,
a major agribusiness group and an IFC
client since 1986 (please se= page 17).

BRAZIL

IFC's investments in Brazil have provided
$8 billion in financing to 167 companies.
While Brazil's economy has seen ebbs
and flows, IFC has innovated in times
of crisis—for instance, reactivating
$800 million in trade financing in 2002.
We have consistently supported new
growth industries in Brazil, including the
country’s first petrochemical project in the
1970s, which was the first step in building
an industry that is now Brazil's fifth-
fargest in terms of GDP. The sector is now
in a second phase of consolidation to
enhance its global competitiveness, and
in FYO6 we invested $350 million in key
petrochemical businesses.

MEXICO

We have also been active investors during
periods of crisis in Mexico, playing a
critical role in the rearganization and
subsequent prosperity of a distressed
company, Grupo Visa. Following the 1982
Mexican crisis, the company went through
a financial restructuring with supervision

PRIVATE SECTOR ACTIVITY IN HAITI

YEARS

by IFC and the Visa Group. In 1988,
IFC lent $80 million to the firm, which
helped catalyze an additional $146 million
in investments. The firm, which
subsequently became FEMSA (Fomento
Econdmico Mexicano, $.A.), has since
grown into one of Latin America’s largest
consumer products companies, with sales
of $9.9 hillion in 2005.

COLOMBIA

Since the early 1990s, IFC has played a
key role in helping Colombia develop
a more efficient capital market and a
sound regulatory framework. In 2001,
IFC, along with local financial partners,
sponsored the country’s first secondary
mortgage company, Titularizadera de
Colombia, with a $40 million equity
investrent and a local currency
guarantee facility of $100 million. More
recently, in March 2002, IFC launched

a bond issue far 225 billion Colombian
pesos, or about $100 million. We were
the first international institution to issue
a bond in Colombian pesos.

Despite the near collapse of the Haitian state in the 1990s, IFC has continued to be an active investor in the
country. In 1998, IFC invested $500,000 to create the first financial institution for microentrepreneurs in Haiti.
MicroCredit National, IFC's first capital markets project in Haiti, has continued to operate on a commercial basis
throughout the country’s recent turbulent period.

This fiscal year, IFC provided $15 million in financing for a telecom project in Haiti with a long-term partner in
the region, Digicel. The praject is the largest foreign investment in the country in the past 30 years and is expected
to expand mobile phone penetration by more than 50 percent by 2007. We also launched an audit of Electricité de
Haiti in cooperation with the World Bank and with financing from the Canadian Development Agency.
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FY03 FY04 FYGS FYOE
OVERVIEW OF IFC ACTIVITY IFC'S LARGEST COUNTRY EXPOSURES
FY06 FY05 Committed portfolio for IFC's own account as of tune 30, 2006.
Total number of investment projects 29 21 (U.5.5 millions)
Total expenditures for technical assistance Pakistan
and advisory service projects {U.S.3 millicns) $20 $5 FY06 N $345
Fyos I $315
Egypt
IFC STAFF AND CONSULTANTS FYos HRME $290
Headguarters Field Offices FY0S NI $297
As of june 30, 2006 4 189 Oman :
FY06 I §202
) FYOS NEEND ‘ $105
PROJECT FINANCING AND PORTFOLIO Iraq
{LL.5. % millions) FYOG* FYO5** FYO6 WD ) $108
Financing committed for IFC's account $ 668 $ 315 FYQ5 B $ 10
Loans*** 504 257 Algeria
Equity*** 100 20 FYO6 WD $ 97
Guarantees and risk managemeant 64 38 Fros D $ 72
Loan syndications signed 0 0
* Indudes regional shares of Soco Facility and Veoka AMI investments,
TOTAL COMMITMENTS SIGNED 668 315 which are officiafly dassified as global projects. Committed portfolio
Committed portfolio for IFC's account 1,556 1,210 for IFC's account inchudes regional share of BAPTFF, which i of ficiatly
Committed portfolio held for others 314 664 e APTFF e Mehose Faciity invesimens,
it which are officiaily classified as glabal projects.
{loan and guarantee participations) o ey, cuasi o orodcts. Equity
TOTAL COMMITTED PORTFOLIO 1,871 1,874 equity-type, quasi-equity products
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PROMOTING GLO3AL EXPANSION OF EMERGING MARKET COMPANIES

GDP growth for the Middle East and
MNarth Africa, overall, was 5 percent in
2005, with stronger expansic 1 in oil-
exporting couniries and comparatively
weak growth in lrag, Lebanon, Syria, the
West Bank and Gaza, and Yemen. High
unemployment rates in much f the
region have spurred some countries,
including Egypt and Pakistan, - embark
on reform agendas that seek 0 attract
private sector investment and mcrease
jobs. In line with these reforms, IFC's
investment and technical assistance
activities are increasing across 1he region.
In FY06, our commitments in the
region jumped more than 100 percent,
for a total of $668 miltion in 24 projects,
compared with $315 million for 21
projects during the previous year. To
expand our portfolio, we have increased
our business development eff:rts,
hiring senior officers in Algeria, Egypt,
Pakisian, and the United Arab Emirates.
Qur FYO06 investments were spread
across the region, in economic sectors

including infrastructure, manufacturing,
oil and gas, and financial institutions,
with the last category representing
over 40 percent of IFC’s regional
commitments. Our technical assistance
for client companies, government
entities, and business assaciations,
provided primarily by our private
enterprise partnership facility, also
increased substantially this year.

SUPPORT FOR FINANCIAL INSTITUTIONS
AND FINANCIAL MARKETS

To support the privatization of Habib
Bank Limited in Pakistan, IFC provided a
$50 million long-term loan to diversify
the bank's funding and enable it to
offer local businesses loans with longer
maturities. This project is one of many
involving a partnership between IFC
and the Aga Khan Fund for Ecenomic
Development. IFC's technical assistance
is helping strengthen the bank’s
gperational capacity as it continues to
restructure, modernize, and tailor its

lending to consumers and small and
medium businesses, We are also
providing advice to help the bank
undertake socially and environmentally
responsible financing.

Following an snitial $1 million equity
investment in First Microfinance Bank of
Afghanistan, in 2004, we provided
the microfinance institution with a
$3.5 million standby credit facility this
year. In addition to the credit line, we
are working with other donors on a
technical assistance package to help
FMBA manage security, gender
outreach, and staff training, as well
as address infrastructure constraints.

In Morocco, we provided the
Foundation for Local Development
and Partnership with a comprehensive
developmental financing and assistance
package to complement its growth
potential and expansion plans in the
coming years. The client is a microfinance
institution that provides credit facilities
to microentrepreneurs, particularly

REPORT ON REGIONS 2006 PAQGE 73




MIDDLE EAST

AND NORTH AFRICA

women, in urban and semiurban areas
of the country. IFC extended a partial
credit guarantee aimed at helping
FONDEP access local currency financing
from local commercial barks, as well as
technical assistance aimed at developing
its internal controls and risk management
system. Our microfinance investrments in
the region also included a $1 million
equity investment in Pakistan's Tameer
Micrafinance Bank for up to 10 percent
of the bank's initial capital. The bank
plans to target low-income, self-
employed individuals.

To support alternative forms of
financing, we made investments in or
offered technical assistance to leasing
companies in Afghanistan, Egypt, Jordan,
Oman, Pakistan, and Saudi Arabia. In
housing finance, we provided precedent-
setting support for mortgage-backed
securities issued by Kingdom Instaltment
Company in Saudi Arabia.

Paktel will use $35 million in IFC
financing to make cellular service
available throughout Pakistan by 2007.

INVESTMENTS IN OTHER KEY SECTORS
Oil and gas dominate many of the
region’s economies, and our FY06
commitments included support for
underserved aspects of these sectors.
Red Med, a logistics company offering
base camp support for oil and gas
companies in Algeria, received a
$10 million IFC loan with an income
participation feature. Also in Algeria,
we invested $24 million in Fertial, the
country's first privatized fertilizer
company, and we will help with technical
assistance for farmers who use the
company's fertilizer,

Infrastructure is a critical investment
area as countries in the region increase

trade links with the global economy,
and IFC continues to support private
investments in transport and shipping.
In Jordan, IFC committed a $15 million
loan to CTI Group, a shipping company
specializing in the regional transport of
cement. The company needs substantial
investment to replace its aging fleet of
specialized cemant carriers with newer
vessels, but it was unable to obtain long-
term funding from local banks and

had limited access to traditional ship
financing. IFC's long-term funding is
critical to CTI's fleet renewal and
expansion plans and will facilitate

the company’s access to international
shipping banks. IFC is also working

IFC FINANCES CELLULAR NETWORK
iN AFGHANISTAN

To support the construction and
nationwide operation of a GSM digital
cellular network—one of the largest
foreign investments in Afghanistan this
year—IFC has signed an agreement for a
$40 million loan and an equity investment

of up to $5 million with Areeba Afghanistan.

The country has one of the lowest
telephone density rates in the world,
with less than 0.5 fixed lines and four
mobile lines per 100 people as of
2005. This is significantly less than
the penetration rates found in other

countries nearby or with comparable
economic environments. in addition
to impeding econemic activity, the lack
of services hampers communication
between the central government and
regional autharities.

The project will increase the
availability of reliable and affordable
telecommunications services for
consumers, businesses, and public
agencies, and it will extend much-
needed geographic coverage to rural
and underserved areas in Afghanistan. By
investing in Areeba, IFC is also supporting
the Afghan government's agenda for
liberalizing telecormmunications and

spurring private sector involvement
and competition.

Areeba Afghanistan is owned by
Investcam, a rnobile phone operator
with a track record in frontier markets
including Benin, Ghana, Guinea-Bissau,
Liberia, Sudan, Syria, and Yemen.

IFC’s financing promotes capital flows
between developing countries by helping
Investcom, which was recently acquired by
MTN, invest in underdeveloped markets.

Areeba won Afghanistan’s third
long-term operating license in September
2005 through a transparent and
competitive award process. It expects
to have 700,000 subscribers by 2009,
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EGYPTIAN BANK PROFITS FROM
MICROFINANCE LEMNDING

A pilot microfinance pragram IFC has
supported in cooperation with Egypt's
second-largest bank, Bangue Misr, has
been so successful that the bank is
expanding the program. Because only
about 12 percent of the smallest

with CTl on improving its corporate
governance practices.

In Pakistan, we provided an
$8 million Ioan for con-ainer terminal
berths at Karachi's pori. The loan will
be used by the Pakistar International
Container Terminal to £ uy container-
handling equipment, increase capacity,
and improve service.

In the manufacturing sector, IFC
provided $133 millicn in oans for cement
plants in Irag and Yemen. We provided
$98 million, our largest irvestment ever
in trag, for construction of a greenfield
plant. The plant will be built and run by
Qrascom Construction Industries, an
Egyptian firm.

Afghanistan has long been known
for the quality of its fresh and dried
fruits. Despite decades o political
unrest that undermined iwvestment,
the country’s raisin and g omegranate
crops still have significarit export
potential. IFC is helping producers and
traders improve outdated groduction
and processing technologies, build their
supply chains, and expancl their
knowledge of export markets. This
effort should enhance procuct quality
and export earnings.

businesses in the country have access to
bank financing, this is a market segment
with tremendous potential.

IFC first surveyed the microenterprise
market, designed products, and put
together a business plan. We then helped
the bank draft a credit policy, procedures,
and operating manuals for the microfinance
operation, implement & loan-tracking

systern, train loan officers, and organize
warkshops in target communities. Within
a year of launching the program at
five branches, the bank had grossed
$6 million from 13,000 microloans, with
a repayment rate of nearly 100 percent.
The success of this program has attracted
interest in microfinance from other banks
in Egypt and the Middle East.

—
|l
OMTARER CERWRAL

An $8 million IFC toan will help Pakistan International Container Terminal buy container-handling
equipment and improve service at Karachi’s port.

MEETING A NEED FOR LONG-TERM CAPITAL AND TECHNICAL

ASSISTANCE IN ALGERIA

IFC made a $10 million investmeni this year in an Algerian company, Red Med,
to help the firm meet growing demand for local logistics services from foreign
companies in the oil and gas sector. Algeria’s hydrocarbon deposits are located

COUATESY 6F PAKISTAN INTERMATIONAL CONTAINER TERMINAL

in remote desert areas, where infrastructure is inadequate, making it difficult for
foreign companies to operate. IFC's investment in Red Med, our first with a locai
Algerian firm, will support a four-year, $32 million expansion of the company’s
core activities, including the acquisition of additional cranes, trucks, aircraft, and
medical testing equipment.

Because Algeria’s banking sector is dominated by state-owned banks with
limited access to long-term funding resources, IFC’s long-term financing is critical '
to the company's expansion pians. IFC is also helping Red Med with corporate
governance practices, including revamping its holding struciure. These steps will
help Red Med access international capital markets in the future.
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FOSTERING PRIVATE ENTERPRISE
THROUGH TECHNICAL ASSISTANCE
AND ADVISORY SERVICES

IFC’s donor-funded facility, the Private
Enterprise Partnership for the Middle
East and North Africa, provides
technical assistance to support the
financial sector, small and medium
enterprises, business environment
reforms, and public-private partnerships
for infrastructure projects. We are

TOREK FaRHAD

e -roﬁ v

IFC is advising Jordan’s government on the privatization of Queen Alia International Airport.

L~

stepping up our corporate governance
advisory work throughout the region,
particularly in Egypt and Pakistan. In

program run by PEP-MENA. Program
partners receive training and
certification in marketing, human

Egypt, we are also increasing the
management capacity of small and
medium enterprises through the
Business Edge management training

resources, finance, accounting, and
methods for improving productivity,
and PEP-MENA monitors their
performance to maintain quality

Our microfinance investments included
an equity investment in Pakistan’s Tameer
Microfinance Bank to support its lending
to low-income microentrepreneurs.

STRENGTHENING CORPORATE GOVERNANCE

During FY06, IFC provided corporate governance training to more than 1,000 |
managers and directors from 200 companies in the Middle East and North i
Africa. We provided input on and helped establish four codes of corporate
governance—two in Egypt and one each in Lebanon and the United Arab
Emirates. We also raised awareness of good corporate governance among
the press, providing training for journalists in Egypt and Pakistan.

IFC's PEP-MENA facility continues to support the Egyptian Institute
of Directors, the first organization of its type in the region. To improve |
corporate governance in Egyptian corporations, PEP-MENA is working
with the World Bank to build the institute’s capacity to deliver programs,
including the country's first certification program for board development.
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standards. Since October 2004, we
have certified 11 training partners,
who in turn have trained more than
2,500 managers and owners of small
enterprises. We are expanding the
program to Jordan, Orman, the United
Arab Emirates, and Yemen, as well as
partnering with large corporations to
provide management training to smali
enterprises in their supply chains.

IFC is the lead advisor to the
Jordanian government’s Executive
Privatization Committee, which is
mobilizing private sector participation
to expand and rehabkilitate Queen
Alia International Airport. We are
also providing advisory services to
support the airport’s privatization.
Upgrading the airport will increase
the competitiveness of Jordan's
tourism industry.

In Afghanistan, IFC and Kabul
University are developing a business
skills training program for local
entreprengurs who need more
expertise in marketing, accounting,
and financial planning. The curriculum
is available in two local languages,
and 120 students and entrepreneurs
have enrolied in the first pilot. We are
also helping the university develop a
strategy to offer the training on an
ongoing basis.




ACRCNYMS, NOTES, AND DEFINITIONS

ACRONYMS

CAQ Compliance Advisor/Ombudsman

FY fiscal year

GDP gross domestic product

IBRD Intern ational Bank for Reconstruction

and Development
ICSID International Centre for Settlement of
Investment Disputes

IDA International Development Association
IEG Independent Evaluation Group

IFC Interristional Finance Corporation

IMF International Monetary Fund

MIGA Multilateral Investment Guarantee Agency

MPDF Mekong Private Sector Development Facility
PENSA Program for Eastern Indonesia SME Assistance
PEP Private Enterprise Partnership
PEP Africa Private Enterprise Partnership for Africa
PEP-MENA Privat: Enterprise Partnership for the

Middle East and North Africa
PEP-SE Private Enterprise Partnership for

Southeast Europe
SEDF South.Asia Enterprise Development Facility
SME small and medium enterprise

O

NOTES AND DEFINITIONS

The fiscal year at IFC runs from July 1 to June 30.
Thus, FY06 began on July 1, 2005, and ended on
June 30, 2006.

Investment amounts are given in U.5. dollars

unless otherwise specified.

On-lending is the process of lending funds from
IFC's own sources through intermediaries, such as

local banks and microfinance institutions.

Participants and IFC fully share the commercial
credit risks of projects, but because IFC is the lender
of record, participants receive the same tax and
country risk benefits that IFC derives from its special

status as a multilateral financial institution.

Quasi-equity instruments incorporate both
loan and equity features, which are designed to
provide varying degrees of risk/return trade-offs
that lie between those of straight lean and

equity investments.

Rounding of numbers may cause totals to differ
from the sum of individual figures in some tables.

The World Bank includes both (BRD and IDA.

The World Bank Group includes IBRD, IDA, IFC,
MIGA, and ICSID.
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FOR FURTHER INFORMATION

WEB SITE

The IFC Web site, www.ifc.org, contains social development policies, publications,
comprehensive information on every aspect  contact details for IFC's country offices and
of the Corporation’s activities. It includes facilities, and all products and services.
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project information, environmental and

OTHER KEY PUBLICATIONS

SUSTAINABILITY REPORT

This report shows how IFC is using its
unigue position and resources to respond
to global challenges, including climate
change, poverty, corruption, HIV/AIDS,
women's participation in private sector
development, and the preservation of
natural resources.

REPQORT TO THE DONOR COMMUNITY

Qur 2006 Report to the Donor
Community gives a comprehensive
description of the main achievements
of the partnerships between IFC and

its donor countries in reducing poverty
and in helping our clients achieve the
Millennium Development Goals through
technical assistance programs.

DOING BUSINESS

Doing Business is a series of annual
reports from IFC and the World Bank
investigating regulations that ease doing
business and those that constrain it. The
2007 edition focuses on implementing
reforms and compares indicators from
175 developing and industrialized
countries. For more information, visit
rru.worldbank org/doingbusiness.
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GOOD PRACTICE NOTES o

This series of publications provides
guidance and good practice examples
to private sector clients on a variety of
social and environmental topics, ranging
from HIV/AIDS in the workplace to
nondiscrimination and equal
opportunity promation.

CAO ANNUAL REPORT

The Compliance Advisor/Ombudsman

| Annual Report highlights efforts of the

CAD office to address complaints from
people affected by projects and enhance
the social and environmental outcomes of
projects in which IFC and MIGA play a role.
Further information can be found at
www.cao-ombudsman.org.

IEG FINDINGS

The independent Evaluation Group
Findings is a publication series designed
to help inform stakeholders of new
evaluation findings and recommendations
for IFC's investment and technical
assistance projects. Further information
about IEG is available at www.ifc.orgfieg.

WORLD BANK ANNUAL REPORT

This report highlights the achievernents of
the World Bank in its efforts to alleviate
poverty worldwide and includes its financial
statement. The World Bank's Web site is
www worldbank.org.
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I. OVERVIEW

International Finance Corporatfion (IFC or the Corporation} is an interational orgonization, established in 1956, to
{urther economic growth in its developing member countries by prometing private sector development. IFCis o
member of the World Bank Group, which also includes the International Bank for Reconstruction and
Development (the World Bank), the International Development Association {IDA), and the Mullilateral Investment
Guarantee Agency [MIGA). It is alegal enfity separate and distinct from the World Bark, IDA, and MIGA, with its
own Arlicles of Agreement, share capital, financial structure, management, and staff. Membership in IFC is open
only to member countries of the World Bank. As of June 30, 2006, IFC's entire share capital was held by 178
member countries.

IFC's principal products are loans and equity investments, with a small guarantee portfolio. Unlike most
multilateral development institutions, IFC does not accept host government guarantees of its loans. IFC raises
virtually all of the funds for its lending activities through the issuance of debt obligations in the intemationat
capital markets, while maintaining a small borrowing window with the World Bank. Equity investments are funded
from net worth. During the year ended June 30, 2004 [FY04), IFC had an authorized bormowing ceiling of $2.5
billion {including $0.5 bilion to allow for possible prefunding of the funding program for the year to June 30, 2007
(FYO7} during FY04).

IFC's copital base and its assets and liabilities are primarily denominated in US dollars. The Corgoration seeks 1o
minimize market risk [foreign exchange and inferest rate risks) by closely matching the currency, rate bases, and
maturity of its liabilities in various currencies with assets having the same characieristics, The Corporaiion controls
residual markef risk by ulitizing currency and interest rate swaps and other derivative instruments.
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Il. FINANCIAL SUMMARY

Basis of preparation of the Corporation’s financial statements

The accounting and rey:orling policies of the Corporation canform to accounting principles generally accepted
in the United States [US GGAAP}.

The Corporation has traditionally prepared one set of financial statements and footnoies, complying with both US
GAAP and internationct Fingncial Reporting Standards (IFRS). However, principally due fo maierial differences
between US Statement of Financial Accounting Standards (SFAS) No. 133, Accounting for Derivative Insiruments
ond Hedging Aclivities, s amended by SFAS No. 138, Accounting for Certain Derivatives and Certain Hedging
Relationships (collectiveiy SFAS No. 133), and its counterpart in IFRS, tAS No. 39, Financial Instrurnenis Recognition
and Measurement. it has not been possible for the Corporation to satisfy the requirements of both US GAAP and
IFRS via one set of financial stalernents since the year ended June 30, 2000.

IFC is actively monitoring developments related to accounting standards and the primary basis for preparation of
its finoncial statements, a1t with a view to the necessary systems and controls to manage its various lines of
business. IFC now plans o resume presentation of its financial statements using IFRS upon completion of the
evaluation of an Exposure Draft of Proposed Amendments to IAS 32, Financial Insiruments: Presentation and I1AS 1,
Presentation of Financicl Instruments — Financial instruments Puttable at Fair Value and Obligations Arising on
Liquidafion, issued in June 2004, and in particular the application of this proposed amendment to IFC's capital
stock.

Unléss stated otherwise, discussions of financial performance herein refer to income after expenditures for
lechnical assistance and advisory service {TAAS), and expenditures for performance-based grants (PBG)
{operating income). O erating income excludes the effects of net goins {losses) on non-trading financial
instruments pursuant to SFAS No. 133. The effects of SFAS No. 133 on net income are discussed in Section VI,

Financial performance summary

From yecr to year, IFC': operating income is affected by a number of factors, principally the magnitude of
provisions forlosses against ifs loans and guarantees; impairment of equity investments; loans in nonaccrual status
and recoveries of inferest on loans formerly in nonacciual status; and income [dividends and capital gains)
generated from its equily portfolio. A significant part of IFC’s liquid assets portiolio is invested in fixed income
securities, which are als o subject to external market factors that offect the value of such securities, adding
vaniability to operating incorme. Net income also includes net gains and losses on financial instruments other than
from frading octivities, prursuant to SFAS No. 133,

tFC has been consister!ly profitable since its inception in 1956, and recorded operating income for FY0s of $1,409
million, as compared v/ th $1,953 milion for the year ended June 30, 2005 {FY05), and $982 million for the year
ended June 30, 2004 (I 104). The $1.953 million of operating income in FYOS5 was a record high for the Corporation,
FY0é operating income conlinued to reflect strong contributions across each of IFC’s main product lines: loans,
equities and treasury operations. The Corporation reperted net income in FY04, including the effects of SFAS No.
133. of $1.278 million, cs compared with record net income of $2,015 million for FY05 and $993 million for FYQ4.

The Corporation's operating income for the past five fiscal years ended June 30 is prasented below:
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The table below presents selected financial data for the last five fiscal years (in milions of US dollors,' except
where otherwise stated):

As of and for the years ended june 30

2008 2005 2004 2003 2002
Netf income highlights:
Interest income and financicl fees from toans 807 660 518 477 547
income from bquid asset frading oclivities 444 358 177 475 524
Charges on borowings {603} {309} (141) {226} {438)
income from equity investments 1,228 1,365 658 145 160 .
Of which:
Redalized capital gains on equily sales 928 723 386 52 288
Dividends and profil participations 327 258 07 147 141
Amortization of UV condilional osset retirement oblr'gul:‘.ons (8] - . - -
Unreclized income from LLPs and cedgin tLCs 56 191 - - -
Changes in camying valve of equily invesiments ' - . 249 &9 {50) [248)
Equily investment impairment write-downs {57] {62) - - -
Net losses on equity-related derivatives and cuslody & other fees (18) (14) - {4} {4) ny.
{Provision for} release of provision for fosses on loans & guorontees {15) 261 103 {48} {389}
Net other expense (362) {344) {304) {295) (243}
Income before expendilures for TAAS, PBG and net (lossas) gains on non- 1,499 1,991 1011 528 141
frading financial instruments
Expendilures for TAAS (55) [38) [29] - -
Expenditures for PBG [35) - - - -
Income ofter expendityres for TAAS and PBG {operaling income) 1,409 1,953 982 528 141
Net {losses) goins on non-trading financial instruments [133) 62 1 {41) 54
Netincome 1,278 2015 993 487 215
Consolidated balance sheet highlights:
Total assets 38,420 » 39.560 32,341 31,543 27.739
Liquid oassets, net of associated derivatives 12,730 13325 13,055 12,952 £4.532
Loans and equity investments, net 12,73} 11,489 10.27% 9377 7.943
Borrowings withdrawn and oulstancing 14,967 15.359 16,254 17,315 16.581
Total capital 11.074 2.798 7,782 6,789 6,304
Of which:
Undesignated retained earnings 7,859 6,871 5193 4,425 3,938
Retained eomings designated for TAAS 487 312 225 - -
Retained earnings designated for PBG 215 250 - -
Relcined ecrmings designated for grants 1o IDA 150 - - - -
Capital stock 2.364 2.364 2360 2,360 2.360
Other . 1 1 3 4 6
Key linancial ratios: (1)
Relumn on average assets (2) 3.46% 5.4% 3% 1 8% G.6%
Retum on average net worth (3) 13.7% 226% 13.7% 3.2% 27%
Cash and liquid investments as a percentage of next
three years' eslimated net cosh requirements 112% 1472%, 114% 107% 109%
Debt to equity ratio (4) 1.5:1 1.8:10 2.3 2481 281
Capital odeqguecy ralio (5) 54% 50% 48% 45% 9%
Total reserve against lossas on loans 1o total disbursed locn portfolio [6) 8.3% 99% 14.0% 18.7% 21.9%

. Key linoncial ratios are generclly calculkated excluding Ihe effecis ol SFAS No. 133,

2. Retwn on overage assels is delined oy operaling income fof Ihe lncof yeor as o percenlcge of the average of totat ossets at the end of such fiscal year ond The
presaous fiscal year.

3. Return on average net worlh is defined as operoling income tor the liscol yvear as @ percenlage of the average of tolal net worth [excluding payments on occount of
pending subscriptions) al the end gl such fiscal year and Llhe previoes tiscol yeor,

4. Debl to equily ratio s defined os the ratio of cutstanding bonowings plus outstanding guaroniees o subscribed capilal plus reloined eornings al the end of the fiscol
yeor.

5. Copilcl adequacy rolio is defined os he ratio of capital [including paid-in capilal, retoined earnings, ond ganeral loan loss reserve) lo risk-wetighted assets. bolh on- ond
off-balance sheet.

6. loialreserves againsi ioses on koans to tolal disbursed koan porlioko is defined os reserve against losses on loans as © percentoge ol the iola disbursed loan poritolio al

the end of ihe fscot yeor.

PAGE d IFC ANNUAL REPORT 2006

-




lil. CLIENT SERVICES

Business overview

In parinership with privale investors, IFC assists in financing the establishment, improvement, and expansion of
private sector enterprise:s by making investments where sufficient private capital is not otherwise available on
reasonable terms. IFC seeks to bring together domestic and foreign private capital and experienced
management and thersby create conditions conducive to the flow of private capital {domestic and foreign)
into produclive invesiments in its developing member countries. . In this way, IFC plays a catalytic role in
mobilizing additional project funding from other investors and lenders, either through cofinancing or through loan
syndications and guarantees. In oddilion to project finance {described below) and resource mobilization, FC
offers financial and iechnical advisory services to private businesses in developing member countries. It also
advises member governments on private sector development matters.

IFC's investments are narmolly made in its developing member countries. The Articles of Agreement mandate
that IFC shallinvest in productive private enterprise. The requirement for private ownership does not disqualify |
enterprises that are parly owned by the public secior if such enterprises are organized under local commercial
and corporate law, ope-ate free of host government contrclin a market context and occordlng to profitability
criteria, and/or are in the: process of being totally or partially privatized.

The Corporation’s main investment acivity is project financing. This encompasses “greenfield” projects,
exponsions, and moderrizations. IFC also provides corporate credits to selected companies to finance ongoing
programs of investment orojects. in addition, the Corporation facilitates financing through financial
inlermediaries, covering project and general purpose lending and specialized lending products such as leasing,
trade, and mortgage finance. These financial intermediaries function either as IFC's borrower, en-lending fo
private sector companiss of their own risk, or as IFC's agent, identifying companies for direct loans from IFC.

The Corporation applies stringent tests of enterprise soundness. project viabilily, and developmental impact in
determining the eligibilily of projects for its investments.

Technical assistance and advisory services

IFC has historically delivired its mission primarily through investments. IFC has increased its efforts in frontier

markets and sustainable development impact. As aresull, the demands on the Corporation for associated

advisory work and techrical assislance have increased and continue 1o grow. In FY04, IFC established o funding

mechanism for technical assistance and advisory services, funded by designations of IFC's retained eamings. |
this funding mechanism finances project development facilifies, privole enterprise partinerships, and simitar |
facilities focused on small and medium-size enterprise development and similar initiatives.

Amounis designated for technical assistance and advisory services are determined based on the Corporation's
onnual operating incom 2 in excess of $150 milion, conternptating the financial capacity and priorities of the
Corporation, and are approved by the Corporation's Board of Directors prior to the issuance of the annual
finonciol stalemenis. Expenditures for the various approved technical ossistance and advisory projects are
recorded as expenses in the Corporation’s income statement in the year in which they occur, beginning in FY0S,
and have the effect of reducing retained earnings designated for this specific purpose. Prior to FY0é, IFC's Board
of Direclors had approved designations of $350 million of the Corporation's retained eamings. On August 7.
2006, IFC's Board of Directors approved a further designation of $230 milion of the Corporalion's relained
eamings. IFC incurred expenditures for technical assistance and advisory services of $38 million in FYO5 end $55
million in FY0, thereby raducing the amount of retdined eamings designated for technical assistance and
advisory services at Juna 30, 2006 fo $487 milion, Additional information on the funding mechanism for technical
assistance and advisory iervices con be found in Noles A and K to the Corporation's FY04 financial siotements.

Performance-based grants

In FY05, iFC began the analysis to create a program to fund performance-based grants, largeted at specific
industiies in developing countries, particularly frentier areas. The performance-based graniks initictive (PBGI)
establishes a pool of reszurces for funding performence-based granis to individua! private-sector prajects in
developing markeis. The PBGI furthers IFC's frontier sirategy by opening new opportunities to generate
developrnental impact,
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The initiotive had been discussed by IFC's Board of Directors during the second half of FY05 but no decisions on
the principles or modailities of the initiative were made at that time. As aresull, IFC designated $250 milion of
retained earnings for the initiative, with further deliberations o occur in FY06 on the principles and specifics of the
initiative. On March 30, 2006, IFC's Board of Directors approved an implementation mechanism for the initiative
and aninitial pitot phase of $65 milion. During FY0S, IFC provided $35 million to the Worltd Bank's Global
Partnership on Qutpul Based Aid under the pilet phase; this amount has been recorded as an expense in FY04,
thereby reducing the amount of retained earnings designated for performance-ased grants at June 30, 2006 1o
$215 million.

Grants to IDA

As part of the efforts of the members of the World Bank Group to increase their cooperation, and in particulor to
benefit the poorest countries, IFC and DA have discussed the possibility of providing resources for the benefit of
IDA projects in countries which are members of both IFC and IDA. IFC plans to grant monies to IDA to be applied
to IDA grant projects thal encourage the growth of productive private enterprise in countries that are members
of both IFC and IDA. On August 7, 2006, IFC's Board of Direclors approved the designation of $150 million to IDA
for such purposes,

Investment process and portfolio supervision
IFC's investment process can be divided into six main stages:

Prior o May 15, 2006, the initial four stages were caried out under the

+ Ideniification and responsibility of the Vice President, Investment Operations. Beginning on May
appraisal 15, 2006 they were camied out under the responsibility of the Vice President,

+ Board approval Industries. During FYQé, the fifth and sixth stages were overseen by the Vice

+ Document negotiation President, Portfolio and Risk Management,

s+  Commitment

+ Disbursement The Corporation carefully supervises its projects 1o monitor project

«  Supervision performance and compliance with contractual cbligations and with IFC's

internal policies and procedures. IFC's Board of Directors is informed of such

matiers and of recommended courses of action at regular intervals.
Investment program summary

Commitments

In FY06, the Corporation entered into new commitments tolaling $6.7 billion, compared with $5.4 billion for FY05.
Loan and equity investment commitrments pending disbursement at June 30, 2006 were $6.9 billion ($5.8 bilion ot
June 30, 2005}. Guaraniees and client risk managerment facililies committed but not utiized at June 30, 2004,
were 30.8 billion ($0.8 billion at June 30, 2005). FY04 and FYOS commitrments comprised the following:
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Disbursements

IFC disbursed $4.4 billion for its own account in FY04 ($3.5 billion in FY05). IFC's disbursed and outstanding loan
portialio for its own ac zount, including fair value adjustments for loans in qualifying hedging relaticnships and
unamortized net deferred loan origination fees [disbursed loan porifolio) grew 8.5% to $10.8 bilion of June 30,
2006 {$10.0 bilion ot June 30, 2005}, IFC's equity investment portiolio, net of impairment write-downs and
including adjusiments 1o investments accounted for under the equity method and unrealized gains on equity
investments held by consolidated Variable interest Entities (VIEs) (disbursed equity portiofio), grew 12.3% to $2.8
bilion af June 30, 200¢ {$2.5 bilion ai June 30, 2005),

Approvals

In FY04. IFC approved 1ew investments for ils own account, including guarantees and client risk management
facilities, totaling $7.1 hilion, representing 286 projects, compared with $6.6 bilion in FY0S5, representing 252
projects. In addition. II'Z approved loan participations {B-loons) aranged to be placed with financial insfitutions
{Participants) for loans approved by the Corporafion's Board of Directors totaling $2.2 bilfion in FY0é, compared
with $1.9 billion in FYOL. FY06 and FY05 approvals comprised ihe following:
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Approvals pending coramitment for IFC's own account al June 30, 2006, including guarantees and client risk
management facilifies, were $3.4 billion ($3.5 bilion al June 30, 2005}

Disbursed investmeni portfolio .

The Corporation's disbursed investment portfolio is widely diversified by secior and geographic region. The
following charls show the distribution of the portfolio (before adjustments to investrments accounted for under the
equily method, unrediized gains on equity investmenis held by consolidated VIEs, unamoriized net! deferred loan
origination fees and fa - value adjustments for loans in qualifying hedge relationships) as of June 30, 2006 and
June 30, 2005:
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Distribution by secior

% of purtfotio

C G

A—Finanee and insurance

B—Utihlivs

C—0Oil. gas, und mining

D—Trussportation snd warchousing
E—Indusirial consumer products
F—Nonmetallic minerad product manufacturing
G—Enforinatiun

H—Food and beverages

I—Chemiculs

J—Colleetive investment vehicles

Distribution by geographic region

Y05

Disbursed B-loans
The portfolio of disbursed and outstanding B-loans which are serviced by the Corperalion at June 30, 2006
totated $3.9 bilion in 172 transactions, compared with $4.4 bilion in 204 transactions at June 30, 2005.

E R R g rm o et o
D E I H H i J K I. M N 9]

M I Q R 5
K-—Agriculture and forestry 8 FYOR
L—=Wholesule and eetail trade
M—Acconumuodation and urism services {: ... FYos

N—Puper and pulp

O—Primary metals

P—Textiles, apparel. and leather
Q-—"lastics and rubber
R—-Construction and real vstate
S—Qther

E Europe and Centrul Asia

’__ P Latin America and Caribhean
. Ast

[:] Sub-Saharan Africa

D Middle East and Nonb Advica

Other

Additional information on IFC's loans and equity investments as of and for the years ended June 30, 2006 and
June 30. 2005 can be found in Notes C, D, E, F and G to the Corporation’s FY04 financial statements.

Investment products

Loans

Loans account for the major part of the finoncing provided by IFC, representing 79% of the Corporation's
disbursed investment porifolio as of June 30, 2006, compared with 80% at June 30, 2005.
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Loans will generclly have the fellowing choroc#éristics:

«  Tern: lypically amortizing with final maturities of up to 12 years

» Currency: primarily in major convertible currencies, principally US collar, and to a lesser extent, Euro, Swiss
franc and Japarese yen

* Interest rate: fixec or variable

«  Pricing: reflects such factors as market conditions and country ond project risks: variable rcte loans are
generally tied to the 6-month LIBOR index in the relevant currency.

IFC offers local curency loan products 1o cerlain clients, provided that the Corporation is able to hedge its local

currency exposure thrcugh mechanisms such as cross-currency swaps or forward contracts. Fixed-rate loans and
loans in currencies othe” than US dollars are normally transformed., using currency and/or interest rate swaps, into
US dollar variable rate laans.

On June 30, 2006, IFC's disbursed loan portfolio was $10.8 bilion {$10.0 bilion at June 30, 2005). Al June 30, 2006,
76% {81% at June 30, 2005} of the Corporation’s disbursed loan portfolio, excluding fair value adjustments for
ioans in qudlifying hedging relohonshlps and unamontized net defered loan origination fees, was US dollar-
denominated.

The currency compasiton of the disbursed loan portfolio, excluding fair value adjustments for loans in qualifying
hedging retationships ard unarmorlized net deferred loan crigination fees. at June 30, 2006 and June 30, 2005 is
shown on the accompznying diagram;
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Equity

Equity investments accaunted for 21% of the Corporation’s dishursed invesiment porifolic at June 30, 20064,
compared with 20% at June 30, 2005. IFC's equity investments are typically in the form of common or preferred
stock and are usually denomincted in the currency of the country in which the investment is made.

Quasi-equity

In addition fo fraditional equity investments, the Corporation provides financing through a variety of quasi-equity
instruments, which const fuie a growing portion of its investment portfolio. Quasi-equities include subordinaled or
convertible loans, asset-backed securities, mortgoge-backed securities, and certain common or preferred shares
with put and/or call features. Depending upon their characteristics, quasi-equities may be classified as either
loans or equity investments in the Corporation's consolidated balance sheet. At June 30, 2005, the Corporation's
disbursed quast-equilty portfolio, before fair value adjustments on loans in qualifying hedging relationships,
adjustments to invesime ts cccounted for under the equity method, unrealized gains on equity investments held
by consclidated ViEs, and unamortized net deferred loan origination fees, totaled $1,935 million {31,748 miflion ot
June 30. 2005), of whick $1.808 million was classified as loans {$1.438 million ot June 30, 2005} and $127 million was
classified os equity invesiments [$130 million at June 30, 2005} in the Corporation's consolidated balance sheet.
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Loan participations (B-loans)

IFC finances only o portion, usually not more than 25%. of the cost of any project. Al IFC-financed projects,
iherefore, require other financial partners. The principal direct means by which the Corporation maobilizes such
private sector finance is through the sale of participations in ifs loans, known as the B-loan program. Through the
B-loan program, IFC has worked primarily with commercial banks but also with nonbank financial institutions in
financing projecis since the early 1960s. Over 150 commercial banks and nenbank financial institutions currently
participate in IFC's B-loan program.

Whenever it participates aloan, IFC will always make a loan for its own account (an A-loan), thereby sharing the
risk alongside its loan participants. IFC acts as the lender of record and is responsible for the administration of the
eniire loan, including the B-loan. IFC charges fees to the borrower at prevailing market rates to cover the cost of
the syndication of the B-loan. Since it began its loan syndication pregram, IFC has placed participations totafing

$26 billion,

Client risk management products

IFC provides clients with access to asset and liability management tools such os currency swaps and interest rate
swaps, caps and floors by acting as an intermediary between clients and market counterparties. IFC also
provides risk-sharing siructures and guarantees that allow its clients to transact directly with market
counterparties.

Guarantees and partial credit guarantees

The Corporation offers partial credit guarantees to cients covering, on a risk-sharng basis, client obligations on
bonds and/or loans, The Corporation's guarantee is available for debt instruments ond trade obligations of
clients and covers commercial as well as noncommercial risks. IFC will provide local currency guarantees, but
when a guaraniee is called, the client will generally be obligoted 1o reimburse the Corporation in US dollar terms.,
Guarantee fees are consistent with IFC's loan pricing policies. During FY0é, the Corporation signed $0.6 billion of
guarantees, $0.2 bilkon in £Y05.

Advisory activities
The Corporation, on ifs own or through a department joinily managed with the World Bank, provides three
general types of advisory services to member countries and individual enterprises: .

« Special advisory services on project structuring and financial packaging.

» Financial advisory services provided to member governments or to private sector clients.

» Policy advice fo govemnments on capital markeis development and private sector development,
including privatization and foreign investment.

The Corporation akso assisis governments with developing legal framewaorks for privatizing their state-owned
sectors ond selling individual enterprises. Fees are charged for advisory services consistent with market rates
charged for comparable services. IFC recorded such fees amounting to $52 million for FYQ4 [$41 million for FY05
and $41 million for FrQ4).
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Technical assistance and advisory services

Technical assistance and advisory services (TAAS) involve the provision of advice and capacity building support
and services to entities external to the Corporotion. TAAS are key to IFC's developrment mission and now form a
core line of business thai is part of IFC's "branding.” IFC's TAAS are central to IFC's mission of improving the
private sector inits member countries. IFC's TAAS operations are often the focal peint of IFC's engagement in
many member counlries where investment opportunities are nascent. Currently IFC implements TAAS operations
in more than 100 countries, Beginning in FY0S, the Corporatiion established a funding mechanism for TAAS,
funded by designotions of IFC’s refained earmings, in order ta address its increased efforts in TAAS. IFC delivers
TAAS through mechanisms such as Project Development Facilifies and Private Erierprise Partnerships. In FYCé,
expenditures for TAAS totaled $55 million {$38 milion far FY0S5 and $29 million in FY04). In FY04, such initiatives
included: :

+ The Private Enterprise Parinership, which provides focused technical ossisiance, with the geal of helping
build successtul private businesses in the former Soviet Union region.

« The Private Enlerprise Parinership for Africa, which enhances support to Small and Medium-Size
Enterprises [SMEs} through project development and engaging in improving the investment ciimate.

« The Private Erlerprise Parinership for the Middle East and North Africa [MENA), which provides technical -
assistance to support private sector development to all countries in the MENA region. :

» The Lalin America SME Facility, which promotes private sector growth through SMEs in selected countries
in Latin Americ:a with the aim of fostering job creation and reducing poverty in the host countries.

= The Grassrools Business Initiative. which strengthens and expands supporl to grassroots business
organizations.
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IV. TREASURY SERVICES

Liquid assets

IFC invests its liquidity in highly rated fixed and floating rate instruments issued by, or unconditionally guaranieed
by. governments, government agencies and instrumentalities, mutfiloteral organizations. and AAArated

corporate issuers; these include mortgage- and assel-backed securities, tirme deposits and other unconditianal
obligations of banks and financial institutions.

The Corporation manages the market risk associated with these invesiments through a variety of hedging
techniques including derivatives, principally currency and interest rate swaps and financial futures.

IFC's liquid assets are invested in five separate portfolios.

PORTFOUO

PO

Pl

P2

P3

P4

Total

MARKET
VALUE *

$1.20n
{$1.0bn)

$5.2bn
{$6.7bn)

$4.5bn
{$4.10n}

$1.0bn
{$1.10n)

$0.4bn
{$0.4bn)

512.7bn
{$13.3bn)

MANAGED
COMPRISING BY

Funds awdaiting disbursement
or reinvesiment

IFC's Treasuwry
Cepartment

Proceeds frorm market IFC's Treosury

borowings invesied pending  Departmeni

disbursement of operational

loans

Primarily Ihe Cerporation’s IFC's Treqasury

paid-in capital ond Depariment

occumulaled earnings that

hove not been invested in

equily and quaosi-equily

investments or fixed-rote

locins

Proceeds from market Exiernal

borowings managers
appointed by
IFC

Anoutsourced portion of the  Externol

P2 portiolic maonagers
appoinied by
IFC

*at June 30. 2006 (June 30. 2005}

INVESTED IN

Short-term depaosits

Principally globol
govermnmen! bonds.
ossel-backed securnities,
and oiher AdAraied
corporate bonds
generally swapped into
&-month US daofler LIBOR
US Treasuries and other
sovereign ond ggency

. issues

Global government
boends and morlgage-
backed secuities

US Treasuries and other
sovereign and agency
issues

|
BENCHMARK
}
US overnigh! Fed
funds

Since January 200},
adjusted 3-month
U3 dollor LIBID. **
Prior 1o Jargary
2001, 6-month US
disllar LIBOR

Lehman Brothers
Intermedicte US
Treasury Index ***

Some as for P1

same qas tor P2

** adjusted 3 monih US dotar LIBID=US dollar LIBOR-12.5 basis points. The nel duration of The P

and P3 benchmarks is approsdmately 0.25 years.

***durotion of P2 portfolio pius fixed-rate loans

The P3 portfolic is not permitted 1o exceed 12% of the fotal value of liquid assets at any time.

Al portfolios are accounted for as frading portfolios.

The Corporation has a flexible approach to managing the liquid assets portfolios by making investments on an

aggregate portfolic basis against its benchmark within specified risk parameters. In implementing these portiolio
monagement strategies, the Corporation utilizes derivative instruments, including futures, and options. and iakes
long or short pasitions in securities.

Altliquid assets are managed according to an investment authority approved by (FC's Board of Direciors and
invesiment guidelines approved by IFC's Finance and Risk Comimitiee, a subcommittee of the Corporation's
Management Group.
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Capitalization
The Corporgtion's capitalization as of June 30. 2006 and June 30, 2005 is as foltows:

E:[ Borowings from market sources

R

4 Borowings from the World Bank

. Puid-in cupital
Ei Retwined Earnings
_‘_'—i Other

Borrowings

The maijor source of IFC's berrowings is the international capital markets. Under the Arlicles of Agreement, the
Corporation may bor-ow in the public markets of @ member country only with approvals from that member and
also the member in whose currency the borowing is denominated. The Corporation borrowed $1.8 billion during
FY04 {$2.0 bilion in F~ 15 and $3.0 billion in FY04). in addition, IFC's Board of Directors has cuthorized the
repurchase and redemplion of and tender for debt obligations issued by the Corporation. During FY06, the
Corporation repurchased and retfired $209 million of outstanding debt ($133 million in FY05).

IFC diversifies its borrowings by currency, country, source, and maturly to provide flexbility and cost-
effectiveness. Qulstainding market borrowings have remaining maturities ranging from less than one year fo
almost 30 years, with a weighted average remaining maturity of 10.7 years at June 30, 2006 (11.6 years of June
30. 2005).

Market borrowings cre generally swapped into floating-rale obligations denominated in US dollars. As of June 30,
2006 the Corparation had gross payables fram borrowing-reloted curency swaps of $8.5 bilion {$9.4 billion at
June 30, 2005} and fram borrowing-relaled interest rate swaps in the notional principal amount of $4.7 bilkon ($6.7
billion at June 30. 2005}. After the effect of these derivative instruments is taken into consideration, substantially
all of the Corporafion's market borrowings at June 30, 2006, and all of the Comporation's market borrowings at
June 30, 2005, were LS dollar-denominoted,

The weighted average cost of market borrowings after currency and interest rate swap transactions was 4.9% at
June 30. 2006 {3.3% it June 30, 2005).

Capital and retairiz2d earnings

As of June 30, 2006, IFC's net worth (presented as Total Capitalin the Carporation's consolidated baolonce sheet)
amounted fo $11.1 hilien. up from the June 30, 2005 level of $9.8 billon. At tune 30, 2006, net worth comprised
$2.4 bilion of paid-in capital, unchanged from June 30, 2003, and $8.7 bilion of retained earrings ($7.4 billion ai
June 30, 2005).

As of June 30, 2006 and 2005, IFC's autherized capital was $2.45 billion, of which $2.36 billion was subscribed at
June 30, 2006, unchanged from June 30, 2005. Over $9% of this was paid in {$2.36 bilion at June 30. 2004, and
June 30, 2005). The Corporation has agreed lo defer the payment dates for certain member coundries. Pursuant
to these arangements, $1 million of subscribed shares remained unpaid at June 30. 2006. unchanged from June
30, 2005.

At June 30, 2006, retained earnings comprised $7.8 bilion of undesignated retained earnings ($4.% billion at June
30. 2005), $0.5 hilior of retcined eamings for TAAS {30.3 billion ot June 30, 2005), $0.2 bilion of retained eamings
designated for PBG (30.3 bilion at June 30, 2005]. and $0.2 bilion of relained earnings designated for grants to
DA [{$0 ot June 30, 2005).
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V. ENTERPRISE RISK MANAGEMENT

In executing its sustainable private sector development business, IFC assumes various kinds of risks. The
Corporation’s manogement has defined a comprehensive entemprise risk management framewaork, within which
it recognizes four main risk groupings. sirategic risk, credit risk, financial risk. and operational risk.

Stratepic Risk:
IFC Development Mission.
Environment & Sccial. Repmation

TFCs
LEnterprise
Credit M. R":’l‘ i Financial -
Risk: Managemen Risk:
Client. Market,
Counnry, & Funding, & ©
Counterparty Liquidity
Gpcrational RISk K.
(RagilsSuefiore & Joamsef

Active monagement of these risks is a key determinant of the Corporation’s success ond its ability to mairiain a
stable copiial and earnings base, and is an essentiol part of its operations. As part of its enterprise risk
managemeni framework, the Corporation has odopted several key financial and exposure policies and a
number of prudential policies.

FYDé enterprise risk highlights

The recenily created Project Risk Monagement functicn {organized as part of IFC's Financial Cperations
Cepartmeni) hos developed and implemented detailed operational risk management controls and procedures
ond hos implemented these ocross our most important industry groups. These updaled procedures will be
implemented in FYO? for all new projects. Also in FYQ7, this group will establish appropriate staff in the regiona!
centers, thus significantly improving the management of investment project administration and compliance
monitoring within the regions.

The Corporation inifioted policy reviews in two areas: first, of its financial poficies, to confirm that these are in ine
with new business imperatives and best practices infisk management: secondly, of s Safeguard Policies, Policy
on Disclosure of Infformation, and Environmental, Health & Safety (EHS) Guidelines, involving a comprehensive
update of iis policies ond guidelines, subsequent to stakeholder consultation and expert guidance.

The Corporation is committed to ensuring that it has timely, effective and efficient risk management conirols of
each step of its investment process. and in FY06, made the commitment to increase risk management staffing
ond to place key credit risk managers in the regional hubs to improve the timeliness and quality of the risk
decision process. The sophistication of the risk process at IFC necessitates reviews of economic and social risks,
corporate governance standords for clients, and reputation risk reviews in addition to the more traditional credit
guality and operational concerns. The Corporation believes that this move to put key decision risk makers in the
regions will significantly improve the qudlity of its enterprise risk management, and willimplement this strategy in
the first quarter of FYQ7.

Strategic risk

IFC defines shralegic risk as the potential reputational, financial and other consequences of o failure to achieve
its sirategic mission and, in particular, its sustainable development mandaie.

The overall managerment of strategic risk is effected through the definition and implementation of an annual
strategy for meeting the Corporation's mission and guidslines for its investment operations and advisory services.
The strotegy is developed with Senior Management by the Operational Strategy Group, and is approved by the
Board of Directors. The Independent Evaluation Group (formerly the Operations Evaluation Group) conducts ex
post evoluations of the implemenlation of the Corporation’s investment strategy on an ongoing basis.
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The Corperation's commitment to quality enterprise risk monagement, particularly on the environment and socicl
front, continues to gain acceptance with our stralegic partners as the "Equator Principles” announced in FYOS
have now become an astablished standard for financial institulions engaged in finance in the emerging markets.
Responsibility for manag ng these economic and social risk principles both internally and in liison with other
financial institutions rests with the Environment and Social Development Department. In addition, the
Corporation is focused an ensuring the evolving principles of corporale governance are accepted and
praciiced by our clients, ond we ploce greal emphasis on developing these standards as part of our
development activities. Responsibilily for managing corporate governance both internally and within projecis
resis with the Corporale Governance Department. More broadly, the responsibility for the management of the
fundamental reputational risk associated with the setection of project sponsors and the review of aspects relating
lo integrity rests with the sperational departments, in which they are supported by the Business Risk Department.

The key guiding principlas and policies established as part of the framework for controliing strategic risk are as
follows:

Guiding principles fr IFC's operalions

Catalylic role: IFC will seek above all to be a catalyst in faciitating productive investments in the privaie
sector of its devetoping member countries. It does so by mobilizing financing from both foreign and
domestic investors frorn the private and public sectors.

Business parinership: iF Z functions like a business in partnership with the private sector. Thus, IFC takes the
same commercial risks as do private instituions, investing its funds under the discipiine of the markeiplace.

Additionality: IFC participates in an investment only when it can make a special contribution not offered or
brought to the deal by other investors.

Environmental and social policies

The Corporation has developed a comprehensive set of Guidelines and Safeguard Policies to promote
environmentally and socially responsible privale sector investments. Project sponsors are given the
Sofeguard Policies for environmenial and social issues to review prior 1o conducting their assessments, as
well as the environmental. health. and safety guidelines specific to the particular industry, secior, ond type
of project.

When making investmznis, IFC applies ifs standards o the project and project performance is monitored
against those standards. Protects are expecied to comply with the applicoble policies and guidelines, as
well as applicable local, national, and international laws.

FY0é strategic risk high'ighis

IFC's Environmental and Social Policies have become widely recognized as best practice when fwelve
international commerciol banks adopled them in the form of the Equator Principles. To date, more than 30
leading international financial institutions have adopted these principles. During FY04, the Business Risk
Depcrtment haos started cleveloping tools to help the Corporation’s operational departments analyze broader
repuiation risks.

Credit risk

IFC deiines credit risk as {he potential reduction in value of on- and off-balance sheet assets due to a
deteriorating credit profile: of ifs clients, the couniries in which it invests, or a financial counterparty, Credit risk is
incurred in two areas of ihe Corporation’s operations: (i) in ils investment aperafions, where IFC provides loans,
equily investments, guarantees and derivatives for clients in its developing member countrdes, and (i} in its
treasury operations, where credit risk is incurred with counterparties in IFC's liquid asset investment, borrowing and
assel-liability management activilies. As part of its mandate, IFC is prohibited from accepiing host government
guaraniees of repaymerd on ils investments and. therefore, incurs commercial and sovereign risk on its
investments. ’
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The Corporalion's Risk Management and Financial Policy Department has oversight responsiility for overall credit
risk management and, in addition, monitors and controls credii risk arising in IFC’s freasury aclivities. With respect
to IFC's credit risk exposures to clients in developing countries, the Credit Review Department plays o key role. At
origination of new investments, the Credit Review Department analyzes information obtained from the
investment departments and provides an independent review of the credit risk of the transaction. After
commitment, the quality of IFC's loan and equily investment portfolio is monitored according to supervision
principtes and procedures defined in the Operational Policies and Procedures. Responsibility for the day-to-day
monitoring and management of credit risk in the porifolio rests with the porticlio management units of individual
invesiment departments. Their assessments are subject to quarterly review, on a sarmple basis, by the Loss
Provisicning Division of the Coniroller's and Budgeting Depariment and by the Credit Review Department.

The Corporation’s investment portfolio is subject to o number of operational and prudentiatl limits, including
lirnitations on single project/client exposure, single country exposure, and segment concentration. Similarly,
credii policies and guidelines have been forrmulated covering treasury operations; these are subject to annuat
revision by the Risk Management and Financial Policy Department, and approval by the Finance and Risk
Committee. Specifically, IFC has adopted the following key exposure policies:

Invesiment operafions.

i. IFC dees not nomally finance for its own account more than 25% of a project’s cost.

2. Anequity investment in a company does not normally represent more than 35% of the company’s fotal
share capital, provided further that IFC is not the single larges! shareholder. Untit IFC resurmnes
presentation of its financial statements in accordance with IFRS, IFC's equity investment in a company
wilf not normally represent more than 20% of the company's total share capital.

3. Invesiment in a single obligor may not exceed 4% of IFC's net worth plus general reser/es on loans.

4. Equity plus quasi-equity investments in a single cbligor may not exceed 3% of the Corporation's net
worth plus general reserves on loans, and straight equity investments may not exceed 1.5%.

Porifolio Management

1. Review trigger levels of between 2.5% and 10% of net worth plus general reserves on loans are set for
each country's oulstanding portfolio, net of specific reserves on joans, based on the size of ifs economy
and ifs risk rating.

2. IFC lender of record disbursed exposure in a country may not exceed 10% for Heavily Indebted Poor
Caountries and 5% for all other countries. Exceptions for countries with low fevels of external debt may
be set by the Finance and Risk Commitiee. Lower trigger levels are set for certain countries.

3. The Corporation's total exposure to g single risk secior may not exceed 12% of net worth plus general
reserves on loans. Lower review trigger levels are set for single sectors, and individually for the finance
and insurance secior, based on IFC's net worth plus general reserves on loans and the: couniry
exposure level,

4. |IFC's held guarantees thal are subrogaoted in local curency are limited to $200 million.

Treasury operafions

1. Counierparties are subject to conservative eligibility criteria, currently restricted to banks and financiol
institutions with @ minimum credil rating of A by teading international credit rating agencies.

2. Exposures to individual counterparties are subject to diversificalion caps. For derivatives, exposure is
meagsured in terms of “waorst case” potential exposure based on simulatfions of market variables.
Institution-specific limits are updated monthly based on chonges in counterparty size or credif status.

3. Tolimit exposure, IFC signs collateral agreements with counterporties that require the posting of
collateral when net exposure exceeds certain predetermined thresholds, which decrease as o
counterparty’'s credil rating deteriorotes.,

4. Becaouse counterparties can be downgraded during the life of a transaction, the agreements provide
on option for IFC 1o ferminate all swaps if the counterparty is downgroded below investment grade or if
other early termination events occur that are standard in the market.

5. Limits are also imposed on the volume of aver-the-counter derivalive transactions with individuail
counterpariies.

6. For exchange-traded instrumenis, IFC limits credit risk by restricting transactions o a list of auihorized
exchanges, coniracts and dedlers, and by placing limits on the Corporation’s open interes! rate
position in each contract.
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FY06 credit risk highlights

IFC does not recognize income on loans where collectibility is in doubt or payments of interest or principal are
past due more than ¢0 days unless management anticipates that collection of interest is expected in the near
future.

The amount of nonac.cruing loans as a percentage of the disbursed loan portfolio, excluding fair value
adjustments for loan: in gualifying hedging relationships and unamortized net deferred loan origination fees, o
key indicator of portiolio performance, decreased to 4.1% at June 30, 2004 (6.4% ai June 30, 2005). The principal
amount outstanding 2n nonaccrual leans totaled $447 million at June 30, 2006, o decrease of $187 milion {29%)
from the June 30, 2005 level of $634 million.

The guality of IFC's I; an and equity investment portfolio, as measured by the aggregate risk level, improved
further during FY06, ¢.antinuing the frends noted duiing FY0S and FY04. As aresult, total reserves against losses on
toans at June 30, 20¢5, decreased to $898 milion (3989 milion at June 30, 2005). This is equivalent to 8.3% of the
disbursed loan portiolio, excluding fair value adjusiments for loans in qualifying hedging relationships and
unamortized net deierred loan origination fees, significantly below the level of 9.9% at June 30. 2005.

The five-year trend o reserves against losses on loans as a percentage of the disbursed loan portfolio, excluding

foir value adjustmen's for loans in qualifying hedging relotionships and unamorlized net deferred loan arigination
fees, is presented below:
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Fiscal year ended June 30

The Corporation operates under the assumption that the guaroniee portfolio is exposed to the same
idiosyncratic and sysfematic risks as IFC's loan portfolic and the inherent, probable losses in the guaraniee
portfolio need to br covered by an dllowance for loss. The allowance at June 30, 2006, was $18 million ($13
million at June 30, 2005). based on the year-end portfolio, and is included in payables and other liabilities on the
Corporation's consolidated balance sheet. The increase in allowance for the year, $5 milion for £Y06 ($3 million
reduction for FYO35). is included in the provision for losses on loans and guarantees in the consolidated income
staotement.

The Corporation has not suffered credit losses on its exposures o derivatives counterparties in ils treasury
operations. .

Financial risk

IFC defines financicl risk in three components: [a) the potential inability to reclize asset values in ifs portfolio
sufficient to meet woligations to disburse funds as they arise (liquidity risk); (b) the potential inability to access
funding ot reasonaale cost [funding risk); and (¢} a deterioration in values of financial instruments or positions due
to changes in mar«et interest and exchange rates and the volatility thereof {market risk).
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Key financial policies
IFC currently operaies under a number of key financiol poficies as detailed below, which have been approved
by its Board of Directors:

1. Disbursed equity plus quasi-equity investments {net of impaiment wite-downs) may not exceed 100%
of net warth and disbursed equity [net of write-downs) may not exceed 50% of net worth.

2. Minimum liquidity [liquid assefs plus undrawn borowing commitments from the World Bank) musi be
sufficient ot all times to cover at least 65% of IFC's estimated net cash requirements for the next three
years,

3. The currency, rate basis, and maturity of loan assels must be closely matched to borrowings: trigger
levels af which foreign exchonge and interest rate exposures are hedged are defined.

4. Capital (paid-in capital plus retained ecrmngs plus general loan loss reserves) must equal at least 30% of
risk-weighted assets.

In addition, under IFC's Artficles of Agreement. as long as IFC has outstanding borrowings from the World
Bank. IFC's leverage. as measured by the ratio of IFC's debt (borowings plus outstanding guaraniees) to
IFC's equity {subscribed capital plus retained earnings), may not exceed 4.0to 1.

Liquidity risk

within the key financial policies described above, in practice the Corporation maintains, as a prudential
measure, an operating liquidity target of not less than 70% of three years' net cash requirements, including
projected disbursement and debt service requirements.

The primary instruments for maintaining sufficient iquidity are the Corporation's liquid asset portfolios. As noled
above, IFC distinguishes five such portfolios:

+ PO, which is generally invested in short-dated deposits, money market funds, and tri- poﬂy repaos,
reftecting its use for shorl-term funding reqguirements,

« Pl whichis generally invested in: [a} foreign sovereign, sovereign-guaranieed and supranational fixed
income instruments [rated AA- or better); (k) US Treasury or agency instruments; (¢} asset-backed
saecurities rated AAA by at leas! two rating agencies and/or other AAA rated notes issued by
Corporations; {d) interest rate futures and swaps to manage currency risk in the portfolio, as well as its
duration relative to benchmark; and (e) cash deposits.

» P2 which is generally invested in US Treasuries and other sovereign and agency issues.

«  P3, which comprises a global fixed income portfolio and a mortgage-backed securities portiolio
[managed by exfternal managers}.

« P4, whichis an outsourced pertion of the P2 portfclio ([managed by external managers).

FYO06 liquidity risk highlights
At June 30, 2006, the Corporation's liquidily level stood at $12.7 billion, or 112% of its projected net cash
requirements for three years ($13.3 bilion, and 142% at June 30, 2005).

Funding risk

The Corporation’'s primary objeciive with respect to managing funding risk is, through the adoption of the key
financiol policies described above, o maintainits AAA credit rating and., thereby, maintain access to funding as
needed ot the lowest possible cost. Access to funding is maximized, and cost is minimized, by issuing debt
securilies in various capital markets in a variety of currencies, sometimes using complex structures. These
structures include borrowings payable in mulliple currencies, or borrowings with principatl ond/or interest
determined by reference to o specified index such as a stock markel index, areference interest rote, a
commadity index, or ane or more foreign exchange rates.

IFC ANNUAL REPORT 2006



FY06 funding risk higinlights
During FY0$, the Corparation raised $1.8 bifion {$2.0 billion in FY05) of tunding at sub-LIBOR rates.

Market risk

The Corporation's exposure to market risk is minimized by adopting the matched funding policy noted above
‘and by using a variety sf derivative instruments to convert assets and liabilities into é-menth floating rate US dollar
assets and liabilities.

Investment operations

Implementation of the matched funding policy is a two-step process: funds are earmarked at Board opproval
stoge and matched, wilh respect to interest rate and currency, at disbursement. Interest rate and currency
exchange risk associated with fixed rate and/or non-US dollar lending is hedged via currency and interest rate
swaps that convert cash flows into variable rate US dollar flows,

Exposures to market risk resulting from derivative transactions with clients, which are intended to facilitate clienfs’
risk management, are rninimized by entering into offsetting positions with highly rated market counterparties.

Liquid asset portfolios

Consistent with the mciched funding policy, the PO, P1 and P3 portfolios are strictly managed to variable rate US
dollar benchmarks. on  portfolio basis. To this end, a variety of dervative instruments are used. including short-
term, over-the-counter foreign exchange forwards (covered forwards), interest rale and currency swaps, and
exchange-traded interest rate futures and options. The Corporation also takes both long and short positions in
securities in the manog-ement of these porifolios to their respective benchmarks.

The primary source of market risk in the liquid asset portfolios is the P2 and P4 portfofios, which, in contrast, are
managed to a three-yzar duration US dollar benchmark, with additional flexibility to deviate from the
benchmark. P2 represznts the portion of IFC's capital not disbursed as equity investments, and the benchmark
reflects the chosenrisk profile for this uninvested capital. P4 represents an outsourced portion of the P2 portiolio. !

Borrowing aclivities

Market risk associated with fixed rate obligations end shuctured instruments entered into as part of the !
Corporation's funding zrogram is generally mitigoted by using derivative instruments to convert them into |
vanable rate US dollar cbligations, consistent with the matched-funding policy. |

Assel-liability manact2ment

While IFC's matched-funding policy provides a significant level of protection against curency and inleres! rate
risk, the Corporation can be exposed to residual market risk in its overall asset and liability management. This
residuat market risk is monitored by the Assei-Liability Management group within the Treasury Depariment.

Residual currency risk arises from events such as changes in the level of non-US dollar loan loss reserves. This risk is
managed by monitoring the aggregate position in each lending currency and hedging the exposwe when the
net assed or liability position exceeds $5 milicn equivalent, through spot sales or purchases.

Residual interest rate risk may arise from two sources:

»  Assefs that are fu?y match-funded at inception, which can become mismatched over time due fo
wrile-downs, prepayments, or rescheduling; and
» Differing interest rate reset dates on assels aond liabilities,

This residudl risk is managied by: first, synchronizing interest rate reset dates on assets and liabilities at a portfolio
level: and second. mecaiuring the sensitivity of the present value of assets and liabilities in each currency to each
basis point change inir lerest rates, with an action trigger of $50.000 on this measure.
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FY0é market risk highlights

Total liquid asset returns {comprising interest, realized and unredlized gains and losses, and franslation
adjustments) were $444 million in FY04 {$358 million in FY05 and $177 milion in FY04), of which $378 milion was
atiribuiable to the PO, P1 and P3 porticlios {$212 milion in FYO5 and $156 milion in FY04), and $66 million was
ailribuiable to the P2 and P4 portfolios [$146 milion in FY0S5 and $21 milion in FY04). Currency {ranslation gains on
non-frading activities for FY0é were $4 million {$7 million loss in FY0S and $4 million gainin FY04).

Operational risk

IFC defines operational risk as the potential for loss resulting from events involving people, systems and processes.
These include both internal and external events, whether caused by a lack of conirols. documentiation, or
contingency planning, or by breakdowns in information systems, communications, physical safeguards, business
continuity, supervision, fransaction processing, or in the execution of legal, fiduciary, and agency responsibiities.
As such, operational risk covers the risks emanating from the manner in which an entily is operofed as opposed
to the way it is financed.

Consistent with the Basel I Capital Adequacy guidelines, IFC is developing a matrix framewaork o analyze
operational risk by ideniifying, for each area [people, systems and processes), which risks IFC will: (i) manage
internally, as part of its ongoing business; (i} alleviate through contingency planning; or (i) insure externally,
whether by subcontracting, outsourcing or hedging. including insurance.

Responsibility for the development of the framework for managing and monitoring operational risk now resis with
the Business Risk Department, and for contingency planning for recovery from emergencies with the Controller's
Department. In respect of insurable operational risk, IFC's Insurance Services Group performs inswrance reviews
to identify fhe risks and assess the adequacy of existing insurance policies and limits.

IFC seeks to mitigate the risks it manages internally by maintaining o comprehensive system of internal controls
thai is designed not only to identify the parameters of various risks but atse to menitor and control those areas of
particular concern. Key compenents of this effort are;

Key components of operational risk management

+ The Corporation has adopted the COSO! control framework and a control self-assessment methodology
to evaluate the effectiveness of its internal controls in people, systems and processes, and it has an
ongoing program in place to cover ol significant business operations. In addition, the COBITz
methodology is used to supplement the COSO review of the information technology function. The
program includes compliance testing of key internal controls assuring the reliability of external financial
repeorting and has been applied to Donor Funded Operations as well.

» The Inlernal Audit Bepartment of the World Bank Group periorms ongoing independent review of the
effectiveness of IFC's internal controls in selected key areas and functions.

+ To promote data integrity, $he Corporalion has formulated a Data Management Policy. The policy is
enforced by the Infarmation Quality Group within the Controller’s Depariment and through a network of
Departmenial Data Stewards.

+ The Corporation has a Mew Producis/initiatives Assessrment Group, with representation from key business
ond support functions, to ensure that processes and controls are in place io manage the risks in new
products and initiatives before they are execuied.

1. COSO refers (o the Internal Control - Integrated Fromework formulated by the Commiliee of Spensoring Organizations of
the Treadway Commission. which was convened by the US Congress in response 1o the well-publicized imeguiarities that
occurred in the finoncial sectorin the United States during the iote 1980s.

2 .COBIT refers o Control Objectives for Information and Reloted Technology. first released in 1996, updated to the 3rd
edition relecsed in July 2000, sponsored by the Information Systems Audit and Control Associalion {ISATA],
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FY0é operational risk highlights
IFC continues to focus onits preparedness to react to an emergency situation that disrupts its normal operations.
During FY04, the Corporation has:

« Added applicoticns and capabilities to back-up facilities available for its key strategic financial and
support systems cnd conlinued extensive testing thereof.

« Aspart of the IFC'; avian flu contingency plans, all departments reinforced and extended home
compuling arrangements for essential staff,

+ Extended the Emargency Mcnogemenf Team [EMT) concept to IBRD. The combined World Bank Group
EMT conducted sinulation exercises to test the adequocy of the avian flu contingency plan, and
reinforced the roles and responsibilities of the EMT. The Corporotion plans to extend the EMT structure to all
regions during FY(7.

The Corporation is contiruing a mullivear effort to analyze ond develop enhanced methodologies for measuring.
monitoring and managng operational risk in its key activities. During FY06, IFC has:

+ Confinved o proc ess-mapping exercise to identify potential areas of exposure to operational risk in its
investment and aclvisory services processes and to provide a basis for quantifying potential risks; and

» Developed a beginning framewaork for IFC's strategic and operational risk funclions within the newly
established Business Risk Department; and

»  Mapped oul IFC's current risk management functions in order to further align these functions with the
more regionalizec business operafions of IFC.

In FY04, IFC continued with its voluntary practice of conducting an annual assessment of its internal control over
external financial reporting based on the criteria for effective internal control over external financial reporting
described in COSO. Bawed upon this assessment, Management believes that IFC maintained efiective internal
control over external financial reporting presented in conformity with US GAAP, as of June 30, 2006, Inlight of
recent developments concerning changes in auditing standards by which the Corporation's extemal auditors
have historically provided an atlestalion to Management's assertion, Management did not seek an atiestation
report from the Corporai on's external auditors for FY0s.

Management has carried out an evaluation of infernat controls over externat financial reporting for the purposes
of determining if there were any changes made in interncl controls during the year ended June 30, 2006, that
had materially offected, or would be reasonably likely 1o materially offect, IFC’s internal confrol over external
financial reporting. As of June 30, 2006, no such significant changes occurred.

be disclosed is accumulated and communicated to management, as appropriate to allow timely decisions
regarding required disclosure by IFC. Management believes that these conirols and procedures were effective

Internal controls and prccedures are those processes which are designed fo ensure that information required to
as of June 30, 2006,
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VI, CRIMICAL ACCOUNTING POLICIES

The Notes 1o the Corporation’s FY04 financial statements contain a summary of the Corporation’s significant
accounting poficies, including o discussion of recently issued accounting pronouncements. Certain of these
policies are considered to be “critical” fo the portrayal of the Corporation’s financicl condition, since they require
management {o make difficult, complex or subjective judgments, some of which may relaie to matters that are
interently uncertain, These policies include: {i) determining ihe level of the dllowance for losses in the loan
porfolio; fii} determining the level of impoirment of equity investments; and (i) determining the valuation of
certain financial instrurents with no quoted morket prices. Additional information about these policies can be
found in Notes A, C., O and P {o the FY0é financial staiements.

Reserve against losses on loans

The Corperation considers o loan as impaired when, based on current information and evenls, it is probable that
ihe Corporation will be unable 1o collect all amounis due according to the loan's contractual terms. The reserve
against losses for impaired loans reflects management's judgment of the present value of expected future cosh
flows discounted at the loan's effeclive interest rate. The reserve against lesses for loans includes on estimate of
probable losses on loans inherent in the portfolio but not specifically identifiable. The reserve is established
through periodic charges to income in the form of « provision for losses on loans, Loans written-off, os well as any
subsequent recoveries, are recorded through the reserve.

The assessment of the adequacy of total reserves against losses for loans is highly dependent on management's
judgment about factors such as geographical concentration, industry, regional and macrogconomic conditions,
and historical irends. Due to the inherent limitation of any particular estimation technique, management utilizes
three different and independent methods o provide aestimates for the total loan loss reserve balonce: (1) a
simutation model, {2) couniry risk ratings and probabiiity of crisis associated with those risks, and {3) a model of
the Corporalion’s long-term historical loan portfolio experience. Changes in these estimates could have a direct
impact on the provision and could result in a change in the reserve balance.

The reserve against losses on loans is separately reporied in the consolidated balance sheet as a reduction of the
Corporation’s total leans. Increases or decreases in the reserve level are reported in the income statement as
provision for losses or release of provision for losses on loans, and guarantees. The reserve against losses on loans
relales only to the Client Services segment of the Corporation (see Note R to the FY0s financial statements for
further discussion of the Corporation’s business segrments}.

Equity impgairment

The Corporation assesses all equity investments for impairment each guarter. When impairment is identified and is
deemed 1o be other than temporary, the equity investment is written down to its impaired volue, which becemes
the new cost basis in the equity invesiment. The Corporation has elected to assume that allimpairments shall be
deemed to be other than temporary. Impairment losses are not reversed for subsequent recaveries in value of
the equily investment until it is sold.

Prior to March 31, 2005, the Corporalion had carried reserves agoinsi losses on the equity investment portfolio.
During the year ended June 30, 2005, the Corporation changed its process of estimating impairment on equity
investmenis to adopt an impaiment methodoelogy based largely on fair value estimates. As aresult, the
Corporation recorded a change in carrying value of the equily investment portfolio. In this regard, the
Corporation determined that allimpaoirments ond changes in carying value were deemed 1o be oiher than
temporary. This change in carrying value of the eauity portfoiic was reflected in net income from equity
investments in the FY05 consolidated income statement and in equity investmenis in the consolidated balance
sheet.
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Valuation of financial instruments with no quoted market prices

As part of ifs compliance with SFAS No. 133, the Corporation reports af foir value all of its derivative instruments
and certain borrowin 35 that the Corporation has designated as components of fair value hedges. In addition.
certain fealures in va ious loan agreements, equily invesiment agreements, and borowing contracis contain
embedded derivatfives that, for accounting purposes. are separately accounted s either derivative assets or
liabilities, including p.ts, caps, flocrs, and forwards. Few of these instruments have a ready market valuation.
Therefore, the fair values of the financial instruments with no quoted market prices are estimated using
sophisticated pricing models of the nel present value of estimated fulure cosh flows, Management makes
numercus assumptianis in developing the pricing models, including the appropriate discount rates, interest rates,
and related volatility and expected movement in foreign currency exchange rales. Changes in assumptions
could have a signific ant impact on the amounts reparted as assels and habiliies ond the related gains and losses
reported in the income statement. The fair value computotions affect both the Client Services and Treasury
segmenis of the Corporation (see Note R 1o the FY04 financial statements for further discussion of the
Corporafion's busine:s segmentis).

Additional informatic 1 can be found in Notes A, O and P to the FY04 financial statements.
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VII. RESULTS OF OPERATIONS

Overview

The main elements of IFC's net income, and influences on the level and variability of operating ond net income
from year to year, are;

ELEMENTS SIGNIFICANT INFLUENCES !

Operating income:

Spread on inierest earning assels Nonaccruals and recoveries of interest on loans fommerly in nonaccrual
status and income from parficipation notes

Liguid assetincome Reafized ond unrealized gains and losses on the liquid asset porlfolios

Income from the equity invesiment portfclio Pertormance of the equity portfolio (principally dividends, capital gains)

Provisions for losses on loans ond guarantees Level of provisions for losses on loans and guaraniees

Equity impairment write-downs Ameunt of impairment write-downs

Noninterest income and expense Lével of lechnical assistance and aadvisory services provided by the

Corporation to its clients, the level of expense from the staff relirement
and other benefits plans, and the approved administrative and other
budgets

Netincome:

Net {losses) gains on non-trading financial instruments Principaily, differences between changes in fair values of derivative
instruments and changes in fair value cf hedged items in fair value
hedging reletionships

The following paragraphs detail significant vanances between FY06 and FY05, and FY05 and FY4, covering the
periods included in the Corporation’s FYQ4 financial siatements. As disclosed in Note A 1o the Corporation’s FY0é
financial statements, certain amounts in FY0S and FY04 have been reclassified to conform 1o the current year's
presentation. Where applicable, the following paragraphs reflect reclassified prior year comparative
information. Such reclassifications had no effect on operating incorme, net income or totol assets,

FYO4 versus FY0S

Operating income

The Corporafien’s income betore expenditures for TAAS and PBG and net (fosses) gains on non-trading financial
instruments for FYD6 was $1,499 million. Expenditures for TAAS for FY04 were $55 million, and expenditures for PBG
for FYDé were 335 million, resulting in operaiing income for FY0é of $1,409 million. The continued streng operating
performance in FYQ4, foliowing from FY0S5's record year, was mainly attributable to continued significant equity
income {principally capital gains and dividends) and a continued overall improvement in the quality of the loan
and equity investment portfolio, as measured by portfolio impairment and portfolio risk levels, athough ot o
slower pace than in FY05. The aggregate risk level within the portfolio has been reduced principally due to: {i)
the successful restructuring or rescheduling of problem projects; (i} the growth in the oulstanding portfolio in new
investments with better risk ratings; {iii) the write-off of investments with worse risk ratings than the average risk
rating of the portfolio; and {iv} an overall improvement in country risk ratings. This improvemeni began during the
latier stages of FYQ3 and continued through FY04, FY0S5 and FY06. The Corporation’s iquid assel portfolios vielded
strong positive coniributions to the Corporation's operating income.

A more delailed analysis of the components of IFC's operating income fallows.

interest and financial fees from loans

IFC's primary interest earning assets is its loan portfolio. Interest ond financial fees from loans (including
guarantee fees) for FY06 totaled $807 milion, compared with $660 milion in FY0S, on increase of $147 million, or
22%.
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Interest income increqsed from $574 milion in FY0S5 to $743 million in FY04, an increase of $14% million, or 29%. The
growth in the loan por folio and the overall increase in average interest rates during FY06, when compared with
FY0S, contributed $231 million, including net interest income on lending-related swaps, of the increase in inferest
income. Recoveries of interest on loons being removed from non-accrual status, net of reversals of income on
loans being placed in nonaccrual status, were $20 million lower in FY06, compared to FY05. Income from the
Corporation's particip ation notes, over and above minimurn contractual interest, was $25 million lower in FY0é
than in FYQS. Interes! ncome from loans serving as collateral under secured borrowing arrangements fotaled
$46 miillion in FY04 {30 ir FY0S5).

Commiiment and financial fees fell to $44 million in FY06 fram $86 milion in FYOS5, principally reflecting the change
in accounting principla concemning the deferral of net loan origination fees which offset the growth attributable
1o strong commitmenis and disbursements.

Charges on borrowings

The Corporalion’s cherges on borowings increased by $294 million, from $302 milion in FY03 to $603 million in
FY04, largely reflecting the increased US dollar interest rate environment, when comparing FY0é6 and FYD5.
Charges on borrowings in FY06 includes $6 milion in respect of interest expense on secured borrowings {30 in
FY05). The weighted average cost of the Corporotion's berowings outstanding from market sources, after the
effects of borrowing-refated derivatives, rose during the year from 3.3% a! June 30, 2005 to 4.9% ot June 30, 2006.
The bormrowings portflio, net of borrowing-related derivalives and before the effects of SFAS No, 133, decreased
by $0.7 billion in FY04 irom $14.0 billion at June 30, 2005, to $15.3 bilion at June 30, 2006.

Income from liquid asset trading aclivities

Income. from liquid ciset trading activities comprises interest from time depaosits and securities, net gains and
losses on trading aclivities, and o small currency iranslation effect. The liquid assets portfalio, net of derivatives
and securifies lendir ¢ activilies, decreased from $13.3 biflion ot June 30, 2005, to $12.7 bilion at June 30, 2006.

Liguid asset income totaled $444 million in FY06 ($358 million in FYOS). In a year when interest rates rose, the
Corporation has stil :een able to increase income. In FY04, ali of IFC's liquid asset portfolios ouiperformed their
respeciive benchmaorks.

The majority of liquid asset income in FY04 was attibutable to the Corporation's P1 portiolio, which is aclively
managed against a ariable rate benchmark. This porifolio generated income of $288 million in FY06, a return of
5.20% ($162 million iri FY0S, o retumn of 2.24%). The P3 ponfolio, managed against the same variable rate target
returmed $43 millior in FY04, $17 million higher than in FY0S5.

The P2:and P4 portfoios delivered 156 and 54 basis points of excess return versus their Lehman Brothers Intermediate
US Treasury iIndex. Viih rates on the rise, the benchmark actually lost 0.19% in FYQé. The P2 and P4 portfolios
returned $64 million [1.38%) and $2 milion {0.35%) in FYD4, respectively, as compared to $130 milion (3.73%) and 314
million {4.51%) in FYCH, The posifive performance of the P2 portfolio was achieved due fo directional and yield curve
stralegies designed tpecifically io take advantage of the tightening of monetary policy in the United States, Europe
and Japan.

The Corporation’s holdings of US, European and Japanese inflation-indexed securities whose income varies with
infiation in the Planc P2 portfolios was a significant contributar to the outperformance relalive to benchmark.

Income from equity investmenls
Income from the ezuity investment portfolio decreased by $l37 million fram $1.365 million in FY05 to $1.228 milion
in FY04,

The Corperation generated realized capital gains on equity sales, including recoveries of previously wiitten-off
equity investments and net of losses on sales of equily investments, for FY06 of $928 million, as compared with
$723 million for FYQE, an increase of $205 million. Realized capital gains on equity sales from 14 invesiments
comprised 50% of the FY04 gains {belore write-offs and fosses on sales}, compared to 1% invesiments comprising
71% of the FY05 gains, IFC continued to take advantage of buoyant markets throughout most of FY04 to sell
equities and take some limited gains in investments where IFC's developmental role was complete, and where
pre-determined scuas trigger levels had been met. .

Dividend income was also significantly higher in FY0é at $327 million, as compared with $258 million in FY05.
Consistent with FYO5, a significant amount of IFC's dividend income in FY06 was due to returns on the
Corporation's joint ventures in the oil. gas and mining sectors accounted for under the cosi recovery method,
which totaled $86 miliion in FY06, as compared with $106 million in FYO5.
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Income from LLPs, certain LLCs, and other investments accounted for uhder the equity method totaled $56
miffion in FY04 {$191 million in FYQ5),

Provisions for losses on loans and guaraniees

As noted above, the quality of the Carporation's loan portfolio continved to improve during FY(é although at @
slower pace than in FY0S5 and FY04. IFC recorded a small provision for losses on loans and guarantees of $15
million in FYD4. including $5 million in respect of guarantees. On June 30, 2006, the Corporation's total reserves
against losses on foans were 8.3% of the disbursed and outstanding loan portfolio excluding unamortized
deferred net loan origination fees and fair value adjustments for loans in qualifying hedge relationships (9.9% at
June 30, 2005).

Other income
Other income of $115 milion for FY0é was $34 million higher than in FY0S5 ($79 milion).

Other expenses

Administrative expenses {the principal component of other expenses) increased by 8% from $403 million in FYO5
to $436 million in FYQ6, principally reflecting the Corporation’s higher budget authority in FY(é when compared fe
FY05. Administrative expenses include the grossing-up effect of certain revenues and expenses attributable to
ihe Corporation's reimbursable program and jeopardy projects {$37 million in FY04, as compared with $33 million
in FY05). The Corporation recorded expense from pension and other postretirement benefit plans in FY0s of $28
million, as compared with $14 millior in FY05.

Net income

As more fully disclosed in Notes A, O and P to the Corporation's FY04 financial statements, the Corporation has
designated certain hedging relationships in its borrowing activities and its lending activities as fair value hedges.
The Corporation generally matches the terms of its derivatives with the terms of the specific underlying financial
instruments hedged, in terms of currencies, maturily dates, reset dates, interest rates, and other features.
However, differing valuation methodologies are applied to the derivative and the hedged financiat insirument,
as prescribed by SFAS No. 133, The resulting ineffectiveness calculated for such relationships is recorded in net
{losses) gains on non-frading finoncial instruments, in net income.

The effects of SFAS No. 133 on nef income in FY0é and FY05 can be summarized as follows (US$ millions):

04 0
Operating income $ 1409 $ 1953
SFAS No. 133 adjusiments:
Net (losses) gains on non-frading financial instruments (131) 62
Net income $ 1278 S 2015

Net (losses) gains on non-trading financial instruments largely comprises the difference between the change in
fair value of derivaiive instruments and the change in fair value of the hedged item under designated hedging
relationships. ‘

FYO5 versus FYO4
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Operaling income

The Corporation’s income before expenditures for TAAS and net {losses) gains on non-trading financial
instruments for FY05 was $1.991 million. Expenditures for TAAS for FY05 were $38 million, resulting in income after
expenditures for TAAS {operating income} for FY05 of $1,953 million, a third consecutive record year. The
improvement was mainly attributable 1o significant equity income {principally copilal gains} and a continued
overall improvement in the quality of the loan and equity investiment portfclio. as measured by portiolio
impgirment and portfolia risk levels. The aggregate risk level within the portfolio had been reduced principally
due to: (i) the successful restructuring or rescheduling of problem projects: (i} the growth in 1he outstanding
portfolio in new investments with better risk ratings: (iii] the write-off of investrnents with worse risk ratings than the
average fisk rating of the portfolio: and [iv) an overall improvement in country risk ratings. This improvement
began during the laiter stages of FY03 and continued through FY04 and FY05. The Corporation's liquid asset
porifolios yielded strong positive contributions to the Corporation's operafing income,
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A more detailed analysis of the components of IFC's operating income follows,

Interest and financial fees from loans :

Interest and financicl fees from loans (including guarantee fees) for FYOS tofaled $660 milion, compared with
$518 millior in FY04, an increase of $142 million, or 27%. Interest income increased from $449 million in FYQ4 to $574
million in Y05, The growth in the loon portfotio and the overallincrease in average interest rates during FY0S,
when compared with FY04, contribuied $118 million, net of interest expense on lending-related swaps, of the
increase ininterest income. Recoveries of interest on loans being removed from non-accrual status. net of
reversals of income on loans being placed in nonaccemeal status, were $8 million lower in FY0S, compared to FY04,
at $31 million in FYOS {$3% million in FY04). Income from the Caorporation’s participation notes, over and above
minimum confractua’ interest, totaled $55 million in FYQ5 {$40 miltion in FY04). Commitment and financial fees
alse grew to 386 million in FYO5 from $69 million in FY04, reflecting strong commitments and disbursements,

Charges on borrowings

The Corporation’s churges on borrowings increased by $168 million, from $141 million in FY04 to $309 milion in
FY0S, largely reflecting the increased US dollar interest rate environment, when comparing FY05 and FY04, As the
Corporation's bomowings generdally reprice every six months, the effect of the significant rise in the interesi rate
environment in the fourth quarter of FY04 adversely impacied FY05 charges on borrowings. The weighled
average cost of the Clorporation’s borrowings outstanding from market sources, after the effects of barowing-
relaled derivatives, rose during the year from 1.0% at June 30, 2004 1o 3.3% at June 30, 2005. The borrowings
portfolio, net of borrowing-reloted derivatives and before the effects of SFAS No, 133, decreased by $0.4 billion in
FY05 from 316.4 billion at June 30, 2004, to $16.0 bilion at June 30, 2005.

Income from liquic' asset frading activilies

Income from liquid assef trading aclivities comprises interest from time deposits and securities, net gains and
losses on trading actvities, and a small currency translation effect. The liguid assets portfolio, net of derivatives
and securities lending activities, increased from $13.1 billion at June 30, 2004, to $13.3 bilion at June 30, 2005.
Liquid asset returns to*aled $358 milion in FYOS5

income from equily investments

Income from the equity investment portfolic increased by $707 million from $658 million in FY04 to $1,365 million in
FYQs5.

The Corporation generated redlized capital gains on equily sales for FY05 of $723 million, as compared wilh $381
milion for FY04, an increase of $342 million. Realized capilal gains on equity sales from 19 investiments comprised
71% of the FY05 gains, compored to seven investments comprising 4% of the FY04 gains. IFC continued to take
advantage of buoyant markets to sell equities and fake some limited gains in investmeants where IFC's
developmental role was complete, and where pre-determined sales trigger levels had been met.

Dividend income was also significantly higher in FYQ5 at $258 million, as compared with $207 million in FYQ4.
Consistent with FY04, o significant amount of IFC's dividend income in FYQ5 was due 1o returns on the
Corporation's joini venfures in the oil, gas and mining sectors, which tolaled $104 milion in FY05, as compared
with $65 million in FY04.

Beginning in FYQS, the Corporation's investrmeants inits LLPs and certain LLCs are accounted for under the equity
method. As aresult, IFC’s FYO5 income from equity investiments includes income from its investments in LLPs and
cerlain LLCs in the arr ount of $191 million {$0 in FY04).

Release of provisions for losses on loans and guarantees

As noled above. the qudlity of the Corporation's investment portfolio improved during FY05, continuing the trend
noted in FYO3 and FYC4. As aresult, IFC recorded a release of provisions for losses on loons and guarantees of
$261 milion in FYOS, including a release of $3 million in respect of guarantees, a significant improvement over FY04
when the Corporation recorded a release of $103 milion [$14 million in respect of guarantees). On June 30, 2005,
the Corporation’s tokal reserves against losses on loons were 9.9% of the disbursed ond outstanding loan porifolio
{14.0% al June 30, 2004).

Other income
Other income of $79 million for FYO5 was substantially unchanged from FY04,
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Other expenses

Administrative expenses (the principal component of other expenses) increased by 12% from $340 million in FY04
to $403 milion in FY0S, principally reflecting the Corporation's higher budget authority in FYQ5 when compared to
FY04. Administrative expenses include the grossing-up effect of certain revenues and expenses ailributable 1o
the Corporation’s reimbursable program and jeopardy projects ($33 million in FY05, as compared wiih $34 milion
in FY04). The Corporation recorded expense from pension and other postretirement benefil plans in FY0S5 of $14
million, as compared with $19 million in FY04.

Netincome

As more fully disclosed in Notes A, O and P to the Corporation's FY04 financial statements, the Corporation has
designated certain hedging relationships in its borrowing activiies and its lending aclivities as fair value hedges.
The Corporation generally matches the ferms of ils derivatlives with the terms of the specific underlying financial
instruments hedged, in terms of currencies, maturily dates, reset dates, inlerest rates, and other features.
However, differing valuation methodologies are applied o the derivative and the hedged

financial instrument, as prescribed by SFAS No. 133. The resulling ineffectiveness calculated for such relationships
is recorded in net [losses) gains on non-trading financial instruments, in net income.

The effects of SFAS No. 133 on net income in FY05 and FY04 can be summarized as follows {US$ millions):

Operating income $ 1953 $ 982
SFAS No. 133 adjustmenits:

Net gains on non-trading financial instruments 62 1
Net income $ 2015 $ 993

Net gains on non-trading financial instruments largely comprises the difference beiween the change in fair value
of defivative instruments and the change in fair value of the hedged item under designated hedging
relationships.
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Vil GOVERMANCE

Management Changes

Mr. Assaad Jabre weis Acting Executive Vice President (EVP) since the refirement of the Corporation's EVP,
Mr. Peter Woicke ef‘ective January 31, 2005. Effective January 15, 2006, Mr. Lars H. Thunell was appointed EVP of
the Corporation.

M. Declan Duff was appointed Vice President, Industies effective May 15, 2006. Ms. Farida Khambata was
appeinted Regional Vice President for Asio and Lotin America effective July 1, 2006. Mr. Edward Nassim was
appointed Regionaf Vice President for Europe. Africa, and the Middle East effective July 1,2006.

Board of Directors

In accordance with its Articles of Agreement, members of IFC's Board are appointed or elecied by their member
govemments. These Directors are neither officers nor staff of IFC. The President is the only management member
of the Board, serving as a non-voting member and as Chairman of the Board. The Board has established several
Commiliees including:

Commitlee on Development Effectiveness

Audit Committee

Budgel Committee

Personnel Committee

Ethics Committee ‘
Committee an Governance and Administrative Matters

The Board and its Commitiees function in conlinuous session at the principal offices of the World Bank Group. as
business requires. Ecch Committee’s terms of reference establish its respective roles and responsibilities. As
Committees do not vote on issues, their role is primarily to serve the fuli Board in discharging its responsibilities.

Audit Committee

Membership

The Audit Committee: consists of eight members of the Board. Membership an the Committee is determined by

the Board, based up on nominations by the Chairman of the Board, following informal consultation with the

Directors, In addition, membership of the Committee is expected to reflect the economic and geographic

diversity of IFC's member countries. Other relevant selection criteria include seniority, confinuity and relevant

experience. Some cr all of the responsibilities of individual Committee members are performed by their alternotes

or advisors, Generally, Committee members are appointed for a two-year term; reappoiniment to o second

term. when possible, is desirable for continuity. Audit Commitiee meetings are generally open to any members of

the Board who may wish to aftend, and non-Commitiee members of the Board may participate in the

discussion. In addition, the Chairman of the Audit Committee may speak in thai capacity at meelings of the |
Board with respect to discussions held in the Audit Commitiee. :

Key responsibilities

The Audil Commilles: is appointed by the Board 1o assist it in the oversight and assessment of IFC's finances and
accounding. includin 3 the effectiveness of financial policies, the integrity of financial slatements, the system of
internal controls regaording finance, accounting and ethics (including fraud and coruption), and financial and
operationot risks. Ther Audit Commitlee also has the responsibility for reviewing the performance and
recommending to the Board the appointment of the external auditor, as weli as monitoring the independence of
the exiernal auditor and meeting with it in execulive session. The Audit Commitiee parlicipates in oversight of
the internal audit function. including reviewing the responsibilifies, staffing and the effectiveness of interal audit.
The Committee also reviews the annualinternal audit plan and meets with the Auditer General in executive
session. In the execulion of ifs role, the Commiitee discusses with menagement, the externat auditors, and the
internal auditors financial issues and policies which have a bearing on the Cerporation's financial position and
risk-earing capocity. The Audit Committee monitors the evolution of developments in corporate governance
and the role of audil committees on an ongoing basis and revised its terms of reference in FY04.
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Communications
The Audit Commiltee communicates regularly with the Board through distibulion of the following:

+ The minules of its meetings.

+ Reports of the Audit Commitiee prepared by the Chairman, which document discussions held. These reports
are distributed to the Directars, Alternates, World Bank Graup Senicr Management and Vice Presidents of IFC.

= “Statement(s) of the Chairman" and statements issued by other members of the Committee.

« The Annual Report to the Board, which provides an overview of the main issues addressed by the Audit
Committee over the year.

The Audit Committee’s communications with the external auditor are described in the Auditor Independence
section, below.

Execulive sessions

Members of the Audit Committee may convene in executive sessiocn at any time, without management present.
Under the Committee's terms of reference, it meets separately in executive session with the external and infernal
auditors. - ’

Access fo oulside resources and fo management

Throughout the year, the Audit Commitiee receives alarge volume of information, which supports the
preparation of the financial stotements. The Audit Committee meets both formally and informally throughout the
year to discuss financial and accounting matters. Bireclors have complete access to the management of the
Corporation. The Audit Committee reviews and discusses with management the quarterly and annual financial
statements. The Committee also reviews with the external auditer the financial statements prior to their
publication and recommends them for approval to the Board of Direclors.

The Audit Committee has the capacity. under exceptional circumstances. to obtain advice and assistance from
outside legal, accounting or other advisors as deemed appropriate.

Code of Ethics

The World Bank Group strives to foster and maintain a positive work environment that supports the ethical
behavior of its staff. To facilitate this effort, the World Bonk Group has a Code of Professional Ethics-in place. The
Code {Code of Professional Ethics — Living our Values) applies to all staff (including managers, consultants, and
temporary employees) worldwide.

The Code is available in nine languages on the World Bank Group's Web site, www.worddbank.org. Staff relations,
conflicts of interest, and operational issues, including the accwacy of books and records, are key elements of the
Code.

In addition to the Code, an essential element of appropriote conduct is compliance with the obligations embodied
in the Principles of Stoff Employment, Staff Rules, and Administrative Rules, the viclation of which may result in
disciplinary action. In accordance with the Staff Rules, senior managers must complete o confidential financial
disclosure instrument with the Office of Ethics and Business Conduct.

Guidance for staff is also provided through programs, training materials, and other resources. Managers are
responsible for ensuring shat internal systems, policies. and procedures are consistently aligned with the World
Bank Group's ethical goals. In support of its efforts on ethics, the World Bank cffers a variety of methods for
informing staff of these resources. Many of these efforts are headed by the following groups:

+ The Cffice of Ethics and Business Conduct provides leadership, management and oversight for the World Bank
Group's ethics infrasiructure including the Ethics Help Line, a consolidated conflicts of interest disclosure/
resolution system, financial disclosure, ongoing training to both internal and external audiences, and
communication resources.

« The Department of Institulional Infegrity is charged with invesligating allegations of fraud and coruption within
the World Bank Group. The Depariment also investigates allegations of misconduct by World Bank Group staff,
and trains and educates staff and clients in detecting and reporting fraud and comrmuption in World Bank
Group-funded projects. The Department reports directly to the President and is composed of professionals from
arange of disciplines including financial analysts, researchers, investigators, lawyers, proseculers, forensic
accountants, and Warld Bank Group staif with operational experience.
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The World Bank Groups has in place procedures for the receipi. retention and freatment of complaints received
regarding accounting, intemal controks and auditing matiers.

The World Bank Group offers both the Ethics Help Line and o Fraud and Corruption hotline run by on outside firm
staffed by trained spexcialists. This third-party service offers numerous methods of communicalion in addition to a
tolifree hotline in countres where access to lelecommunications may be limited. In addition, there are other
methods by which the Department of Institutional Integrity may receive allegotions, including directly by emait,
anonymously, or throl 3h confidential submission through its Web sife, as well as the postal service and telephone.

Auditor Independence

In FYO3, the Board adcpled a set of principles applicable to the appoiniment of the extermnal auditor for IFC. Key
features of those principles include:

+ Prohibition of the external auditor from the provision of all non audit-related services;

« All gudit-related services must be pre-approved on a case-by-case basis by the Board. upon recommendohon
of the Audit Committee;

Mandatory rebiddir:g of the external audit contract every five years;

Prohibition of any firrn serving as external auditor for more than two consecutive five-year terms;

mMandatory rotatior. of the senior pariner after five years: and

An evaluation of the performance of the external auditor at the mid-point of 1he five year term.

2 & & @

In FY04, IFC's external auditor, Deloitte and Touche LLP, began a new five-year term and wifl have served eleven
years as external aucftor upon completion of that term, pursuant to a one-time grandfathered exemption from

the above-referencen ten-year limit, Even within a five-year term the service of the external auditors is subject to
recommendation by 11e Audit Committee for annual reappointment and approval of a resolution by the Board.

As a standard practice, the external auditor is present as an observer at virtually all Audit Committee meetings
and is frequently asked to present its perspective onissues. In addition, the Audit Committee meets periodically
with the exiernal auditor in private session without management present. Communication between the externatl
auditor aond the Audit Zommitiee is ongoing, as frequently as is deemed necessary by either party. IFC's external
auditors follow the cornmunication requirements with audit committees set out under US. generally accepted
auditing standards. In eeping with these stondards, significant formal communications include:

Quarterly and annual financial statement reporting:

Annual appointment of the external auditors;

Presentation of the external oudit plan;

Presentation of control recommendations and discussion of the COSO atiestation and report; and
Presentation of a stotement regarding independence.

In addition to Commil*ee meetings. individual members of the Audit Cormmitiee have independeni access to
ihe external auditor.

VOLUME 2 PAGE 31




R@Sp@@g..bnﬁ ity for @@‘E@M@U
- Financial R@p@ﬁmg

"3 international !
Finance Corporation
N En2r] wordd Bank Group

August 7, 2006

Management’s Report Regarding Effectiveness of
Internal Controls Over External Financial Reporting

The management of the International Finance Corporation (IFC) is responsible for the
preparation, integrity, and fair presentation of its published financial statements and all other
information presented in the accompanying Management’s Discussion and Analysis. The
financial statements have been prepared in accordance with accounting principles generally
accepted in the United States of America (US GAAP) and, as such, include amounts based on
informed judgments and estimates made by management.

The financial statements have been audited by an independent accounting firm, which was given
unrestricted access to all financial records and related data, including minutes of all meetings of
the Board of Executive Directors and committees of the Board. Management helieves that all
representations made 1o the independent auditors during their audit were valid and appropriate.
The independent auditors’ report acconmpantes the audited financial statements.

Management is responsible for establishing and maintaining effective internal control over
external financial reporting for financial presentations in conformity with US GAAP. The
system of internal control contains monitoring mechanisms, and actions. are taken to correct
deficiencies identified. Management believes that internal controls for external financial
reporting, which are subject to scrutiny by management and the internal auditors, and are revised
as considered nceessary, support the integrity and reliability of the external financial statements.

Key procedures that Management has established, which are designed to provide effective
internal financial control within IFC, include the preparation, review and Board approval of
annual [inancial plans that align with strategic plans prepared every year. Results are monitored
regularly and reports on progress compared to the plan are prepared quarterly. Additionally,
systems are in place to monitor financial risks such as changes in the market prices of firancial
instruments, funding of assets, operational error and fraud. Exposure to these risks is monitored
by the IFC Finance and Risk Committee.! Further, the system of internal controls includes
writlen policies and procedures, proper delegation of authority. accountability through
cstablishing responsibility centers, and segregation of duties.

! The members of Finance and Risk Comminee are: the EVP (Chair), VP Industries, Repicnal VP Asia & Latin
America, Regional VP Europe, Africa & Middle East, Acting VP Risk Management, VP Finance & Treasurer, VP
Private Sector Development & Chief Economist, and General Counsel,
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There arc inlierent limitations in the effectiveness of any intemnal control, including the
possibility of l.uman error and the circumvention or overriding of controls. Accordingly, even
effective internal contrel can provide only reasonable assurance with respect to financial
statement preparation. Further, because of changes in conditions, the effectiveness of internal
control may vagy over time.

IFC assessed its internal control over external financial reporting for financial presentations in
conformity with US GAAP as of June 30, 2006. This assessment was based on the criteria for
effective internal control over cxiemal financial reporting described in Internal Controi—-
Integrated Frawnework issued by the Committee of Sponsering Organizations of the Treadway
Commission. Based upon this assessment, management believes that IFC maintained effective
internal control over external financial reporting presented in conformity with US GAAP, as of
June 30, 2006.

The Board of Executive Directors of II°C has appointed an Audit Committee responsible for
monitering the accounting practices and internal controls of IFC. The Audit Committee is
comprised entirely of Execwtive Directors who are independent of IFC’s management. The
Audit Commit.ce is responsible for recommending to the Board of Executive Directors the
selection of independent auditors. It mects periodically with management, the indcpendent
auditors, and the internal auditors to ensure that they are carrying out their responsibilities. The
Audit Commitiee is responsible for performing an oversight role by reviewing and monitoring
the financial, accounting and auditing procedures of IFC in addition 1o reviewing IFC’s reports.
The independent auditors and the internal auditors have full and frec access to the Audit
Commitlee, with or without the presence of management, to discuss the adequacy of internal
control over external financial reporting and any other matters which they believe should be
brought to the attention of the Audit Committee,

S

Paul Wolfowite
President

Executive Vice President

N‘M Kt.}’éb ’&{AM .a./(,

Allen E~Shapiro Farida Khambata

Acting Vice President, Risk Management Regional Vice President, Asia & Latin America

and Controller (Vice President, Portfolio & Risk Management
through June 30, 2006}
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e o I e. Deloltte & Touche LLP

Suite 500

555 12th Street NW
Washington, DC 200041207
UsAa

Tel: +1 202 879 5600
Fax. +1202 8795309
www.deloitte.com

INDEPENDENT AUDITORS' REPORT

President and Board of Governors
International Finance Corporation

We have audited the accompanying consolidated balance sheets of the International Finance
Corporation as of June 30, 2006 and 2005, including the consolidated statements of capital stock
and voting power as of June 30, 2006 and the related consolidated statements of income,
comprehensive income, changes in capital, and cash flows for each of the three fiscal years in the
period ended June 30, 2006. These consolidated financial statements are the responsibility of the
International Finance Corporation's management. Our responsibility is to express an opinion on
these consolidated financial stalements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to gbtain
reasonable assurance about whether the consolidated financial statements are free of material
misstatement. An audit includes consideration of internal control over financial reporting as a
basis for designing audit procedures that are appropriate in the circumnstances, but not for the
purpose of expressing an opinion on the effectiveness of the International Finance Corporation’s
internal control over financial reporting. Accordingly, we express no such opinion. An audit also
includes examining, on a test basis, evidence supporting the amounts and disclosures in the
consolidated financial statements assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statemem
presentation, We belicve that our audits provide a reasonable buasis for our opinion.

In our opinion, such consolidated financial statements present fairly. in all material respects. the
financial position of the luternational Finance Corporation as of June 30, 2006 and 2005, and the
results of its operations and its cash flows for each of the three fiscal years in the period ended

June 30, 2006 in conformity with accounting principles generally accepted in the United States
of America.

9%%% LLP

August 7, 2006
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CONSOLIDATED BALANCE SHEET

as of June 30, 2006 and June 30, 2005

{US3 millions)

Assets

Cash AN AUE FrOM BOFES e s s sr s e b e
Time deposifs ...

Trading securities - Noie 5 .
Secvurities purchased unaer resole Ggreements

Loans . .
Less: Reserve ogonnst nsses on Ioons
Netioans...
EQUITY INVESIMIENTS oottt bbb
Totat loans and equity investmenis disbursed and ouistanding - Note C ...
Derivative Q555 — NOTE P e e et b e

Receivables and other qisets — NOte H i

T'oiul L 137 £ S O U OO

Liabilities and capital

Liakilities
Securities sold under repurchase aogreements and payable
for cash collaterdl rE CaIVED ...t e

Borrowings withdrawn and outstonding - Note |
From market sources ...

From International bank for Reconstruchon ond Developmen .

Total borrowings

Derivative Habiliies = P18 P i i s e e e enne
Payables and other ki diliies —NOe J.. . e
TOR HODITIES oot oottt e ettt e e e sttt et en e e e amnee e se s anit s b rro s e n

Capital
Caopital stock, authorized 2,450,000 shares of $l 000 por value each - Note K
Subscribed .. . et
Less: Porlion not yel pond
TOMAI CARIAl SIOCK oo et et san s e
Accumulated other o mprehensive income
=Y oI = Tm R =To 14 a1l s Lo SN UOU U OSSPV ORI OROOpI

[ a3 o (I oo o 11 o | OO TP OO O OSSP TO PSRRIt

Total liabililies and ¢ apilal ... s

2004

$ 159
2,959

16,284

1.190

10.817

. (898}

29219

2812

12,731

1,128

3967

s 38.420

$ 8,805

14,887
80
14967

1,288

2,284

— e el

27,344

2,365

. 0}

2,364

8711

11,076

38.420

2005

3 139
1,799
14,561
6,282

9,973
(989)

8,984
2.505
11,489

1,516

3774

S 39560

$ 7,321

15,304

15,359
2,332
2,750

29,762

2,365
— 1Y)
2,344

7,433

9,798

S_____31.560

The: noles to the consolidated financial statemends are an integrat part of 1hese statements.
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INTERNATIONAL FINANCE CORPCORATION

CONSOLIDATED INCOME STATEMENT

for the three years ended June 30, 2006

{US$ millions)

2004
tnterest and financial fees from 10ans — NOIE C ..o B 807
Income from liquid assel frading activilies - Note B ... 444
Charges on Bomowings — NOIE | ... v este e {603}
Income from equity INVESIMENTs = NOTE E...ooooo.oo oo 1,228

{Provision for) release of provision for losses on loans and guarantees - Note C {15)
Income from loans, equity investments and liquid asset roding activities,
after (provision for) release of provision for losses on loans and
GUANINIEES oot e e e rre e 1,841

Otherincome

Service fees .. 52
Net Ironslohon cdjusiments on non- trcdlng Gchvmes 6
Other - Nole L, 57
Total other Income 115
Other expenses
Adminisirative expenses - Notes Tand U .. 436
Expense from pension and other posirehremeni benefli plcms - NoTe S 28
Other .. 13
Tolal ofher expenses 477
Income before expendifures for technical assistance and advisory seivices,
expenditures for performance-based grants and net {losses) gains on
non-trading financial instruments ... 1,499
Expenditures for technical assisiance ond advisory services - Note M ............. {55)
. Expenditures for performance-based grants - Note@ No . (33)
Income after expenditures for technical assistance and advisory services,
expenditures for performance-based grants and before net {losses) gains on
nan-trading financial inshuments. 1.409
Net {losses) gains on non-kading financial instruments - Note O............ooee...... 131}
NEEIMCOMEB ... ettt et e et eamees oo e s s et esnenten 78

2005
$ 660
358

(309)

1,365

261

2,335

41
{7)
45
79

403
14

423

1,991

(35}

1,953

62

2,015

The noles 1o the consolidated financial stalemenis are an integral part of 1hese statements.
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2004
$ 518
177
{141}
658

103
1,315
41
34

79
350

19

383

.41

{29)

982




CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

for the three years ended June 30, 2004

{US$ miillions)

__2006 __2005 __ 2004
NEE I OMIB et be bbb paas s et eae e e e eeeee 1,278 $ 2,015 $ §93
Other comprehensive loss
Reclassification 1o nel income of net interest accruats on swaps in
cash flow hedging re.lationships at June 30. 2000 ... ircnvens VN - {n {2y
Total comprehensive INCOME ... e S L, 2B S 2014 S99

The notes to the consclidoted financial stotements are on integral part of these statements.
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INTERNATIONAL FINANCE CORPORATION

CONSOLIDATED STATEMENT OF CHANGES IN CAPITAL

for the three years ended June 30, 2006

{US$ millions)

At June 30, 2005

At June 30,2006 ............... 5

Retained earnings

Undesignated
AltJuly 1,2003 ................ S

Year ended June 30, 2004

Netincome ....................
QOther comprehensive
income {loss) ..............
Designations for technical
assistance and advisory
services - Note K.........
Payments received on
account of pending
subscrigtions............
Payments received for
capital stock
subscribed. ...

At June 30,2004 ...............

Year ended June 30, 2005

Neiincome ..................
Expenditures for fechnical
assistance and advisory
services - Nole M.........
Other comprehensive
income {loss) ...
Designalions for technical
assistance and advisory
services-Nole K.........
Designations for
performance-based
grants - Note K..........
Paymenls received for
capital stock
subscribed...................

Yeor ended June 30, 2004

Netincome ....................
Expenditures for technical
assistonce ond advisory
services - Note M. ...
Expenditures for
performance-based
gronfs—-Nole N ...,
Designated for technical
assisfance and odvisory
services - Mote K.,
Designated for granis
to IDA - Note K..........

4,425

993

{225}

Designated
for technical
assistance  Designated for

and advisory performance- Designated for

based granis _ grants o IDA
-$ 4425 §

services

225

Accumulated

comprerensive Capital

iotal
capital

6,789

993

(2)

5193

2015

38

{125)

{250}

225

(38)

125

7.782

2015

2

6,87

1,278

55

35

[230)

{150}

312

(55)

230

7.798

1,278

7859 §

487 §

150 58711 & I

The notes o the consolidated finoncial stalements are an integral part of these siatements,
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CONSOLIDATED STATEMENT OF CASH FLOWS

for the ihree years ended June 30, 2006

(US$ millions)

2008 2005 2004
Cash flows from loans and equity investment activities
LoON AiSBUISEMENIES .. ittt eea et st ea e st rae st b seaste s ents s e ene {3.717) 3 (2.868) i) (2.484}
Equity disbursements ... . (717} (588} (448)
Loon repayments ......... 2,752 2,283 1,935
Equity redemptions .. . 2 29 4
Sales of loons and equm mvesimenis ................... 1,456 1,338 $75
Net cqsr; (used in) provided by investing activities ...................... T [218) 194 (238)
Cash flows from financing uctivities
| Drawdown of DOMOWING S ..o st 1.816 1,989 3.047
' Repayment Of DOMOWINGIS ...ttt emeaee e eeee e eeees v abenes {2,611} (2,497} {3.136)
. Capitol SUBSCHPHONS..... et et et ent e e e - 2 ]
, Net cash used in financing activiles ... {795) 504 {88)

Cash flows from operating aclivities

. Nelincome ... 1,278 2,015 993
Adjustments o reconcﬂ" net income to nel cosh prowded by :

operating activities: ... ...

Redlized capital gains on equity sales ... [928) {723 {384)
Income from LLPs, certain LLCs and other |nvesrmenls
accounted for uncer the equity method .. (56) (191} -
Equily invesiment imp airment write-downs ... 57 62
Provision for [releqse o1 provision for) losses on Ioons ond guo:onfees 15 {241) {103}
Changes in carrying v alue of equity investments .. - {269) {69}
Trenslotion adjustmen's, net : (8) 7 (4}
Net losses (gains) on nan- Trcdlng fmcnc;ol |nstrumenis 131 62 {1
Change in occrued income on loans, time deposits and securlhes [ 150} [470) [228)
Change in payables and cther iabilties ..o, " (431} 459 : {733)
Change in receivables and other Gssels .o (168) (797) 1,023
Change in trading securities and securities purchased and sold yunder
: resale and repurch (5 agreemMents ... 2416 N1 49)
|
| Net cash provided by (vsed in) operating aclivities ... 2,158 (179} 413
Change in casn and cash 2quivalents ... e 1.145 (491) 87
Effect of exchonge rate ¢c~anges on cosh and cash equivalents .................... 35 [32) [12)
Net change in cash and cash equivolents e, 1,180 {523} 75
Beginning cosh and cash cquIvalants ... 1,938 2,441 2,386
Ending cash and cash equvalents ... 3118 S 1938 2461
|
Compeosition of cash and cash equivalents
DUE oM DANKS oot et sttt D 159 $ 139 % 74
TIMIE AEPOSHS o e ettt ee ettt e e ae e s s 2,959 1,799 2,387
Total cash and cash equivalents ... 8 3118 5 1938 S 2441
Supplemental disclosure
Change in ending balarces resulting from exchange rate fluctuations:
Loans outSIONAING ... oo e B 49) $ {9) $ " 83
BOMrQwings .....cocovenee. . {355) (24) {765)
Currency swaps m - -

Ti e notes to the consolidated financial statements are anintegral part of these statements.
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Capital stock Voling power Capitol stock Volting power
Amouni  Percent Number Percent Amount  Percent Number Percent
Members pQigd of total ofvotes of lotal Members paid of totcl of votes _of tolal
Afghanistan . 11 M 361 Q.02 Latvia ... % 2150 008 2,400 0.10
Albania . 1,302 0.04 1.552 004 135 0.0l 385 0.02
Algerio ... 5.621 024 5.871 0.24 71 * 321 001
An?ok) . .. 1,481 D0s 1731 007 I 83 " 333 0.01
Anligua and Barbuda ... 13 . 263 0.0) libya .. 55 ' 305 0.0}
Argenting . . 38,129 1.61 38,379 1.59 Lithuania . 2.341 0.10 2.591 01l
Armenio 992 0.04 1.242 0.05 Luxembourg 2,139 Q.07 2389 0.10
Australia 47,329 2.00 47,579 1.98 Macedonia, FYR of 536 0.02 784 0.03
Austria ... 19.74) 0384 19.99} 083 Madagascar .. 432 0.02 682 003
Azerboijan 2,367 Q.10 2.617 011 Malawd ... 1,822 008 2072 Q.09
Bohomas, The . 335 0.01 585 0.02 Malaysia .. 15,222 0.6 15.472 0.64
Bohrain ... 1.746 0.07 1,994 0.08 Maldives . 14 ‘ 266 0.0]
Bangladesh 9,037 0.38 9.287 0.39 451 002 701 003
Barbados 341 0.02 1 0.03 1.615 a07 1.865 008
Belarys 5162 0.22 5452 0.22 hall | 563 0.03 213 004
Belgium 50,610 2.14 50.860 211 Mauritania 214 001 454 0.02
Belizer 101 * a5 0.04 Maurilius 1,485 007 1.915 008
Benin .. 119 0.0f 367 002 Mexico ... 27,589 1.17 27,839 1.14
Bhutan. 720 003 970 0.04 Micranesia, Fed. States ol 744 003 994 0.04
Bolviag ... 1,902 0.08 2,152 0.0¢ Moldova 784 0.03 1,034 Q.04
Bosnla ancdt Herzegoving 620 0.03 B70 0.04 Mongalio . 144 0.01 394 0.02
Botswana .. it * 363 0.02 MOIoCCo ... 2,037 038 9.287 0.3%
i 39,479 1.67 39,729 1.45 Mazambique . 322 [eXu]] 572 002
4.B67 0.21 S5.F7 0.21 Myanmar ... 4564 0.03 & 004
836 0.04 1.086 0.05 Namibia 404 0.02 654 0.03
100 N 350 0.0l Nepal ...... 822 .03 1,072 004
R? 0.0t 589 0.02 Netheronds 56.131 237 56,381 2.34
gas 004 1,135 005 New leoland . 3. 0.15 3.823 0.6
81,342 .44 81,592 337 Nicaraguo 7i5 .03 965 004
15 N 265 001 147 .01 397 0.02
119 0.01 367 002 21,443 092 21,893 091
1.364 G.06 l.al4 007 17.599 074 17.84% 0.74
ile ... 11.710 0.50 11.960 0.50 1,187 005 1.437 005
China .. 24,500 1.04 24,750 1.03 19.380 0.82 19.630 082
Colombia . 12,606 .53 12,856 0.53 25 * 275 Q.01
Comoros ... 14 ’ 264 00l 1,007 0.04 1.25¢ Q.05
Congo. Dem. Rep. of . 2.15% 009 2,409 .10 1,147 005 1.397 0.04
Congo. Republic ol ... 131 0.01 381 002 4346 0.02 4B6 0.03
Cosla Rica ... . 952 0.04 1,202 005 6.898 .29 7.14 030
Cole d'ivoire 3544 0.15 3.794 Q.16 12.604 0.53 12.856 .53
Croalio .. 2882 Q.12 3.132 Q13 7.236 [¢he])] 7.4856 0.3
Cyprus ... 2,139 0.0% 2.389 0.0 8,324 0.35 8.574 0.34
Czech Re 8513 0.38 2143 0.38 2.46) a.n 2,911 0.12
Denmark 18,554 0.78 18,804 0.78 81.342 .44 81,592 339
Dijioouli .. 21 . 271 0.01 306 0.01 556 002
Dominica 42 N 292 2.0l Saint Kitts 438 0.03 823 0.04
Dominican Republic ....... }.187 0495 1.437 0.04 S1. Lucio 74 * 324 0.1
Ecugdor 2,181 00% 2,411 0.10 samoed ... as ’ 285 0.0%
E'gg;pl, Arch Repubiic of 12,340 0.52 12,610 0.52 Soudi Arabia 30062 3.27 30.312 1.26
ElSalvador e 25 - 279 GOl Senegal ... 2299 0.19 2.549 0.11
Equalorial Guinea .. 43 M 293 GOl serbia and Morlenegro . 1.803 0.08 2.053 009
Erilreqa ... 935 0.04 1,185 0.05 Seychelles ....... 27 N 27 2.00
Eslonio 1,434 006 1,484 0.07 Slefra Leone 323 Q0! 473 0.02
Ethiopia .. 127 0.0l az7 002 Singupote ... 177 Q.01 427 0.02
Fiji ... 287 0.01 537 0.02 Slovok Republic . 4,457 Q.te 4,707 0.20
15.6%97 0.66 15,947 0.66 Slovenia ... 1.585 0.07 1,835 oce
121015 512 121,285 504 Solomon Ish 37 N 287 0.0t
Gabon 1.248 0.05 1,518 C.06 Somalia a3 N 333 001
Gombia, The 94 N 344 0.01 South Al 15948 0.67 16,198 0.67
Georgia .... 861 0.04 1,111 0.05 Spain ... 37.026 1.57 37,274 F.55
Germany 128.908 545 129,158 25.36 Sii Lanka 7,135 0.30 7.385 0.31
Ghana ... 5071 021 5321 022 Sudan ... m N 361 Q.02
Greece .. 4,898 0.29 7.148 03230 Swozland 584 003 934 0.04
Grenada ... 74 " 324 0.01 Sweden ... 24,874 r14 27,124 1.13
Guatemala 1.084 005 1.334 006 Switzerand . 41,530 1.74 41,830 1.74
Guineaq ..., 337 0.01 589 0.02 Syrian Arab Republic 194 0.01 444 0.02
Guinea-Bissou . 18 . 248 0.01 Tajikiston ... 1,232 005 1,442 004
ana 1.392 006 1.542 067 fanzania 1,003 004 1.253 0.05
Haili ... 822 0.03 1.072 0.04 Thailond ... 13,941 Q.46 11191 Q.46
Hondura 0.02 745 0.03 Timor-Leste 777 043 1.027 0.04
Hungary 10,932 0.448 11,182 0.4é Togo . 808 003 1.058 004
lcelond 42 - 292 0.0) fongo 34 . 284 0.01
India ... 81,342 344 81.592 339 Trinida 4,112 0.17 4,362 0.18
Indonesia . 28,539 1.21 28.789 120 Tunisic 3.566 0.15 3814 Q.14
an. lamic Republic of . 1,444 Q.04 1,694 . 007 Turkey ... 14.545 0.62 14,795 Q.61
[L o7« TN 147 0.01 397 0.02 Turkrrenistan 310 003 1.050 0.04
keland 1.290 0.05 1,540 005 Ugandc ... 735 003 285 0.04
Israel 2135 009 2385 0.10 Ukraine ... 9,505 0.40 @755 Q.41
lialy 81,342 344 B1.592 3379 Uniled Araty Ermizates 4, 0.17 4,283 0.18
Jamaica 4,282 0.8 4,532 0.19 United Kingdam 121,015 512 121,265 504
Jopon 141,174 397 141,424 587 United Stafes .. 5&9.37% 2400 569,429 23.65
Jordan 94| 0.04 1191 0.05 Urugucr 3.56% 013 3.81%9 0.1é
Kazakhstan 4,637 Q.20 4.887 0.20 Uzkekistan 3.873 0.16 4123 .17
enya. 4,041 0.17 4,291 0.8 Vanuatu 55 : 303 0.01
Kiribati 12 M 262 0.0t Venezuela, Rep. Boliv. d 27.588 1.17 27.838 1.16
Korea, R 15,944 0.67 16,174 Q.67 Vietnom ... 002 &76 0.03
Kuwai 9.947 0.42 10.197 .42 Yemen, Re 0.03 945 0.04
Kyrg 1.720 0.07 1.970 0.08 lambia 0.05 1.536 006
Lao 278 0.01 528 0.02 limbabw o 009 2,370 0.10
Total June 30. 2004 1o0.00+ 2408391 __100.00+

* Less than 005 percent.

Total June 30, 2005 22363891  100.00+

+ May dilier irom the sum of the indlividual percentages shown because of rounding.

The noles fo the consolidated financiol stotements e onintegrol port of these statements.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

PURPOSE

The International Finance: Carporation {IFC or the Corporalfion), an internationat organization, was established in 1956 to further
economic development n its member couniries by encouroging the growth of private enterprise. The Corporation is a member of
the World Bank Group, which also includes the International Bank for Reconstruction and Development [IBRD), the Internafional
Development Associatior (DA}, and the Multiloteral Invesiment Guarantee Agency (MIGA]. The Corporation’s aclivities are closely
coordinated with and complemeni the overall development objectives of the other World Bank Group institutions.  The
Corporation. together with private investors, assists in finoncing the estoblishment, improvement, and expansion of private sector
enlerprises by making loans and equity investments where sufficient privote capital is not otharwise available on reascnable terms.
The Corporation's share Capital is provided by its member countries. It raises most of 1he funds for its investment octivities through
the issuance of notes, bonds. ond other debt securities in the infernalional capital markets. The Corparation also plays a catalylic
role in mebilizing additicnal project funding from other investors and 'enders, sither through cofinoncing or through loan
parficipations. underwritings, and guaraniges. In addition 1o project finance and resource mohbilization, the Corporation offers an
array of financial and technical advisory services 10 privale busingsses in the developing world to increase therr chances of success.
It also odvises governments on how to create on environment hospitakie 1o the growth of private enterprrse and foreign
investment.

NOTE A ~ SUMMARY OF SICGNIFICANT ACCOUNTING AND RELATED POLICIES

The consolidated financial statements include the financial statements of the Corperation and four Variable Interest Entities {VIEs)
{see Note W]. The accou~ting and reparting poficies of the Corporalion conform with accounting principles generally accepted in
the United States of Ameriza (US GAAP}, On Augusi 7. 2004, the Boord of Directors of the Corporation [the Board} approved these
consolidoted financial stalements for issue.

Consolidated financial stalements presentation - Certain omounts in the priar years have been reclassified to conform to the current
year's presentation,

Use of estimates - The preparation of the consolidated financial statements requires management o make eslimales and
assumpfions tha! affect ite reported amounts of assets and liabilities and disclosure of confingent assets and liabilities at the date of
the consolidated financia statements and the reported amounts of income and expense during the reporting periods.  Actual
resulls could differ rom these estimotes. A significant degree of judgment has been used in the determination of: the adequacy of
the reserve against losses on loans and impairment of equity investiments; estimated tair values of all derivalive instruments and
related financial instrumer ts in qualifying hedging relationships; ond net periodic pension income, There are inherent risks and
uncertainties related to the Corporotion’s operations. The possibility exists that changing economic conditions could have an
adverse etfect on the finor cial position of the Corporation.

The Corporation uses intemnal models 1o determine 1he fair values of derivative and olher finangial instruments and the aggregote
. level of the reserve against losses on loans and impairment of equily investiments. The Corporation undertokes cantinuous review
ond respecification of these models with the objective of refining its estimates, consistent with evolving best marke} practices.
Changes in estimaies resuling from refinements in the ossumptions and meihodclcgles incorporated in the models are reflected in
net income in the period in which the enhanced models are first opplied.

Translation of currencies - Assels and liabilities nol denominaled in United States dollars (US dollars or $), other than disbursed eauity
invesiments, are expressec in US dollars at the exchange rates prevailing at June 30, 2006 and June 30, 2005, Disbursed equity
invesiments ore expressec in US dollais ot the prevoiling exchange rates al the time of disbursement. Income ond expenses are
hanslated ot the rotes of exchange preveiling af the time of the transection. Translation gains and losses are credited or charged fo
income.

leans - The Corporotion originales loans o facilitate project finance. restructuring, refinancing, corporate finance, and/or
developmental impact. Leans are recorded as assets when disbursed, Logns are carried of the principal amounts outstanding.
Where touns are part of o designoled hedging relaticnship employing derivalive instruments, the carrying value is adjusted for
changes in fair value altritutoble fo the risk being hedged. These odjustments are reported in net gains and tosses on non-trading
tinancial instruments in the consolidoted income statement. It is the Corporation’s praclice to obtain collateral security such as, but
not limited to, mortgages and third-party guaraniees,

Revenue recognition on loans - Inferest income and commitment fees on loans are recorded as income on an accrual baosis.
Beginning in the yeor endad June 30, 2004, the Corporaiion begon omortizing net loan origination costs and fees over the
estimated life of the origincied loan to which the fees relate. Prior fo the year ended June 30, 2006, loan origination costs were
expensed as incured. and ‘oon origination fees were recognized in income when received. The net of loan origination fees and
loon originaticn costs was considered insignificant. All other fees are recorded as income when received in freely convertible
curencies.
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INTERNATIONAL FINANCE CORPORATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

The Corporation does not recognize income on loans where collectibility is in doubt or poyments of interest or principal are past
due more than 40 days unless monagement anticipates that collection of interest will secur in the near future. Any interest accrued
on a loan ploced in nonaccrual status is reversed out of income and is therecfter recognized as income only when the aciual
payment s receaived. Interest not previously recognized but capitalized as part of a debt reshucluring is recorded as deferred
income, included in the consolidated balonce sheet in poyables and other liabilties, ond credited 1o income only when the
related principal is received. Such copitalized interest is considered in the computalion of the reserve against losses on loans and
equily investments in the consolidated balance sheet.

Reserve against losses on loans - The Corporction recognizes porifalic impairment on loans in the consolidoted balance sheet
fhrough the reserve agoinst losses on loans, recording @ provision or release of provmon for losses on loans in nei income on a
quarterly basis, which increases or decreoses the reserve against losses on loans.

Management determings the aggregate level of the reserve against lasses on koans, taking into account established guidelines and
its assessment of recent portfolio quality trends. The guidelines comprise simulation techniques. internal country risk ratings and the
impairment potentiol of the loon partiolio based on the Corporalion's historical portfolio write-aft and loss reserve experience cn
mature investments.

The reserve against losses on loons reflects estimates of both probable losses already idendified and probable losses inherent in the
portfolio but not specifically identifiable. The determination of identified proboble osses represents manogement's judgment of the
creditworthiness of the bomower ond is established through review of individual loans undertoken on @ quarterly basis. The
Corporation considers a logn as impaired when, based on curren? infermation and events, it is probabile that the Corporation will
be unable to collect all amounts due cccording to the toan's contraciual terms. Unidentified probaob'e losses are the aggregate
probable losses over ¢ one-yecr risk horizon, in excess of ideniified probable losses. The risks inherent in the portfolio that are
considered in determining unidenlified probable lesses are those proven to exist by past expenence ond includea: couniry systemic
risk; the risk of comelation or contagion of losses belween markets; uninsured and uninsurable risks; nonperformance under
guarantees and support agreements; and opacity of, or misrepreseniotion in, finencial statements,

Loans are written-off when the Corporalion has exhausled all possible means of recovery, by reducing the reserve against losses on
loans, Such reductions in the reserve are offsel by recoverias associaied with previously written-off koans

Equity investments - The Corparation invesis for cument income, capital appreciation, develepmental impaoct, or afl three; the
Corporation does not seek to take operotional, controlling. or strategic equity pasitions within its investees. Equily investments are
acquired through direct ownership of equily instruments of investees, as a limited partner in limiied liobility partnerships [LLPs) and
limited ticbility companies {LLCs). and/cr os an investor in a privale equily fund.

Revenue recognition on equity investimenls - Direct equity investments in which the Corporation does not have significan] influence
and cerfain investments in investment companies are carfed ot cost less impairment. The Corporation’s investments in companies
where it has significant influence ond certain invesiments in LLPs and WLCs that maintain specific ownershio accounts are
accounted for under the equity method. The Corporalion's investments in certain private equity funds in which IFC is deemed to
be the Primary Beneficiary of ¢ VIE 03 the presumption of control by the fund manager or the general paringr has been overcome
are fully consolidated inlo the Corporation’s boaks, Certain equity investments, for which recovery of invested capital is uncertain,
are accounted for under the cost recovery method. such that receipts of freely convertible currtencies are first applied to recovery
of invested copital and then 1o capital gains. The cost recovery method is principally applied to the Corporation's investmenl in its
oil and gas unincorporated joint ventures (UJVs). Conditicnal ossetl retirement obligations relaied o investmenis in UJVs are
recorded when the iair value of the obligations can be reasonably estimated. The obligations are capilalized and systemically
amortized over the estimaied economic useful lives.

Dividends and profit participations received on cost method equity investiments are generally recorded as income when received
in freely convertible currencies. Realized capital gains on the sale or redemption of equity investments are megsured against the
average cost of the investments sold and ore generally recorded os income when received in frealy converible currencies or
securities, which are readily convertible into freely converlible currencigs. Capital losses are recognized when incurred.

The Corporation enters into put and ceall option agreements in conneclion with equity invesimenis; ‘these are accounted for in
cccordance with Statemerit of Financial Accounting Standaords (SFAS) No. 133,

Impaliment of equity investments - Equily investments are assessed for impoirment each quarter, Wnen an impairment is identified
and is deemed to be other than lemporary, the equity investment is writien down o the impaired value, which becomes the new
cost basis in the equity investment. Impairment losses are not reversed for sulzsequent recoveries in value of the equity investment
untitii is sold.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Guarantees - The Corporation extends financial guarantee faciiities to its clients to provide credit enhancement for their debt
securilies ond frade cbligations. Beginning in the year ended June 30, 2001, the Corporation began offering partial credit
guaraniees to clients covering, on a risk-sharing basis, client ebligations on bonds and/or loans. Under the terms of the Carporation’s
guarantees, the Corperation agrees to assume responsibility for the client's financial obligations in the event of defauit by the client
li.e. failure fo pay when payment is due). Guarantees are regarded as issued when the Corporalion commits to the guarantee,
Guaraniees ore regaicled as outstanding when the underlying financial obligation of the client is incurred, and 1this daie is
considered 1o be the “irception” of the guaraniee. Guorantees are regarded os cafled when the Corporation’s obligation under
the guarantee has been invoked. There are two liabilities associated with the guarantees: (1) the stand-ready obligation to perform
and {2} the contingen! liobiiily. The sland-ready obligation to perform is recognized at the oulstanding dale unless a contingent
kability exists al thal finiz or is expecied to exist in the near ferm. The contingent lighility associated with the financial guarantees is
recognized when it is probable the guarantee will be colled and when the omount of guaraniee called con be reasonably
estimated. All liobilities associated with guarantees are included in payables and other tiabilities, and {he receivables are included
in other assets on the consolidated bolonce sheet. When the guarantees are called, the amount disbursed is recorded as a new
- loan, and specific resarves are estoblished, based on the estimated probable loss. These reserves are included in the reserve
againsi losses an loans an the consolidated balance sheet. Guaraniee fees are recorded in income Gs the stand-ready obligotion
to perform is fulfiled. Commitment fees on guaraniees are recorded as income on an accrual basis,

Designations of retained earnings - In the year ended June 30, 2004, IFC established o funding mechanism for technical assistance
and advisory services {TAAS) through a designation of retained earnings. In the year ended June 30, 2005, the Corporation
established a funding rnechanism for performance-based grants [PBG) through a designation of retained earnings. Further, in the
year ended June 30, 2306, the Corporation clso designated retained earnings for grants fo IDA for use by IDA in the provision of
grants to further IFC's mandotes in cerfain IDA member countries. Total designalions of retained earnings for TAAS, PBG, and
granis 1o IDA are determined based on the Corporation’s annual income before expenditures for TAAS, expendilures for PBG, and
net {tosses) gains on nan-rading financial instrurments in excess of $150 miliion, and contemploling the financial capacity and
pricrities of the Corporation, Expenditures for TAAS, PBG, and granis to iIDA are recorded os expenses in the Corporalion's
consolidated income statement in the year in which they occur, dlso having the effect of reducing the respective designaled
retained earnings for such purposes. '

Expenditures are deemed to have occurred when IFC has ceded control of the funds to the recipient. IF the recipient organization
is deemed. in accordance with US GAAP, to be conirclled by IFC, the expenditure is deemed to have occured only when the
recipient organizotior expends the funds to a non-relaled parly. On occasion, recipien! organizations which are deemed to be
controlled by the Coporation will acquire certain investment assets other than cosh. These investments have had no malerial
impact on the Corporation's financial position, resulls of operations, or cash flows. In such caoses. the Corporation includes those
assets on its consalidat=d balance sheet, where they remain until the recipient organization disposes of or fransfers the asset or the
Corporotion is deemedi o no longer be in control of the recipient organization.

Liquid asset portfolio - The Corporation’s liquid funds are invested in government and agency obligations, time deposits and osset-
backed securities. Governmertt and agency obligations include lang and short posifions in highly roted fixed rate bonds, notes,
bills, and other obligaions issued or unconditionally guaronteed by governments of countries or other official enlities including
government ogencies and instrumentaliies or by multilateral organizations.  The liguid asset portfolio, os defined by the
Corporolion, consists =f: fime deposits and securities; related derivalive insfruments; securities purchased under resale agreements,
securities sold under repurchose agreements and payable for cash collateral received; receivobles from sales of securilies and
payables for purchase: of securities; ond related accrued income and charges.

Trading securities ore zamied o fair value with any changes in fair volue reported in'income from liquid assel frading aclivities,
Interest on secuilies and omartization of premiums and accreiion of discounts are also reported inincome from liquid asset troding
activities.

The Corperaiion clas: fies due from banks and time deposits {collectively, cash and cash equivalents) as an element of liquidity in
the staterment of consolidated cash flows because they are readily convertible to known amounts of cosh within $0 doys.

Repurchose and resak: agreements - Repurchase agreements are contracts under which a party sells securities and simulianeously
agrees to repurchase the same securilies ot a specified future dote ot a fixed price. Rescle ogreements are contracts under which
a parly purchases sec rities and simultaneously agrees to resell the same securities ol o specified fulure date at a fixed price.

It is the Corporation’; policy 1o ioke possession of securities purchased under resale agreements. which are primarily liquid
government securifies.  The market volue of these securities is monitored and, within parameters defined in the agreements,
additionagl collateral i obiained when their volue declines. The Corporation olso monitors its exposure with respect {0 securities sold
under repuichose ag-eements and, in accordance with the terms of the agreements, requests the return of excess securities held
by the counterparty v hen their value increases,

Repurchose and resale agreements are accounied for 0s collateralized financing transactions ond recorded af the amount at
which the securities were acquired or scld plus occrued interest,  Securities purchased under resale agreements, securities sold
under agreements te -epurchase ond securities payable for cash collateral received are recorded at fair vatue.
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INTERNATIONAL FINANCE CORPORATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Borrowings - To diversily ifs access to funding and reduce its borowing costs, the Corporation borrows in a variety of curencies and
uses o number of barrowing structures, including foreign exchange rofe-linked, inverse floating rale and zero coupon notes.
Generally, the Corporation simuitaneously converts such borrowings info variabe rate US dollar borowings through the use of
currency and interes! rate swap fransoctions. Under cerlain outstanding borowing agreements, the Corporation is not permitied 1o
mortgoge or allow @ lien to be ploced on its assets {other than purchase money security interests) without extending equivalent
security 1o the holders of such borrowings.

Borrowings ore recorded at the amount repayable of maoturity, adjusted for unamortized premium and unaccreted discount,
Where borrowings ore part of a designated hedging relationship employing derivative instruments, the carrying cmount is adjusted
for changes in fair value attributable to the risk being hedged. Adjustments for changes in fair value altributable to hedgeld risks are
reported in net gains and losses on non-frading financial inslruments in the consolidated inceme statement. tnterest on borrowings
and amortization of premiums and accretion of discounts are reporied in chargeas on borowings.

Risk management, derivative instruments, and hedge accounling - The Corporation enters info fransactions in various derivative
instruments for finonciol risk management purposes in connection with its principal business activities, including lending. clien risk
management, borrowing, liquid asset portfolio management and asset and liakility management. The Corporation does not use
derivatives for speculative, markeling or merchandising purposes.

All derivative instruments are recorded on the consolidated bolance sheet at fair value as derivative assels or derivative liabililies.
Where they are not clearly and closely refoted to the host contract, certain derivative instruments embedded in loans, equity
investments, and market borrowing tronsactions entered inlo on or affer Jonuary 1, 1999, are bifuwrcated from the host contract
and recorded o! fair volue as derivative assets and liakililies, the value ot inception of such embeddead derivatives is excluded
from the carrying value of the host contracts on the consolidated bolance sheet. Changes in fair values of derivative instruments
used in liquid asset porifolio management activities are reccrded in income from liguid asset frading activities. Changes in fair
values of derivative instruments other than those used in liquid asset portfolio management activities are recorded in net {losses)
gairs on non-trading financial instruments.

Subject to certain specific qualifying conditions in SFAS No. 133, o derivalive instrument moy be designated either as a hedge of the
fair value of an asset or liability {fair value hedgel. or as a hedge of the variability of cash flows of an asset or liabilily or forecasied
transaction (cosh flow hedge). For a derivative instrument qualifying as a forr value hedge. foir value gains or losses on the
derivative insirument are reporied in nel income, together with offsetting fair value gains or 10sses on the hedged item that are
atfiribuicble to the risk being hedged. For o derivative instrument qualifying as @ cosh flow hedge. fair value gains or losses
ossociated with the risk being hedged are reported in other comprehensive income and released o net income in the period(s) in
which the effec! on net income of the hedged item is recarded. Fair volue gains and lesses on a derivative instrurment not
qualifying as a hedge are repoeried in nel goins and losses on non-trading financial instruments.

The Corporation has designaled cerlain hedging relationships in its borowing and lending activilies as fair value hedges. The
Corporation generally matches the terms of its derivatives with the terms of the specific underlying financiat instruments hedged. in
terms of currencies, malurity dates, reset dates, interes! rates, and other fealures. However, the valuation methodologies applied 1o
the derivalive and fhe hedged financial instrument, as prescribed by $FAS No. 133. may differ. The resulling ineffecliveness
calculated for such relationships is recorded in ne! gains and lesses on non-frading financial instruments in the consolidated income
statement.

The Corperation has not designoted any hedging relationships as cosh flow hedges.

The risk management policy for each of the Corporation's principal business activities and the accounting policies particular to
themn are described below,

Lending activiies The Corporation's palicy is fo closely maich the currency, rale basis, and maturly of its loans and borrowings.
Derivative instruments are used to convert the cash flows from fixed rate US dollar or non-US doliar loons into variable rote US dollars,
The impact on net income of changes in fafr value of interest rate swaps quatifying for the shorteu! method under SFAS No. 123 is
exaclly offsel by o coresponding adjustment lo the fair value of the relaled loans. The Corporation has elected not to designate
hedging relationships for all olher lending-related derivatives thal do not qualify for the shortcut method.

Client risk monagement activities The Cerporation enters inte derivatives ronsactions with its clients lo help them hedge their own
currency, interest rate, or commodity risk, which, in tun, improves the overall quality of the Corporation's loan porifolio. To hedge
the market risks Ihat orise from these tronsactions with clients. the Corporation enters inlo offsetting derivative fransaciions with
matching terms with authorized market counterparties. Changes in icoir value of all derivatives associoted with these activities are
reflected cumenily in net income. Though hedge occounting is not applicable to these activities, the malching of terms between
the offsetiing transactions minimizes the impact on netf income. Fees and spreads charged on these iransastions ore recorded as
income on an accrual basis.
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Borrowing activities The Corporation issues debl securities in various capital markets with the objectives of minimizing its borrowing
costs, diversifying funding sources, and developing member countries’ copital markels. sometimes using complex structures. These
structures include borrowings payable in mulliple currencies, or borrowings with principal and/or interest determined by reference
to a specified index such s a stock market index, ¢ reference interest rate, o commadily index, or cne or more foreign exchonge
rates. The Corporation uses derivative instruments with matching terms, primarily currency and interest rate swaps, to convert such
barowings into variable rate US doller obligations, consisient with the Corporation's matched funding policy. The Corporation has
cesignated the mgjority ¢f dervaiives associated with borrowing activilies as fair velue hedges of the underlying borrowings. There
are o small number of ca flow-like hedging iransactions for which no hedge relotionship has been designated.

Liquid asset portfolioc marogement activiies The Corporation manoges the interest rate, currency and olher market risks
associated with certain ¢ the time depesils and secwities in ifs liguid asset portfolio by enfering into derivative franscciions lo
converl the cash flows fiom those insfruments into variable rate US dollars, consistent with the Corporation's matched funding
policy. The derivative instruments used include shori-term, over-the-counter foreign exchange forwards (covered forwards), interest
rate and curency swops, and exchange-iraded interest role futures and optians. As the entire liquid asset porlfolio is classified as a
trading portfolio. alt securit es {including derivatives) are carried at fair value, and no hedging relationships have been designated.

Asset and liability managament In oddition to the risk managed in the context of its business activilies detalled above, the
Corporation faces residua market risk in its averall asset and liability management. Residual currency risk is managed by monitoring
the oggregate position in each lending currency and eliminating the net excess asset or liability position through spot sales or
purchases. tnferest rote risk due 1o reset date mismaoiches is reduced by synchronizing the reset dates on assets and liabilities and
maonaging overall interest rate risk on an aggregate basis.  Inlerest rale risk orising from mismatches due to writedowns,
prepayments and rescheciulings, and residuol reset date mismaiches, is moniiored by measuring the sensitivity of the present value
of assets and labilities in each currency to each basis point change ininterest rates.

The Carporation monitors 1he credit risk associated with these activities by careful assessment and monitoring of prospective and
actual clients and counte-parties. In respect of liquid assets and derivalives fransaclions, credit risk is monaged by establishing
exposure limits bosed on the credit roting and size of the individual counterporty.  In addition, the Corporation has entered into
master agreements govening derivative transactions that contain close-out and nefting provisions ond collateral arangements.
Under these aogreements, | the Corporation’s credit exposure to a counterparty, on a mark-te-market basis, exceeds o specified
level, the counterparty musil posi collateral ta cover the excess. generclly in the form of liquid government securities.

Resource mobilization - The Corporotion mobilizes funds from commercial banks and other financial institutions [Parlicipants} by
facilitating kean participar.ons, without recourse. These loan participations ore adminisiered and serviced by the Corporalion on
behalf of the Participants. Loan participations serving as coliateral under secured borrowing arrangements are included in loans on
the Corporation’s consoliciated balance sheel with the related secured borrowing included in liobilities on the Corporation’s
consolidated balance she 2t. The disbursed and outstanding balances of the loon pariicipations that are considered sales are not
included in the Corporation’s consolidaled balance sheet.

Pension and other postrelirement benefits - IBRD has a defined benefit Staff Retrement Plan {SRP), a Retired Slaff Benefits Plon
[RSBP) and a Post-Employment Benefils Plan {PEBP] that cover substantially all of its staff members as well as the staff of the
Corpaoralion and of MIGA,

The SRP provides regular pansion benefils and includes a ¢ash balance plan. The RSBP provides certoin healih and life inswance
benefils to eligible retirees. The PEBP provides pension benefits administered oulside the SRP. All cosis associated with these plans
are gliocaoted between IERD, the Corporation, and MIGA based upon their employees’ respective participation in the plons. In
addilion. the Corporation and MIGA reimburse IBRD for their share of any contributions made 1o these plans by IBRG.

The net periodic pension nd other postretrement benefil income or expense allocated to the Corporation is included in expense
from pension and other pastretirement benefits in the consolidated income statement. The Corporation includes a receivable from
BRD in receivables and otler assels, representing prepoid pension and other postretirernent benefit costs.

Variable Interest Enfities - n January 2003, the financial Accounting Standards Board (FASB} issued FASB interpretalion No, 44,
Consoligdation of Varioble Interest Entities - an interpretation of ARB No. 51 [FIN 45). During December 2003, FASB replaced FIN 44
with FASB Interpretation Nz, 44, Consolidation of Varioble Interest Entities - on inlerpretotion of ARB No. 51 {FIN 46R}. FIN 46 ond FIN
44R define certain VIEs and require parties to such entities to assess and measure voriable interesis in the VIEs for the purpose of
determining possible consolidation of the VIEs. Variable interesis con arise from finencicl insirumenis, service contracts,
guarantees, lecses or otter orrangements with VIE. An entity thet wili absorbh a majority of VIE's expected losses or expecied
residual returns is deemec 1o be the primary beneficiary of the VIE and must include the assels, liabilities, and resulls of operations
of the VIE in its consolidale d financial statements.

The Corporation hos a nunber of investments in VIEs which it manages and supervises in a manner consislent with other portiotio
investments. Note W provides further details regarding the Corporation's variable interests in VIEs.
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Accounling and financial reporing developments - During the year ended June 30, 2006, the Corperation changed its occounting
principle with respect to the cmortization of loan crigination fees and loon crigination costs. Prior to the year ended June 30, 2006,
the net of loan origination fees and costs wos considered o be insignificant. Beginning in year ended lJune 30, 2005, the
Carporation began amoriizing loan origination fees and costs on an effective yield basis.

The FASE issued SFAS No. 154, Accounfing Changes and Eror Comrections, a replocement of APE Opinion No. 20 and FASB
Statement No. 3. The Corperation ecrly odopted SFAS No. 154 as of July 1, 2005. The adoption had no material impact on rhe
Corporation's financial position, results of operations or cash flows.

The FASB issued FASB Interpretation No. 47, Accounting lor Conditional Asset Retirement Obligations - an interpretalion of FASB
Statement NMo. 143 (FIN 47}, The Corporation adopted FIN 47 as of June 30, 2006 and has accrued a liability for its estimated
conditional asset retirement obligaticns in four oil ond gas UJVs,

The US Accounting Standards Executive Committee issued, and the FASB ratified, Statement of Position [SOP) 03-3, Accountfing for
Certain Loans or Debt Securities Acquired in o Transfer [SOP 03-3). The Corporation adopted SOP 03-3 as of July 1, 2005, and the
adoption had no material impact on the Corporation’s financial position, results of operations or cash flows.

During the year ended June 30, 2006, the FASB issued SFAS No. 155, Accounting for Cerlain Hybrid Instruments - on omendment of
FASB Statements Nos. 133 and 140 [SFAS No. 155) and SFAS No. 156, Accounting for Servicing of Finoncial Assets - an amendment
of FASB Statement No. 140 [SFAS No. 156). Both SFAS No. 155 and SFAS No. 156 are effective for fiscal years beginning after
September 15, 2004, which wouid be the year ending June 30. 2008 for IFC. The Corporation is presently assessing the possible
impoct of SFAS No. 155 and SFAS No. 154.

In addition, during the year ended June 30, 2004, the FASS issued and/or approved various FASB Staff Positions, EITF Issues Noles,
and other interpretative guidance related 1o Statements of Financial Accounting Standards and APB Opinicns. The Corporalion
analyzed and implemented the new guidance, as appropriate, with no material impact on enher the financial position, results of
operotions or cash flows of the Corporation.
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NOTE B ~ LKQUID ASSET PORTFOLIO

The composition of the Carporation's liquid asset portfolia is included in the consolidated balance sheel captions os follows

[US3 mitlions}:
June 30, 2006 June 30, 2005

Assetls
Cash and due from banks - $ 56
Time deposits 2911 1,720
Trading securities 16,286 14,561
Securities purchaosed unden resale agreements 1.190 6,282
Receivables and other assels:

Receivables from sales :f securilies 1,466 1,330

Accrued interest income: on time deposils and securities 1,226 1.1té

Accrued income on devivative instruments 37 42
Derivaotive assets 182 151

Total assets

Liabilities
Payables and other liabilizizs:”
Due to banks
Payables for purchases of securities
Accrued charges on derivalive insiruments
Securities sold under repurchase agreements and
payable for cash collal zral received
Derivative liabilities
Tolai liabilities

Total net liquid asset aortfolio

23,305

12
1,352
62

8.805
344
10,575

s 12730

25,258

1,769
110

¢.321

733
11,933

S___ 13325

The liquid asset portiolic is denominated primarily in US dofiers: investrments in other currencies, net of the effect of associcted
derivaiive insttuments that convert non-US dollar securities into US doltor securities, represent less than 1% of the portiolio ot June 30,
2006 {less than 1% - June: 30, 2005}, The annualized rale of relurn an the frading portfolio during the year ended June 30, 2006, was
3.6% {2.6% - year ended lune 30, 2005; 1.4% - year ended June 30, 2004). After the effect of associaled derivative instuments, ihe

liquid asset portfolic generally reprices within one year.
Trading securities

The compasition of tradi~g securitigs is as follows:

Year ended
June 30, 2004 At June 30, 2004
Fair value
average Average
daily balance Far value maturity Average
{US3 millions} {US$ mitlions) {yeors) yield (%)
Government and ageny obligations 3 9.604 % 10,182 48 39
Asset-backed securifigs 4,554 4,467 270 56
Corporate securities 1819 1.318 2.7 48
mMoney market funds 307 e - 52
Tolat trading secuvrilies ) 14,284 Smen 16,284
Year ended
June 30, 2005 Al June 30, 2005
Fair value
average Average
daily balance Fair value maturity Average
[US3 millions) (US$ millions) [years) yietd (%)
Government and oger:y obligations $ 7,716 3 7.923 34 3.9
Asset-backed securities 3.518 4,220 242 39
Corporale securities 2,754 2,300 39 ’ 4.4
Money market funds 367 118 - ' 2.6
Tota! frading securities S 14357 S 14561

The expecied malurity of the assel-backed securities will differ from the contractual maluity, as reporied above. due lo

prepayment features.
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Income from liguid asset trading activifies

Income from liquid asset frading activities for the years ended June 30, 2006, June 30, 2005, cnd June 30, 2004 comprises
|USE millions):

2006 2005 2004
Interest income 3 473 3 533 $ 278
Net {losses} gains on trading activities:
Realized ’ 72 {80} (38)
Unrealized (302) (95} {68)
Net {losses) gains on frading aclivities R (230) {175} {104}
Translation adjusiments : l i - 3
Total income from liquid osset frading aclivities S 444 & 358 3 7
Collateral

The estimated fair value of securities held by the Corporation at June 30, 2004 os coliateral, in connection with derivolives
transactions and purchase and resale agreements, thal may be sold or repledged was $1,313 milion {$6,740 million - June 30,
2005).

NOTE C - LOANS AND EQUITY INVESTMENTS AND RESERVE AGAINST LOSSES ON LOANS

The distribution of the disbursed portfolio by sector is as follows (US$ millions):

June 30, 2004 June 30, 2005
Ecyuity Equity
: toans nvestments Total Loans vestments Total
Finangce and insurgnce $ 3511 % 1,018 % 4529 $ 24637 % 845 $ 3482
Utilities ' 1.013 255 1,248 1,085 198 1,283
Qil. gas and mining a15 173 288 773 167 42
Transportation and wareghousing 758 32 790 757 40 797
Indusirial and consumer products 671 a3 754 723 66 78%
Nonmetallic mineral product manufacturing 703 23 726 529 24 553
Informalion 453 148 611 450 19 579
Feod and beverages 478 &3 541 512 62 574
Chemicals 4465 63 528 a3y 73 410
Collective investment vehicles 48 383 431 56 402 458
Agriculiure and forestry 347 60 427 207 &0 2467
wWhalesale and retal rade 348 48 396 336 63 399
Accommodation and tourism services 277 30 307 322 43 345
Paper and pulp 237 55 292 266 27 293
Primary metals 233 30 263 350 .27 az7
Textiles, apparel and leather 152 19 171 181 21 202
Plastics ond rublkzer i 52 44 98 g3 52 145
Construction and real estate &9 1 70 142 7 149
Other 197 23 220 194 8 212
Total disbursed portiolio 10,857 2,551 13,408 9.962 2,314 12,275
Adjustments 1o investments accounted for under
the equity method - 255 255 - 191 19]
Unrgalized gains on equity investments held by
consolidated VIEs - X b L] - -
Unamoriized deferred loan crigingtion fees. net {46] - (44) - -

Fair value adjustmenis tor loans in gualitying hedge
relationships

4 - 4 - )
Carrying value of loans and equity investments S 10817 5 _2812 513429 S__ 9973 S__2505 12,478

IFC ANNUAL REPORT 2006




NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

The distribution of the distyursed loan ond equity investment portfoiio by geographical region is as follows (US$ millions);

June 30, 2004 : June 30, 2005
Equity Equity
Leans nvestments Total Loans nvestments Total
Europe and Ceniral Asia 3 378 3% 628 % 4,414 $ 2847 3§ 540 § 3387
Latin America and Caribtean 3,475 651 4,126 3,681 618 4,299
Asia 2,055 ) 2.921 1.922 737 2,659
Sub-Saharan Africa 792 188 280 677 186 863
Middle East and North Alrco 726 125 85} 672 107 779
Other 23 93 114 163 1246 289
Total disbursed portiolin 10,857 2,551 13.408 9.962 2314 12,276
Adjustments lo investmentis accounted for under
the equity method - 255 255 - 19 191 .
Unredlized gains on equity investiments held by
consclidated VIEs - 6 13 - - -
Unamortized deferred lozn origination fees, nel (48] - {46) - - -
Fair value adjustments fer loans in qualifying hedge .
relationships & - [ 11 - 11
Carnrying volue of loans and equity investments $_10817 S_2812 5_13429 S_ 9973 § 2505 S5 _12478

At June 30, 2004, 20% cf 1he disbursed loan pertfalio consisted of fixed rate loans {16% - June 30, 2005), while the remainder was at
varcble rates. At June 30, 200é. ihe disbursed lcan porifolio included $88 milion of loans serving as collateral under secured
borrowing arangements,

Loan portfclio

The currency compositicr and average yield of the disbursed loan portfolio are summarized Delow:

June 30, 2004 June 30, 2005
Amount Average Amount Average
{US $ millions) yield (%} {US $ million} yield (%]
Us dollar ' % 8,300 8.1 $ 8.074 6.6
Euro 1,498 53 1,193 48
Other currencies 1,05% 8.1 695 88
Tetal disbursed loan portolio 10,857 7.7 9,962 6.5
Unamortized deferred lcon origination fees, net {46) -
Fair value adjustments {or loans in gualifying hedge
relationships [ 11
Carrying value of loan: — R} S 9973 .

After the effect of interest rale and currency swaps, the Corporation’s loans are principally denominated in US doliars.

Disbursed oans in alf currencies are repayable during the years ending June 30, 2007 through June 30, 2001 and thereafler, as
follows {US$ millions):

N 2007 2008 2009 201C 20t1 . _Ihereafier __Tolo!
Fixed rate loans - $ 380 % 336 % 338 3 247 % 226 % 676 % 2203
Variable rate loans 1,200 1,266 1,364 1,153 1,054 2615 84654
Total! disbursed loan portiolio S 1580 5. YAD2 S_ 1,702 S__1 400 §_ 1282 §_- 3291 10,857
Unamortized deferred loan originalion fees, net {46)
Fair vatue adjustments for loans in qualitying hedge :
relationships 6 :
Carrying vaolue of loans 10,817 |

The Corporation’s disbuted variable rate loans generally reprice within one year,

Loans on which the acziual of interest has been discontinued amounted to $447 milion al June 30, 2006 ($634 milion - June 30,
| 2005). Interest income noi recognized on nonaccruing loans during the year ended June 30, 2004 totaled $48 mifion (358 million -
' year ended June 30, 2005; $82 milion - year ended June 30, 2004). Inlerest income recognized on loans in noncccrual stotus,

related 1o current and prior years, during the year ended Jung 30, 2006 was $21 million [$36 million - year ended June 30, 2005; $54

million - year ended Junz 30, 2004). The average recorded investment in impaired loans duwring the year ended June 30, 2006, was

3931 million [$1.486 million - vear ended June 30, 2005},  The recorded invesiment in impaired loans at June 30, 2006 was $671

million ($1.191 million - June 30, 2005},
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Reserve against losses on loans

Changes in the reserve against losses, on loans for the year ended June 30, 2004, June 30, 2005, and June 30, 2004, are summarized
below (US$ millions):

June 30, 2004 June 30, 2005 June 30,2004

Beginning balance 3 98% 3 1,367 3 1.6B84
Provision for {release of provision for) losses on loans 10 {259) {89}
Write-offs i (1 {1346} [246)
Recoveries of previously wiitten-off investments ¢ 146 ?
Translation adjusiments on loans 4 4 15
Other adjustments {3) (5] ]
Ending balance $_____ B9 S ____ 989 1367

The provisicn for losses on loans and guarantees in the consolidated income statement for the year ended June 30, 2005 includes
35 million provision in respect of guarantees ($3 million release - year ended June 30, 2005; $14 milion release - year ended June
30, 2004). At June 30, 2006 the accumulated reserve for losses on guarantees, included in the consolidated balance sheet in
payables and other ligbilifiies, was $18 million {$13 million - June 30, 2005).

Interest and financial fees from loans

Interest and financial fees from loans for the years ended June 30, 2006, June 30, 2005, and Junie 30, 2004 comprise the
follawing {US$ millions):

2006 2005 2004
Interest income $ 743 $ 574 3 449
Commitment fees : 21 17 15
Other financial fees . 43 &9 54

Total interest and linancial fees from loans 5 BO7 S 680 5 518

NOTE D - GUARANTEES

Under the terms of the Corporation’s guarantees, the Corporalign agrees 10 assurnme responsibility for the client's financiol
obligalions in the event of default by the client, where default is defined as failure to pay when payment is due. Guaraniees
entered info by the Corporafion generally have maturities consistent with those of the loan pertiolic. Gua-aniees signed at June 30,
2006 totaled $1.150 milion {3978 milion - June 30. 2005). Guarantees of $4%4 million that were outstanding ot June 30, 2006 [$291
milion - June 30. 2005) were notf included in loans on the Corperofion’s consolidaled bolance sheel. The culstanding amount
represents the maximum amount of undiscounted future payments that the Corporation could ke required 1o make under thase
guarantees.

NOTE E - INCOME FROM EQUITY INVESTMENTS

Income from equity investiments for the yeors ended June 30. 2004, June 30, 2005, and June 30, 2004 comprise the following
{US$ millions):

2006 2005 2004

Realized capital goins on equily sales 3 928 b 723 % 386
Dividends and profit porticipations 327 258 207
Amertization of UJVs conditional asset retirerent obligations (8) - -
Income from LLPs, certain LLCs and other investments
accounted for under the equity methad 56 191 -
Changes in carrying value of equily investments - 2569 &9
Equity investment impairment write-downs [57) 62) -
Net losses on equity-reloted derivatives {15) [12) {2}
Custody ond other fees 13) {2) {2}
Tolal income from equity investments ' S 1,228 s 1,368 S 458

Reaqlized capital goins include recoveries and are net of losses on sales of equity investments.

.
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Bividends and profil pariicipations include $86 million {31046 million - year ended June 30, 2005; $45 milion - year ended June 30.
2004) of receipts received in freely convertible cash, net of cash disbursements, in respect of investments accounted for under the
cost recovery method,

NOTE F - PROJECTS APPRC/ED AND COMMITTED BUT NOT DISBURSED OR UTILIZED

Projects approved by thiz Board of Directors not committed, loan ond equity commitments signed but nol yet disbursed, and
guaorantee and client risk management facitities signed but not yet ulilized are summarized below {US$ millions):

I ‘ June 30, 2006 June 30, 2005

Projects approved but not committed:
Loans . 3 2,353 3 2,333
Equity investments’ 507 400
Guarantees &79 731
Client risk management facilities 18 1%
Fotal projects approved but not committed 3,557 3,483
Projects commitied but na: disbursed:
Loans 5,550 4819
Equity investments 1,361 1,013 |
Projacts committed but no! ulilized:
Guarontees 656 687 |
Client risk mancagemenl - acillies 132 119 |
Tolal projects committed but not disbursed or utilized 7,699 6,638
Total projects appraved but not disbursed or ulilized S 1.1.254 . s 10,121

NOTE G ~ RESOURCE MOBILIZATION

Loan parlicipations aranped to be placed with Porticipants in respect of loans approved by the Board of Direclors, loan
participations signed as commitmenis for which disbursement bas not yet been made and loan participations disbursed ond
outstanding and serviced Ly the Corporation for the Participants are as follows {US$ millians):

June 30, 2006 June 30, 2005

Loan participaiions orrang=d o be placed with Parficipants approved
but not committed $ 2.485 $ 2194

Loan participotions signed ¢s commitments but not disbursed 1136 201
Loan porticipations anmanged to be ploced with Participan!s approved |
but not disbursed S 342 $ 3.095
Loan participations disbursed and oulstonding which are serviced by
the Corporation S .. 3878 S5 4382
NOTE H - RECEIVABLES ANC OTHER ASSETS
Receivables and other asse: s are summarized below (US$ millions):
June 30, 2004 June 30, 2005 ° |
Receivables from sales of s¢zurities 3 1466 $ 1,330 :
Accrued interest income on time deposits and securities 1,226 L1114 '
Accrued income on derival ve instruments 299 314 |
Accryed interest income or foans 153 113 |
Prepaid pension and other yostretirement benefit costs 393 348 |
Headquarters building: I
Land 8y 89
Building : 192 184
Less: Building depreciation [43) [38)
Headquarters building. et 238 235
Deferred charges and othe- assets 192 315
Total receivables and other assets S 3,947 3 3,724

|
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NCTE | - BORROWINGS
Market borrowings and associated derivatives

The Corporation's borrowings outstanding from market sources and curency and inlerest rate swaps, net of unamortized issue
premivms and discounts. are summarized elow:

June 30, 2006
’ Interest rate swaps
Currency swaps nolional principal
Market homowings payagble [receivable) paygble [receivable] . Nel currency obligation
Weighted Weighted  Nofionacl  Weighted Weighted

Amount {US  overage Amount {US averoge amount [US average Amount(US average
3 millions) cost (%] $ miltions) cost (%} $ millions} cost (%] 3 millions) cost %l
6,980 39 [} 8078

Us dollar 3 46 % 6,334 51. % 14,725 4.9
{6,667} {3.8) - -
Japaonese yen 4,174 4.2 {4.174) {4.2) - - -
Pound sierling 1,712 54 {1.712) {5.4) - - - .
South African rand 589 7.2 589} {7.2) - .
Heng Kong dollar 552 6.1 552] (6.1] - -
Euro 475 6.4 (475} {6.4) - . -
Australian dollar 397 4.7 (397} (4.7} - -
Caonadian dollar 274 10 (276} {1.0] - -
New Zealand dollar 242 60 {242) {6.0} - .
Colombion peso 235 12.5 [235) {12.5) - - - -
Chinese renminbi 141 3.4 - - - - 141 34
Mataysian ringgit 1356 29 {136} {2.9) - - - -
Moroccon dirham 114 4.5 {114} {4.5) - - -
Swiss francs 21 1.9 {91) {1.3) 80 i3
(80} {2.0)

Peruvian soles nuevos 46 66 (46} {6.5) - - -
Principal ot face value 16,140 S (241} A {333) S 14,864
Less: Unamorized

discounts, net {605)
Total market borrowings 15,555
Fair value adjustments [648)
Corrying volue of market

borrowings 14,887

June 30, 2005
Interest rale swops
Currency swaps notional principal
mMarket borrowings payoble [receivable} payoble {receivable] Nei currency obligation
Weighted Weighted  Notional  Weighled weighted

amount [US  average Amount (US  average amouni (US  average Amount (US  average
$ millions} cost (%) $ milligns) cost (%l $ millions) cost (%) $ millions} cost (%)
33

usS doller $ 7.029 3.9 3 8872 2.7 3 6,350 3.2 3 15.64}

16.610) (3.8} - -
Jopanese yen 5.008 38 {5.008) (3.8} - - - -
Pound sterling 1713 54 {1.713} (5.4 - . - -
Hong Keong dollar 745 6.0 {745) (6.0) - - - -
South Africon rand 662 7.5 {662} [7.5) - -
Euro 514 6.3 (514) {6.3] - - -
Australian dollor 497 4.7 {497) (4.7 . - - -
Canadion deliar 284 1.0 {284} (1.0} - - - -
Colomtian peso 265 12.5 [245) [12.5) - - . -
New Zealond dollor 216 5.6 {214) {2.6} - - - -
Malaysian ringgit 132 29 {132) (2.9} - - - -
Moroccon dirtham 110 4.5 {110) [4.5} - - - -
Swiss froncs 78 27 {78} {0.4] 78 04 - -

{78) 12.7) - -
Hungarian forints 49 g0 {49} {9.0) - - - -
Peruvian soles nuevos 46 6.6 {46) (6.6} - - - -
Principal al tace valve 17,348 S . (1.447) ] {260} S _1544)
Less: Unamorized .
discounts, ned {593

Total market borrowings 18,755

Fair value adjustments {1.451)
Carrying value of market
borrowings ] 15.304
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The weighted average cost of the Corporation’s barrowings outstanding from market sources after currency and interest rate swop
fransoctions was 4.9% at June 30, 2006 {3.3% - June 30, 2005]. The weighted average remaining meturity of the Corporation's
borrowings fram market sources was 10,7 years af June 30, 2006 {11.6 years - June 30, 2005). Charges on borrowings for the year
ended June 30, 2006, incl.de $6 milion of interest expense on secured borrowings.

Net fair value adjustmenl; to the canying value of market borrowings comprises ${648) milion o fune 30, 2006 (${1.451) million -
June 30, 2005] represeniir 3 adjustments to the carmrying value of fransactions in designated fair volue hedging relationships.

The net nominal amount 1eceivabie from currency swaps of $961 million and the net notional amount receivable from inlerest rate
swaps of $333 milion af June 30. 2004 {$1.447 milion and $240 million - June 30. 2005}, shown in the above ioble, are represenied
by currency and inierest rale swop assets ot fair value of $785 milion and cuiency and inlerest rote swap liabililies at fair volue oi
${779) million {$1.270 milion and $1,439 million - June 30, 2005}, included in derivolive assets and derivalive liabilities, respectively,
on the consolidated bakance sheat. .

Borrowings from IBRD

Borrowings outstanding from IBRD are summarized below:

June 30, 2004 June 30, 2005
Principal weighted Principal
Weighted
amount average amount average
{USS millions} cost (7%l (1S3 millions) cost (%]
Saudi Arabian riyal 3 50 45 $ - -
Us dollar 30 6.4 53 64
Euro - - 2 8.1
Total borrowings outtlanding from IBRD s~ 80 & 55

The weighled averoge remaining maturity of borrowings from 1BRD was 7.5 years at June 30, 2006 (2.6 years - June 30, 2005).
Charges on borrowings for the year ended June 30, 2006 includes $5 million ($5 milion - year ended June 30. 2005 $8 million - year
ended June 30, 2004) ir respect of 1IBRD borrowings.

Maturity of borrowings

The principa! amounis -epayable on borowings outstanding in all currencies, gross of ony premiums or discounts, during the years
ending June 30, 2007 frwough June 30, 2011 and therealter are summarized below (US$ millions):

. 2007 2008 2009 2010 2011 Thereatter _ Totiql
Borrowings from markeat sources $ 1843 % 1823 % 1279 3% 185 % 1.280% B807/9 % 16160
Borrowings from [BRD 18 8 3 | - 50 80
Tola! borrowings, gioss S___ 1841 5 1831 § 1282 ¢ 1857 5__1280 5 8129 14,240
Less: Unamoriized dise sunts, net {605)
Fair value adjustment {668)
Carrying volue of korrowings 5__14.967

aller the effect of intarest rate and currency swaps, the Corporation's borrowings generally reprice within one year.

NOTE } - PAYABLES AHID OTHER LIABILITIES

Payables and other liabililies are summoaorized below (US$ millions):

June 30, 2006 June J0, 2005

Accrued charges on borrowings % 216 3 247
Accrued chorges on derivolive instruments 282 . 248
Payables for purchasss of securities 1,352 - 1.749
Secured borrowings 88 -
Accounts payable. accrued expenses and other liabilities 284 416
Deferred income 60 50
Tolal payables ard olher liabilities 3 2084 5 2750
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NOTE K — CAPITAL TRANSACTIONS

The Corporaticn’s authorized share capital wos increased to $2,450 million through two capital increases in 1992, The subscription
ond paymenl period for shares then cllocated ended on August 1. 1999, bu! the Corporation has agreed to defer the poyment
date for certoin member countries beyand this dale. Pursuant to Ihese arrangements, $1 milion of subscribed shares remained
unpaid at June 3G, 2004 [$! milion - June 30, 2005).

During the year ended June 30, 2006, no shares were subscribed and paid by member countries @t & par value of $1,000 each
(1.615 - yeor ended June 30, 2005; 720 - year ended June 30, 2004),

Under IFC’s Articles of Agreement, in the event o member withdraws from IFC, the Corporation and the member may agree on
the repurchase of the member's capital stock on such terms as may be oppropriate under the circumstances. Such agreement
may provide, among other things. for a final setilement of all obligations of the member 1o IFC. If such an agreement is not made
within six months atter the member withdraws or such other time as the Corporation and the member may agree, the repurchase
price of the member's capilal stock shall be the volue thereof shown by the books of IFC on the day when the member
withdraws. The repurchase of capilal stock is subject 1o certain conditions, including payments in installments, at such times aond in
such ovailable currency or currencies as the Corporation reasonably determines, taking into aceeunt the financial position of the
Corporation. IFC's Articles of Agreement alse provide for the withdrawing member 1o repay losses on loans and equity
investments in excess of reserves provided on the date of withdrawal,

On August 7. 2006, the Board of Directors cpproved the designotion of $230 milion of the Corporation's retained earnings for the
purposes of the funding mechanism for fechnical assistance and advisory services.

On August 7, 2006, the Board of Directors approved the designation of $150 million of the Corporation’s retdined earnings for the
purposes of grants to IDA.

NOTE L - OTHER INCOME

Other income for the year ended June 30, 2006, predominantly comprises $20 milion of fees collected from clients for expenses
incurred by the Corporation, included in administrative expenses {$16 milion - yeor ended June 30. 2005; $14 million - yeor ended
June 30, 2004), $17 milion of income from consolidated eniities {35 million - year ended June 30, 2005; 30 milion - year ended June
30, 2004) and income under other reimbursable arrangements of $10 million {$13 milion - year ended June 30, 2005; $10 milion -
year ended June 30. 2004).

NOTE M - TECHNICAL ASSISTANCE AND ADVISORY SERVICES

As of June 30, 2005, the Corporation had designated retained earnings in the amount of $350 million for TAAS. As of June 30, 2006,
the Board of Directors has appraved $280 milion of propased expenditures beginning in the year ended June 30, 2005 through
the year ending June 30, 2011. Of the amount approved by the Board of Directors as of June 30, 2006, the Corporation has
recognized expendiiures of $55 million in the yeor ended June 30, 2004 and $38 million in the year ended June 30, 2005.

Prior io the year ended June 30, 2005, from time 1o time, the Board of Direciors approved recommendalions under which the
Corporotion contributed lo special programs, comprising the Corporation's Global Smalt and Medium Enterprise Capacily
Building Facility, Technical Assistance Fund and Foreign Invesiment Advisory Service and other donor-funded operations. During
the year ended June 30, 2004, the Corporation coniributed a total of 329 million to these facilities.

NOTE N - PERFORMANCE-BASED GRANTS

During the year ended June 30, 2006, the Corporation provided $35 milion to 1BRD's Globat Parinership for Cutpul Based Aid under
a pilot phase approved by IFC's Board of Directors in March 2004, which has been recorded as an expense i1 the year ended June
30, 2006. Also under the pilof phase, IFC's Boord of Directors has approved a further $30 milion for a future performonce-based
small and medium-size enterprise initiative for Sub-Scharan Africa. No amounis have been expensed under 1his initiative in the year
ended June 30, 2006. -
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NOTE O - NET (LOSSES; GAINS ON NON-TRADING FINANCIAL INSTRUMENTS

Net (losses) gains on non-trading finoncial instruments for the year ended June 30, 2004, June 30, 2005, ond June 30, 2004, comprise
[US$ millions};

2006 2005 2004

Difference between changes in fair value of derivative instruments

designated os o fai value hedge and change in fair value

of hedged items at*-ibutable to risks being hedged % 63} 3 {48) 3 45
Change in fair value of non-frading derivalive instruments

not designated as o hedge {65) 112 {54}
Amorlization of difference between fair value and carrying value of hedged ilems

at July 1. 2000 not dosignated for hedge accounting under SFAS No. 133 {3) {3) (2}
Release from accumt.! ated other comprehensive income of fransition gain

on cash flow-like heniges 1 2

Nel (losses) gains on non-trading financial instruments s (13n S 42 5 1

Of the total net (losses, goins on non-trading finoncial instruments, unrealized losses of $182 miilllion {gains of $44 million - yeor ended
June 30, 2005; losses 326 million - year ended June 30, 2004) cre aliributable 1o borowings and related derivatives transactions,
unredlized gains of $51 million (gains $15 milion - yeor ended June 30, 2005; goins $36 milicn - yeor ended June 30, 2004) are
attributable to loons ¢ad relaled derivatives transactions, and urrealized gains of $0 million {gains $3 million - year ended June 30,
2005; gains $1 million - year endled June 30, 2004) are attributable to client risk management activities.

Upcn the adoption of SFAS No. 133 on July 1, 2000. the Corporation recorded @ gain of 314 milion to cccumulated other
comprehensive income 1o adjust the book value to igir value of cross-currency interest rate swops in cash flow-like, hedges. The
Corporalion elecied riat 10 seek hedge accounting for these transactions under SFAS No. 133 and, accordingly, records the cross-
currency interest rate swaps ot fair value, with the change in fair volue included in garnings.  The gain recorded in accumulated
olher comprehensive :1come upen adoption of SFAS Na. 133 is released inte eornings over the remaining original hedge term. The
amounts reteased for | 1e yeeors ended June 30, 2006 and June 30, 2005 are shown above; the expected release for the year ending
June 30. 2007 is 30 million,

NOTE P - DERIVATIVE AND OTHER FINANCIAL INSTRUMENTS

many of the Corporat.on’s financicl instiruments are not octively traded in any market. Accordingly, estimates and present volue
calcutations of future cash flows are used to estimote the fair values. Determining future cash flows for fair vaiue estimation is
subjective and imprezise, and minor changes in assumgptions or melhodologies may materially offect the estimated volues. The
excess or deficit resull ng from the dilference between the carrying amounis ond the foir values presented does nol necessarily
reflect the realizeble walues, since the Carporation generally holds loans, perrowings and other financial instruments to maturity with
the aim of reclizing their recorded volues.

The estimated fair values reflect the interes! rate environments as of June 30, 2006 ond June 30, 2005. In different interest rate
environments, the fair value of the Corparation's financial assets and liobilities could differ significantly, especially the fair value of
cerloin fixed rate finarcial instruments. Reasoncble comparability of foir values among financial institutions is not likely, because of
the wide range of p:rmilted valuation technigues and numerous estimates thot must be made in the absence of secondary
market prices. This lack of objective pricing stondards introduces a greater degree of subjectivity and volatilily o these derived or
estimoled fair values. “herefore, while disclosure of estimated fair values of financial instruments is required, readers are cautioned in
using these data for purposes of evaluating the financial condition of the Corporation. The fair values of the individual financial
instruments do not represent the fair value of the Corporation 1aken as o whole.

ne methodologies uted and key assumptions made to estimate fair vatues os of June 30, 2006 and June 30, 2005 cre summarized
below.

Liquid assets - The esi nated foir value of lime deposits and the trading securities porlfclio are based on quoled markel prices and
the present value of eslimated future cosh flows using appropriate discount rotes.

Derivative insttuments - Fair values for covered lorwards were derived by using quoted morket forward exchange rates. Fair values
for other derivative ir dirumenls were derived by delermining the present value of estimated future cosh flows using appropriote
discount rGles.

Lloans and loan commitments - The Corporation generally has not sold its leons from the porifolio, and there is no comparable

secondary market. Fair values tor fixed rale loans and loan commitrments were determined using a discounted cash flow model
based on a discount rate comprising the fixed rate loan spread plus the year-end estimaled cost of funds. Since rates on varicble
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rate loans and locn commilments are generally reset on o querterly or semionnuat basis, the carrying value adjusied for credit risk
was determined to be the best estimate of fair value. The Corporation also holds options to convert loans into equity of cerfain of ifs
investee compuanies. Fair values of these conversion options are based on quoted market prices or other calculated values of the
underlying equily invesiment,

Equity investments - Fair values of equily investments accounted for at cost less impairment were determined using market prices
where ovailable, put oplion prices, book values or cost, certain of which were discounted based upon manaogement's esiimate of
net realizable value. Where morket prices were not availoble or aliernate valuation techniques were not practical, cost was
determined 1o be the best estimate of falr value. Fair values of investmenls in LLPs and certain LLCs, olher equity method
investments and equity investimenls held by consclidated VIEs are not included.

Bonrewings - Fair volues were derived by determining the present vaiue of estimated fulure cash flows using appropriate discount
rates.

Estimated foir values of the Corporation’s financial assets and liabilities and off-balance sheet financial instruments are summarized

below {US$ millions). The Corperation’s credit exposure is represented by the estimaled fair values of its financial assets.

June 30, 2006 June 30, 2005
Carrying Fair value
amount adijusiments Fair value Fair value
Financial assets :
Due from banks, time deposils. securities and securities
purchased under rescle agreements $ 20,594 $ - 3 20,594 $ 22,781
Loans 10,847 441 11,258 10,3%6
Reserve against losses on loans 1898} - {1898) [289)
Netioans 2919 44] 10,340 9,407
Cost method equity investments 2,325 4,232 5557 4,749
Derivative ossets:
Liquid asset portfaliorelaied 189 - 189 151
Loans-related 123 - 123 72
Borrowings-related 785 - 785 1.270
Ciient risk mancgement-refated 29 29 23
Equity-related 2 - 2 -
Total derivative assels 1,128 - 1128 1,516
Nonfinancial assets, including equity method and
consolidated investments 4,454 - 4,454 4,184
Jotal assels S 38420 S 4673 S 43093 s 42 637
Financial liabilities
Securities sold under repurchase agreements and poyable
for cash collateral received $ 8,805 $ - % 8.805 $ 2,321
Market and IBRD borrowings cutstanding 14,967 - 14,957 15,361
Derivative kabilities:
Liquid asset portfoliorekated 344 - 344 733
Loans-related 135 - 135 13%
Borrowings-related 779 - 779 1,439
Client risk management-related 28 - 28 21
Equily-related 2 - 2 -
Tolal derivgtive liabilities 1,288 - 1,288 2,332
Nonfinancial liakilities 2,284 - 2,284 2,750
Total liabilities 27,344 - T | S 27 334 S 29744
June 30, 2006 June 30, 2005
Carrying Fair value
amgunt adjustments Fair volue Fair valye
Ofi-balunce sheet financial instruments
Loan commitments 3 5.550 $ 1.4 3 5.564 $____ 483]
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NOTE Q - CURRENCY POSITION

The Corporation condiutis its operations for ils loans, time deposits and securities and borrowings in multiple currencies. The
Corporaiion’s policy is to minimize the level of currency risk by closely malching the cunency of its assets (other than equity
investments and quasi-equity invesiments) and liabilities by using hedging instrumentis, The Corporation's equity invesiments in
enterprises located in ils developing member countries are typicaly made in the local currency of the country. As a matter of
palicy. the Corporation :arries the currency risk of equity investments and quasi-equity investments and funds these investmenis
from its capital and retcined earnings. . :

The foliowing lable summnarizes the Corporation's exposure in major currencies at June 30, 2006 and June 30, 2005 {USS millions):

June 30, 2006

Japanegse Qther Foir value
US dollar Euro yen curencies _adiustiments Total
Assets
Caosh and cash equivalents $ 12718 % 1.413 % 89 % 184 % - 3 19,404
Securities purchosed under resale agreements 1,190 - - - - 1,190,
Loans disbursed and outstonding 8.255 1,498 © 45 1013 6 10,817
Less: Reserve against losses on loans [(787) {107} {4} (80} - [898)
et loans 7,548 1,321 41 933 6 2,919
Equity investments - - - 2812 - 2812
Total loans and equily investments disbursed and
outstanding 7,548 1,391 41 3,745 4 12,731
Derivalive assels 2,725 1.276 4,472 4,147 {11,492} 1,128
Receivables and other assets 3,658 91 a8 130 - 3,967
Total assets : 532839 5. 4171 544690 358206 " 5.(11484) 5 _38.420
tiabilities
Securilies sold under repurchose agieements and
payable for cash collateral received $ 8,044 % 741 % -3 -3 - 3 8,805
Borrowings 6,681 448 4,177 4,309 [668) 14,967
Derivative liabilities 7.996 2,765 425 977 [10.875) 1,288
Payables and other liatalities 1997 64 a2 141} 2,284
Total liabilities §_24738 54038 S 44B4 S 5427 5 _(11.543) 35__27344
June 30, 2005
lapanese Cther Fair value
US doliar Euro yen currencies adjustments loicl
Assels
Cash and cash equivalants $ 14020 $ 2020 % 199 % 260 % - % 16,499
Securities purchased urder resale agreements 5,436 8446 - - - 6,282
Loons disbursed ond outstanding 8,075 1193 26 6468 11 9.973
Less: Reserve against losses on loans 1793) {127} 3} (64) . (289}
Net loans 7,260 1,066 23 604 11 8984
Equity investmenits - - 2,505 - 2.505
Total loans and equity investments disbursed and
oulstanding 7,280 1.064 23 3,109 N B 11,489
Derivative assets 2.653 1,629 5,355 4.512 {12,633} 1.5186
Receivables aond other a:sels 3477 &9 104 122 - 3774
Total assets 5. 32866 5. 5630 5 5683 S B003 35_(12422) 5. 37540
ligbilities
Securities sold under rep..rchose agreemenls and
payable for cash colla eral received 3 7.845 3% 1,476 % - % - % - % 2,321
Borrowings . 6,823 508 5013 4,466 (1,458) 15,359
Derivative liakilities 8,749 3,487 568 887 (11,359) 2,332
Payables and other liabilities 2414 97 100 139 - 2,750
Total liabilities §_ 25831 §___5568 § 5481 S 5492 § (12810) 5__29.742
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NOTE R - SEGMENT REPORTING

For management purposes, the Corporalion’s business comprises two segments: client services and treasury services. The client
services segment consists primarily of lending ond equity investment oclivities. Operationally, the treasury services segmens consists
of the berrowing, liquid asset management, asset and liobility management and client risk management activities. Consistent with
internal reporting. net income (expense} from asset and ligbility management and client risk management activities in support of
client services are allocated io client services segment.

ihe assessment of segment perforrmance by senior management includes net income for each segment, return on assets, ond
return on copital employed. The Corporalion’s management reporting system ond policies are used to determine revenves and
expenses altributable to each segment. Consistent with internal reporting, administrafive expenses are dliocoled to each segment
based largely upon personnel costs and segment head counts. Transactions between segments are imrnalerial and. thus, are not
a factor in reconciling to the consolidated data.

The accounting policies of the Corporation's segments are, in all materiat respects, consistent with those described in note A,
"Summary of Significant Accounting and Reloted Policies.”

An analysis of the Corperation’s major components of income and expense by business segment for the years ended June 30,
2004, June 30, 2005, and June 30, 2004 is given below (US3 millions):

2006 : 2005 2004
Client Treasury Client Treasury Client Treasury
services services Total services services Total services  services Total

Interest and financicl fees

from loans 3 807 % - % 807 3% 660 $ - $680 % 518 3 - % 518
Income from fiquid asset )

trading activities - 444 444 - 358 358 - 377 177
Charges on borrowings (343} {260} [603) {151} {158) (309} {41 {100) RELN
Income from equity

investments 1,228 - 1,228 1,365 - 1,365 458 - 4658
(Provision for] releose of

provision for losses on

loans and guarantees (15) - {15) 261 - 261 103 - 103
Service fees 52 - 52 41 - 41 4 . 41
Adminisirative expenses {430} {6) [436) {397) {6) {403) {354) {6) (360)
Other income (expense) 22 - 22 18 - 8 (14 - {14)
income before expenditures

for TAAS, PBG and

net {losses) gains on

nen-trading financiol

instruments 1,321 178 1,49% 1,797 194 1,991 EAR 71 982
Expenditures for TAAS 155) - (55) {38 {38} - - -
Expenditures for PBG {35} - [35) - - - - - -
Net flosses] gains on non-

trading financial ‘

instruments 49 {i180) {131} 18 44 462 37 {26) 11
Nelincome 1280 % {2) § P278 S5 1777 § 238 §_ 2015 5 ___948 5 45 §____ 993

Geographical segment data in respect of client services are disclosed in Note C, and are not relevant in respect of treasury
services.

NOTE 5 ~ PENSION AND OTHER POSTRETIREMENT BENEFITS

The Corporation, IBRD, and MIGA porlicipate in a defined benefit SRP, a Retired $iaff Benefits Plan (R5BP). and a Post-Employment
Benefils Plan {PEBP} ihat cover substanticlly all of their stoff members.

The SRP provides regular pension benefits and includes a cash balonce plon. The RSBP provides certain heolth ond life insurance
benefils 1o eligible relirees. The PEBP provides certain pension benefits administered oulside the SRP.

The Corporation uses o June 30 measurement date for its pension and other postretirement benefit plans,
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The amounis presented belks ~ reflect the Corporation's respeclive share of the cosls. assets, and liabilities of the plans.

All costs, assets. and liabilitizs associaled with ihese plans are allocated between the Carporation, IBRD, and MIGA based upon
their employees’ respeclive conlributions to the plans. Costs allocoted lo IBRD are then shared between IBRD and IDA based on
an agreed cost-sharing ratio. The Corporation, IDA, and MIGA reimburse 1BRD tor their proportionate share of any contributions
made to these plans by IBRE). Coniributions to these plans are calculated as a percentage of salary.

The following table summoari;es the benefit costs associated with the SRP, RSBP. and PEBP allocated to ihe Corporation for the fiscal
years ended June 30, 2006, .une 30, 2005, and June 30, 2004 (US$ millions);

SRP RSBP PEBP
2006 2005 2004 2006 2005 2004 2006 2005 2004
Benefit cost
Service cost ¥ 59 % 48 % 43 3 7 3 6 % 5 3 2% 2% 2
Interest cost 101 100 84 8 7 5 2 1 1
Expected return on plan
assels {157) {145) {122) {10) {8} (&) - - -
Amaoartization of prior ’
service cost 1 3 "3 - - - - -
Armnortization of unrecog-
nized net loss {gain) 9 - 3 4 2 2 - -
Net perlodic pension '
cost . 5 135S 4 5§ 11 ] 1S 75 & ] 4 8§ 35 3

The expenses for the SRP, RS8P, and PEBP are included in expense from pension and other posiretirement benefit plans.

For the fiscal years ended June 30, 2004, June 30, 2005, 6nd June 30, 2004, expenses for these plans of $28 million, $146 milion and
$20 million, respeclively, wee allocated to IFC. The Corporation's net expense for these plans reporied in the consolidated income
sictement was 328 milion, 14 milion, and $19 milion for the fiscal years ended June 30, 2004, June 30, 2005, and June 30, 2004,
respectively. )

The following table summg:izes the projecied benefit obligations, foir value of plan assets. ond funded status associated with the
SRP. RSEP. and PEBP for the Corporation for the fiscal years ended June 30, 2006, June 30, 2005, and June 30, 2004 {US$ millions).
since the assels for the PEEF are not held in an irevocable trust separate from the assets of IBRD, they do not qualify for off-balance
sheel accounting and are therefore included in IBRD's investiment portfolio. IFC has recognized a receivable (prepaid assel) from
IBRD and o payable (liabilty) fo IBRD equal to the amount required 1o support the plan. The assets of the PEBP are invested in fixed
income instruments.

SRP RSEP PEBP
2004 2005 2004 2004 2005 2004 2006 2005 2004
Projected Benefit Obligaticn :
Beginning of year $ Eé31 % 1392 3 1,269 % 162 % 103 % 21 $ 23 % 15 % 12
Service cost 5% 48 43 9 I3 5 2 2 2
Interest cost 101 100 84 8 7 5 2 1 1
Employee contributions 15 14 13 i 2 ! - - -
Benefils poid {51) (48] {56) {4) (6) (5) {2) {2) m
Actuarial {goin] loss (403] 145 39 {15} 50 [} ¢ 7 1
End of yecr 1,352 1,631 1,392 161 162 103 34 23 15
Fair value of plan assels
Beginning of year $ 1,470 $ 1,592 $ 1328 % 118 3 99 % a0 % - % - % -
Employee conlributions 15 14 13 ] 2 1 - - -
Actual return on assels 205 88 284 11 15 14 - -
Employer contributions 53 44 23 16 8 7 - - -
| Benelils paid [51) {68) 158} (4] 16} {51 - - -
| End of year 1,892 1,670 1,592 142 118 99 - - -
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. SRP RSBP PEBP
2006 2005 2004 2006 2005 2004 2006 2005 2004

Funded status
Plan gssets in excess of
{less than) projected

benefit obligation 3 540 % 39 3 200 % 19 % (44) % {4 3 {34) 3 {23} % {13)
Unrecognized net (gain)
loss from past

experience different
from changes in

assumplions {202} 258 57 43 62 4 15 6 {1
Unrecognized prior

Service cosl 10 11 14 - - - 1 - -
Prepaid (accrued) ) :

Pension cost 3. 348 § 308 % 271 h 24 % 18 % 17_% [18)_3 17 % (14)
Accumulated benefit

obligation $_1024 %1255 %1008 _§ 141§ 162_% 103.__ % 268_% 20_% 13

The prepaid SRP cost was $348 million at June 30, 2006 ($308 milion - June 30, 2005) and the prepaid ISBP cost was $24 miltion at
June 30. 2006 ($18 milion - June 30. 2005). These amounts are included in Receivables and other ossets on the consolidated
balance sheet.

Assumpflions

The actuarial assumptions used are based on financial market interest rates, post experience, ond management’s best estimate of
future benelit changes and economic conditions. Chonges in these assumplions will impact future benefit costs and obligations.

The expecied long-term rate of return for the SRP assets is a weighled average of the expected long-term {10 years or more) returns
for the various asset classes, weighted by the portfolio allocation.  Assel class returns cre developed using a forward-looking
building biock approach and are not strictly based on historical returns.  Equity returns are generally developed os the sum of
expected inflation. expected real earnings growih and expecied long-term dividend yield. Bond returns are generally developed
as the sum of expected inflalion. real bond vield, ond risk premium/spread (as appropriate). Other asset class returns are derived
from their relationship 1o equity ond bond markets, The expected long-term rate of return for the RSBP is computed using
procedures simitar to those used for the SRP. The discount rate used in determining the benefit obligation is selected by reference to
the year-end AAA and AA corparate bonds.

Actuarial gains and losses occur when actual results are different from expected resulls. Amorfization cf these unrecognized gains
and losses will be inciuded in income if, at the beginning of the fiscal year, they exceed 10 percent of the greater of the projected
benefil obligation or the market-relaled value of plan assets. If required. the unrecognized gaoins and losses are omortized over the
expected average remaining service lives of ihe employee group.

The lollowing tables present the weighted-overage assumplions used in determining the projected benefit obligations and the net
periodic pension ¢osts for the fiscol years ended June 30, 2004, June 30, 2005, and June 30, 2004:

Weighted average assumplions used to determine projected benefit obligation (%)

SEP RSBP PEBP
2006 2005 2004 2004 2005 - 2004 2006 2005 2004
Discount rate 6.50 5.25 6.25 6.50 5.25 6.25 6.50 5.25 6.25
Rote of compensation
increqse 6.80 590 6.40

Health care growth rates

-at end of fiscal year 7.60 6.80 7.30
Ullimate healh care growtn ’

rate 5.0C 4.25 4,75
Year in which ultimate rate

is reached 2012 2012 2012
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Weighted average assuriptions used fo determine net periodic pension cost (%)

SRP RSBP PEBF
2006 2005 2004 2004 2005 2004 2006 2005 2004

Discount rate 525 6.25 575 5.25 6.25 575 525 6.25 575
Expected reiurn on plzn

assets 7.75 775 7.75 825 8.25 775
Rate of compensation

increase 590 6.40 540
Health core growth rates

-ot end of fiscal year 6.80 7.30 610

-fo year 2012 and irereafter 4,25 4.75 375
The medical cost rend -ate can significantly affect the reported postretirement benefit income or costs and benelit obligcﬁons-for
the RSBP. The following iable shows the effects of a one-perceniage-poini change in the assumed nealthcare cost trend rale [USS
millions): -

One percentage point One perceniage point

increqse decrease
Effect on lotal service and interest cost $ 4 $ (3)
Effect on [zostretirement benetit obligation 33 {27)

Investment Skrategy

The investment poticy for the SRP and the RS8P is to oplimize the risk-return relationship as approprate to the respective plan's
needs and goals. using a global diversified portfolio of various asset closses. Specifically. the long-term asset allocation is based on
an analysis that incarporates expected returns by asset class as well as volaliliies ond correlations across asset classes ond the
liobility profile of the resoective plans. This analysis, referred to as on asset-iiability analysis, aiso providas esiimates of potential future
conhibutions and fulure: asset and liabilily balonces. Flan assets are managed by external investment managers and monitored by
I8RD's pension investment department. The pension plan assets ore invested in diversified portfolios of public equily, fixed income,
ang allemnative investrrents. The fixed-income and public equity assel classes ore rebalonced on a monthly basis,

The following table presents the weighted-average assel allocation at June 30, 2006 and June 30, 2005, and the respective target
allocation by asset calegory for the SRP and RSRP (%)

SRP RSBP
Target % of Plan Targe! % of Plan Assels
allocation Assets Allocation
2006 2006
2006 2005 2006 2005

Asset Class
Fixed Income 40% 0% 40% 30% 30% 31%
Public Equily 35 35 40 30 33 37
Alternative Investmenl; 25 25 20 - 40 37 32
Total 100% 100% 100% 100% 100%  100%
atternative Investmenis
include:
Private Equity upio12% 8.3% 7.1% upto 28% 12.3% 11.2%
Real tstate upto 8% 47 40 uplo 8% 41% 37
Hedge Funds uptc12% 120 87 uplo23% 205% 168
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Estimated Fulure Benefifs Payments

The following loble shows the benefit payments expected to be paid in each of the next five years and subsequent five years. The
expected benefit payments are based on the same assumptions used to measure the benefit obligation ot June 30, 2006 {US$
millions}:

SRP  RSBP PEBP
Juiy 1, 2006 - June 30, 2007 348 33 33
July 1, 2007 - June 30, 2008 54 3 3
July 1, 2008 - June 30, 2009 &1
July 1, 2009 - June 30, 2010 46
July 1, 2010 - June 30, 2011 71 5 4
July 1, 2011 - June 30, 2015 452 35 22

Expected Contributions

The Corporation’s confribution to the SRP and RSBP varies from year to year, as determined by the Pension Finance Commiftee,
which bases its judgment on the results of annual actuarial valuations of the assets and iiabilities of the SRP and RSBP. The best
estimate of the amount of contributions expected to be paid 1o the SRP and RSEP for the Corporation during the fiscal yeor
beginning July t, 2004 is $25 million and $% million, respectively.

NOTE T - SERVICE AND SUPPORT PAYMENTS

The Corporation obtains certain administrative and overhead services from 1BRD in these oreas where common services ¢can be
efficiently provided by IBRD. This includes shared costs of the Boards of Governors and Directors. and other services such as
communications, internal ouditing, adminisirolive support, supplies, and insurance. The Corporation maokes poyments for these
services to IBRD based on negolicted fees, chargebacks and allocated chorges, where chargeback is not feasible. Expenses
allocated o the Corpeoration for the year ended June 30, 2006, were $23 million (325 million - year ended June 30, 2005; $21 milicn -
year ended June 30, 2004),

NOTE U — TRUST FUNDS

The Corporation uses the services of IBRD 16 adminisier funds on behalt of donors that are restricied for specific uses, including
technical assistance, feasibility studies and project preparation, global and regional programs and research and training programs.
These funds cre placed in trust and are not included in the Corporation's assels. The responsibilities of the Corporation are 1o
arrange for services generolly not oiherwise provided by i, including full project implementalion ond procurement of goods and
services. The distribution of Trust Fund ossets by executing ogent is os follows [{US$ millions):

dung 30, 2006 June 30, 2005
Total fiduciary Number of Total fiduciary Number of
assels active funds assels active funds
Executed by the Corporation 3 420 715 $ 287 612
Executed by the recipient - - : - -
Total s 420 718 S 287 412

NOTE V - CONTINGENCIES

In ihe normal course of its busingss, the Corporation is from fime ic fime named os a defendaoni or co-defendant in varicus legol
actions on different grounds in varicus jurisdictions. Although there can be no assurances, based on tng information currenily
available. the Corporalion's Management dees not believe the outcome of any of the various existing [egal actions will have o
material adverse effect on the Corporation's financiol condition cr resulis of operations.
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NOTE W ~ VARIABLE INTEREST ENTITIES AND OTHER CONSOLIDATED INVESTMENTS

An entity is subject o FIN £5R and is called o variable interest entity {VIE} if it lacks: {1} equity thot is sufficient fo permit the enfity to
finance its activities without additionat subordinated financial support from other parties: or {2} equity investors who hove decision-
making rights abeut the erlity's operalions or who do nof absorb the expected losses or receive the expected returns of the entity
proportionally to their voting rights.

A VIE is consolidated by its primary beneficiary, which is the party involved with the VIE that absorbs a mojority of the expected
losses or receives o majorily of the expected residual retums or both. The primary beneficiary is required to initially measure the
ossels, liobilities ond nonconirolling interests of the VIE at thewr carrying amounts at the dole on which it first became the primary
beneficiory. Because ceitain VIEs were created prior fo the issuance of FIN 46R, it rnay not be practicoble to determine the
carying omounts of the ¢ ssets, lakillies and noncontroliing interests at the initial date, and in such cases, the primory beneficiary
must measure the assets, liabilities and noncontrolling interests at their fair values on the date FIN 46R is first applied. The primary
beneficiory is also requirec! o disclose information aboul the nalure, purpese, size, and activities of the VIE, and collaters! and
recourse creditors may hcve against the VIE.

An enterprise may hold significant variable interests in VIEs, which are not consolidated becouse the enterprise is not the primary
beneficiary. In such cases, the enterprise is required fo disclose information about its involvement with and exposure 1o the VIE,
and about the nature, pupese, size, and activities of the VIE.

_An enierprise is not requited to apply FIN 46R to certain entities if, after making an exhaustive effort, it is unable to obtain the
information necessary to: (1) determing whether the entity is a VIE; (2] determing if the enterprise is the primary beneficiary of the
possitle VIE; or (3) perfarm the accounting required jo consolidate a possible VIE. In such cases, the enterprise is required fo
disctose the number of entities to which FIN 46R is not being applied, why the information required to opply FIN 46R is not
avadilable, the nature, puroose and aclivities of the entities 1o which FIN 46R is not being applied. and the enterprise’s maximum
exposure 1o the entities to which FIN 44R is not being applied.

The Corporalion has ident tied seven VIEs in which the Corporation is deemed to be the primary beneficiary ot June 30, 2006,

Four of the VIEs have beer consolidated info IFC's financial statements os of June 30, 2006. One consolidated VIE is in the Finance
and Inswrance seclor in he Latin America and Coaribbean region. Three consolidated VIEs are in the Collective Investment
Vehicles sector in the Latin America and Caribbecn region.

The remaining three VIEs in which the Corporation is deemed to be the primary beneficiary have not been consolidated into IFC's
financial statements. as they are significantly impcired and information required to apply the provisions of FIN 4¢R is not availoble.
IFC's net investment in these three entifies fotals $2 million, virlually all in the primary metals sector in the Asia region. Based on the
most recent financial dota available, total net assets of the three entities is $12 million.

As a result of the consoliciation of the four invesiments described above, IFC's consolidated balance sheet ot june 30, 2006
includes additional assets of $6 milion in equily investments {$0 million - June 30, 2005), $3 milllon in receivables ond olher ossels
{3131 million - June 30. 2005}, and additional liabilities of $2 million in payables ond other fiabilities {$131 million - June 30, 2005).

Other income for ine year anded June 30, 2004 includes $17 million of income from consolidoted entities ($5 million - year ended

June 30, 2005; 30 milion - year ended June 30, 2004) and other expense includes $10 mition of expenses from consolidated
entities [$5 million - year ended tune 30, 2005; $0 millicn - year ended June 30. 2004).
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The Corporation has identified fourteen investments in VIEs in which the Corporation is not the primary seneficiary but in which it is
deemed o hold significant variabte interests. The Corporation’s tetal investment in and moximum exposure 1o loss o these
entities, comprising both disbursed emounis end amounits committed bul not ye! disbursed balences. was $108 million af tune 30,
2006. The regional and sectoral analysis of the Corporation's investments in these VIEs is as follows [US$ millions):

June 30, 2006

Equity
Loans rvestrnents Total
Latin America ong Caribbean % 23 % 20 3 44
Asia 10 1 21
turope and Ceniral Asia 7 3 10
Sub-Soharan Africa - 5 5
Middle East and Norih Africa 2 - 2
Other - 26 246
Tolal VIE investmenis ) 42 5 48 S ___ 108
June 30, 2004
Equity
Logns nvesments Totat
Coltective investment vehicles 3 - 3 51 % 51
Finance and insuronce 15 12 27
Agriculture and forestry 10 - 10
Food and beverages 8 - 8
Accommodation and taurism services 7 B 7
Qil. gas and mining - 3 3
Textiles, apparel and leather 2 - 2
Total VIE investments S 42 5. 466 S ___ 108

Based on the most recent available data fram these VIEs, the assels of these VIEs totaled $602 million,

NOTE X — MATERIAL TRANSACTION -

Cn December 21, 2005, the Corporation entered into an agreement to sell its shares in Banca Comerciala Romana S.A. {BCR}. The
agreement includes provisions that may resull in the termination of the agreement prior to closing. In addition, IFC has entered
into an ogreement which includes certain poyment covenonts and potential indemnifications with raspect o cerain conditions
and valuations in cose such condilions and vatuations become applicable. The transaction did not clase by June 30, 2006. Should
the transaction close in accordonce with the agreement. IFC would expect to recognize a significant capital gom in the year
ending June 30, 2007. in the range of $65% million to $841 million (based on June 30, 2006 exchange rates}.
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This table includes projects signed and processed during FY06. All amounts are given in U.S. dallars, regardless of the currency
of the transaction. _

For the purposes of the table, “IFC Loan” includes loan-type quasi-equity investments; “IFC Equity” includes equity-type
quasi-equity investments.

Under the Global Trade Finance Program, IFC provides guarantee coverage of bank risk in emerging markets, where
confirming banks need risk mitigation to support their export clients because of limited capacitly for country and bank exposure.
structured finance mobilization is a feature of selected guarantee, loan, and equity transactions, but it is not included in

the total committed for these projects. The mobilization number covers the full amount at the project commitment date.
Projects marked wilh an asterisk(*) have been committed and/or have the option to disburse in a non-U.S. dollar currency.

Note on Environmental and Social Category:

Projects are assigned a category of A, B, or C, in descending order of environmental and social sensitivity, or Fl, in the case of

financial institutions that on-lend to clients who may present environmental and social concerns.

Category A: Projects ex sected to have significant adverse social and/or environmental impacts that are diverse, irreversible,
or unprecedented.,

Category B: Projects exected to have limited adverse social andfor environmental impacts that can be readily addressed
through mitigation measures.

Category C: Projects expected to have minimal or no adverse impacts, including certain financial intermediary projects.

Category Fl: Investmer s in financial intermediaries that themselves have no adverse social and/or environmental impacts but
may finan¢e subprojects with potential impacts.

Environmertitat Glahal Trade Risk Structured
and Social e IFC IFC Finance Managament Finance
Project Dascription {afl amauats in U 3 daltars) Category Loan Equity Guaraniee Program Producis  Syndications Total Mokbilization
SUB-SAHARAN AFRICA
REGIONAL .
Capital Alliance Private Eq ity i, Limited will Fi -— 962 — — — — 9.62
invest in businesses in West safrica by partnering with
streng managenent tearns ard international nvestors.
Coca-Cola Sabco Py, Ltd. will expand and upgrade R 20.00 — - - — — 20.00
11s Lottling operations in East Africa.
La Fayette Investissement * will provide equity, FI — 2.18 — — — — 2.18
laess, emd lechnical assistan e ta oncolingnge
mstitutions in frontier countvies in the regien.
Pan African investment P. tners/Pan Fl —_ 5.00 — — — — 5.00
Commonwealth African f rineis, a private oquily
fund, will trget regionally e panding compames with
proven management and established revenue st:eams.
standard Bank Group Limnted will expand its Fl 75.00 — — — — — 75.00
operatiuns i the region Lo evhance its competitive
positian and biring best pravtices and better deciess
1o high guality banking senc Zes and produgcts,
Veolia Water AMI* will operate and maintain water B — 31.34 A4 68 — — — 76.02
treatrent plants and water distribution services in
the region.
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Project Description [ail amounts in U5, daflar)

Environmental
and Social IFC
Category Loan

IFC
Equity

#C
Guaranles

Global Trade
Finznce
Program

Risk
Management
Products

Syndications

Total

Structured
Finance
Mabilization

COUNTRY
Cameroon

AEF 3T Cameroun® will expand s tuck fleet,
modernize its dispateh and tracking systems, and
provide mare efficient logistics 1o its custormers in
the Douala market.

AES Sonel, * a recently privatized integrated electric
utilty, will imprave and expand its electricity
generation, transmission, and distribution system,

Cango, Demaocratic Republic of

Kingamyambo Musonoei Tailings S.AR.L. wil
calmance a feasibility study for the retreatment of
tailings containing copper and cobalt from the
Kolwezi concentrater in the province of Katanga.

Ghana

Barclays Bank of Ghana Limited will support the
development of cxport-oriented companies and small
ang medium enterprises.

Kenya

Barclays Bank of Kenya Limited wil! finance
medium-size conpanies in need of U.S, dollar-
denmininated funding and utilize freed-up local
currency 1o fund smaller enterprises.

Baitlays Bark of Kenya Limnited, an issuing bank in
the Giobal lrade Financa Program, wall bonelit from (FC
guaranieas o tadlilate its uade finance operations.

Investment & Mortgages Bank Limited, an
issuing bank in the Global Trade Finance Prograin,
will henefit fram IFC gquarantess to faciliteta s rade
finance sparations.

Kingdown Hotels Investiments will refurbish and
webrand five hotel progestios in the country,

Panari Center Limited will refinance 13 existing debt
and upgrade its technical installations to improve its
environmental performance.

Madagascar

BFV-Scdete Generale* will enhance its capacity 0
underwrite nev small and medium enterprise loans
on a pratitable and systamable bass.

BNI-Credit Lyonnais Madagascar® wilt incease
aceess o finance tor small and medium enteiprises,

Business Pastners Madagascar SME Fund Ltd.*
will deliver finance and technical assistance to tocal
small and mediirn enterprises m a commercially
sustainable manner

Mauritania

BSA Cimant will nvesl in a greenficld coment
grincing plant n Mouakchott.
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Project Description (alf amounts in L.« dollarn)

Enviranmental
and Social
Categary

15C
Loan

IFC
Equity

IFC
Guarantee

Global Trade
Finance
Pragram

Risk
Management
Products

Syndications

Structured
Finance
Total Mabilization

Generate de Bangque de Mz ritanie, an issuing bank.
in the Gicbal Trade Finance Program, wilt benefit from
IFC guarantees to facilitate its trade ltinance operations.

SEF Hotel Halima,* a three-star, family-owned
business hotel, will expand it: capacity from 34 to B4
roems and renovate its existi 13 rooms.

Mozambique

Banco de Desenvolivime:n.» ¢ Comercio, an
issuing bank n the Global Trade finance Program,
will benefit from IFC guaranizes 10 tacilitate its tade
finance operations.

Nigeria

Aciass Bank Plg, an issuing bank in the Global Trade
Finance Program, will penefis from IFC quarantees 1o
facilitate its trade finance opcrations.

Access Bank Plc will meet tle demand for foreign
currency term tinance and provide assistance to the
underserved subsector of women entreprencuts,

AEF SucketWorks will expand its instatlation of
computer systems to the country’s universities.

BGiamaond Bank Plc will incroase its medium- and
long-term funding for local | rivate investment chents.

Diamond Bank Plc, anissu 1g bank in the Global
Tracte Finance Frogram, will henefit from IFC
guaraiviees 1o facifitate its {-ade finance gperations.

Guaranty Trust Bank Plz w.ill address the scarcity
of housing, construction, ar 3 residential construcuon
torm fmance in the country

Guaranty Trust Bank Ple, cnissuing bank in the
Glabal Trade: Finance Pragr: 1, wall benefit trom IFC
guarantecs to facditate its 1r2de finance aperations.

thwestment Banking & Tr. st Company Pl
will focus on lending to the manufacturing.
private infrasiructure, telecc mmunications,
and enargy incustios

investment Banking & P ust Campany Plc, an
issuing hank in the Glubal ~-ade Finance Program,
will henefit lrom IFC guaran tees W facdlitale ity trade
finance operations .

Zenith Bank Pic, an ivsuir -1 hank in the Global Traue
Finance Progras, vall bene il from IFC guarontees 1o
faciliznie its trade Tinange o reratians,

Senegal

Kounoune Powar 5.A.* vili build, own, and operate
a 67 5 MW diesel power plant in the eastern suburby
of Dakar,

C
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Project Description (alf amounts in U.S. dollars}

Environmental
and Social
Lategory

IFC
Loan

IFC
Equity

IFC
Guarantee

Global Trade
finance
Program

Risk
Managerment
Produces

Syndizations

Total

Structused
Finance
Mabilizatien

South Africa

Buffala City Municipality*® will invest in infrastruc-
ture improvements such as water and wastewater
facilities, electriaty networks, and roats.

Ethos Private Equity Fund V will make equity
and equity-related investments for control positions
in market-leading growth businesses.

Hernic Ferrochrome {Pty) Limited will utilize
extra funding to expand its total ferrochrome
production capacity.

Karsten Farms Pty,, Limited, * 2 grape exporter,
will replant aging vines and archards, expand

nto berry production, and establish grape farming
activities in Egynt.

Sphere Private Equity Fund 1* will invest in small
and medium-size companies that have strong
management tearms and growth potential.

Uganda

Uganda Microfinance Unien will access local
currency financing for the expansion of its
micraloan portfaho to service those who are
currently marginalized by the formal financial sector.

EAST ASIA AND THE PACIFIC

REGICGNAL

Asian Licn Fund Limited vl target equity and
oyuity-related investinents in fisted and unlisted
mining companies engaged in advanced exploration
wark m the region.

Avenue Asia Special Situations Fund IV, LP
will invast in senior debt. debt-related instruments,
canvertible securities, and preferred and comon
stocks of companies in the region,

COUNTRY
Cambhaodia

ACLEDA Bank Ple, will wiilize o credit ling to on-lend
w small and mediurm enterprises and wholesale
traders in the agribusiness sector.

China

Anthui Conch Cement Company Lirmited * will
implement an encrgy-saving wasic heat recovery
pregram and expand its centent production facilities
11 Eastern and Southern China.

Anhui Conch Cement Company Limited~ will
attract international irvestors and convert its
legal-person shares into shases that can be publicly
listed aiwd traded on the Shanghai stack exchange.

Asian Strateqic Investments Corporation Group,
the aperator of an automotve components group,
will make a rights offering to its shareholdgrs.
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Environmental Global Trade Risk Structured
and Sacial tFC IFC IFC Finance Management Finance
Praject Description (all amounts in U 5 Totars) Category Loan Equity Guarantee Program Products Syndications Toral Mobitization

Babei Group Cos; Lid. will oxoand and relocate ds B — — — — — 6.00 6.00
existing facilities for production of silk tizs and fabrics.

Beifing Degingyuan Agricult re Technology Co., B — 2.82 — - — — 2832
Etd,* will build additional layer sheds 1o increase
production capacity of high-quclity eggs.

Capital Today China Growth fund, LB will invest ft — 25.00 — — . — — 25.00
in small and medium-size comyzinigs focusing on
consumer-driven sectors such as retail, education,
manufacturing, and fogstics.

COH Venture Partners, LP will invest in early-stage fl - 20.00 -— -— —_ — 20.00
smalt and rnedium enterprises, enhance thei :
operating efficiencies, and maxinize their growth
potential on a sustainable basis

Changchun TEK Shili Auto B ris Co,, Lt * will B 4.00 — — — — — 4.00
construct a new plant to produce non-asbestos brake
linings for commercial vehicles :

Chenming Paper Ce. Ltd. will construct a pufp and A — — — — — 40.00 40.00
paper mill and asseciated facilites in Jiangxi Province
10 produce high-guality hghtw: ght coated paper.

China Shanshui Cemeant Gros p Company, Lid, > B 2.29 5.50 — — —— -— 7.70

a cement producer in Shanderag Province, will

. restructuie its debit, expand its <apacity, and install,
energy-cfficient technology,

China Shanshui Cement Gro- p Company, Lid, B 50.00 wmn — — - - 50.00
a eemend producer in Shandora Province, will
restructure its detrt, expand its capadity, and install
energy-efficiant technology.

China (Mility-Basedd Energy ¥ ficlency Finance Fi — — 2466 — — — 24.96 3254
Program® wall sugpart cornmoeicial banks making
lgans to small and medium enterprises tor the
purchaie of enegy-eihcient equipmont.

Chinasoft International Lis .ed, an e-governmerst C — 15.00 — — — — 15.00
software company, will grow i1s business to undertake
larger scale projects with large- capital requuiements
and invest in research and deve opment.

o

Guangxt Baise Fenglin Fiherl oard Corporation —_— —_ — —_ — 400 4.00
Leed will construct, enuip, and rperate a fiberboard

manufacturing facility in Baise, Juangal Provinge.

Guangzhou Developmant i fustry Holdings Co., B 50.11 —_ —_ —- —— o 50.11
Ltd. vl investin new prawver projacts, maduding the
nstaliation of gas desulfurization facilities in the Pearl
River power plant

™
|
=
!
I
!
1

Hiscft Tachnoingy Internatic :ai Limited will evpand
ity soflware resedrch and developsnent facilities,

4.34

Launch Tach Company Umit d will merge s 3] — 3.3% — — — — 8.35
Shenzhen production facilities to a single new
complex, expand it lit equipment facility in Shanghai,
and purchase new manufacturig equipment.
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Environmental Global Trade Risk Structured
and Social IFC IFC IFC Finance Management finance
Praject Description {all amounts in U.5. dallars) Category Loan Equily Guarantee Program Products Syndications Total Mobitization

NeoPhotonics Corporation will develop and grow B —_ 10.00 - -— —_ —_ 10.00
its operations in the eptical companent indusiry.

Renaissance* will restructure and inject new capital C —_ 19.77 — — — - 19.77
inte its operations and introduce securities industry
internaticnal best practices.

Ronyde Asset Management Co. wili act as a joint K - 3500 — — — — 35.00
venture asset management company to purchase and
resofve nonperforming loans.

SBCVC Fund i1, L.P. will make equity and equity- i .- 20.00 — - — — 20.00
related investments in both early- and growth-
stage companies in the telecom, media, and
technology sectors.

Shanghai Aerospace Computer System C 3.00 1.60 —_ — — —_ 4.60
Engineering Co., Lid. vill expand its long-
distance medical education and training to
working medical siaff.

Shanghai international Banking & Finance C — - a.14 - — — 014
Institute will provide training (o Chinese Lnance
professionals to promote interaational best practices
n banking arul finance,

SinoSpring Utility Co., Ltd. will develop two B —_ 20.09 — - — — 20.00
seawater desalination projects, four wistewater
treatinent plants, and one water purilication project.

Stora Enso Cyl, a paper and board producer, will B 50.00 —_ — — —_ 175.00 225.00
utitize & loan facility to develop its timber plantation.

Tianjin Dagang NewSpring Co. Ltd, will develop, B 25.00 - — — — — 25.00
operite, and maintain a seawater dasdlination plant
in the Municipality of Tianjin.

United Family Hospitals* will expand and upyrade B 8.02 — — — — — 8.02
its operdtions in Befjing and Shanghai,

United Bura) Cooperative Bank will intreduce al — 10.85 - —_ — — 10.85
international best practices in many key areas of ity

financial operations.

VeriSilicon Holdings Co., Ltd., # U.S/China-barsed 1.00 —_ — — — 1.00
silicon ehip design foundry, will expand its research

and developnient activities and make acguisitions in
tire design sector.

oy
I

Yantal Changyu Group Company Limited®* vall B — 0.04 — — — — 0.04
diversify its ownership, improve curporm#@;over—
nance, and adopt interndtional managerrent practices
tw prepare iself for increasod competition in the
domestic wine market.

Yunnan Zhongda Yanjin Power Gentration Co, A 21.92 - — — — — 21.92
Ltd.* will build, own, and operate three run-of-the.
river powver stations in Yunnan Province

Zhiejiang Glass Company, Limited,* a floet glass 8 50.00 25.02 — — — 13.00 93.02
manufaciurer, will refinance part of its short-1erm dein,
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indonesia

PT Bank Buana Indonesia Tk will imprave its risk FI — - — — 5.00 - 5.00
.management capabilities and actively promiote fixed-
rate consumer lgans 1o its cusiomers,

|

PT Bank Danamon Indones o Thk* will finance fl 150.00 — — — — — 150.00
its growing loan portfolic in sreall and medium
enterprises, consumer finance, and microfinance,
diversify its funding, and redur= its asset hability
maturity mismatichas.

PT Bank Danamon indonesia Tbhk* will utihze a Fl — — - — 5.00 _ 5.00
swap 1o hedge currency fluctizations to help mitigate )
foreign currency risks.

PT Centralpertivi Bahariw  cxpand its shrimp feed B 45.00 — — — - — 45,00
capacity and shrimp processir g operations
and fund working capital neegs.

£T Karunia Alam Segar will expand its instant B 20.00 — - — — —_ 20.00
noedla preduction lines, .

PT Makro Indonesia,* a che 1 of wholesale discount C — 0.65 — — - — 0.65
cash and ¢arry distribution stiees, will expand its store
count to strengthen its preser ze in the modern
wholasale distribution sector.

PT Tirta Alam Segar wifl estublish & beverage 8 7.00 — — — — — 7.00
production plant in jakarta,

Witmay Trading, an edible oit and vilseed processor, C — -— 13.33 —_ —_ — 13.33
will scale up its operations.

, Philippines
National Housing Mortgac : Finance C 0.27 0.16 — —_ - — 0.44
Corparation* will restructurs its business o ransfer
its servicing arrn ter the private sector and enable it
focus on developing the sece dary mortgege warket

Philippine Export Develop nent Facility will Fl G625 — — — —_ — 0,25
pravide warking capitat to sn il and medium-size
furniture manufacturers o er Wle them o export to
the LS. through outssurang zompany APW Trade.

Vietnam

Cnca-Cola Sabeo Py, Ltd. vall expand beyond its B 20.00 — — — — — 20.00
heome markets in South and 7 st Africa 1@ fronuer
countrias in Asia such as Car -bodia, Laos. Mepal,
Sri Lanka, and Vietnam.,

Paul Maitland Internation- |, an export compary 8 8.00 — — — — — 8.00
that specializes in high-guall', furniture design and
manufactura, will expand ity permanent working
capilal and refmarsce its shoet -tenm deht.

Saigon Thuong Tin Comm: reiat Joint Stotk C — 3.05 — — — — 3.05
Bank* will strangthen its caf. tal base and
institutional capacity. )
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SOUTH ASIA

REGIONAL )
Cairn Enevgy Ple will utilize a credit facility to B 150.00 — — — — — 150.00
continue the appraisal and development of its

cil and gas discavenes in Bangladesh and India.

COUNTRY
Bangladesh

Bhaka Bank Lhmited, an issuing bank in the Global F) — — — 7.19 — — 7.1%
Trade Finance Pragram, will benefit from IFC
guarantees to facilitate its trade finance operations.

Eastern Bank Limited. an issuing bank in the Global Ft — - - 2.59 — — 2.5%
Tratle Finance Prograrn, will benefit from IFC
guarantees ta facilitate its trade finance operations.

India

Apoito Hospitals Enterprise Limited will improve B — 5.08 — — — —_ 5.08
and expand provision of health care services in the .
dorestic market and internationally.

Atul timited,* 5 chemicals manufacturer, will B 16.95 — — — — — 16.95
develop news fungitide and herbicide products
and expand capacity of eaport products with high
growth potential.

Chennai Water Desalination Lirsited will dasign, B 25.05 — — — — — 25.05
construct, opaerdte, and masintain a seawater
desal:nation plant.

Continental Carban India Limited* will consteuct B 7.00 2.00 — — — — 5.00
and operate 5 15 MW power co-generation facility [
and improv the envirorinental guality of it existing
plant through the replacement of key eguipment.

DCM Shriram Consofidated Limited will expand B 18.00 — - — — — 15.00
one of 1ts existing sugar mills god build two new
sugar molls in the State of Utter Pradesh.

Federal Bank Litnited will ppovice funding for i — 31.50 — — o — 31.50
on-lending ¢ small and medium enterprses.

Global Trade Finance Limited* will expand . C — 1.00 — - — — 1.00
its provision of export and domestic factoring
services aimad primarily at semall and meadium
enterprise clients

iLabs Invesiment Fung I, LLE will make investrnes fl — 20,00 - — — —_ 20.00
in early-stage, expansion-stage, and restraciuring
buvout appertunities in o diverse range of sectors

Indecomm Giobal Services will ppen two new C — 297 — — — —_ 257
tacilives in Mysora and Chennai, expand existing

and prospecive dient selorenships, and fund organic
and norganic aroveth

India Hydropower Development Company* B8 2.00 — — - — — 8.00
will auquire the Bhandardara hydroelectric power
facility and complete refurbishiments to improve
its perfermance
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India Hydropower Develepmen . Company®
will censtruct threa greendicld mir -hydroelectric
generation facilites and complete the construction
of another.

infrastructure Development Finince Company
Limited will meet its growing need for linancing
of infrastructure projects, as well o diversify its
borrowing sources.

Iaternational Auto Limited,* an avtomotive
components groug, will fund the : ¢pansion
of its operatians.

JK Paper Limited will expand into fast-growing
and high-margin segments of the doemestic paper
market and further enhance its ervironmental
managerment systenis.

KPIT Cunumins Infosystems Lin' ted will utilize
extra funds for stiategic acquisitiuns, expand its
sales initiatives, and build new scitware
development facitities.

L.G. Balakrishnan & Bros,, Limized,* an automative
and industrial products manufacturcr, will increase

its production capacity to respond o the growing
volume and quality demands of it: dients.

Lok investments will provide so¢ il impact capital
in the torm of equity and debt to « ualifying
micrafinance institutions.

Nevis Nebworks Inc., a developriant-stage
semicanductor company focused on netwarnk secunty,
will otfor better hardware solutions: to the endpaint
security market.

PSL Limited* wall capand ang upr rage its pipc
mill facilities.

Ramky Enviro Engineers Lid * . ill cstablish a
number of waste management faciities throughout
the country.

Ruchi Soya Industries Limited vill increase its
crushing and relining capacity to neet grovwang
domaestic demand for ediblz gil.

Tata tron & Steel Company Lim ted will modernize
and 2vpand its businesses, includii g a capacity
increass m its plant in Jarnshedpur '

Maldives

Wataniya Telecom Maldives Prorate bnaited will
butld a natignwide cellular telecon munications
network and purchase bandwidth and tacilities jor a
fiber-optic submarine cable conne, ting the Maldives
with other international major fibe r routes.

B

7.03

15.00

14.67

1.00

10.00

20.00

5.96

11.50

5.00

2.00

4.00

5.00

10.00

106.00

100 90

7.03

100.00

9.96

26.50

2.50

19.67

2.00

4.00

20.00

4.00

20.00

100.00

20.00
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EUROPE AND CENTRAL ASIA

REGIONAL

Emerging Europe Convergence Fund I}, LP,* a
private equity fund, will focus on infiastructure and
related inddustries in Central and Eastern Europe.

Marbleton Property Fund L.P will investin a
diversitied portfolio of real estaie: projects in Russia,
Likraing, and other counirivs in the region.

SOUTHERN EURGPE REGION

European Fund for Southeast Europe ™ will attract
investments from multilateral, bilateral, and private
institutional investors to make investments in
microfinance institutions in the region.

COUNTRY
Armenia

Inecobank will on-lend to small and medium
enterprise clients and develop its housing
tinance business.

Narek LLC, a wholesale and retail trade company,
will refurbish and expand the Airerat shopping and
entertainment center in downtown Yerevan,

Azerbaijan

Azerigazbank will expand its lentding and leasing
activities in the small and medium enterprise sector,

Azerigazbank will expand its on-lending and lzasing
operations te small and medm enterprises, local
entrepreneurs, and individualy

Microfinance Bank of Azevbaijan will uiilize a credii
lina o grow its portfoha to benefi entiepreneus and
simall and mediurm enterprises,

UniBank Commerdial Bank 0JSC will meet the
financing needs of smallet entesprises and establish
itself as one of the cauntry’s leading plavers in the
leasing martet.

Belarus

CISC Brewing Company will acquire modern
botiling lines, upgrade the msling processes and
boiler howse, and improve overall product guality.

Detroit Belaras Brewing Company will benelit
{rom a rights issuance

Bosnia and Herzegovina

ME-BOSPO* will expand #s imiciofinance
lending operations.

Nova Banka A.B.* will uiilze extra funding to
on-lend te smalt and mediuin enterprises and the
censurner retail housing secton
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Raiffeisen Bank 0.D. Bosnia ond Hereegovina
will develop housing finance ard energy efficiency
products for its chants.

Bulgaria

EPIQ NV,* 3 contract electronic: manufacturer in
the auitomotive sector, will modlernize and expand
its operations.

Stomana Industry A.D.* a stezl producer, will
install and operate a new hot roling mill within
its existing premises.

Croatia

Agrokor Graup,* a diversified agribusiness and
retatl company, will modemize and expand two of
its subssidiaries foliowing their [ rwvatization.

Georgia

TAY Haldings will upgrade and expand Tbilisi
nternational Airport to allow it 1o operate at
intarnationat standards of safety and efficiency.

TBC Bank will gain expertise ar J know-how in
offering the public new banking products and
will acgess capital to support & growth,

Hungary

OTP 8ank Hungary* will facil ate lighting and .
heating renovations and improniments in state-
supported local institutionat schoots as welk as
other municipally supported facilities.

Kazakhstan

BTA Leasing will strengthen s institutional capacity
and e«pand its leasing op2ration s, particularly 1o small
and mediur enteigrises

Kyrgyz Republic

ticro Credit Agency Bat Tush.um Financial
Foundation will fund its loan 7 ortfolio giowth as
it expands its microfinance lending activities
throughout the country. '

Moldova

Mobiasbanca 5.A. will utibze > ara fundina to on-
lend to small and medium enterarises,

Romania

Banc Post S.4.7 will utilize extoy fundiog 1o enharce
ils Dperating Lapacty.

Banca Comerciala Fomana § 4.4 will address
matunty mismatches between ng-term curreney
assets and shori-torm currency  ahnlitios and
release tunding 10 support the crowih of private
sector entities

CNFR Havrom Galati S.A* will upgrada pushers
used by its delta cargo shipping company 13 reduce
emissions, reduce shipping tim: and save fuel costs

C

L]

Fl

]

19,15

2343

22.98

51.06

27.00

5.00

§7.84

16.79

G 67

122.32

19.15

23.43

2298

51.06

27.00

8.75

122.32

5.00

5.00

G6.67

B7.84

16.79

127.68
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5.C. Petrotel-Lukoil S.A. will meoderniz2 and B 35.00 — — — — 47.00 82.00

revamp its sefinery to provide high-quality
petroleunt produrts.

Russian Federation

Absolut Bank will expand its operations in Moscow | 15.00 10.00 — — — — 25.00
and St. Patersburg, and grow its residential mortgage
lending program throughout the country.

Absolut Bark will expand its operations in Moscow Fl — 3.27 — — —_ — 3.27
and St. Petersburg and grow its sesidential mortgage :
lending program throughout the country.

Absolut Bank, an issuing bank i the Glabal Trade FI — — - 10.06 — — 10.00
Finance Program, will benefit from IFC guarantees to
facilitate its trade finance operations.

Air Taxi will acquire and operate a fleet of smalier B 15.00 — - — — — 15.00
airgraft to provide air transport to underserved regions
+ of the country.

Alliance Oil Company wili expand its retad network B 25.00 — —_ — — - 25.00
and logistics infrastruciure, inodernize ifs refineries,
and increase its gaological exploration activities.

Bema Gold Corporation wili construct and operate A 39.00 — — —_ — — 39.00
facilities to mine and miil aold and silver ore deposits '
in the eastern part of the country.

Brunswick Rail Leasing will acquire railcars and B 37.50 7.50 — — —_ — 45.00
lease them to large industrial or transport companies
on a long-term operating l2ase hasis.

Centeriavest Bank will on-lend to eneryy efficency Fl 4.00 — — — — — 4.00
and renawable enargy projects.

Chuvash Republic* will ufifize long-tenn Imancing FI — - 8.40 — — —_ 8.40 23.60
for essential nfrastruciure Investinents I water
supply, housing, «nd road construction prajocis.

Cinema Park will expand its operations to develop 2 B 20.00 — —_ —- — —— 20.00
nationwide chain of multiscreen maovie theaters and a
tilm distributicn netwaork.

Credit Bank of Moscow will expand its srnall and F 5.00 - -— — — - 5.00
medium enterprise lending activities.

Credit Bank of Moscow, an issuing bank in the £l - — — 1.85 — — 1.86
Global Trade Finance Program, will beneht from IFC
guarantees o faciltate its trade finance aperations.

Delta Leasing™ will expand 1ts leasing actvity in fl G.21 — - — — — 6.21
Siberia and the eastarn part of the country, with a
focus on small and medium antarpriscs

BeltaCredit Bank* wili increase it5 moitgage C 24.00 — — — — — 24.00
capacily and expand its branch neiwork throughout ’
the country.

DeltaCredit Bank will axpand its residential Fl — 6.00 -— — — — 6.00
mortgages business.

Eurosib, a rail and logistics operatar, will construct B 43.00 — —_ — - 71.50 119.50
and operate six inland logistics terminals to be
located throughout the country
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Farus Bank* will utilize a loan fecility 1o support its £l 6.24 — — — —_ — 6.24
micofinance lending operations.

f.acko Bank* will imprave its corporate governance FI 10.79 15.65 — — — - 26,44
standards and increas: its ability o offer lenger term
joans to small and medium enterarise chents.

NED Bank wilf strengthen its opel ating capacity to Fl 5.00 — — —_ —_ - 5.00
provide longer term funding to its small and medium
enterpiise clients.

QJSC Pivoindustria Primorya,* . brewery in B 8.78 5.31 — - — — 14.09
Viadivostok, will upgrade its facilit es and expand
production capacity. )

OMK Group will gxpand and mcc ornize two of its B 60.00 — — = —_ — 60.00
steel production operations and ivestin an
environmental impsovemnent program.

Peter Hambro Mining Ple* will < rpport its C — 17.36 — — — — 17.36
operations in gold mining and the acquisition, '
exploration, and development of ¢ old propertics.

Ramstore will build two supermarkets with attached 8 40.00 — — - — — 40.00
shepping malls in Moscow and th ree hypermarkets
with attached malls in Moscow, St Peiersburg,
and Togliatti.

Russian Standard Bank* will braaden its distribution C 04.03 —_ — — — £0.00 124.03 341.97
network by extendling its business to alt of the
major regions in the ceuntry and arovide a wider
group of customers with a full range of consumer
finance products.

Sibakadembank will expand its srnall and medium Fi 2.00 —_ — — e —_ 2.00
enterprise and retail lending busir £33 thraugh
perovision of egquity. quasi-zquily, & « Tiar If capital

Sibakadembank* will expand its imall and medium Fl 10.00 — -— - — e 10.00
enterprse and retail lending busiress theough I
provision of equity, guaskequity, 2 d Tier § capital |

|

Trie Invest LLC will build an autormated low- B 20.00 — — — — — 20.00
temperature warehouse and distril ution fazibity in
Moscow for frozen and processed neat products,
1ish, ani vegatabiles.

TV3 Russia 3 will expand its distr | ution capabilities C 10.c0 — — — - — 10.00
and enhance its piogram offering to increase
market share.

Ural-Siberian Bank will increase ds geographical A 30.00 — — — — — 30.00
diversilicition and uulreach by makang credity
avaitable to smail ard medium enterprises thioughout
the country

Serbia and Montenegro

Banca Intesa A.D. Beograd* will evpand iis 1etal 51 76.59 48.69 — - — — 125.28
and wholesale banking business.

Continentat Banka A.D.* will cxpand its retail F 25.53 — — — — - 2553
ang consumer lending to enable 1t to extend
term financing tor smail and medim enterprises
and mortgages
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Raiffeisen Bank Kosove J.5.C.% will develop heusing C 12.77 — — — — — 12.77
finance and anergy efficiency products for its clients.
Raiffeisen Bank Yugoslavia A.D.* will provide long- C — 2.46 — —_ — — 2.46
tesm funding to corporate and retail customers.
Raifteisen Bank Yugostavia A.D.* will provide long- C - 2.93 - — - — 2,93
term funding to corperate and retait customers.
Ralffeisen Bank Yugosiavia A.D.* will develop C 12.67 — — — e — 12.67
housing finance and energy efficiency producis
for its clients.
Tajikistan
First Microfinance Bank Tajikistan® will pirovide C — 0.18 — — — — D.18
microcredit and microenterprise services (o
entrepreneurs throughout the country.
Turkey
Acibadem Saghik Hizmetlori Yo Ticaret A.5.* will B 40.00 — — — — — 40.00
expand (s health care operations in major cities,
acquire existing hospitals, and construct news hospitals :
and outpatient clinics.
Assan Demir Ve sac Sanayii, A.S,, a producer of B — - — — — 3000 30.00
atuminum flat-rolfed producis and steel gakvanizing
industries, will restructure its short-term abligations
and implement an ongoing modernization of
its operations.
Avea Hletisim Hizmetleri A5, will meat working B 126.00 — — — — - 120.00
capital requirements related 1o the mtegration,
axpansion of capacity, and maintenance of its
combined callvlar phone network.
Ekim Turizm Ticaret ve Sanayf A.S. will diversily C 441.68 — — — — -— 44.68
its funding base by accessing more competitive and
sustamable term funding both in tha domestic and
international capial markets. ,
Finans Laase A.S.* will utilize extra funding ic fi 25.53 — — — — — 25.53
finance smalt and medium enterprisas,
tstanbul Bilgi University will establsh a business B 15.00 — — —_ — — 15.00
schaol and develop its e-learning programs.,
Mith Reasurans TAS will strengthen and expand C 50.00 — — —_ — - 50.00
15 domestc private reinsurance operations.
Madern Karton Sanayi ve Ticaret A5, will invest in B 40.50 — — - — 2000 60.00
a nevs paper maching o incease its corrugated paper
MANUTECLING CENAaciy.
Sanke Group will acquirs an existing cement plant B 75.09 — — -— — — 75.00
and construct ancther facility to expand 14 cperatons
n the countey.
Standard Profil Otomaotiv Sanayi ve Ticaret B 19.15 357 — - — —_— 2272

Anonins Sirketi,* 3 manufacturer of automotve
sealing systems, will expand its business ungler
new management.
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Turk Demir Doleum Fabrikali ri ALS., * a manufac-
turer and distributor of heating appliances, will
finance its investment prograrm on expansion,
modarnization, and now pradi ¢t development.

Ukraine

Aval Bank will continue to expand its corporate
sector lending and develop its retal business.

CI5C Sofia Kiev will complete a 234-room hotel
in Kiev, to be operated by Hyatt International.

CISC Zeus Cevamica, a ceran ic ble manufacturer,
will expand its production cap icity at its plant
in Slavyansk.

Closed Joint Stock Compan ¢ Rise will distribute
seeds, fertilizers, crop protect: in products, and
agricultural snachinery to farrs.

Euroventures Ukraine Fund I L.P will invest
in midsize private companies in the country
and in cross-border transactia s involving
neighboring countries,

Industrial Union of Bonbass will improve its
anwviranmental performance and madernize and
streamline its operdtions to ing wase cormpetitiveness

LLC "CPC™ Biocon will expard its existing
pharmaceutical wholesale, detribution, and
retail business.

LLC Savservice Center will construct a warehouse
and custorns terminal, acquit > and renovate a
warghousing center naar Ky, and invest in new
vehicles and & management information system.

Mova Liniya, a do-it-yourse! store chain, will expand
its operaticns by opening fc 1 new stures in some of
the country’s largest cities.

0JSC Coneern Galnaftogae , a network of service
stations selling petroleurn products and related
sarvices in the western part of the country, wili
expand its network to other regions,

Sandora LLC will madernize and expand it axsting
juice factory in bykolayiv ard refinance a pertion of
ity eaisting short-term debt

Velyka Kyshenya Group it expand its chain of
supermiarkets W major citiss ouiside of Ky

LATIN AMERICA

AND THE CARIBBEAN

REGIONAL

Advent Latin American I ivate Equity Fund 81 LR

will invest in covnipanies in 1 region, adding value
through active investment 1anagement.
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ECOM Agroindustrial Corp., Lid. will improve the
supply-chain standards, social and enviconmantal
practices, and key performance indicators of its
coffec suppliers in Central America.

GeoPark Holdings Lirmnited, an oil and gas
exploration and production company, will
strengthen it capital base and refina its
corporate governance practices.

Grupoe Finandero Uno will expand and consolidate
its retait banking, credit cards, insurance, and asset
management services in the region.

Latin American Agribusiness Developmant
Corporation S.A. will on-lend to export-oriented
small and medium-size agribusiness enterprises.

Paladin Realty Latin America Investors i, LP will
invest in affordable and middle-income housing and
income-producing property such as industrial rehabs,
retail buildings. and offices.

Solidus will make quasi-equity type investmenis in
micrefinance instilulions in the region,

COUNTRY
Argentina

Arcor 5.A.LC., 3 producer of confectionery,
chocolates, and biscuits, wilt expand its opgrations
and lengthen the maturity of its existing debt,

BACS Banco de Crédito y Securitizacion, S.A.
will utiize a credit line 1o fund the orginatien
and securitization of mortgages and mortgage-
backed securities.

Campaiias Asaciadas Petroleras S A, an ot
and gas exploration and production company,
will finance its capital expenditures and working
capitat requirentents.

Nobie Argentina S.A. will canstruct and operate a
grain river port terminal on the lower Parana River.

Pan American Energy LLC, an oil and gas explora-
tion end production company, vaill finance its capnal
axpenditure prograns focused on its operations in tho
Golfo S5an Jarge basin,

Bolivia

Banco Mercantil S.A,, ant issuing bank in the Global
Trade Finance Program, will benefit from IFC
guarantees 10 faulitate its wrade finance operatons

Petroguimica Boliviana 5.A. will construct and
operate an ammaenium nitrate production facility
and two blending facilities.

Brazil

Bango Bahia Mariani* will provide a range of
credit and loan products te small and medium-
5ize companies.
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Environmental Global Trade Risk Structuzed
and Social 1FC IFC EFC Finance Managemen? Finance
Project Description (all ameunts in U5, do . ) Categary Lloan Equity Guarantee Program Preducts Syndications Total Maobilizatvon

Banco ndustriai e Comerdal S0, an issuing bank fl ) — — — A0.77 - — 40.77
in the Gichal Trade Finance Prograr, will berefit from
IFC guarantees 1o faciinate its trade finance operations.
‘Banco Mercantil do Brasil 5.A., an issuing Gank in i — - — 4.20 — — 4.20
the Global Trade Finance Program, 4 all benehit from IFC
guamantess to faciiate its trade limance operations.
Centra! Geradara Termelectrica “ortalezas, 5.A. A 62.50 — — — — 67.50 130.00
will finance, own, and cperate a t-armal power plant
near the Port of Pecém, in the State of Ceara.

Endesa Brasil $.A. will increase ity electricity B —_ 50.00 — — — — 50.00
. generation capacity and expand less reduction
progeams at its distribution subsid ¢ rics.

Energias Renovaveis do Brasil Ltda. will construct, B - 5,50 —_ —_ —_ —_ 5.50
operdate, and maintain a 49 MW wind park in the
State of Rio Grande do Norte.

Fundo de Educacao para o Brasi will build and B 12.09 — — — — — 12.00
operate a network of private universities in the interior
cities of the State of 530 Paulo.

Ipiranga Petroquimica $.A., a prcducer of B 50.00 — — — — — 50.00
polyethylene and polvpropylane, vall enhance
its market competitiveness and attract lang-
term financing in ordar 1o take advantage of .
growth opportunities.

flambe will epand 1ts milk proceswing capacity and B 15.00 — — - —_ — 15.00
eaploit cpporiunitias in the international marke?.

MHS togistica S.A. will expand its freight B 50.00 — — — — 50.00 100.00
. capacity and wnprove the efficiency and safety
of its rail nevwork

Rio Bravo Securitizadora™ will ec2and its residential C — 1.49 — — — - 1.49
real estate crigination, securitization, and housing
finance-ielated securites placement activities,

Rie Bravo Securitizadora* will e-pand its C — — 22.33 — — — 2233
residential rzal cstate origination, cecuritization, i
and housing finance-related secuiries placement
activiies.

Suzane Petroquuntica 5.4, a ther noplastic resing 8 60.00 — — — — 140.00 200.00
angd pokpropyleng producer, will irplement a
corporata restructuring airred at smplhiying its
group struciure

. . . ] |
TAM Airlines will utihze funding f..r the predelivery B 50.00 — — - — — 50.00 '
purchase of Airbus 320 family airo It and for |
oagoIng opetauonal requirements. |

rm

Tecon Suape 5 A, will upyrade ant opurate two GO0 — — — — e 6.00
dedicined contamer termminal berthe at the Port of

Sudpe in Bacife

TriBanco Brazil* wall develop new roducts designed C — — — —_ 0.33 — 0.33
10 upgrade or expand the sales out 2t of micro and
small entrepraieurs
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and Social HC IFC FFC Finance Management Finahce
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Chile

Fondo de Invarsion Forestal Ligruam will monetize B — 8.50 - — — — 6.50
standing forests and deforested land owned by small
fand owners and farmers.

Hidrpelectrica La Higuera will build, own, and A 45,00 —_ —_ — —_ 1£5.00 160.00
operate a 155 MW hydicpower plant in the
Tinguiririca Vatley.

Colombia
Banco Caja Social 5.A.* will increase the availability C — 12.70 - — — — 12.70
and safety of savings products for the poor and
increase the availability of formal productive credit
1o low-income borrowers.

Banco Davivienda S.A.* will expand its retall C — | 1000 0.73 — — — 10.73
business while maintaining a strong presence
in the morigage industry.

Banco Davivienda 5.A.* wilf expand its retail Fl 35.00 15.00 — — — — 50.00
business while maintaining a strong presence
in the mortgage industry.

Carvajal S.A. will benefit from an investment in its B - 20.00 — — — — 20.00
paper subsidiary (¢ help the company achieve
internaticnal competitiveness

Carvajol $.A. ¢ a paper manufacturing, printing, ' B 50 C0 -_— - — — — 50.00
and packaging business, will modernize its
infarmation systems

Colombian Home Martgage Corp.* will acquire C — — 334 Lo — — 3.34 152.80
and securitize high-guatity 1esidential mortgage loans
to develop the country's secendary mortgage market

Colombian Home Morigage Corp.* wilt acquire C -— — a9 — — — 0.91 2150
and securitize high-quality residential mortgage loans '
to develop the countey's secondary mortgage market,

Fundacion Social® will invest n socially responsibie 5] 5000 — — —_ — — 50.00
projects and target lower income households as its
core dlientele

Fundacion WWB Colombia* will expand its working FI 9.20 -= — — — — 9.20
capital loans and other essential financial services 1o
FICICRIIepIeneurs

Interbatlsa S.A.* will issue a lotal currency medium- C — - 14,01 —_ — —_ 14.01 79.32
term bond Lo support ils asset management, retail
brokerage, and investment banking businesses.

Petrotesting Colambia S.A., an ol and gas 8 — 15.00 - - — — 15.00
exploration and production company, will
strengthennits fmanaal position and adopt best
practice corporate systems,

Prumigas S.A. will undertake investments in 8 000 — - — — — 50.00
additional gas transrission and distribution assets
in the country and throughoui Latin America

WWB-Popayan® will cxpand its business of lending Ft 5.50 — — — — — 5.60
10 microentrepreneurs,
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Project Destriptinn fall ammounts in LS. duflas) Category Loan Equity Guarantee Fragram Products Syndications Total Maobilization
Dominican Republic
Aergpuerios Dominicanos Siglo 4, 5.A. will B — — — - 200 —_ 2.00
utifize a swap facility 1o support th complation of its
airport infrastructure mvestments.
Aerppuertos Dominicantos Siglo XX, S.A. B 1% 00 — — — —_ — 15.00
will expand its immigration and cuzioms areas,
streamiine 1ts duty-free areas, and add new
passenger bearding bridges, X-ray cquiprnent,
and air-conrlitioning systems.
Asociacion Daminicana para el U esarollo de Ia fl — 1.00 -— — — — 1.00
Mujer, a microfinance institution, il undergo a
formalization process to obtain access to cheaper
and mare diversified funding.
Damicem 5.A. will utilize extra funding te assume C — — — — — 375 375
full ownership of a captive power plant compared
to 50% ownership under the originat project cost.
El Salvador
Banco Uno & Salvador S.A. will consolidate its C — — a— - 0.25 — 0.25
operations focused on the issuance and processing
of consumer credit cards.
Guatemala
Banco Industsial $.A* will strenghen its 3 30.00 — — -— — — 30.00
capital base to play @ leading role « the angomny
consolidation of the domestic ban«< ng sector.
Munidpality of Guatemala will ruplace its existing C _— — 6.61 - — 6.61 3959
bus flegt and cieate dedicated bus anes, tansier 5 )
stations, and bus stops,
Guyana .
Guyana Goldfields Inc.* will cenralete a 8 — 4.62 — — —_ — 4,62
bankable feasihility study for the cevelopment
of gold mmes, including environmentat and social
iIMOACt assessments,
Haiti
Pigicel Haiti wilt establish a count ywide mobile 4 15.20 — — — — — 15.00
cellular tefephone netvwork.
Honduras i
Metromall 5.4 will construct @ new shopping B 9.00 — _ — — -— 9.00
mall in Teguoigaipa.
Jamaica
Jamaica Energy Pariners will exaznd the capoaty 8 — - — - - 5000 50.00
of #5 harge-mounted power gener stion plant and
refinance eastng debt with debt of longer matunty, |
MB] Airports Limited will constn ot o new landsids g 2000 — — -, — 20.00 404,00
termmal facility and renovate the < dsiing landside
terminial of Sarggster International Ahport,
MBI Atrports Limited will constn ¢t a new landside 14 - — — o 120 — 1.20

terminal fzcihity and renovate the = dsting landside
terminal of Sangster International Airport.
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National Commercial Bank Jamaica will expand its Fi 3000 - - — — — 30.00
lending operations 1o allaviate the lack of mid- and
long-term financing for private sector companies.

Mexico

Banco del Bajio, $.A. will expand and cunsclidate £l — 45.00 — — — - 45.00
its sisall and medium enterprise, agribusiness, and
commercial banking operations, ‘

Carlyle Mexico Partners, LB, a private equity Fl —_— 20.00 — — — — 20.00
fund, will invest in buyout or other private equity
opportunities in the country,

Centro Espanot de Tampico, A.C. de B.A™ wil B 5.00 — — — — — 5.00
madernize and expand its hospita! facilities to ' ’
address the growing demand for private health care
in Tamaulipas.

Coppel, $.A, de LV, will implement its expansion B 35.00 — — — — — 35.00
and corporate governance improvement proyram.

GMAC Finandera® will utilize a credit enhancement C — — 5.44 — — — 5.44 184.10
to suppor: its mortgage-hacked securities program.

Grupo Su Casita, 5.A, de CV. will extend C — 9.60 — — — — 9.60
martgage loans to low-income individuals and
provide constiuction financing to developers
of Ipw-income housing.

Hipotacaria Su Casita, S.A, de CM* will provide C 7008 — — — — — 70.08
mortgage loans to the low- to middle-income
segment of the country’s housing market.

Universidad Tecnologica de Mexico S.A.* will B 3041 — — — — — 30.41
construct three new campuses in Guadalajara, Mexico
City, and Monterrey and upgrade information
wchnelogy infrastructure on existing campuses,

Vuela Compaiia de Aviacion, 5.A. de €V will 8 40.00 — — — — — 40.00
operate a newly established faw-cost airtine,

Micaragua

Muttiptaza Nicaragua 5.8, will refinange i 8 15,00 —_ — — — — 10.00
existing debt.

Panama

Banco Lino Panama S.A, will consclidate its C — — — — (.50 — 0.50
ooerations focused on the issuance and processing
of consumer credit cards.

Panama Canal Railway Company will utilize 8 — — — — 0.60 — 0.60
a swap to hadge interest rate volatility associated
_with the cutstanding variabie rate.

Peru

Banca de la Microempresa, S.4.% will eapand its Fl 29.00 — — — — — 29.60
loan porifolic and offer longer maturities to i
micrcenterprise chents

Sociedad Agricola Drokasa S.A., a grower B 15.00 — — — — — 15.00
and exporter of asparagus and grapes, will
purchaze, refurbish, and upgrade an existing
&sparaqus operation.
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Syndications

Structured
Finance
Total Mobilization

Trinidad and Tobago

Guardian Holdings Limited «4ll expand
its life insurance and domestic asset
mandgament businesses,

Republic Bank Limited, thro.agh an interest rate
swap, will transtorm its existine fleating-rate
obligation irter a synthetic fixed rate ohligation.

Trinidad Cement Company vill hedge s floating
rate loans through an interest swap that will
warsform its floating-rate bl Jation into a
synthetic fixed-rate obligation

Venezuela

Vinceler Oif & Gas C.A. will develep its oil and gas
exploration and production ouerations.

MIDDLE EAST
AND NORTH AFRICA

REGIOMAL

Maghreb Private Equity Fond B Limited * will
invest in a portfelio of remmesgial and industrial
companies in the region.

Rally Energy Corp., an oil ard gas campany, wil!
expand Its exploration, develepment, 2nd production
activities in Egypt and Pakistan

SO0 Intarnational Ple, an international oil and gas
eyploration and production cempany, will use a

revolving cormeorate facility to linance itz achiitios in
emerging markets in the region.

COUNTRY
Afghanisian

Areeba Afghanistan Limit d will build a nationwida
cellular network 1o prowvide ir obila services through-
out the country.

First Microfinance Bank ¢ Afghanistan wil
on-lend to ruccfinance insmiutions and snsall
and medium enterprises.

Algeria

Fertial, an ammonia-based fertilizar company,
will increase productivty are enhance its
environmental performance

Red dMad, a local logistics company supportng the
couritry fiydrocarbans secorn, wilt eapand its existing
services Lo meet growing customer needs.

Egypt

I8 investors, LLCwill pronide factoring and
torfeiing services for export-oriented businesses.

f

Fl

Iml

50.00

24.00

15.00

4500

A0.00

1.50

10.00

12

24.24

0.72

1.00

1.53

50.00

1.00

1.53

24.00

1.7
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Commercial international Bank S.AE. will grow FI — 2328 — — — { — 23.28
organicalty and through acquisitions in domestic
small business and retail lending, as well as capital
market products and services.

EFG Harmes Holding S.ALE., an investmeant bank, C 20.00 — — — - — 20.00
will secure medium-term resources needed ta realize
its regional expansion strategy.

Gippsland Limited* will complete a feasibility study 8 — 4.28 — — — —_ 4.28
tar a greenfield open pit tantalum and tin mine and
associated facitities at Abu Dabbab.

Orix Leasing will increase its on-lending activities to Fl 4.00 — — — — - 4.00
small and medium enterprises.

Sodété Nationale FIndustries Nutritives, 2 B 14.00 - . - — — -— 14.00
licensed boitler of the Coca-Cola Company, will
expand capacity and ingreast operating efficiencies.

trag

Unted Cement Corporatien will construct and B 90.00 8.30 — —_ — - 98.30
operate a greenhield cement plant in the north of
the country.

Jordan

CT1 Group Inz., a specialized cament logistics B 15.00 - —_— — — — 15.00
company, will renew and expand its flest,

tebanon

Bank of Beirt:t, an issuing bank in the Global Trade FI — — — 0.78 — - 0.78
Firance Program, walk benefit from IFC guarantees 1o
faclitate its trade linance operations,

Banque Libane Frangaise, an issuing bank in the Fi — -- — 9.90 — — 9.90
Glsbal Trade Finance Program, wall benehit irom IFC
guarantecs te facilitate its trade finance operations.

Morocco

FONDEP MicroCredit™ will reinforce its operations Fi — — 3
and management structure to preempt its eventual
transformation into a non-hank finandial instituticn.

i
I
!
i

w

w

a

1.67

Oman

Bank Muscot will utifize a long-term subordinated C 10.00 — — — — - 100.00
loan to strengihen its capital base and support its
leng-lerm morigage financing business.

Pakistan

Engro Ehemical Pakistan Limited* will finaice B — 0.64 —_ - - — 0.64
planned projects in 1is existing fertilizer and dairy
businass lines, as well as potential projects in the
pCwver secior

Habib Bank Limited wall diver_sif',' its funiding sources, Ft 50.00 —_ —_ —_ — —_ S0.00
strengthen its capital adequacy, and expand its
lending activities

Metiopoiitan Bank Limited, an issuing bank in the fl — — — 3m — — ER
Glabal Trade Finance Pragrarn, will benelit from IFC
guarantess ta tacilitaie its trade {inance operations.
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Orix Investment Bank Pakisiar Limited will utilize fi 3.00 — —_ — - — S.00
a revolving facility to support its bz vding 1o medium-
size enterprises. '

Orix Leasing Pakistan will on-ler d to small and Fl . 17.00 - — — —_ — 17.00
' medium enterprises in their respactive markets in
’ the form of leases or medium-ter+ loans.

Packages Limited, a producer oi vaper, paperboard 8 — 5.00 — — — — 5.00
and packaging material, will upgrade, expand, and
relocate its operations.

| Pakistan International Containe r Terminal will B 8.00 — — — — — 8.00

. increase its container handling capacity and undertake
civil works to ingrease its capacily to accornmodate
expected traffic lovels,

Paktel Limited will expand its ex iting cellutar phone C 35.00 — — — — — 35.00
operations by extending coverage and enhancing
netveork capacity and by increasir g resources on
marketing and distribution.

Tameer Microfinance Bank* wi focus its 4] — 1.0l —_ — — —_ 1.01
microfinance lending operations on urban
self-employed small businesses.

Saudi Arabia

Kingdom Instaliment Company will grow its C — —_ 25.00 — — —_ 25.00 TBD**
housing finance operaticns and extablish 2 market-
tiased houung finance program.

Saudi Orix Leasing Company w | utilize F 17.00 —_ —_ —_ - v 17.00
anira funding for on-tending to s all and
maedium entarpnses,

Syrian Arab Republic

Bank of Syria and Overseas* will provide modein C — 043 —_ — - — 0.03
commercial banking peducts and mhance competi-
tion in the banking systern by ceeting a model of
international best practices.

Yemen, Republic of

w
w

Hational Cement Company will tlesign, construct, B .00 — — — — — 35.00

and opeate a greenfield, integrat=3 Lement plant.

GLOBAL

Manet Finance® will provitde ric niinange instily- Il —
tions workdwide with funding and arvices such as T
5 suppaori, training, and capacity e g,

ra
~

o

ProCredit Holding* will increase the scate of its C — 13.00 —_ - — — 13.09
credit and financial services to indeddual entre-
preneurs, microenterpiises, and sro 3 businesses.

i o Mobigatmn wnount (@ Le determiped thes et bad not gone (u marker a5 of June 36 2000 and wil Bereporied wr FYoT
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STATEMENT OF CUMULATIVE GROSS COMMITMENTS (at Junc 30, 2006)

Cumulative Commitments® Cumulative Commitments'
(US$ thouzands} (153 thousands!
Syndications Syndications
Cauntry, Region Number of & Guarantee Country, Reglon Number of & Guarantes
or Other Aren Enterprises IFC Participants Total ar Other Area Enterprises IFC Participants Tatal
Afghanistan 4 56,822 — 56,822 Ecuador 17 156,506 16,240 172,746
Albania 10 127,389 8,917 136,306 Egypt 59 1,089,241 504,871 1,594,113
Algeria 11 146,418 5,557 151,975 Ef Salvadar 15 247,368 113,500 360,868
Angola 5 13,810 - 13,810 |  Eritrea | 949 - 949
Argentina 173 3,228,604 2,759,464 5,988,068 [ Estenia 11 137,306 11,855 149,661
Armenia S 11,287 — 17,257 Ethiopia 4 21,348 1,719. 23,567
Australia 2 975 — 975 Fiji 7 25,059 2,500 27,559
Azerbaijan 17 180,875 72.930 253,805 Finland 4 1,233 1,915 3,148
Bangladesh 21 270,872 52,745 323617 Gabon 5 145,588 110,000 255,588
Barbados 3 8,525 — 8,625 Gambia, The g 6,943 -— 6,943
Belarus 5 33,767 — 33.767 Georgia 9 94,212 — 94,212
Belze 3 21,500 11,000 32,500 Ghana Al 363,661 272,000 635,661
Benin 8 2,939 —_ 2,939 Greece 7 26,292 at,1a7 67,400
Bhutar i 10,000 — 10,000 Grenada z 8,000 — 8,000
) Balivia 28 336,705 143,500 477,205 Guaternala 19 237,685 110,000 397 685

Bosnia and 24 200,135 10,578 216,713 Guinea 9 33,684 — 33,68

Herzegoving Guinea-Bissau a 7,246 — 2,246
Botswana 5 8,693 - 8.693 Guyana 5 9,530 — 9,530
Biazii 181 1,725 677 3,504,292 -8,229,968 Maiti 3 16,911 . 16,511
Bulgaria 20 345,515 86911 432426 | ponduras 8 63,832 72,401 143,233
Burkina Faso 7 5,648 - BEAB L Lungary 30 437,555 76,335 507,520
Burundi 3 6,626 - 66261 ndia 199 3511492 925057 4,435,549
Carnbodia 5 29.243 - 2223 | ndonesia 91 1,830.875 1195871 3035746
Camergon 29 392,761 471,500 864,261 Iran, tslamic 1 £3.343 8199 71,542
Cape Verde S 10,002 — 10,009 Republic of
Chad 3 15,172 13,900 29,072 rag 3 108,212 —_ 108,212
Chile o 1,014,928 611,733 1,626,662 Israel 1 10,500 - 10,500
Chung 125 2,141,427 657,554 2,798,981 Italy i 960 — B0
Colomiia 73 1,244,135 487 631 1,731,766 Jamaica 17 264,882 £49,694 414,576
Congo Republic ¢} 115,005 25,000 140,005 Jordan 30 265,848 70,250 336,093
Congo, Democrang 13 B1,273 — 81,273 Kazakhstan 22 372,253 172,917 545 170

Republic of Kenya 6 364,442 59,295 423736
Costa fuca 1 210.504 ST 302y, Republic of 50 866443 195700 1,062,149
Cote d'vaire 40 265,016 70,964 335.950 1 oo Republic 10 3761 _ 53,761
Croatia 12 355,596 67,657 453,253 Lao People’s 5 7247 _ 7247
Cyprus & 19,631 645 20,327 Ceinocratic Repubic
Czech Republic 16 395,808 245,588 542,396 Latvia & 80 967 35.000 115,967
Dominica ) | 700 — 700 Lebanen 27 336 522 230,430 566,952
Dominican Republic 23 391,899 216,850 608,749 Lesctho 2 454 - 154
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STATEM I%ZN'E' OF CUMULATIVE GROSS COMMITMENTS (at Junc 30, 2006)

Cumulative Commitments’ Cumulative Commitments®
{USS thousands) {US} thousanast
Syndications syndirations
Country, Region Numb i of & Guarantse Country, Region Number of A Guarantee
or Dther Area Enterps.ses IFe Participants Total o Other Area Enterprises IFC Farticipants Total
Liberia 3 12,703 — 12,703 Slovakia 5 115,544 — 115,544
Lithuania d 81,637 9,309 90,946 Slovenia 12 225,160 47,383 272,543
Macedonia, Former T 93,098 25,000 118,098 Somalia 2 975 - 975
Yugoslav Republic of South Africa 49 509,202 15000 524,202

Madagascar 15 71,428 — 71,423 Spain 5 19,043 1,685 20728
Mg " 35854 - 3985 | g Lanka 25 204,265 23,616 227,88}
Mataysia 1 54,868 5,389 60,258 Sudan & 27.268 6,480 33,757
Mafdives L4 83,750 8,500 92,250 Swaziland ] 47,779 . 47,779
Mati e 93.781 40,000 133781 | curian Arab Republic 3 20,319 — 20,319
Mauritania 13 82,301 5,503 91,803 Tajikistan b 28,172 _ 28,172
Mauritius " 38,619 96 38735 | mnzania, United 3¢ 104,065 13,041 117,105
Mexico " 139 3,596,948 2,172.089 5,769,007 Republic of
Moldova El 77,286 25,000 102,286 Thailand I 65 1,277,911 1,701,374 2,979,285
Mongolia b 10,150 — 10,150 Togo 7 18,600 — 8,600
Maroceo 23 408,674 515014 923,688 Trinidad and Tobago 14 221,804 235,000 526,804
Mozambique 22 208.084 —_ 208,084 Tunisia 20 135,819 2.281 138,100
Mamikia A 23,878 — 23,873 Turkey 127 3,088.051 1,676,533 4,764 583
Hepal & 73673 36,000 109,673 Uganda 39 88,396 1,588 £9,285
Micaragua !l 20613 929 30,571 Ukraine . 22 544,993 13.000 557,963
Miger | 2,493 — 2,493 Uruguay 12 125,550 20,000 115,550
Niyeria 6! 871,726 113,155 984,881 Uzbekistan 14 64,964 12,900 77.864
Oman . T 223,880 57.000 280,860 Vanuatu 1 5,398 — 5.398
Pakistan an 1,472,647 555,970 2,028,617 Venezuels 3% £47 230 703,791 1,551,021
Panama 17 534,633 153,500 687,933 Vistnam . e 252,124 203,37c 455,499
Papua Newi Guinea : 14,500 — 14,500 ‘ternen, Republic of, 9 74,517 1,105 5,642
Paraguay " 30,008 — 30,008 } - Zambia 28 150,023 20,236 170.309
Peru A7 647,519 293 621 946, 140 Zitrhabwe 51 284262 99 900 383 262
Philigspinas 8r 1,359,193 605,880 2,085,070
Paland 42 411,146 115,317 525,462 | Tegional Investments
Portugal G 51,511 11,000 62,811 Sub-Saharan Africa 34 730.292 1,9Ce 732,198
Romania 26 710641 241471 961111 E;satC;;scia and the 20 574,023 — 574,023
Russian Federauon e 2,714,753 564,570 3,279,323 . _

South Asia G 203,170 — 203,170
Rwanda 3 5,166 — 5.166 N |

Evurepe and Contral 33 1,235,426 25,000 1,261,420
Saint tucia 2 9,940 = 9,940 Asia :
Sana 5 1485 - LA85 | Latin Ainerica and 39 500,592 121,500 712,002 |
Saudi Arabia it 123,329 — 123,329 the Caribbean
Senagal 20 120,883 2,398 133,281 | Middie East and 10 144,871 — 144,871
Serbia and a5 471,635 92413 Gognsy |  MorthAlrica

Mentenegro QOther? 17 59.814 1,400 61,214

Seychebles 3 29,359 2.500 31.859 Worldwide a9 1,304,334 508,000 1,812,384
Sierra Leone 4 29,186 — 29,136 .

Total: 3,531 56,076,657 25,245,164 81,321,B21

1. Commetmenis are compased of Ju s 1o Se pravided by 1FC for 1t owen acc Furidy to he provdod by pArtcipants thrdugh the purchase of 3o nteradt i (RO mvestment, ang fund's 1o Ee promaed by
others fsanceal MEEitGNL ¥ D500 0o wath FC where FC has rendscad anea i motwizing these funds. Cumulatne comm: 5 are comnosed of dishurieg and und ed halinces
the uncisturseg portion is rovaluea 2t curront eachange rates, whilp the disbursed aolion repeesents the cost of comautment 3t the ime of dishyrsemen; fram FYO forvard. the Torporation inchiges
guarantee and riis management £ MRS i commaments

2. Ofthe amounl, §3 8 medion repor; mals imvestineall mada a0 3 taie when the authonbes an lanvan represented China i the internibionai Binance (orparation The balance represents :mdstiests in
Wit Bani and Gaza
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WHs milensy W53 mihons:
Fiscal Year in Which Tatal Total Total Loans
Country, Region or Other Area, and Ghligar Sector Commitments Were Made iFe Syndications Loan Equity and Equity
SUB-SAHARAN AFRICA.
Angola
Enterprise Bank of Angola Finance & Insurance FY04 07 —_ — 07 0.7
Fabrica de Bleach Corasol Limitada Chemicals Frag ’ 0.8 — 0.6 — (413
Nassa Seguros Finance & Insurance FY05 1.0 — —_ 1.0 1.0
QSEL Construction & Real Estate FYQ5 10.0 —_ 10.0 — 100
106 1.7 12,3
Benin
Finadey Microfinance Finance & Insurance FYO! 03 — — 03 0.3
- 63 03
Botswana
Micro Provident Botswana Limited Finance & Insurance FYQ5 39 - — 4.0 4.0
— a0 4.0
Burkina Faso
SBPH S.A, Accommodation & Tourism FY0s 2.6 — 2.5 — 25
Services
Societe Voltaique de Plastique Sarl Chemicals rvrg 0.5 — — 0.1 0.1
(SOVOLPLAS)
2.5 0.1 2.2
Burundi .\
Verreries du Burundi, S.AR L Nonmetallic Mineral Product FY31, 87 5.7 — — 1.0 10
Manufacturing
—_ 1.0 1.0
Cameroon
3T Cameroun Transportation & Warehousing FY06 1.3 — 1.3 — 1.3
AES Sonel &, A, Utilities FYQ5 894 — 88.0 — 38.0
Bangue iInternationale clu Cameroun Finance & Insurance FrO1 0.6 —_ —_ 0.9 c.9
Pour L'Epargne et e Credit :
Bata Sccicte Ancnyme Camerounaise Tintiles, Apparel, & Leather F¢¥75 0.4 — — 0.1 G.1
Camerccn Oil Transportation Cornpany O, Gas, & dining 01 86.! 861 516 - EER
Complexs Avikcle de Mvog-Betsi Agriculture & Farestry F¢96 . 04 — 01 — G1
FME-GAZ Chernicals FYQ2 03 — 0l — 0.1
Herizon Bilingual Cdutation Cemplzx Education Services Fva1 03 — 0.5 — 03
MNosa Sarl Chermicals FY05s 1.0 —_ 10 — 1.0
Netlacam S.A. Textiles, Apparel, & Leather F797 0.9 — 049 — 6.9
Pecien Cameroon Company Qil, Gas, & kining FYG2, 96, 97, 98, 03 159 2351 410 — 14.0
Prestige Botiling Company Foedd & Beverages Fy38 34 — — 0.3 0.3
Societe Agro-Industrielfe et Agricufture & Farestry Y00 0.4 — DR — 0.1
Commerciale du Cameroun .
Saciete industnelle Laitiere du Food & Beverages Y87 2.7 -— — 0.6 0.5
Cameroun "SILAC”
183.6 19 1915
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Fiscal Year in Which Total Total Total Loans
Country, Region or Other Area, anid Obligar Sectar Commitments Were Made IFC Syndications Loan EQuity and Equity
SUB-SAHARAN AFRICA
Cape Verde )
Caixa Fconeniica de Cabo viarde, S.A, Finance & insurance Frod 6.1 - 5.7 — 5.7
Growela Cabo Verde, Lda Textiles, Apparel, & Leather Fyg4 Lo - 0.2 — 0.2
5.8 — 5.8
Chad
Finadev Tchad Finance & Insurance FY03 0.2 — — 0.2 0.2
Tchad Qi Transportation Coinpany S.A.  Oil, Gas, & Mining FYol 139 13.9 87 — 8.7
(TOTCO)
8.7 02 8.8
Congo Republic
Congolaise des Bois Impregrivs, S.A. tndustrial & Cansumer Products FvY87 1.8 -— 2.1 0.3 2.4
societe d'Etude de la Celtulgse Pulp & Paper FY82 0.2 — — 02 0.2
du Conge
2.1 04 26
Congo, Demaocratic Repukl.c of
Adastra Minerals In¢ Qil, Gas, & Mining Fr06 — - — 01 0.1
Caltet Conyo (RBC)s porl Infermation FYo0, 03 270 — 8.6 _ 8.6
Kingamyarbo Musonoi Taili -35 SARL Oil, Gas, & Mining FrG6 59 — 0.5 4.8 5.3
Priy Cracht Bank: SARL Fnance £ Insurance FY0os 05 _— — 0.5 0.5
Societe Nnanciers de Development Finance & Insurance Y70 13 — — 13 1.3
Societe Teatile de Kisangans SZARL. Textiles, Apperel, & Leather FY85 6.6 e 105 0.4 109
19.5 7. 26.4
Cote d'ivoire
Bank of alica (Cote ¢'vnire; Finance & tnsurance FY99, 03 0.2 — - 0.2 0.2
Bangue koirienng de Develonment Finance & nsurance FY&5, 78 o4 -— — 0A 0.4
Inclustiel, .4
Cinargy, S.A. Utilitses FY9g AGS 303 22.4 — 224
Devon Cate d'lvone L. Oil, Gas, & Mining F'¥43, 95, %6, 98 63.7 200 — 487~ 437
Drop laire Food & Beverages FYa9 1.3 — 14 -— 1.4
Elablissenrents R Confreville, SA. Teatiles, Apparel, & Loathor FY77, 87 0.7 — — 1.7 1.7
Filature «t Tiszage Gonfrevitle Tewsites, Apparel, § Leather FY20 — — 02 — 02
Industrial Promotion Services Industnal & Consumer Ploducts F'¢88 a9 — —_ Q0.8 cs8
{Cote dhvone 5.4
vair-Cafe $.A Professianal, Seientific, & Fra3 a1 —_ e + +
Techmeal Sarvices
Foubin dis Sudh-Oiest Food & Beverages 730 3 — — 0.4 04
Mt Produits SA. Wholesals & Retail Trade rya4, 97 [£3:1 — 0.2 0.4 0.6
Cimnivms Chimigue et Cosmeligue Food & Heverages FY&7, 94,97 9.1 — — 2.4 2.4
(COSRIMOIRE) S.A,
Fetro lvoire S.A. Utitities FYas, 00 2.0 - 1.2 — 1.2
$.G.1. Afncaine de Bourse 5.4 Firance & insurance FYQO0 0.0 — — + +
Societe lvoirenne d'Engrais (£ ENG) Chemicals FY80 64 - — 1.3 1.3
Socicte des Industries Alimer taires et Food 8 Bevoiages Fr88, 90 1.9 e 3.7 0.9 4.5

Laitieres “SIALIA™
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Cote d'lvoire (continued)
Societe Hoteliere de la Lagune Accommodation & Tourism FY00 2.1 — 1.2 0.4 1.7
Services
Societe pour le Developpermant Agricultuse & Forestry Fya? 2.8 — 33 - 38
industriel de la Region d'Odicnne
Texicodi S.A, Textiles, Apparel, & Leather FYss —_ — 0.3 - 0.3
Tropical Rubber Cote d'lvanre Agriculture & Forestry FYG9 35 —_ 1.3 — 1.3
35.8 57.6 93.4
Ethiopia
Ethiopian Pulp and Paper, 5.C. Pulp & Paper kBB 1.9 — -— 0.8 o8
— 08 08
Gabon
Vaalco Gabon {Etame), Inc. Qil, Gas, & Mining Fv02, 05 40.0 — 300 - 30.0
' EL) - 30.0
Gambia, The
Karr Kande Farm Lirriged I Agricutture & forestry frag 0.2 - 2 — 0.2
Lyelish Company Limited Food & Beverages ya9s 04 — 04 — 0.4
Makumbaya Farms Limited Agricuiture & Forestry Frat 1.0 -— - 04 0.4
Mdebaan Medi-Services Company Health Care Y94 0.2 — 02 — 0.2
Linutad
Palican Seafood (GAMBEA) Limited Food & Beverages FYal i1 — 10 — 1.0
18 0.1 2.1
Ghana
Appiah Menka Complex Limited Chemicals Fr9l 0.9 — oG - 0.6
Anglogeld Ashanti iduapriom Limited Qif, Gas, & Mining Fyan, 92, 96, 97 27.2 185 — 25 2.5
Barclays Bank of Ghana Finance & insurance Fe06 30.0 — 300 — 300
CAL Bank Limited Finarice & (nsurance FYan, 91,93 8.9 — — 0.9 0.9
Diarnond Cement Ghana Limited Honmetallic Minerat Product Fv02 6.0 — 25 1.0 3.5
Manufacturing
Enterprise Lite Assurance Company Finance & msurance Fro1 UN] e — 0.t 01
Ltd. (ELAC)
Ghena Afurninum Products Limited Primary dMetals Fraz 0.4 — — 0.4 .4
{Ghanal)
Network Computer Systems (NCS} Inferination FYas Q.7 — 0.5 — 0.5
Professional Tethnical Services Limued  Industrial & Consurmer Protucts rygg 0.3 — 03 — 0.3
Scancem Limitad Information FYos 4.0 — 40.0 - 40.0
Securttios Discount Company Finance & Insurance Y3 0.z — — 0.2 0.2
Shangri-La Hotel Accommocdlation & Tourism FYg5 0.4 — 0.9 - 09
Services
Jacks Farms Ghana Limited Agriculture & Forestry Fy97 0.4 — Q. — 04
753 5.2 805
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Guinea
Saciete Aurifere de Guinge 5.A. Oil, Gas, & Mining Fy88 3 — — +
Societe Guineenne d'Hetellerie ef Accommedation & Tourism Fy95, 99 47 — 1.9 0.6 2.4
d'Investissements (SGHI) Services
1.9 0.6 2.4
Guinea-Bissau
Agribissau SARL Agriculiure & Forestry FYa5 09 — — 0.1 0.
Banco de Africa Ocidental, S.AR.L Finance & Insurance Frgo 03 — — 0.3 0.3
‘ — vX4} 04
' Kenya
| AAA Growers Agriculture & Ferestry FY00 0.5 - 0.2 — 0.2
Allpack Industries Limited Pulp & Paper F¥87 04 e — [} 04
Barclays BK KEN Finance & Insurance FY06 10.0 — 10.0 -— 10.0
Ceres Estates Lirnited Food & Beverages FYa7 0% — 09 — 0.9
Deras Limited Tentiles, Apparel, & Leather Fr99 1.0 -— 1.0 — 1.0
Diarnond Trust of Kenya Limited Finance & surante FyY82 1.0 — — 038 0.8
| Gapco Kenya Transportativn & Warehousing Fy02 15.0 _ 12.8 — 128
| Indtstrial Promotion Service (Kenya) Food £ Beverayes Yg2 c.1 — —_ 01 01
Lid.—Prerniere Food Industries Lid.
| Industrial Promation Services (Kersa) Textiles, Apparel, & Leather Y92 0 — — 0.1 0.1
Ltd. —~Novaskins Tannery Ltd.
Industrial Promotion Services (Kenya) Transportation & Warehousing Fro2 ot — — a1 6.1
Ltd.—Frigoken Lid.
International Hotels tkenya) Limited Accommadation & Toursm Fya5 6.0 - a9 — G.9
Services
Investrment & Mortgages Bank Finance & Insurance Fros 30 - 34 — 3.0
{Kenya) Ld.
K-Rop Bank Limited Finance & Insurance Fra?, 99 1.4 — — 1.4 1.4
Kongeni River Farm Limited Agriculture & Forestry FYQ5 24 — 19 B 1.9
Lesiolo Grain Handlers Limited Transportation & Warehousing Pt 2.5 - 25 — 25
Locland Limited “Agnculture & Forestry FY9g 0.6 — 0.} — 0.1
Matsati Rolling Milts Limited Indusinial & Consumer Products Fr00 1.5 — 7.0 — 7.0
Magadi Sota Company Ltd. Chemicaly Y96, 04, 05 350 — 26.0 — 26.0
Magana Flowers (K) Limited Agriculture & Forestry FyQ0 1.2 — 0.7 — 0.7
il Crop Development Limited Agricultura & Torastry FYE5 12 — — 0.7 .7
Panafrican Paper hills (E.A.) Limits| Puln & Paper F¢70,74, 77,79, 67.0 34 5.8 — 258
81, 88,90, 94, 96
Panari Center Limited Construction & Real Estate fY06 1.3 — 7. — 7.3
fedhill Floswers tFenya) Lirnited Agriculiure & Forestry a7 0.3 s N3 — 03
Rift Valtey Textiles Limited Testilos, Apparel, & Leather Y76 9.5 1.3 - 2.5 2.5
TPS Eastarn Africa Limited Accommadation & Tourism Fe?2 1.6 08 - 2.2 2.2
Services
Tsava Povver Company Ltd. Utifites Fr00, GI 17.6 235 9.8 0.3 10.6
1101 9.3 119.4
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Liberia
Liberian Bank for Development Finance & Insurance FYee, 77 07 - — o7 0.7
and Invastment '
Liberian Timber and Plywood Industrial & Consumer Products Fy88 85 — 7.2 — 7.2
Operation Company
7.2 0.7 7.9
Madagascar
BNI-Credit Lyonnais Fadagascar Finance & Insurance FY92, 05 89 — 6.3 26 89
Bank of Africa Madagascar Finance & Insurance FYQQ 1.3 - 0.7 0.8 1.5
Business Partners Madagascar Colective investment Vehicles FY06 33 — — 3.5 3.5
SME Fund Lid
La Cotonniere d'antsirabe Textiles, Apparel, & Leather FY86, 90 7.9 — -— 0.2 0.2
{COTONA), S.A.
Grands Hotels de Madagascar Accommodation & Tourism FYo8 1.0 — 0.4 — 0.4
Services
Karibotei Acconunodation & Tourism F'Y95 04 — 0.2 - 0.2
Services
Societe Textile de Majunga S.A. Textiles, Apparel, & Leather FY77, 87 15.0 — 18 0.3 21
' gs 7.4 169
Malawi
Myvahvathu Private Hospital Limnited ligalth Care Fraz 0.8 - —_ 0.8 08
National Insurance Company Limited Finance & Insurance Fyoo 1.0 — - 05 Q.5
(NICO}
—_ 1.3 1.3
Mali
Graphigus Industria S.A. Pulpy & Paper Y99 0.0 — 0.3 — n.3
La Seciete d'Exploitation des Mines Qif, Gas, & kining FYyg35 39.8 250 — 4.8 48
d'Or de Sadio’a 5 A. (SEMOS)
Saciete Industrielle de Karite du Agriculure & Forestry Frg2 25 - 22 0.5 27
hMal, $.A
socete Industrizlle d'Emballage et de Plastics & Rubher Fr99 Q.3 — 03 — 03
Conditionnement
Societe Malienne de Promotion Accommaodation & Tourism Fygd, 98, 03 13 — 16 — 1.0
Hotolere Services
44 53 96
Mauritania
BSA Ciment Nonmetallic Mingrat Product YOG 11.0 — 113 — 1.3
FAanufactusing
Generale de Bangue de Mauritarie Findnce & Insurance FY98, 00, 04, 05 319 — 249 — 4.9
peur Minvestissement et ke Commerce
SCF Hote! Halitna Acceminudation & Tourism Fy06 21 — 21 — 2.1
Services .
TIVISK! S.ARL food & Buvarayes 99 {0.0) - 0.3 — 03
387 — 187
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Mauritius
fauritius Venture Capital Fund mited  Coflective Investment Vehicles FYSe 1.6 -_ —_ +
| Saxon hManagement Limited anc Saxon  Accommodation & Tourism FY90 30 — — 1.0 1.0
Properties Limited Services
Sacota Textile Mills Limited Textiles, Apparel, & Leather Fye? 6.0 — — 1.0 1.0
— 2.0 2.0
Mozambique
Ausmoz Farm Holdings, Lda. Agriculiure & Forestry FYOl ) 0.7 — 0.7 —_ 0.7
| Auto Body Grand Prix Lda industrial & Consumer Products FYQ3 03 - Q.3 — 0.3
Cabo Caju, Lda. Food & Beverages FY00 0.6 - 0.6 — 0.6
Companhia de Pescas da Food & Beverages FY38 1.0 — 1.0 — 1.0
Zambezia Lda
Empresa Macionat de Hidrocarbonetos i, Gas, & Mining fY04 185 — — 18.5* 18.5
de Mocamliyue
Mozambique Alurninum S ARL Pritnary Metals Fya8, 1 121.3 — 98 3 — 98.3
(MOZAL)
120.9 185 119.4
Namibia -
Life Office of Namitig Lintited finance & Insurance Frag, 01 1.6 — —_ 1.6 1.6
Novanam Limited Agricufitire & forestry rys5, 97, 48, 03 12.4 — 8.0 — 8.0
3.0 1.6 9.0
Niger
Les Moulines du Sahet, $.4 food & Beverages Fr82 19 — — 0.2 0.2
— 0.2 02 |
Nigeria |
Abuja International Diagnoshic are Health Care . 97 25 - 1.8 0.7 2.5
FMedical Center
Access Bank Plc Finance & hsurance Fr06 15.0 — 150 - 15.0
Accion Migeria Finance & Insurance FYQ05 1.9 — — 1.9 1.9
Adamac Industries Limited Od, Gas, & hining Y03 250 150 25.0 — 25.0
african Remsuranca Corporation Finance & Insurance Fy0s5 1K} — -— 19.4 10.4
Arewa Texules, Lid. Toxtiles, Apparet, & Leather Fréd, 67, 70,92 6.6 0.7 -— 0.6 0.6
Capital Alliance Prvate Equity Callective Investrnent Vehicles Yoo 7.5 — — 1.2 7.2
{Mauritius), Lid
Capital Allionee Pavate Equity (0, . Collective investrient Vehicley FYas 9.0 — — 9.6 9.6
Lirpited ’
Diamiond Bank Ple” Finence & lsurance Fyes, 05,06 0.0 — 520 — 52.0
fidetity Bank {previously FSB finance & Insurance Yo 18.0 — an — 9.0
International Bank)
lirst Securities Discourst House Mnance & Insurance Fr93 .9 — — 6.9 0.9
Global Fabrics Manufacturers Limite d Textiles, Apparel, & Leather FY0Q 0.3 — 03 — 0.3
Guaranty Trust Bank Plc. Finance & Insurance FYQ1, 04, 5. 08 90.0 —_ 760 — 764
Hercules Tyres Manufacturing Piastics & Rubber FY0Q 1.3 — 13 - 13
Nigeria Limited .
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Fiscal Year in Which Total Total Totat Loans
Country, Region ar Other Area, and Obligor Sector Commitments Were Made IFC Syndications Loawn Equity and Equity
SUB-SAHARAN AFRICA
Nigeria (continued)
IBTC Chartered 8ank Plc (previousiy Finance & Insurance FY01, 06 5¢.0 — 5.0 - 30.0
Invesiment Banking & Trust
Company Pl
Ikeja Hatel Limited Accommodation & Tourism F¥81, 85, 88 12.6 — — £.5 15
Services
Mid-East Nigaria Limnited Nonmetallie Mineral Product FY96 0.1 — 0.1 — VN
Manufacturing
Niger Defta Contracior Revolving Finance & Insurance FY02 15.0 — 15.0 - 5.0
Credit Facility
Obajana Carnent PLC Construction & Real Estate FY0s 75.0 - 75.0 — 75.0
Oha Motors (Nigeria) Limited Transportaticn & Warehousing FYo1 09 —_ 0.8 — 0.8
Safety Center International Limited Education Services FY01 0.6 — 0.4 0.1 0.5
SocketWorks L. Education Services Y06 2.5 — 25 — 2.5
UPDC Hotels Lid Accommaodaticn & Tourism FYoa 1.0 — 10.6 — 10.6
Servicas '
Vinfessen Industries Limited Plastics & Ruhbar FYo96 1.0 — 1.0 — 1.0
335.9 328 368.6
Rwanda
Sociste Rwandane des Allumettes ndhustrial & Consumer Products FYas 1.2 — 1.0 0.2 1.2
{SORWAL), S.ARL.
1.0 0.2 12
Senegal
African Seafood, § A food & Breveragoes FYes6 3n — — 0.7 07
Banque d2 L'Habitar du Senegal 5.4 finance & Insurance FY80 a4 - - 0.5 0.5
Bud Senagal, § A Agriculture & forestry F¥72,74, 76 049 — - 0.8 0.8
Ciments du Sahel 5.A. nonmetallic Mineral Product FY00 17.5 — 131 23 15.4
Manutactunng
GTi Dakar LLC Litihttes Fyag i2.3 1Meé 74 V7 9.1
Kounourie Fower S A, Utilities o6 208 - 214 -— 214
Rovyal Saly $ AL accornmodation 8 Tounsm FYQ2 10 — 1.4 — 14
Services
Societe Financiere Senegalaise Finance & Insurante FY?74, 85 0.3 — — 0.3 03
Pour {2 Developpement de
Uindustiie Tourisme
433 63 49.5
Somalia
Somali Bad Cormpane Linited Plastics & Rubbher FY85 0.6 — 12 — 1.2
Semali Molasses Company Limitad Transportation & Wazehousing Fyal G4 — + — +
13 — 1.3
South Africa
AEF Bubwer Timber Lid. Industral & Conzumer Products FY99 — — - 0.2 0.2
African Bank Limited Finance & Insurance F¥02, 04 18.6 - 2.3 — 23
The Bictech Vanture Partners Fund Collective investment vehicles FYQ2 18 —_ — 2.5 2.5
Carasa Farm {FTY) Limited Agriculiur2 8 Forestry Fray7 a6 — — 0.1 01
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$outh Africa (continued)
Cheiron Health Technelogies ) Ltd  Professional, Scientific, & FYQo 1.3 — — 0.3 0.3
Technical Services
Dargle Timber {Pty} Limited/Buiwer Industriaf & Consumer Products FY99 06 — 0.4 — 0.4
Timber (P1y) Limited
Decentralised Banking Sclutions Information FYo0 0.8 - - 08 0.8
Consult {Pty) Limited
Edu-Lean (Pty) Ltd. Finance & Insurance Fy02 19 — 1.1 — 1.1
£thos Private Equity Fund V Collectve Investment Vehicles FY06 25.0 — — 250 25.0
FirstRand Limited Finance & Insurance FYQs 27.2 — 253 — 253
Formeset Printers Cape (Pty) Limited Pulp & Paper Fro1 -— — 1.2 — 1.2
Foxtrot Meat Processors CC Food & Beverages FYg9 0.5 — 0.3 — 0.3
Hernic Terrochrome Pty Limited Oil, Gas, & Mining Y04, 06 323 — 25.3 4.7 300
Kalahasi Diamond Resources PLC . Qil, Gas, & Munng FYo3 20 — — 2.0 20
Karsten Farms (Pty) Limited Agriculture & Forestry Yo 7.2 — 6.3 — 6.3
Midrand Days Inn Accommodation & lourism Fy08 1.4 — — o4 0.4
Services
Mvelaphanda Gold (Pty) Limited Cil, Gas. & Mining Fyn4 277 — 35.0 — 35.0 |
New Africa Mining Fund Collective Investment Vehicles FYo3 L 5D — — 40 4.0 |
Rubico Holding SA (Pty} Ltd. Information Fril, €2 6.3 - 1.3 5.0 6.3 J
SPY—Micawber 325 (Propricary) O, Gas, & Mining FYQ4 — — — + + |
Limited |
South Africa Capital Growth Fund, Lttt Collective Investrrient Vehicles Fyao 200 — — 3 +
South Africa Franchise Equity Fund Collectve Investment Vehicles F795 2.8 — — g2 0.2
Limited
South Africa Home Loans Fingnce & Insurance Fr0Q, 01,42, 05, 126 —_ 1.2 7C 33
04, 0%
South Africa Private Equity Fund I, LP Collective Investment Yelucles Fre9 3590 — — 9. 96
Sphere Private Equity Fund | Colettive Investrment Vehicles FY0s 5.2 — — 4.4 a4
Spier Estate lotel Accommudation & Tours o2 12.0 — 118 19 137
Services :
Standard Bank Group Limited Finance & Insurance F'r05 75.0 — 75.0 — 75.0
(South Africay
Tusk Project Management (F.y) Lid Fiofessional, Srientific, & FYol 1.8 — 1.5 o1 1.6
Techmical Services
1230 68.2 256.1
Sudan
Cotton Textile Mills, LTD. Tentiles, Apparel, & Leathar Y76 2.0 — 8.1 i3 a3
Gezira banagit Textile Comyany Teaules, Apparal, & Leather FY78 8.4 — 6.7 14 8.1
Limited
vhartoum Spinning and We.wing Textiles, apparzl, & Leather FYG4, 72 0.7 15 — 03 0.3
Caumipany, Ltd.
Kiver Hil2 Petroleum Compaty Limited  hanspointation & Warchousing FY32 -— — £3 1.3
Sudan Eagle Cement Company Lid. Hanmotallic Mineral Pioduct Fri0 0.3 — — 0.2 0.2
Manufacturing
W8 3.5 18.2
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Swaziland
ibahane Concerte Centre Qil, Gas, & Mining Fy92 0.7 — 0.3 0.3
(Pty) Limited
The Royal Swaziland Sugar Food & Beverages FY78, 86 a7 — 0.5 05
Corporation Limited
Swazi Paper Mills Ltd. Pulp & Paper FYas, 02 8.8 4.1 — 4.1
Swaziland tndustrial Development Finance & Insurance FYg87,93 30 -— 1.0 1o
Company Limited
Swazi Wattle industries {Pty) Ltd Chemicats FY0O1 11 0.3 0.2 1.0
4.3 2.0 6.9
Tanzania, United Republic of
Bonite Bottlass Limited Food & Beverages FYo5 0.0 100 —_ 10.0
Boundary Hill Lodge Limited Accominodation & Tourism FYQO1 0.2 0.2 —_ 0.2
Services
Exim Bank of Tanzania Finance & Insurance FY02, 05 6.5 4.3 — 48
Highland Soap and Allied Chemicats FY78 1.8 — 0.4 04
Products Limited
Indian Ocean Hotel Limited Accommodation & Tourism FYot 2.5 2.1 — 2.1
Services
Mational Bank of Commerce {MBC) Finance & Insurance Fyo1 10.0 — 10.0 10.0
Tanzania Breweries Limited Tood & Beverages Fr95 6.0 — 34 34
178 13.8 n.g
Togo
Sexiete Togolaise de Preducts Food & Beverages Fy92, 95 0.3 — 0.1 01
Marnins [STPR}
Woest Atrican Cement Nonmetallic Minerai Product FYon 5.9 ol — 0.2
hanufacturing
0.2 aa 03
Uganda
Agro ktanagement Limited Chemicals FY96 1.0 0.3 0.4 0.7
Clovergem Fish and Foods Limited Food & Beverages Fya2 1.0 0.€ - 08
Development Finance Company of Finance & insurance FY85, 93, 95, 05 11.0 10.C —_ 10.0
Uganda Linited
Gomba Fishing tndustries Limited Agnculiure & Foresiry Fro9 1.4 0.4 — 0.4
Tida {Uganda) Limited Agriculture & Forestry Fy9y 1.9 05 —_ 0.5
Wiite Nile Dairies (Uganda) timitod Foud & Beverages Fr9g 0.3 o — 0.
T o T T 12r T oe 12,6
Zambia
Celtet Zarmhia Lirited Ivjurmation FrQg, 0q, 04 9.1 0.8 i3 21
Chingota Hotel Accormunodation & Tourism FY02 1.0 0.4 — 04
Services
Development Bank of Zamtbia Finance & nsurance FY76 0.5 — 0.5 0.5
Drilltech Engineering Limited 0il, Gas, & Minng Freg 0.2 01 — 0.1
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Fiscal Year in Which Total Total Total Loans
Lountry, Region or Other Area, and (0 Jligor Sector Commitments Were Made IFC Syndications Loan Equity and Equity
SUB-SAHARAN AFRICA
Zambia {continued)
Masstack (ZAMBIA) Limited Agriculture & Forestry FY39 2.2 — 2.2 - 2.2
Marasa Heidings Limited Accemmodation & Tourism FrOl 46 — 29 — 2.9
Services
Michelangelo Executive Lodge Limited  Accommodation & Tourism Fyo2 Q2 — 0.1 — 0.1
Services
Mpongwe Development Comrpany Agriculture & Forostry Fv85 18 — — 03 03
Limited
6.5 2.1 8.6
Zimbabwe
Agtiora {Pvt} Limited Agriculture & Forestry Frg? 0.2 — 0.2 — 0.2
Bell Medical Centers Limited Heatth Care FYQ0 08 — — 08 08
Derasvsiss Zimbabwe {Pvt) Ltd Textiles, Apparel, & Leather FYo0 1.0 — 1.2 — 1.2
Hy-Veld Holdings (Pvt) Limited and food & Beverages FY99 1.3 — 0.6 — 06
Extraction incorporated (P, Limited
Istar {Pvi} Lirnited Teatiles, Apparal, & Leather Fr97 a1 — 01 — 0.1
ltachi Plasiics (Pvt) Limited Plastics & Rubsber Fva6 0.4 — 0.3 G. 0.3
Lowveld Leather {Pvt) Limited Textiles, Apparal, & Leather Fra7 0.5 — — 0.2 02
Shagelok Chemicals (Pvt} Ltd. Chernicals FY9? 1.1 — 0.9 02 1.0
Stone One Holdings Limited, Qil, Gas, & Mining Fy9s 1.5 — 1.4 — t.4
Zimhabwe
Victoria Falls Safan Lodge How: Accommedation ¥ Tourism Fyaq 27 — — 0.2 0.2
(Pt it Services
A7 1.4 6.1
Regional investiment .
The AIG African Intrastructune Collective Investment viehicies FrO0 74.8 - - 168 16.8
Fund L.L.C.
AIG Africon nfrastructure Caoliectve livastment Vehiclos Frr00 0.2 — — [ a1
Managemeant LLC '
Atren Plc Oil, Gas, & Niining Frds 1.0 - —_ [43] 08
Afiica Banking Corp Finance & lnsurance FYa0, @2, 02 3.0 — — 20 2.0
Africa International Financial Collective nvestment Vehicles D3 20.0 — — 20,0 20.G
Ieldings, LLC
Africa Media Group Limited Infsrnation F102, 04 : 52 — — 5.2 5.2
Africa Micofinance Ltd. Collective tnvestinent Veliivles Y02 2.0 — — 1.8 1.8
Aureos Cast Africa fund, LLC Collective Hivestment Vehicles Fv03 4.0 — — 19 39
Aureos Scuthern Africa Fund  LC Cellective Invesiment Vzhides Fya3 6.0 — — 5.8 5.8
Celtel Intzrnational BV Information FY00, 02, 05 37 - — 5 11.8
Caca Cela SABCO Fry) Lid. food & Heverages Y02, 06 50.0 — 4006 10.0 50.0
Framlington Assal Managerm: v Collective tnvestment Vehictas Fyag Qo — — + '
west Afnca SA
dustnal Promotien Services Collective Investraent vehickes FY32, 0} 58 — — 5.7 5.7
(Fenya) Limtad
Kunene Finance Company Industrial & Consumer Products FYa5 —_ — — o7 0.7
LaFayette lnvestisseiments Finance & Insurance FrQ6 22 — — 0 2.0
MTM Nigeria Communications timited  Information FY04, 05 250 — 00 15.0 854
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SUB-SAHARAN AFRICA
Regional Investment (continued)
Qsprey Ot and Gas Limited Oik, Gas, & Mining F¥Q3 0.3 — - 0.3 0.3
Pan African Investment Partners Lid. Coliective Investment Vehicles FY04 305 — — 27.5 275
Tulloww Qil Plc Qil, Gas, & Mining FYQ —_ —_ —_ 14.4 14.4
Veolia Water Africa Middle East India Utilities FYo6 31.3 — — 314 34
West Africa Growth Fund Collective invastrnent Vehicles Y97 6.4 — e I8 1.8
- t10.0 177.0 2870
Total equity and loans 1,402.1 435.7 1,837.8
Total guarantees and risk management products 258.2
Total IFC portfolio for Sub-Saharan Africa 2,096.0
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Cauntry, Region or Other Area, and Obligor Sector Lommitments Were Made HC Syndicatisns Laan Equity and Equity
EAST ASIA AND THE PACIFIC
Cambodia
ACLEDA finance & Insurance FY0O0, 04, 06 12.6 — 16,3 1.6 11.8
Canadia Bank Limited Finance & Insurance FYos 25 — 25 — 2.5

* SEF Hagar Sova . Food & Beverages FY03 0.5 — — 0.5 05
Sociele Concessionaire de I'Aercport Transportation & Warehousing Fy04 10.0 — 9.2 — 9.2

220 2.0 24.0

China

ASIMCO Internationdl Casting Industriat & Consumer Produtis F00 16.5 — 26 - 12.6
{Shanui) Co., Ltd

Advantage China Holdings Limited Finance & Insurance F¥02, 03 0.7 — — Q.7 0.7

Anhui Conch Cement Nonmetallic Mireral Product FYQ6 120.5 — 813 408 1220
Comipany Limited Manufactunng

Anjia Group Holdings Finance & Insurance Fyo4 2.0 —_ —_ 2.0 2.0

Asian Strategic Investments Industiial & Consumer Products FQ4, 06 141 — 4.1 10.0 141
Cotporation Group

Babei Group Co., Ltd. Textiles, Apparel, & teather Fy(5 16 0.0 — 5.0 5.0

Bank of Beijing {fornierly BCC8) Finance & insurance FyQs 57.9 — — 59.2 59.2

Bink of Shanghai Finance & Insurance ryno, 02 50.3 - — 50.3 50.3

Beijing Deqingyuan Agricuiture Agriculture & Torestry FYQa 8 — - 2.9 29
Technology Co. Ltd

Beijing Urted Famnily Hospital Health Care FY0a 3.0 - 8.1 - 8.1

BioVeda China Fund LB Collective Investmant Vehiches FY05 30 — — 30 20

COH China Capital Growth fund LR Collective Investinent Vehicles F¥03 18.0 — — 18.0 18.0

CDH China Fund, LE Coilective Investment Yehicles kY02 204 — - 20 2.0

CLH Venture Partners, L.P Collective Investment vehicles FY06 20.0 - — 200 20.0

CSMC Technologies Corporation Industrial & Consurner Products FYo4d 115 — —_ 115 11.5

CSRC China Corporation Chemicals Fr02Z, 05 230 —_ 163 30 193

CT Holdings Group Ce. Ld, Utilities Y05 40.0 - 400 - A0.0

CUMA Mutual Group Finance & Insurance o4 12.0 — — 12.0 i2.0

Capital Today Ching Growih Fund, LR Collective trvestment Vihicles Y06 25.0 — — 25.0 25.0

Changehun TBE Shili Auto Farts Indfustrial & Consumer Producty 06 4.0 _ 4.0 — 4.0
Co., Ltd.

Changjiang BHP Paritas Pareqrine Finance & Insurarge re3 (A1 — — 120 12.0
Securities Co., Ltd.

Chengdu Huarona Chentical Chemicats Fyag 06 a6 3.4 3.2 A.b
Company Limited

China Dynamic Growth Fund, LR Collective Invesiment Viehiclas Frad 109 — - 5.2 5.2

China Green Eneray timited Utilitias FY0a 0.0 — 200 — 200

China I\.ﬂie:h'cine and Eclucation Education Services FYOs — — — 1.6 1.6
Intesnationa! Holding Co Ltd

China Minsheng Sanking Corp, 11 Finance & nsurance FYQ3, 05 26.3 — - 26.3 26.3

China Re Life Finanie & Insurance k¥4 15.3 — - 154 15.4

China Walden tanagement Limit: 4 Collective Investrment Vehiclk:s FYaa 0.0 — — + 1

China Walden Ventures Invesuner.t Collective nvestment Yehicles Fv9.l 7.5 — — + +
Limited

Chinasoft nternational Limited Information Fe06 15.0 — — 15.0 150
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EAST ASIA AND THE PACIFIC

China (continued}

Five Star Home Appliance Co Ltd. Wholesale & Retail Trade FY03 7.0 - — 7.0 7.0
(Nanjing)

Global Infetech Holdings, Ing, Infermation Fyo3 3.5 — - 3.5 35 .

Guangxi Baise Fenglin Fiberbeard Inclustrial & Consumer Praducts F¥04 21.0 14.7 139 6.0 19.9
Corporaticn Limited

Guangzhou Development Industry Utilities FY06 501 — 507 —_ 50.7
Holdings '

Hangzhou Rural Cooperative Bank finance & Insurance Fr06 10.8 — — 10.8 10.8

HiSoft Technology Internationa! Limited  information FYD5, 06 8.3 —_ — 83 8.3

Industrial Bank Finance & Insurance Fro4 ‘ 52.2 - - 52.2 52.2

Jiangxi Chenming Paper Co., Ltd. Pulp & Paper FY04 62.9 40.0 50.0 12.9 2.9

Jilin Huazheng Agribusiness Food & Beverages Fv03 16 . 54 151 — 1.4
Development Co., Ltd.

linan Shanshui Group idonmetallic Mineral Product FY0& 57.7 — 52.2 55 57.7

Manufactuzing

Launch Tech Ce. Ltd. industrial & Consutner Products FY08 8.4 — — 8.4 8.4

Minsheng Shipping Transportation & Warehousing FY05 153 — 158 — 15.8

Nanjing City Commercial Bank finance & Insurance Fyo2 6.0 — — E.S 89

Manjing Kumho Tire Co., Ltd. Plastics & Rubber FYag, 04 53.7 1338 314 6.0 37.4

Neophatonics, Ing nformation FYQs 10.0 — - 10.0 104

New China Life Insurance Company Finance & Insurance Yol 233 — — 5.8 5.8

New Hope Finance & Insurance FYQs 450 — — A5 0 45.0

Newbiridge Investraent Partners, LP. Collective iwestinent Vehicles Fras 6.7 — — 1.8 1.8

Mingxka Darong Chemicals & Chemnicals YDA 11.5 80 100 1.5 11.5
Metallurgy Co. itd .

RAK. Gao vao Ceramics Limited Monmetallic Mineral Product FY0s 13.0 — 13.0 —_ 13.0

Manufacturing

Pongde Asset Management Co. Finance & Insurance FyoR 5.0 . — — 350 35.0

SBOVC Fund i LR Collective Investment Vehicles Fy06 20.9 — — 200 00

SEAF Sichuan SME Investment Collective nvestment Vehicles Fyaot 4.5 — — 45 4.5
Fund LLC .

SYWG BNP Paribas Asset Management  Finance & Insurance FY03 i9 — — 20 2.0
Co. Lt

Scana Leshan Machinery Co., Lid: Primary Metals FY9g 59 — - 14 1.4

Shandong Wanjie High-tech Ca., Lid Teatiles, Apparel, & Leather FYO2 — — 9.9 — 9.9

Shanghai international Banking & Ecucation Services FYO4 0.1 — — 0.1 0.1
Finance Instituts

Shanghai Keji Information Technology  Education 32rvices Fy06 — -— 30 — 30
Co., LTD. .

Shanghai Kropp Stainless Co., Ltd. Primary ketals F¥0O0 ne 68.8 193 — 19.3

Shanxi Hongan Coking Technology Primary Meials FYod 40.0 00 382 — 382
Co., Ld.

Shenzhen China Bicycles Company tndustrial & Consuiner Products FY§8, 92 94 205 — 55 — 8.5
(Holdings) Limited

Shenzhen Tai-Yang PCCP Nonmetallic Minecal Product FY93 5.0 - 3.8 1.0 4.7
Company, Limited Manufacturing

SinuSpring Utlity Co Ltd Utilitias Fyog 206 — -— e 209
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EAST ASIA AND THE PACIFIC
China (continued)
Southern Aluminum industry Primary Metals Fr04 12.0 — 12.0 — 120
{China) Co., Ltd.
TianJin Dagang Newspring Ce Ltd. Utilities FY06 250 — 25.0 — 25.0
UBS Securitics, Co, Ltd finance & Insurance FY06 19.8 — — 20.0 20.0
VeriSilicon Holdings Co., Lid. Professional, Scientific, & FY00 1.0 —_ — 1.0 1.0
Technical Services
Wumart Stares, Inc Whaolesale & Retail Trade FYQ4 6.5 — — 1.6 1.6
Xitan City Commercial Bank Finance & Insurance Fr03 19.9 — — 205 205
Xinao Gas Holdings Limited Utilities FY04 350 — 25.0 10.0 350
Yangtze Special Situations Fund LR Collective Investment Vehicles FY04 08 — — 0.8 c8
Yangtze Special Situations Funrd, L.P. Collective Investrment Vehicles Fyo4 16.1 — — 16.1 16.1
Yantai Changyu Group food & Beverages reas 17.7 — — 18.1 8.1
Campany Lirnited : '
Yantai Narth Andre Juice Co., _td. Food & Beverages FYGS 15.0 — a0 70 15.0
Zhejizng Babei Mecktie Co. L. Textites, Apparel, & Leather FY0S — — 1.0 — 1.0
Zhajiang Glass Company MNonmetallic Mineral Product . FYC6 75.0 18.0 50.0 254 750
Manuofacturing
Zhong Chen Energy Storage Vg, Lid. Transportation & Warehousing FYOd 5.0 — — 5.0 5.0
Zhongda Yanjin Fower Generation Utilities Fros 219 — 21.6 — 21.6
Co. Lwd
h 6729 7068 14197
Indonesia
PT. Agro Muko Food & Beoverages Frgi 12.7 — — 22 2.2
T Astra Otoparts Thk, Industrial & Consumer Products ¥rg3, 05 l 240 — 4.0 1.9 259
P.T. Berfian Laju Janke Transportation & Warehousing Fya8 28.2 252 — 33 33
PT. Daralon Teatite Menufactaring Testifes, Apparel, & Leather Fr?2, 77,75 5.5 1.7 — 1.1 1.1
Corporation
T Gawl Makmur Kalimanta Taod & Baverages Fro3 115 47 111 — 11.1
PT. Indorama Synthetics Thk Textiles, Apparel, & Leather FYS0, 91, 95, 99, i46.8 67.5 48.0 g 50.8
01, 03,05
£7. Kahel Indonesia—KABEL MDO Industrial & Consurner Protfucty FY71 2.2 1.0 — 0.4
£1. K:a Keramik Mas Konmetallic Mineral Product Fra2, 94, 95 1.1 63.5 18.8 9.0 2738
tanufactining
£7. Nusantara Tropical Fruit Agricuiture & Forestry fyes 8.6 6.7 10.2 — 10.2
£T. South Pacific Vistose Chemicals Fv93, 96, 04 54.5 60.C 173 — 17.3
PT Alumindo Light Fetal Incastry Thk. Primary Matals Fya? 150 0.0 2.7 — 2.7
PT Astra Internaticnal Tok. Industrial & Consumer Products Frdu, 91,94, 03 36.9 — - ns 03
PT Bank Buana Indonesia Thk: Finance & Insurance FY03. 08 15.4 —- - - —
PT 8ank: Danamon Indonesia TBY Finance & Insurance Fr06 156.0 — 1990 —_ 150.0
PT Leogreen Oleechemicals Chernicals Y04, 05 55.0 — 550 — 55.0
PT Gralwawita Santika Accommodation & Taurksin Fra6 1.8 — 38 — 38
Services
PT ¥lA Serpih Mas Nanmetallic Mineral Product F¢a5 212 550 150 €.2 212
Manufacturing
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Indonesia {(continued)
PT Kalimantan Sanggar Pusaka (XSP) Food & Beverages Fya7 350 6.0 9.4 — 9.4
and Subsidiaries
PT Karunia Alam Segar Food & Beverages FYQ4, 06 . 200 — 33t - 38.1
PT Megaplast Jayacitra Industrial & Consumer Products FY99 11.3 — — 2.5 2.5
PT Prakarsa Alam Segar Footl & Beverages FYQ 35.0 10.0 16.9 - 169
PT Sayap Mas Utama Chemicals ' Fro8 1.0 200 0.8 -— 0.8
PT Sigma Cipta Caraka Information FYO?t 30 e — 30 3.0
PT Sunson Textile Manufacturer Thi Textiles, Apparel, & Leather Frig 12.4 8.2 11.6 — 11.6
PT Tirta Alam Segar Food & Beverages FY0s 7.0 — 2.0 —_ 7.0
PT Wings Surya Chemicals ] Fro8 a7 213 0.7 — 0.7
PT. 8ank NISP Thk. Finance & Insurance Fy9s, 01, 02, 04 536 — 35.0 77 427
PT. Buana Finance Tbk. Finance & Insurance FYy93, 96 20.0 350 7.6 — 26
PT. Centratpertivi Bahari Agriculture & Forestry FY06 45.0 — 45.0 — 45.0
PT. Makro Indonesia Wholesale & Retail Trade FY93, 00, 06 2.0 — — 20.1 201
Wahana Ottomitra Multiartha Finance & Insurance FY0S 20.0 — -— 158 15.8
Yayasan Pendidikan Asian Fasifik Education Services £Y04 1.0 - 1.0 — 1.0
Yayasan Pendidikan Singapura’ Education Services Fr04 1.8 — 1.8 — 18
indonesia :
5258 858 6i1.3
Korea, Republic of
Asset Korea Capital Management Collective Investraent Vehicles FY99, 02 0.9 — - 09 0.9
Co. Lid.
C) Development Co. Lid. Financa & Insurance YOl — — 78 — 7.8
Dae Chang Industrial Company Litnited  Primary Metals F79% 223 98 48 7.1 1.9
Halim & Co., Lid. Food & Beverages Y96, 05 285 — 140 - 14.0
Hana Financial Holding Co. Finance & Insurance Fr9B - — —_ 14.6 146
Korea Develapment Investment ndustrial & Consurner Products Yoz 0.2 — — G.2 0.2
Corp.—Dae Boo Battery
Company Lid.
Korea Development Investment Textiles, Apparel, & Leather Fvaz ] 0.2 — — 0.2 0.2
Corp.—Daenyung Industrial
Co., Ltd.
Korea Developiment Investment Industeial & Consumer Products FY92 0.3 — -— 0.3 0.3
Corp.—Seoshin Elecironics Co., Ltd.
Korea Development finvestment Industriat & Consumer Products Fvaz2 S 00 — — G 0.
Corp.—Seoul Cad Mold & Tonl Ca.
Korea Development Investment Industral & Consumer Products Fya2 0.3 — -— 0.3 0.3
Corp.—Sewon Electro-Mechanics
Co Ld.
Korea Devefopment fnvestment Industrial & Consurmer Products Fyaz 02 - -— C.2 nz
Com.—~Shin Chang Pregsion
Co., L
korea Development Invostmant ndustrial & Consumer Products Fy92 a1 —_ - 0.1 0.1
Corp —-5ung Kwang Lighting
Co,, Ltd.
Korea Growth and Restructuring Collective Investment Vehicles Fy00 359 — - 333 333
Fund, LP
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Korea, Republic of {continued)
Koree Mortgage Carperation Finance & Insurance FyO1 98.0 — -— 88 83
Samgwang Gohachem Ce.. Ltd. Chemicals Fra2 01 — - 0.1 0.1
Shinmoorim Paper Manufactwing Pulp & Paper FY99, 00 414 8.0 16.2 6.6 227
Comparyy, Limited
12.8 729 1157
Lao People’s Democratic Republic
Belmon? 'otel Investiments {Laas) Lid. Accommaodation & Tourism Frag, 01 1.2 — 0.7 — 0.7
Services
Burapha Agro-forestry Company Ltd. Industrial & Consumer Products Fy99 (63 — 0.8 — 08
Endeavour Embroidery Co. Ltd Textiles, Apparel, & Leather Fya9 0.2 — 0.1 — o
Millicorn Lac Comnparny Limited Information Fy05 4.0 — 4.0 — 4.0
Villa Santi Accommodation & Tourism FYot 1.2 — 1.1 — 1.1
Services
6.7 — 6.7
Mongolia
Agricultural Benk of Mongolis finance R Insurance (R {53 1.2 — - 1.2 1.2
G&M Industrial Co. L1d. Textiles, Apparel, & Leather Yo7 1.3 — 1.0 0.2 1.2 |
Trade & Development Bank Finance & Insurance FY0d 4.9 — 3.5 1.4 4.9 |
of Mongolia |
XarBank L, Finance & Insurance FY02 0.4 — 0.3 — 03 |
4.9 28 7.6
Papua New Guinea
PNG Rhicrafinance Finance & Insurance FYQs 1.2 — — 1.2 L2
— 12 1.2
Philippines
Alaska Milk Corporaticn Food & Boverages FY79 — — — 0.6 0.6
All Asia Capital Trust (AACT) Finance & Insur.::nﬁe Fr80, 33, 89, 90, 95 31.0 50 15.4 237 19.1
All AsiaCapital Growih Venture Collective Investrnent Vehicles Y96 4.0 — — 3 31
B8vi—I, Lid.
All AsiaCapital Managers, nc. Collective lvestrnent Yehicles FYSG 0.0 — — + +
Asian Eve Institute Health Care 0z 1.0 — 0.9 — 0.9
Asian lospital Inc. Heaith Care Fyo: 5.0 — 13 — 4.3
Avalon Professional Web Trade Indormation i, 92 1.6 — 0.7 1.0 1.7
Pre. Lid
Ayantes Mill Corporation Teatiles, Apparel, & Leather FYs1 13.2 — — 20 2.0
Bahay Financial Services, Ing Finance & Insurance FYD5S — — — 02 0.2
galkalan Housing Finance, ing Finance & Insurance FYas 326 — EER] 1.9 319
Bance de Oro Universal Bank Finance & Insuranc:: Fra 200 - 100 62 16.2
Cagayan Electric Power & Ligh: Utilties FY0S 14.9 — 15.2 — 15.2
Co., Inc.
tastwood Cyber Cne Corporation Professional, Scientific, & Fr02, 05 325 — 27.3 — 273
. ’ Technical Sarvices
Filinvest Alabang Inc. vholesate & Retail Trade Fyo?2 220 — 17.7 — 17.7
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Philippines {continued)
Filinvest Land, Inc, Finance & Insurance FYNs 41.4 — 42.0 — 420
H&Q Philippines Holdings 8V, Inc. Callective Investment Vehicles FY9g 5.8 -— — 5.7 5.7
HEQ Philippines Ventures &, Inc. Collective Investment Vehicles Fy94 2.4 — —_ 1.1 1.1
H&Q Phitippines Yentures, tnc. ' Collective investment Vehicles FY89 25 — — 0.6 0.6
Holcim Philippines, Inc Nonmetallic Mineral Product FYa3 238 — — 56 5.6
. manufacturing
Land Registration Systerns, Inc. Professional, Scientific, & FYD4 24.7 — 220 2.7 24.7
Technicai Services
#Manila Morth Tollways Corporation Transpoitation & Warehousing Fyo02 454 - 36.3 — 36.3
tanila Water Company, Inc. Utitities FY03, 04 75.5 —_ 59.7 i5.0 74.6
Mariwasa Manufacturing, Inc. Monmetallic Mineral Product FY70,72, 00 15.7 0.5 14.3 — 14.3
Marnufacturing
Marsman-Drysdale Agribusiness " Food & Beverayes FY39 15.0 2.8 5.3 _— 53
Holdings, inc.
Micru Enterprise Bak, A Thrift Finance & Insurance FY01 0.1 — — 0.1 i
Bank Iinc.
Mirant Paghitac Corporaticn Utilities Fy93 0.0 .o 5.0 10.0 16.0
Mirant Sual Corporation Utilities Fy9g 47.5 196.0 19.5 - 19.5
Morthern Mindanao Power . Utitities FY23 16.8 210 — 4.3 4.3
Corporation
Paramount Life & General Finance & Insurance FY05 15 — — 1.5 1.5
msutance Coporation
Philippine Expzort Development Facility  Finance & hsurance Fio2 0.2 —_ 0.2 -— 0.2
Pilipinas Shell Patroleurn Corparation Chemicals FYas 0.3 659 — 1.8 1.6
PlantersBank Mortgage Securitization finance & surance Frin 239 — — 2.9 29
Pryce Gases Incerporated Transporlaton & Warehousing Fyag 13.0 50 15.0 — 154
SME.COM Infurmation r00 0.1 —_ —_ a1 0.1
STRADCOM Corporation Transportation & Warehousing Od 176 — 6.8 a0 14.8
Softwara Vantures int'l., Inc Professional, Scientific, & Fra3 49 — — 40 4.0
Technical Services
Victorias Chemiical Corpuration Chernicals FY73 2.2 — — 0.3 0.3
Walden A8 Ayala Management Collective Investment Vehicles FY95 0.t — — [+A] 0.1
Co. Inc.
Waldan AB Ayala Verture:s Co. Inc Cellectize Invesiment Vehicles FY95 38 — — 0.5 0.5
3528 817 4344
Samoa
Sampa Venturs Capital Fund Caollective Investment Vahicles FY05 0.4 — — 04 04
Wilex Cocoa Food & Beverages Fyay . 0.3 — 0.3 — 0.3
T 03 0.4 07
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Investments Held for IFCY

W3S milhors; s midhiong
Fiscal Year in Which Total Total Tatal Loans
Caountry, Region or Other Area, and ¢ 3ligor Sector Commitments Were Made IFC Syndications ican Equity and Equity
EAST ASIAAND THE PACIFIC
Thailand
Bangkok Mass Transit Systern Public Transportation & Warehousing ryez, 9g 99.7 — 9.8 9.8 19.7
Company Limited
Burnrungrad Hospital Public Company  Health Care Fyg4 —_— — — 0.2 0.2
Limited—BHPC
Fabrinet Industrial & Consumer Products FY04 30 — 1.2 — 1.2
Finance One publice company LTO Finance & Insurance FY95 300 147.9 17.5 o 12,5
credit line
HMC Polymers Company Limad Chemicals FYBE, 96 19.0 11.0 — 39 3.9 .
Krung Thai 18) Leasing Compirw, Finance & Insurange Fr92 0.4 — —_ a4 0.4
Ltd. {KILC)
Lombard Thailand Intermediate Callective investment Yehicles Fro2 375 — e 338 338 |
Fund, LLC. .
Siam Asahi Technoglass Co. Lud. Industrial & Consumer Products FY90 7.0 — — 6.4 6.4
Siam Industrial Cradit Public (o Ltd Finance & lnsurance FY0s 34.6 — 36.4 — 36.4 |
Thai Farmers Bank—Ladprao  eneral Heaith Care F'ra2 03 —_— — 0.3 03 '
Hospital Co. Ltd.
Thai Petrochiemical Industry Pi. alic Chenucals Fra7, 02 98.2 3833 256 - 256 |
Company Lirmited
True Carparation Public Camp any miGnmation FrQ2 265 - 29.3 — 29.3
Limited
True Move Company ttd. Information Fv05 330 — 383 — 36.3
Tunitex Petrochemicals {Thailar 4 Chermicals ['y94 24.9 137.5 — 4.9 4.9
Fublic Co, Lid.
Limited Palm Ol Industry Public Food & Beverayges FY88 — — — 11 11
Company timited
1561 69.9 2169
Vietnam .
Asia Commarcial Bank Finance & Insurance Fr03 50 — — 5.0 5.0
Dragon Capital Limited Collective Investiment Vehicles FYy03 20 - — 1.8 1.8
Franco-Victnamese Hospital Health Care FYQ2 8.0 — 8.0 — 8.0
Global CyberSoft, Inc. ntormation Fr02 13 — e 1.3 1.3
Khai Vy Conporation and Duy: y Industrial & Consumer Products FYOS 6.0 - G0 — 5.0
Hai Carporation
Nghi Son Cement Corporation Nonmatallic kiners! Product Fyag (3.9 (7.7} 10,1 - 10.1
* panufacturing
Paut hdaitlang International Industrial & Consurer Products FY05 3.0 — 7.2 — 72
RRAIT International University Education Semvces Fro2 7.3 — 7.3 — 73
Vietnarn (RIUY)
Saigon Thuong Tn Commerciel Joint Frinance & lhsurance Fe03, 04, U5, 06 0.2 —_ - 1 10.2
Stock Bank,
Yietnam Lnterprise nvestment Limited  Collective Investment Yehicles 02, 03 200 — 2.0 74 9.4
Virth Phat Company Limited Textiles, Apparel, & Leather fy9q 02 — 0.1 —_ 0.4
407 57 664
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153 muikonsd

. Fiscal Year in Which Total Total Total Loans
Lountry, Region or Other Area, and Obligor Sector Cammitments Were Made {FC Syndications Loa1 Equity and Equity
EAST ASIA AND THE PACIFIC
Regional Investment
AlF Capital Limited Collective investrnert Vehicles Fy9s, 98 0.1 — — a1 0.1
Asia Opportunity Fund, LP. Collective Investment Vehicles FY9g 73.2 — — 40.3 40.3
The Asian Infrastructure Fund Collective Investment Vehicles FY95 500 — — 19.6 18.6
Asian Lion Fund Limited Collective Investment Vehicles FYOs 6.0 — — 6.0 6.0
Avenue Asia Special Situations Collective Investment Vehiclzs FyQd 10.0 - — 399 399
Fund Itl, L.P.
Avenue Asta Special Situations Collective Investment Yehicles FY06 50.0 — — 50.0 50.0
Fund IV, LP
Kula Fund Limited Collective Investment Vehicles .Fyag 30 — — 0.6 0.6
SMELean ‘Finance & Insurance Fy02 16.0 — — 5.0 5.0
Vital S;)lulions Fle Ltd. Information Frol 1.0 — — 1.0 1.0
— 162.5 163.0
Total equity and loans u 1,824.6 1,242.% 3,067.1
Total guarantees and risk management products 275.2
Total IFC portfolio for East Asia and the Pacific 33423
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Fiscal Year in Which Total Tetal Tatat Loans
Country, Region or Other Area, and O: igor Sectar Commitments Were Made IFC Syndications Loan tquity and Equity
SOUTH ASIA
Bangladesh
BRAC Bank Finance & Insurance FYQ4 1.6 — — 16 1.6
CeltaBRAC Housing Finance Finance & Insurance FY98 30 — 1.9 0.7 2.6
Corporation
Dynamic Textile ndustries Limitad Textites, Apparel, & Leather FY92 5 2.0 1.9 — 1.9
GrameenPhone Limited Infarmation Fy04, Q6 890 — 83.0 s 83.0
Inctustrial Promotion and Develspment  Finance & Insurance FYB0, 99 111 — 3.1 — 3
Company of Bangladesh Lin: sod
Fhutna Power Company Limit: 1 Utitities FYo9 225 21.6 10.4 — 10.4
tafarge Surma Cermant Limited Nonmetallic Mineral Product FY02 45.0 15.0 350 10.0 45.0
Manufacturing
R.A K. Ceramics {Bangtadesh) Fvt. Lid.  Nonmetallic Mineral Product FYQ3 12.0 — 72 — 7.2
Manufactuning
Worlld Communications, Ing. Information Fyag 0.0 — — + +
1425 123 154.8
Bhutan
Bhutan Resorts Corporation L »ited Accomenodation & Touism FYo4 0.0 - 9.4 — 9.4
Services
9.4 — 9.4
India
AD tHydr Power Limited Utitities Fros 421 — 39.7 7.0 46.7
APIDC Biotechnelogy Vinture “und Collective Investient Vehicles Y05 4.0 — — 4.0 4.0
Andhra Fradash Paper Mills L ated Puip & Paper FYQs 40.0 — 35.0 5.0 40.0
Apclio Hospitals Entevprise L ited Health Care Y06 51 — — 5.1 5.1
Apclio Tyres Limitad Plastics & Rubber FYQ3, 05 29.4 15.0 2323 - 233
Al Linited Chemicals F¥06 17.0 — 160 — 6.9
BHW-Birla Home Finance Limmited Finance & Msurance FY04 21.2 — 0.7 — 20.7
Baltarpen Industries Limited Fulp & Paper FYO1, 04 15.0 — 15.0 — 15.0
Balrampur Chini Mills Ltd, Food & Buverages FYo3 149 — 12.1 — 12.1
Bharat Biotech Isternationat | mited Chenicals fvos 45 — — 45 4.5
Bhiarti Tele-Ventures Lintited (LTVL) Information Fyiyi 20.0 — — 4.0 4.0
Bhartiva Samuddhi Finance Linited Finance & nsurance o 1.0 — — 1.0 1.0
Biha: Sponge lron Linited Primary hetais FY85, 91 2.6 — 9 — 5.9
CESC Limited Untilities F791, 93 51.5 67.0 111 — 1.1
ChAS Connputery Lid Infarmation Fynd 225 — — 125 125
Cairn En2rgy PLL Oil, Gas, & Mining Frod, 06 15:4.8 — 150.0 — 150.0
Chennai Water Desalination  nuted Utilities Fyns 25.1 — 248 —_ 24.9
Continental Carbon India Lin ted Chemicals FY(1, 04, 06 18.0 115 130 20 15.0
Losme Films Limited Flasucs & Rubber F{)3, 0% 14.1 — 35 42 7.9
Crompton Greaves Lid Industnal & Consurner Prozucts Fyod 150 — 14.4 — 144
DN Shiiram Censclidated 1. mited Chemicals Fros, 06 150 — 150 — A5.0
DC Entertainment Linuted Infermation Y3 3a — 1.5 15 30
Dabur Pharma Limited Chemicals Fr05 15.1 — -— 51 151
Dewan Housing Finance finance & hsurance FYo3 12.0 — 165 — 10.5
Conporation Lid.
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Fiscal Year in Which Total Total Total Loans
Country, Regian or Other Area, and Qbliger Sactar Commitments Were Made IFC Syndications Luan Eguity and Equity
SOUTH ASIA
India {(tontinued)
Eurolight Electricals Pet. Ltd. Industrial & Consumer Products Fyes Q.0 — — + +
The Federal Bank Limited Finance & Insurance FYo6 ns —— — s 315
GVK Industries Limited Utitities FY96 375 455 — 7.5 7.5
Global Trade Finance (Pvt.) Limited Finance & Insurance FY01, 06 35 — — 2.2 2.2
Globat Trust Bank Lirmited Finance & Inswance Fya4, 98, 00, 01 16.0 — — 1.4 1.4
Hole-in-the-Wall Education Limited Education Services FYo2 16 — — [sX} 04
Housing Development Finance Finance & Insurance FY78, 87, 91, 93, 147.8 100.06 102.0 — 10C.0
Carporation Lisnited 01,03
ING Vysya Bank Findnce & hsurance FYQl, 05 10.8 — — 7.2 7.2
Indecormm Global Services Information FYQ6 2.6 — — 2.6 2.6
fndia Aute Anciflary Fund Collective Investiment Vehicles Fygo 23 — — 0.6 46
The India Direct Fund, L.P. Collective lnvestment Vehicles  ~ FY96 7.5 — — 62 6.2
Indian Hydropower Development Utilities FYoa 15.0 — 14.9 — 14.6
Company
Indhan Seamless Metal Tubes Limited Prinnary Metals Fyol1 6.0 — 6.0 — 6.0
(ndus Investments Mauritius Limited Collective Investment Vehicles FYa6 Q.0 — — 3 +
Indlus Venture Investments Limited Caltective Investment Vehicles Fr96 5.0 — —_ 1.3 1.3
Indus Venture Managament Limited Ccllective Investment Vehicles Fya2 — — — + +
Infrastructure Develepment Finance Finance & Insuranca Fy98, G5 65.3 1000 50.0 10.8 60.8
Company Limited
iLabs Investment Fund I, LLC Coflactive Investmant Vehicles FrQ6 20.0 — — 200 20.0
International Auto Lirnited Industriat & Consumer Products I'Y06 16.0 - —_ 9.8 98
JK Paper Ltd Pulp & Paper FY06 26.5 - 150 115 26.5
KRIT Curmiing Infosystenss Limited Profassimal, Scientific, & ryos 13.5 _— 1.0 25 135
Technical Services
Kotak Mahindra 8ank Lirmited Finance & Insurance ryns 220 —_— 22.0 —_ 22.0
L (3 Balakrishnan & Bros Industrial & Consumer Products FY06 19.7 — 14.3 4.8 19.1
Larsen & Toubro Construction & Real Estate FY02 50.0 — 5C0 - S0.0
Lok Capital LLC Finance & Insurance FYOs 2.0 — — 2.0 2.0
Mahindra & *ahindra Financial Finance & Insurance Fyoz 17.2 — 16.0 — 16.0
Services Limited
Mahindra Infrastructurz Developers Utlities FYo1 10.0 — - 12.0 10.C
Lt ’
Mahindra Shublvlabh Services Limited Agncuiture & Forostry a3 2.2 — -— 23 2.
Montalva Systems tac. Professional, Scientific, & FYde 30 — — 30 3.0
Technical Services .
Moser Baer India Limited Industrial & Consurmer Products £Y86, 93, 00 713 - 126 0.1 327
Nagarjuna Coated Tubes Limited Primary Metals . 81 18 — — 0.2 0.2
Mavis Networks Ing Infarmation FYO6 4.0 — - 4.0 4.0
NewPath Ventuies LLC Professiona, Scientilic, & Y03, 04 130 — - 130 13.0
Technical Services
Nico-Uco Financial 3ervices Limited Finance & Insurance FY93, 95, 97, 98 £.5 —_ 19 — 1.9
Mikyy Resources L ) Qil, Gas, & kiining fya3 40.0 — 244 — 24.4
Orchid Chemicals & Pharmaceuticals Chermicaly Frn 20.0 — — 0.7 0.7

Limited
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Fiscal Year in Which Total Tatal Total Loans
Country, Region or Other Area, and Ohiigor Sector Commitments Were Made IFC Syndications Loan Eguity and tquity
SOUTH ASIA
India {continued)
Owens Corning (India) Limited Nonmetailic Mineral Product Fyo? 25.0 — 5.9 — 59
Manufacturing
PSL Limited Primary Metals FYQb 20.0 — 150 5.2 20.2
Powerlinks Transmissicn Limited! Utilities FY04 716 — "734 — 734
RAK Cerarnics India Pet. Lidl, Nonmetallic Mineral Product FYOd 200 — 200 - 200
Manuwtacturing
Rain Calkining Limited Chemicals FYa6, 05 347 — 1e.o 2.3 12.3
Ramiy Infrastructure Ltd. Utilities Fros 15.0 - 38 10.3 14.1
Ruchi Soya Industries Limited Food & Beverages FYO6 10.G — — 100 10.0
SRE! International Finance Lirn t2d Finance & Insurance FYg98, 00 330 — 97 — 9.7
Sealion Sparkte Port & Terming’ Transportation & Warehousing FY0s 4.9 — 4.4 — 4.4
Services Limited
Sauth Asian Regional Apex Fund Coflective Investrment Vehicles FY96 7.3 — — 57 5.7
Spryance, Inc, Information Fy(1, 03 3.0 — — 3.0 30
Steuerung Anlage Pvt. Ltd. Industrial & Consumer Products FY93 G.t — — 0.1 0.1
Sundaram Finance Limited Finance & Insurance FY36, 93, 94, 95, 04 475 — 431 — 431
Sundaram Home Finance Lirmized Finance & insurance F¥00, 02 125 -— 7.2 2.2 9.4
TAN India Limitect Chemicals kY39 — - + — +
TOWACICH Privata Equity Fund, LL.C. Collective Investment Vehicles FY98 10.0 — — 3.0 3.0
The Tata lron and Steel Comp: w Frimary Metals FY81, 86, 93,94, 05 195.0 216.7 100.0 - 1000
timited
The Technotogy Developmeant Collective Investrnent Vehiclay Fya 28 - — + +
and Information Company of
Indsa Limited
United Phospherus Limited Chemicals Frg.d 17.5 — 155 — 155
| United Riceland Lirnited food & Beverages Y54, 05 125 - 141 — 141
' U:;ha Martin Limited Pricnary Metals rYoz 24.6 _ — 0.7 0.7
Walden:Mikke thdia Management Collective investment Vehicles FYes 00 - — + +
Ca. Lid.
Walden-Tlikko India Ventures Collective Investrment Viehicles Fyog 2.4 — — 1.7 17
Co., LDLC.
1,502 9 285.6 1,388.5
Maldives
: raldives Finance Leasing Finance & Insurance Fyo2 4.3 — 27 1.3 39
| Company Uimited
i Ta) Maldtves (Pvt) Lid Agcommodation & Tourism Fyaa g5 85 75 — 74
! Services
! Universal Enterprses Put. Limitted Accommeodation & Tourism Y05 E{] -— 300 — 30.0
| Services
i Villa Shipping and Trading Coryszany Accommoddation & Toursm FYas, 03 21.0 — o0 — 9.0
| Private timned Services
| Wataniya Telecom Maldwes P.=. Lid Infermation FYOn 20.0 s 200 - 200
. 693 1.3 70.5
]
i
|
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Fiscat Year in Which Total Total Tetal Loans
Country, Region or Other Area, and Obligor Sector Commitments Were Made IFC Synditations Lozn Equity and Equity
SOUTH ASIA
Nepat
Bhote Koshi Power Cornpany Private Utilities FYa8 239 329 132 29 16.2
Linited
Himal Power Limited Utilities Fyas 320 — 207 — 20.7
Internationat Leasing and Finance Finance & Insurance Fyo1 0.3 -— — 03 0.3
Co,, Ltd.
Jomsom Mauntain Resort {Pvt.y, Ltd. Accommaodation & Tourism Fy93 40 — 4.0 — 4.0
Services
375 W 41.2
Sri Lanka
Asia Power {Private] Limited Utilities Fya97 11.0 g8 — 23 2.3
Commercial Bank of Ceylan Finance & Insurance FYQ3, 04 12.9 — —_ 12.8 12.8
Dialog Telekos Lid. Information FYo4 50.0 — 48.8 — 48.8
Fitch Ratings Lanka Limited Finance & Insurance £100 0.1 - -~ 0.1 0.1
Lanka Hospital Cerporation Health Care £YG1 11 — -— — —
Private limited
Packages Lanka (Private) Limited Pulp & Papar Fya? 1.1 — — t i1
South Asia Gateway Termninals Transportation & Warehousiny I'roG 8.6 —_ 12.7 36 16.3
{Private) Limited
Suntel Linited Information FY01 7.5 - - 7.5 7.5
61.4 274 83.8
Regional Investment
Asian Mezzaning Infrastructure Fuad Coflective investmenyt Vehicles Fya? 2.3 — -— ce 0.6
1P Morgan Partners Asia LDC Collective Investment Vehicles Fraa a0 -— — + 4
SEAV! Venture fanagemant Coellective Investment Vehicles FY03 — — — + +
(Bermudal Limited
— (¢X5) 6
Total equity and loans 1,423.4 330.5 1,753.9
Total guarantees and risk management products 67.6
Total IFC portfolic for South Asia 1,821.4
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Fiscal Year in Which Total Total Total Loans
Country, Region or Other Area, and Obli; i Sector Commitments Were Made IFC Syndications Loan Equity and Equity
EUROPE AND CENTRAL ASIA
Albania
Fushe-Kruja Cement? Factery Nonmetallic Mineral Product Fr05 30.0 — 360 — 300
Manufaciuring
insurance Institute of Albania Finance & Insurance Fy04 5.5 — — 6.2 6.2
Hatonal Commerciat Bank Sh.A. Finance & Inswrance F¥OQ 2.0 - — 20 2.0
FroCredit Bank Albania finance & Insurance FYQ0 1.1 - — 1.0 1.0
Vodafone Albania SH.A Information FY04 28.1 6.1 31.0 — 3.0
61.0 9.2 70.3
Armenia
ACBA Leasing Finance & Insurance Fry03 23 — 20 0.3 23
Armeconombank Finance & Insurance FY04 2.0 - 20 — 20
Armenta Hotel Clesed Joint Stock Accommodation & Tourism F¢01, 04 438 —_ — 4.8 48
Company Services
Inecobant. Finance & Insurance £706 3.0 — EXt — 3.0
NAREK LLC Canstruction & Real Estate FYCE 5.2 — 5.2 — 2
T 122 5.4 173
Azerbaijan
AzeriGazbank finance & hsurance FYa8, 03, 06 6.9 — 19 2.3 6.2
Baku Hotel Company Accommaodation & Tourisim P00 17.5 — 1.5 — 1.5
Servicas
Micrafinance Bank Averbaijan Finance & Insurance FY02, 04, 06 4.8 - 30 1.8 4.3
Rabitabank. Finance & Instnance FY98, 03 i.6 -— 0.9 — 0.9
UniBank Finance & Insurance FYis 5.0 - 3.0 — 50
14.3 LR 18.3
Belarus
Detroit Belarus 8rewing Company Food & Beverages FY04, 06 103 —_ 90 35 12%
15C Belgazprombank finance & Insurance FYs 5.0 — 50 -— 5.0
Priorbank Jeint Stock Company Finance & Insurance FY03, 95 1410 - 49.3 — 49.3
63.3 3.5 66.8
Bosnia and Herzegovina
Akova Inpex, d.o.0. Food & Bevorages FY90 2.3 — 0.2 - uz2
Bosnalijek, d.d. Sarajevo Cheinicals Fv99, 01, G5 13.9 — 9.6 1.8 1.5
Fabiika Cementa Luk;s\:u_c Nomnetallic Bineratl Proguct FY03 9.8 2.4 12.8 — 10.9
FAanutacturing
11%8 Cenual Profit Banka d.d. Finance & Insurance rypz, 04, 05 23.2 — 1.1 15.6 266
Hatizonte Bosnia and Herzegow na Collectivie Investment Vehiclas rrag 1.9 — — 1.9 1.9
Cnterprise Fund
Fonjuh d.d. Indusiriat & Cousurrer Products Frag - — 1.7 — 1.7
Kozara d.d. Industriat & Consurner Products FYag — — 1.7 — 1.7
Lijanovici d.o.0. Ford & Bevoragns Frag 25 - 0.9 — 09
MDD Lignasper Industrial & Consumer Products FYog 0 — 2.3 — 2.3
PAI-BOSPO Finance & Insurance FY0b 2.0 — 2.5 — 25
Mova banka a.d., Bijeljina Finance & Insurance F¥06 124 — 126 — 12.6
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Fiscal Year in Which Total Tatal Tatal Loans
Country, Region or Other Area, and Cbligor Sector Commitments Were Made 1FC Syndications Loan Equity and Equity
EUROPE AND CENTRAL ASIA
Bosnia and Herzegovina (continued) ]
Podgradci d.¢. Industrial & Consumer Products Y98 — — 1.1 — 1.1
ProCredit Bank d.d. Finance & surance F¥98, 99,01, 03 4.2 — 28 — 2.
Raiffeisen Bank d.d. Bosria and Finance & Insurance FY03, 05, 06 51.3 — 46.9 — 459
Herzegovina
Sarajevo Privatization Venture Lid. Coellective Investment, Viehicles Fy0z, 03 11.5 — — + +
Seur Energainvest Industrial & Cansumer Products FY85 1.7 — 98 — 9.8
Tvornica Kartona 1 Ambalaze Cazin Pulp & Paper FY77 80 7.1 4.3 - 4.3
i a4 19.3 137.7
Bulgaria
Bulbank AD Finance & Insurance FYQ1 173 — — 17.5 17.5
Crujba A.D Nonmetallic Mineral Praduct Fro2 24.3 — 216 — 226
Manufacturing
EPIQ MV Industrial & Consumer Products Fyae 23.4 —_— 25.1 — 25.1
Epig Electronic Assembly EOOD Indtustrial & Consumer Products FYQl 5.5 — 4.1 - 4.1
Euromerchant Balkan Fund SICAVY Collactive nvestment Vehicles FY9s | 5.0 — — 03 0.3
Kronospan Bulgaria ECOD Industrial & Consurner Products FYoo, o1 19.7 12.3 18.0 — 18.0
Paper Factory Stambaolijski Pulp & Paper FyQ2 255 — 5.5 — 55
ProCredit Bank (Bulgana) AD Finance & Insurarice Fy01, 03, 04 15.7 — 10.5 - 10.5
Sotia Hilton Accommodation & lourism Fyag 12.8 9.5 10.4 — 10.4
services
Stomana indusuy A B Primary Metals YO, 06 4.2 — 431 — 43.1
rakya Glass Bulgaria EAD Neonznetaliic Mineral Product Froa 427 65 1 365 75 410
Manufacturing
Unionbank AD Finance & Insuranice FY03, 05 1.3 — 10.0 -— 00
T T T ' Y TV 5.2 2.0
Croatia
Alpe Jadran Banva d o Finance & Insurance 798 N — 32 — 3.2
Belisce d d. Pulp & Paper FY?3, 81,98, 03 60.7 641 160 6.0 220
Selje d.d. Agriculture & Forestry FY06 511 — 50.3 - 503
grodugradiliste Industrial & Consumer Products ryoo 121 9.0 0.4 0.5 0.6
The CC Fartnership L P Collective Investment Yehicles Fyag 50 — - 4.9 49
Erste & Stelermarkische Bank d.d Finance % Insuranca FY00, 03 364 — 2i9 — 219
Privredna banka Zagreb d d. Finance & Insurance FY05 99.4 — 4.2 — 94.2
185.7 11.4 197.1
Czech Republic
{DBV-1 Holding Company, L P Finance & Insurance FyQy, 03 17.3 — — L3 1.3
The Czoch and Slovak Povate Equity Callectr.c iwesiment vihicles Fras 2.5 — — 0.3 0.8
Fund, L.B.
Duff & Fhelps C2Z, a.s. Fingnee & Insurance Fro9 9.0 — — + +.
Hayes Wheeis Autokols Neva Hut, as. Industriat & Consumer Products FYa4 16.1 215 32 —_ 32
32 2.1 53
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Fiscal Year in Which Totat Total Totat Loans
Country, Region or Dther Area, and Obligol Sectar Cammitments Were Made IFC syndications Loan Equity and Equity
EUROPE AND CENTRAL ASIA
Estonia
Horizon Tselluloosi Ja Pabert Aktsiaselts  Pulp & Paper FY98, 00 13.1 — 4.6 1.1 5.7
4.6 1.1 57
Georgia
Bank of Georgia Finance & Insurance FYQ0, 03 7.2 — 4.7 — 4.7
1SC Saatksio Szagadoeha MINA Nonmetallic Mineral Product FY99 3.3 —_ 4.2 2.5 6.7
Manufacturing
PreCredit Bank Finance & (nsurance FY¥99, 00,01, 02, 04 121 — 6.4 2.2 8.6
TBC Bank Finance & nsurance FY98, Q0, 02, 04, 126 - 5.6 9.6 15.2
05, 06
TBC Leasing Finance & insurance FYQ5 3.0 — 30 — 3.0
TiHComBank Finance & fnsurance Frog 1.0 -— 0.5 — ¢.5
T o 245 143 388
Greece
Ashestos Mines of Northern Gieede, 0il, Gas, & Mining Fraa 111 e — 2.8 2.8
Mining S.A.
e T ) X 18
Hungary
First 1ungary Fund Limized Cellective Investrment Vehicles FY90 7.5 — — 21 2.1
Heneywell [SCO !Iurlgary- Utilities 0N 0.4 — — 0.4 0.4
Mirelite Budapest lrozen Food Tood & Boverages Fyad 30 — — 3.0 a0
Company NC. (Mirslite) .
- — 55 5.5
Kazakhstan
ABN-AMRQ Bank Karakhstan finance & Insurance Fy94d, 94, 9%, 03 15.3 10 10.0 4.6 146
BiA teasing finance & Insurance FY05 6.1 — 5.0 T 6.1
Bank CenterCredit Finance & Insurance F¥05 10.0 — 10.0 — 10.0
(CASPI Limited Accommaodation & Tourism F¥01 25 —_ 1.3 — 1.3
Services
Ispat ¥armet SHE Resource 100 Collective bwestment Vehicles Frp2 24 — 3.3 Q.1 3.4
Jaint Stock Company ispat Kanmet Primary Metals Fyag8, 99 307 - 2.3 — z.3
Kamermunai Qil, Gas, & Mining a8 4y 0 — 13.0 0.7 18.7
Kazhoinmertsbank rli.'id."ll.‘i‘ & Insurance FYS7, 00, 03 125 —_ —_ io 1.0
7 Lukoil Overseas Karachaganah BV Gil, Gas, & Mining Fri3 750 75.0 53.3 - 58.3
QIS¢ MefteBank MNpance & nsurane Yol 25 — 2.5 — 2.5
Ramb:utya Lirmted Liability Partnership Wholesale & Retail Trade Fy(in, 02 129 — 5.1 — 5.1
Turanalem Bank Finance & Insirance ryan, o3 15.0 — — 4.9 4.9 |
i ) 1152 124 1281 |
|
Kyrgyz Republic |
Adeun Lid. Food & Beverages Fy02 2.4 — 2.1 — 2.1 |
Demirbank Kyrgyz tnternational Bank Finance & Insurance Fy97, 03 0.6 — - 0.6 0.6
FINC & picrofinance Resource Finance & Insurance Fvi)2 1.0 — — 1.0 1o
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EUROPE AND CENTRAL ASIA
Kyrgyz Republic (continued)
laint Stock Commercial Bank Finance & Insurance FYad 1.5 — 1.5 — 1.5
Kyrgyzstan
Joint-Stock Company Investment Finance & Insurance FY0d 1.5 — 1.5 —_ 15
Export-Import Bank. (Inexim)
Kazkommertsbant. Kyrgyzstan Finance & Insurance Y03 — — 2.0 — 2.0
Kyrgyz Investment & Credit Bank Finance & Insurance FYa1, 05 39 - 25 1.4 39
Kyrgyz-Chinese Joint Venture Pulp & Paper FY00, 05 1.7 — 1.4 — i.4
Altyn-Ajvdar
Microcredit Agency Bai Tushum Finance & Insurance Y06 1.2 — 1.2 — 1.2
Financial Fund
12.2 30 15.2
Latvia
Baltic-Arnerican Enterprise Fund Finance & Insurance Fro5 7.1 — 22 — 2.2
2.2 — 2.2
Lithuania
AB Drohe Wool Textiles, Apparel, & Leather 00 6.6 — 2.3 -— 23
2.3 — 2.3
Macedania, Former Yugoslav
Republic of
Komercijalna Banka AD. Skopje Finance & Insurance P61 31 — 0.7 — 7
Makedonski Telekomunikacii Information FrS8. 25.0 25.0 — 11.3 113
AD Skopye
ProCredit Bank Macedonia Fin‘:-N‘ICF;‘ & Insurance o3 1.0 — — 1.4 1.1
Small Enterprise Assistance Fund- Callective Investinent Vehicles YO0 18 — - 0.5 0.5
Macedonia Fund LL.C.
Stopansta Banka a.d. Skopije Finance & Insurance Frag, 00, 01, 03 12.4 - — 1.5 10.5
Teteks A.D, Tetovo Textiles, Apparel, & Leatho Frag, 02 6.8 — 31 — EN |
3.8 235 27.3
Moldova
FinComBank S.A Finance & Insurance FY03, 04 3.0 — 1.8 — 1.8
NCON ISC, Cupchin IS¢, Unghent Feod & Beverages rro? ‘7.4 - 2.4 20 4.4
JSC, and Floresti JSC
Mobtaskanca $.A .Finance & Insurance Fr01, 66 50 _ 54 — 50
Moldincontzank S.A ] Finance & Insurange nNo1, 6d 7.0 — 36 — 36
ProCredit Bank Moldova Finance & Insurance FrQ0 1.0 — 0.9 — 0.9
RED Chisinew, RED Centru & RED Sud Utilities ryoz 250 — 20.0 — 20.0
Victanabank. Finance & Insurance FrQz, 04 0 — 5.6 — 5.6
Voxtal 5.A Information FY99, 00, 01 15.3 218 — 1.6 1.6
39.1 EX 428

PAGE 116 IFC ANNUAL REPORT 2006



Driginal Conmmitrients’ tnvestmants Hald for IFCY

L3S muihons) W33 melieny;
Fiscal Year in Which Total Tatal Total Loans
Country, Regicn or Qther Area, and Obligor Sector Commitments Were Made FFC Syndications toan fquity and Equity
i EUROPE AND CENTRAL ASIA
Poland
Baltic Malt Sp. z 0.0, Food & Beverages Fraz 86 — —_ 2.0 240
Central Poland Fund, L.L.C. Collective investment Vehicles FY98 1.6 — —_ 1.5 1.5
Global Hotels Develapment Grous: Accemmodation & Tourism Fya9 10.4 — 9.4 3.2 I2.6
Poland S.A. Services
Honeywell £5CO Polska Utilities FYQo 0.2 - — + +
‘ intercell S.A. Pulp & Paprer FY35, 97, 98, 01, 04 95 — — + +
Peters Fleischindusiric und Handel Food & Beverages Fy94 6.5 — 4. 09 52
‘ Aktiengesellschaft
| The Poland Investment Fund L.P. Collective investment Vehiclos FYe5 2.5 — — 0.7 0.7
‘ 138 8.2 220
Romania .
Banc Post 5.A. Finance & Insurance FYg9, 02, 06 26.7 — — 14.8 148
Banca Comerciala Reinana S, A. Finance & Insurance Fr03, 04, C6 2738 - 156.7 111.0 267.7
Banca Pentru Mica Industrie si Libe.a Finance & lnsurance £Y05 7.0 — 7.0 — 7.0
Initiativa :
Banca Transilvania Finance & Insurance Y04, 05 69.4 — 69.6 — 69.6
Danube Fund Limited Cellective lnvestment Vehicles o7 . 20 - - + +
Domenia Cradit 5.A. Finance & msurance Fy04 5.0 — 4.5 -— 4.5
ICME Primary Metals Fyo2 87 — 6.9 — 6.9
PraCeedit Bank S.A. Finance & Insurance Y02, 403, 04 7.6 - 5.0 2.6 7.6
Raifieisen Bank S.A. Finance & Insurance FYQ5 — — 40.0 — 40.0
Romania Gas Holding Litilities FYO5 544 —_ — 488 48.8
Rornanian-American Enterprise Fur 1 Finance & Ingurance Y04 EAH — 30 e 30
S.C. Patrotel-Lukont S.A. Chemicals Fr06 350 470 350 - 350
Transport Trade Services S.A. Transportation & Warehousing FYQD 16.8 — 176 — 176
Unicradit Leasing Romaenia S A Finance & Insurance Fr95, 98, 01 98 — 0.4 — o4
Unigredit Leasiiig 5.A. Fimance & Insurance FYQ5 9.4 — 9.4 - 9.4
T - T U sssz 532.3
Russian Federation
A,0Q. Mosenergo Utifitias a2 20.0 — 7.9 — 7.4
Absolut Bank Finance & Insurance Fr6 28.3 — 15.0 133 28.3
Agro-Industrial finance Company finance & inurance a3 5.5 10.4) 5.0 0.5 5.5
BCEN Eurobank Finance & Insurance FYQ3 10C.0 — 62.5 — 62.5
BSGY Leasing Finance & Insuranga FY04 18.5 — 709 — 70.9
Bangue Societe Generale Vostok Finance & nsurance 704 75.0 — 250 — 250
Baring Vostoh. Private Equity Fund i Coillectiee vestment Viehicles £735 12.5 — — 12.5 12.5
Baring Vostok Private Equity Coflective Investment Yehicles FYOol 15.0 -— - 2.1 21
Fund, LP. 2
gauxite Timana {SUAL) ) Primary Metals FYOs 15.0 0.0 15.0 — 15.0
Brunswick Capital Transportation & YWarehousing Feos 450 —_ 375 75 45.¢ |
Chukotha Minmg and Geoloaicsl Oil, Gas, & Mining YL — — 39.0 — 390 |
Company
Cinerna Park Wholesale & Retail Trade FY04 200 — 20.0 — 20.0
Commercial Bank DeltaCredit Finance & Insurance . 02, 03 74.0 — 58.1 — 681
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EURQPE AND CENTRAL ASIA
Russian Federation {continued)
Egar Technology Professional, Scientific, & FyQ2 1.5 — — 1.5 1.5
Technical Services
Eurosib Group (Valory Corporation NV Transportation & Warehousing FY05, 06 78.0 71.5 78.0 -— 780
and subsidiaries) : ‘
First Russia-Nis Fund Collective Investrnent Vehicles FY95 15.0 — -— + +
Forus Bank Finance & Insurance F¥De 6.2 - 6.7 — 6.7
IBS Group Holdings Limited Infermation FYo3 8.0 — — 8.0 8.0
Independent Netwoerk Television Infornation F¥04, 06 20.5 — 16.1 3.5 19.6
Holdings, Ltd. :
Industsial Investors Transportation & Warehousing Froe 15.0 —_ 15.0 —_ 15.0
15C Lebedyansky Food & Baverages Fy04 350 — 350 — 35.0
J5C SFAT Transpertation & Warehousing Fro4, 05 60.0 55.0 537 — 537
JSC Volga-Dnepr Airlines Transportation & Warehousing Fyoz 16.9 13.0 15.7 — 15.7
Kronospan Russia Industrial & Consurner Products Fros, 05 873 — 8a.c — 88.0
KuibyshevAzot ISC Chemicals Fy05 15.0 — 135 — 135
Limited Liability Company Accommodation & Tourism FyQ5 15.0 50.0 113 — 14.3
Esanna Holdings Services
koscow Credit Bank finance & Insurance FrQs, 06 15.0 — 15.0 —_ 15.0
N&D Bank Finance & Insurance Fr0z, 03. 06 145 — 10.8 — 10.8
New FMedical Center Health Care FYQ1 2.1 e 1.7 - L7
North-Wesiem Shipping Company Transportation & Warehousing FY05 230 235 230 — 230
0AG Novatek Oil, Gas, & hining FY05 350 — - 1115 11.5
OAC Toyliattiazot Chemicals Fr05 300 45Q 300 - 300
OAQ Ural-Siberian Bank Finance & Inswrance FY05 30.6 — 39.0 — 300
000 Kronostar Industrial & Consumer Producis Fr0d, 05 942 493 1.7 — a7
(00 Raiffetsen Leasing Finange & Insuranee FY0s5 — — 18.4 — 184
000 Ruscam Ronmetallic Mineral Product Froz2, 03,04 40.5 — i1g — 3.9
tanufacturing
Q0QQ Stora Ense Packaging BE Pulp & Paper FY09, 02 145 — 35 — 35
Q00 Swedwoodd Tichvin Industrial & Consumer Products FY0z 56 — 4.3 — 4.8
Q00 Viadpivo Lid Food & Beveranes FrO6 141 —_ 9.5 53 14.9
Open Joint Stock Company “Alliance Chenmicals Fr06 250 — 250 — 25.0
Qil Conrpany”
Open Joint Stock Compary Finance & Insurance FY02z, 05,05 12.0 — 14.2 - 14.2
Commercial Bank "Center-invest”
Pator Hambre #ining Plc Oif, Gas, & Mining 05, 06 324 — — 2838 288
Pilkingtar Float Glass Russia Monmetallic Mineral Product FyQd 537 —_ 534 -
Manufaciuring
Prabusinass Bank Finange & Insurance Fy(2 5.0 — 50 —_ 50
Prume): Bank: Finance & Insurance Fr05 — — 1587 - 158.7
Quadriga Capital Russia Fund Collective lnvestiment Vehicles fYQs 177 — —_ 17.7 17.7
Ramenka Ltel. Wholesale & Retail Trade fv9g, 01,03, 06 140.5 200 90.6 - 90.6
ruMet Holdings Limited Professional, Soentific & FY03 60 — 1.0 S0 6.9
Technical Services
Fussia Partners I, LP Collactive lnvestrnent Vehicles FY0s 10.0 -— — 98 9.8
Russia Womens' Miciofinance Network  Finance & Insurance FYQ5 1.0 — 1.1 - 1.1
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EUROPE AND CENTRAL ASIA
Russian Federation (continued) .
Russian Standard Bank finance & Insurance Y02, 04, 06 134.0 60.0 130.1 10.0 1404
The Russian Technology Fund, 1. P. oliective Investment Vehicles FYS5 1.0 — — o8 09
Sector Investment Holding Corroany Collective Investment Vehicles FYS6 - — — + +
Limited '
Severstaltrans; Balttranservis; Transportation & Warehousing FY 04 A0 0 — 34.3 — 34.3
Sevickhnotrans
Sibakadernbarnk Finance & nsurance FY05, 06 19.0 — 19.6 — 19.0
Smalt Business Credit Bank (KN3 Bank)  Finance & nsurance Fr02 7.0 - 39 — 39
Stavrapolsky Broile) Agriculture & Forestry fYo3 15.0 — 135 — 135
Trio Inwest LLC . Transportation & Warehousing Y6 200 — 200 — 200
UralTransBank Finance & Insurance Yo3 7.5 — 5.8 - 538
Volya Shipping Company Transportation & Warehousing FY05 25.2 17.3 245 — 245
Vykse Steel Works Frimary Metais FY06 60.0 - 66.0 — 60.0
ZAO Deliateasing ' Finance & Insurance £Y04, 06 10.2 — 7 — 8.7
ZAO Europlan Finance & Insurance FYQ2 10.0 — 29 — 29
ZA0 Locko Bank Finance & Insurance FY06 264 — 1.1 16.4 275
ZA0 Raiffeisanbank Austria Finance & Insurance FYD3, 05 20.0 — £40.0 — 140.0
ZAQ Sonic Duc Information FY02 WO 109 6.0 — 6.0
1,800.7 1543 1,955.0
Serhia and Montencgro
Banca fnlesa Spa Finance & Insurance FYQ6 125.3 — 754 501 120.4
Cantinertal Banka A [, Finance & lnsurance . FYy4, 06 25.5 — 281 - 28.1
Governmat of Montenegro Othier {For Non-lvestinent Y80 — — 14 — 1.4
Projects
HYB Serbia and Munteneyro £0.D. Finance & Insurance FYQsS 376 — 37.7 — 377
Institut 7a Mizikalng Medicinu | Health € are FYR2, 88 220 — 104 — 0.4
Rehabilitacu {"Dr. Simo
tlilosevic 3 iyalo
; Jugobanka—Udrzzens Banka feograd  Tinance & Insurance FY86 230 9.8 55 — 5.5
Loan 1o Eight Banks for Small- Finance & Insurance Fvan 26.0 5.7 0.9 — 09
Scale Enterprises
Oppartunigy Bank Montenegro - Finance & Insurance FY0s 5.2 — 4.1 - 4.1
Panonska Banka & D. Finance & Insurance Fyo4 — — 4.7 — 4.7
Podgoricka banka a.d. Finance & Insurance FYQ05 g5 — 6.3 — 6.3
| Privredna Banka 4.D. Pancevo Finance & insurance Ff04 —_ — 1.4 — 1.4
| ProCredi Bank, Fosovo Finance & Insurance FY02 [ — — 1.1 1.1
ProCredit Bank Serbia Finance % Insurencs Fv02, 03 14.0 — 7A — 7.4
Raiffeisen Bank Fosova 1 5.C. Finance & Insurance FYOG 128 — 12.6 — 126
| Raiffeisenbant: Yugostavija a.d Finance & Insurance F'r02, 05, 06 231 —_ 125 105 230
Tigar MLH . Plastics & Rubibiet FY0z, 05 217 — — 8.0 8.0
vojvotjanika Bankse—Udruzena Banka  Fnance & Insurance FYR7, 83, 04 54 .6 295 7.4 — 7.4
) 2157 07 286.4
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EUROPE AND CENTRAL ASIA
Slovenia
Poteza Adriatic Fund B.V. Cailective fuvestment vehicles Fyoa 13.7 — — 14.0 14.0
— 14.0 14.0
Tajikistan
First ticrofinance Bank Tajikistan Finance & Insurance FYQ5, 06 0.5 — — 0.8 0.8
Giavoni Textiles, Apparel, & Leather FYo3 30 — — 30 30
Open Joint Stock Company Finance & insurance FYo3 — — 1.0 — 1.0
“Bank Eskhata”
Open Joint Stack Company “Pamir Utilities FY03 g0 —— 4.5 35 8.0
Energy Company™”
SugdagroSery Agriculture & Forestry FY02, 04 038 — 0.7 - Q.7
Telecom Technclogy Lid. Information FYo2 0.4 - 0.1 — a1
&3 73 13.7
Turkey
Acthadem Saglik Hizmetleri ve Health Care FY05, 0 60.0 — 60.0 — 60.0
Ticaret A.S.
Arcelik, AS. Industrial & Consumer Products Fr96, 01, 03, 05 198.0 1931 104.0 — 104.0
Arcelik-LG ¥lima Sanavt ve Ticaret A5 Industrial & Consumer Praducts FYnG 15.3 10.2 2.8 — 2.8
Assan Demir ve Sac Sanavil A5, Primary Metals Fva4, 97, 02. 05 85.2 400 475 —_ 475
Atilirr Uiniversity toducation Services FY0?2 8.5 — 4.4 -— 44
Avea lletisim Hizmetler ALS nfarmation FYo6 120.0 — +20.0 — 120.0
Banvit Bandirma Vitaminli Yem Agriculture & Forestry Fyai 250 — 6.7 5.0 11,7
Sanayi A.S.
Beko Elektronik ALS. Indlustriaf & Consumer Products FY03 25.0 251 214 — 274
Borcelik Crlik Sanavii va Ticarat AS Primary Ketals FY35, 96, 97 47.1 — 6+ 97 16.0
85 Holding A S, Chemicals Fr9a 15.5 — 3.5 — 35
Eczacibasi Karo Scramik Construction & Real Estate Fyoz 9.9 — 30 e 8.0
Ekins Turizm Ticaret ve Senayi AS Fiance & insurance #Y05, C6 647 278 590 50 64.0
Entek Elekdrik Uretin A S, Ultilities Fygg 25.0 26.5 160 — 16.0
Fenans Finansa? Yiralama ALS. Fmance & Insurance Fry7, 98, 05 365 — 251 —_ 251
GunkolTEBA Indusstrial & Consumer Products fyoz 10.2 — 4.4 6.2 10.7
Indorama Iplik Sanayi ve Ticarn AS. Textiles, Apparel, & Leather [Ng:E] 107 —_ 38 —_ 3.8
Iprek Kagit Sandyii ve Ticarel A § Pulp & Paper yasg, o, 02 459 330 112 — 11.2
Istanbud Bilgr Uneeersity Education Serviges Fri1, 06 270 —_ 210 — 21.0
Kiris Otelcilik ve Turizm A.S, Accommadation & Tourism Fv83, 90 134 — 270 — 27.0
Senvices
Koc Finansal <yralama A S finance & Insurance Fvaz7, o4 4540 — 30 - 200
Kuta Mensucai Fahnvasi A5, Texules, Apparel, & Leather Yol 19.8 — 5.1 —
hzdya Holding A5 Infermation F{493, 96 28.6 — 5.0 - 53
tctebsan Sistem ve Bilgisayar Prafessional, Scientific, & FYQd 85 — 7.6 e 76
Tehnolojilen A5 Techmncal Services
Milh Reasurans TA S, finance & Insurance Fyoz, 06 100.0 — 020 —_ 100.0
Modern Karton Sanayil ve Ticarel A S. Pulp & Paper Fr98, 02, 85 70.0 300 458 — 46.8
Nasco Nasreddin Holding AS. Taxtiles, Apparel, & Leather FyYa2 17.5 5.0 — - —
Cpel Petrolculuk ALS, Chemicals rroa 250 40.0 2510 — 250
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EUROPE AND CENTRAL ASIA
Tutkey (continued)
QOyak Bank AS. Finance & Insurance Frg8, 04 65.0 25.0 38.9 — 389
PALEN Encrii Dogal Gaz Dagitin: ttilities FY05 20 - 2.0 — 2.0
Endustri
PALGAZ Dogal Gaz Dagitim San i Utilities FY0s 10.0 — 10.0 -— 100
Pinal Entegre el ve Yem Sanayi A5, Food & Beverages FY8ad, 94, 98 219 — 1.6 — . K¢
Finar Sut Mamulleri Sanayii A% Faod & Beverages Fr94, 00 25 — 85 — 8.5
Sakosa Sabanci-Kosa Endnstriyz Iplik Textiles, Apparel, & Leather FY99 24.8 243 122 — 12.2
ve Kord Bezi Sanayi ve Ticaret 4.5,
Sanko Group Nonmetaltic hMimeral Product FYC6 75.0 — 750 — 75.0
rManufacturing
Silkar Turizms Yatiim ve Isletme’ 26 AS.  Accommodation & Tousism FY86, 90 186 9.5 0.7 — o7
Ser/ices
Sak tas Pamuk ve Tarim Urunlenni Textiles, Apparal, & Leather Fy9s, 02 17.0 — 1.0 — 1.0
Degerlendirme Ticaret ve Sanayi AS,
Standard Profil Otomotiv Sangyi ve Industrial & Consumer Products o6 227 — 88 3.8 226
Ticaret Anonim Sirketi
Turkiye Sinai Kalkinma Finance & Insurance FYea, 67, 69, 72. 701 45.0 50.0 — 50.0
Bankasi, A.S. 73,75, 76, 80, 83,
92,05
Trakya Cam Sanayit 4.5. Nenmetallic Mineral Froduat Fr79, 83, 84, 89, 67.7- 310 -— (R 0.1
pAanufaciuring 91, 96, 99
Turk Dermir Dokum Fabriklai 8.5, Industrial & Consumer Products FY9e, 06 3.8 —_ 314 — 34
Turk Exonomi Bankasi 4.5, Finance & Insurance FYas, 99,03, 05 1125 325 7.7 — 71.7
Turkish Private Equity Fund i1 ?. Collective nvestrnent Vehicles £Y02 10.0 — — 10.0 10.0
Turkiye Sise ve Cam Fabrnkalar, AS Nanmetallic dmeral Product Fv93, 97, 02, 03 137.0 88.5 487 — A8.7
Manutaciunng
Uzel Mabkina Sanayii AS. Industrial & Consumer Products Fr99 1.4 8.5 6.9 — 6.9
viking Kagit ve Selutoz, A5, Fuly & Paper EY70. 71,82 83, 93 15.3 — 5.4 — 54
Yodtepe Boynelmitel Clelcilii: Accommodation & Tourism Fa0, 94. 02 31.8 27.5 53 — 5.3
Tunzm ve Ticarei AS (Cor ad Sarvices
Istanbul Hotel}
‘ruce Oze! Tynim ve Yulwrel Education Services FYOS 45 — 38 — 38
Hizmetler AS,
-' B - - N 1.169.4 397 1,200
Ukraine
AvalBank Finance & hmurance Y05 8510 — &3 — 81.3
CI5C ALS Kyiveblenergo Ltilitien rvos 300 — 2¢.5 — 20.5
C1SC ALS Rivneknergo Utilities FY0s 15.0 — 14.9 — 14.9
CJ5C Myronivaky Khliboproduks Agricufture & fForesiry FYo4, G5 110.8 — 87.5 - 875
C )55 Sotia Kiev Accommadlation & Tauism Froe 16.5 13.0 15.5 — 16.5
Services
Closed bomt S1ock Compar, Rise Agncultuie & Forestry FYQs 10.0 — 10.0 — 100
Euroventures Ukraine Fund @ Cotlective Investment vahicles FY05 7.5 - - 75 7.5
First L2ase Finance & Insurance Fyo4, 05 2.0 — 1.1 - 1.1
Indlustrial Union of Donbas: Primary Metals FyO6 100.0 — 100.0 — 100.0
Joint Stock Comenercial Bar & HVB Finance & Insurance FYg98, 03, 04 2.8 — — — —
gank Ukraine
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EURQOPE AND CENTRAL ASIA
Ukraine {continued)
LLC “CPC” Biocon Chemicals FY06 35 — 35 — 35
LLC Savservice Center Wholesale & Retail Trade FY06 8.0 — 8.0 — 8.0
Limited Liability Company Wholesale & Retail Trade Fyo6 450 — 45.0 — 450
"Kviza-Trade”
MHP S.A. Agriculture & Forostry FYQ5 — s - 200 20.0
Nova Liniya Wholesale & Retail Trade Fy04, 06 15.0 e 147 —_ 14.7
OJsC “Concern Galnaftogas” Chemicals FYOG 25.0 — 25.0 — 25.0
ProCredit Bank Ukraine Finance & Insurance 01, 04 14.7 — 79 — 7.9
Raiffeisenbank Ukraine finance & Insurance FY05 — — 30.0 — 300
Sandara Lisnited Liability Company food & Beverages FYQd 200 — 0.0 — 200
454.8 27.5 5223
Uzbekistan
ABN AMRO Bank Uzbekistan Finance & Insurance FY96 1.0 — — 1.0 1.0
Asaka Bank Finance & Insurance FY00, 03 15.0 — 5.3 -— 6.3
Fayz Holding loint Steck Company Industrial & Consumer Products Fy98 2.4 — + 0.5 0.5
of the Open Type
Hamkorbank, loint Stock finance & Insurance FYa1 1.0 — 0.6 — 0.6
Commercial Bank :
National Bank of Uzbchistan Finance & Insurance FYyQo 15.0 -— 79 — 79
Ostyo Granite Ltd. MNanmetallic Mineral Product FYO1 1.7 — 1.3 — 1.3
Manufacturing
Parvina Bank, Private Closed Joimt Finance & Insurance Fv01 1.0 — 08 — 0.8
Stock Comenercial Bank
Uzbek Leasing Imermational A.0. Fihance & Msurance FY96, 01, 03 3.4 —_ 1.7 09 26
Uzdutch Cheese Ltd Foodl & Beverages FYQD 0.6 — 05 -_— 05
19.2 za 215
Regional Investment
AlG Emerging Curope Infrastructure Collective Invastment Vehicles Yoo 30.0 - — 3.1 8.1
Fund LB and Emerging Europe
Infrastructure Fund C.V
Advent Central Curope Collective lnvestment Yehicles £ras 0.0 — — + +
Management L.P
Aduent Central and Eastern Cellective Investment Yehicles FYes 15.0 — -— 35 3.5
Europe i LP
Advent Central and Eastern Collective Investment Yehicles FY04 15.1 -— - 15.5 155
Curppe LA
Advent Private Equity Fund— Collective Investment Vehicles FYas 10,0 — —_ 2.8 23
Central Europe L B
Alliance ScanEast Fund, L.P Colfective Investment Vehicles Fyo4 4.9 - - ] +
Baltic Am:erican Enterprise Fund Finance & Insuranca FY03 50.0 — 50.6 — 566
Bancroft it, LR Collective nvestment Vehiclas FyQ3 19.8 — - 250 5.0
Black Sea fund LR Collactive mvestment vehicles FY99, 02 14.5 - - 1.2 1.2
CISC Zeus Ceramica Nonmietallic Mineral Product FYQS 9.0 — 9.G - 9.0
Manutacturing
Centrat Asia Small Enterprise Coblective inwestinent Vehicles FYG3 2.5 — — 25 2.5

Fund LLC
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EUROPE AND CENTRAL ASIA
Regional Investment {continued}
Emerging Europe Convergence Collective lnvestment Vehicles FY06 258 — — 249 249
Fundil, L.P '
European Fund for Scutheast Furope Finance & Insurance FYo6 %69 — — 37.3 373
Hanseatic Capital, LLC Finance & Insurance : Fr03 7.4 —_ 9.4 — 9.4
MEFI Facility—Central Asia Finance & nsurance FYa3 45.0 — 42.0 — 420
Marbleton Property Fund LP Collective lnvestment Vehicles Fr06 200 — — 200 200
NIS Restructuring Facility, L P Collective lnvestment Vehicles FYQD 10 — — 17 1.7
Raiffeisen International Bank--— Finance & Insurance Fy0a, 05 241.6 — — 80.6 806
Holding AG
Raiffeisen tnternational ankir 3 Finance & Insurance FY(5 2001 — 90.3 — 50.3
The Romania & Moldova Dire:: Collective Investment Vehicles FYg9 4.0 — — 1.1 1.1
Fund, L.P. 1
SCAF Central and Eastern Curane Collective Investinent Vehicles C VoL, 04 37 — — 24 2.4
Growth Fund LLC
SCAT Trams-Balkan Fund LLC . Collective Investment Vehicles Yol 48 — — 1.8 1.8
Societe Generale, 5.A. Finance & Insurance FyYo5 265.0 — 110.¢ — 110.0
2713 2283 4396
Total equity and loans 5,194.7 875.7 6,070.4
Total guarantees and risk rmanagement products . 2218
Total IFC portfolio for Europe and Central Asia 6,292.2
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LATIN AMERICA AND THE CARIBBEAN
Argentina
ARCOR S.ALC. Foud & Beverages FY88, 06 82.0 210.0 70.0 —_ 70.0
Aceitera Gereral Dehieza S.A. Food & Beverages FYas, (2, 02 125.0 60.0 70.0 — 70.C0
Aguas Argentinas 5.A. Utilities FYas, 96 85.0 307.5 — 7.0 7.0
Aguas Provinciales de Santa Fe S.A. Utilities Fyo1 20.0 20.5 38 —_ 38
Asociacion Union Tamberes © Food & Beverages FYao9 6.0 - 39 — 3.9
Cooperativa Limitada (AUTCL)
B8ALS Banco de Credito y Finance & Insurance FYQO, 05, 06 109.1 — 50.0 125 62.5
Securitizacion, S.A.
Banco Generat de Negocios S.A. Finance & Insurance FY94, 99 48.0 — 330 — 330
8anco de Galicia y Buenos Aires, S.A. Finance & Insurance Fr97, 99, 00, 04, 05 120.0 245.0 1018 -— 101.8
Banco del Suguia Finance & Insurance FY98, 99, 03 450 25.0 1C.5 — 0.5
Bunge Argeritina 5.4, Food & Beverages FY97 200 — cn — 5.0
Ceramica Zanon 5.A.Cly M. Nonmetalic Mineral Product FY96 200 _ 12.7 — 17.7
Manufacturing
Chevron San Jorge SRL tNeuquen Oil, Gas, & Mining FY92, 93 734 350 — 584~ 58.4
Basin, Huantraico)
Compania Elahoradora de Productos Food & Beverages FYa5 15.0 6.0 .7 — 9.7
Alimenticios 5.A. (CTPAY
Companias Asociadas Petroleras S.A, Qil, Gas. & hining FY97, 06 67.0 53¢ 5C.0 — 50.0
Concesiones y Copstrucciones de Transportation & Warehausing Fy00 26.0 — 6.0 200 26.0
Infragstructura S.A. i
Editorial Codex Sociedad Anonima Infoemation FYeg 6.6 0.4 = 16 1.6
FVS.A, Industrial & Consumer Products FYa9 16.0 —_ &5 — 5.5
Grupo Financizro Galicia 5.A Finance & insurance FY9g — —_ — EN | ER]
Hospital Privada Centra dedico de Health Care Frog 9.6 —— 81 — 8.4
Cordoba 5 A.
Jumbo Argenting § A Wholesale & Retail Trade Fyoa 40,0 — —_ 40.0 40.0
Louis Dreyfus Manufaciuring $.A Industrial & Consumer Products Fy Qg —_ — 2R — 50
Nlilkaut 5.4, Food & Beveragoes Fro7, 98 200 50 14.8 5.0 198
Molinos Rio de la Plata 5.A. Food & Beveragas FY93, 94, 03 22.3 20.0 — 3.6 16
Noble Argentina S.4. Transportation & Wareheusing FYD6 180 180 18.0 — 18.0
Muevo Centra’ Argeiting $.A. Transporiation & Warehousing Fya3 13.0 15.0 — + +
Pan American Encrgy LLC O, Gas, & Mining . Fv¥93, 96, 0& 1950 2350 5.0 — 1153.0
Patagania Fund, L2 Collective Investment Vehicles Fy98 0.0 -— — 14 141
Patagonia kdmng S.4. Food & Beverages Fya8 5, — 48 — 283
Roberts Parvicipacinas S.A. Collective Invesiment Vahicles FY86 0.1 — —_ 0.1 0.4
SA.San Miguel AGLCELyF Agriculture & Forostry F¥99, 05 32.2 1.0 24.1 — 211
SanCor Cooperativas Unidas Lida, Food & Boverages Frus 40.0 30.0 28.5 — 28.5
Sideco Amaricana 5.4 Transportation & Warchousing FY95 — — — 150 15.0
Socma Amerncana 5.4 Transportation & Warehousing 95, 99 4n.0 600 13.3 — 13.3
76 Industrial 5. A, food & BE\}elages FY98 15.0 300 83 — 83
Tarminal B, 5.A Tianspoitation & Warehousing Fr87, 91, 91, 96, 98 EER} 19.5 33 — 33
Tarminales Partuanas Argentinas 5.A Teansportation & Warehousing FY96 120 - 0.5 — 05
The Tower Invesiment Management Collective tnvestment Vehicles FY95 0.2 — — + +
Company
The Tower Fund, LP. Coilective investment Vehicles FY95 250 — — 14.3 14.3
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LATIN AMERICA AND THE CARIBBEAN
Argentina {continued)
Transportadora de Gas del Mor-e S A, Transportation & Warehausing Fy97 45.0 2100 382 — 382
Universidad del Salvador Education Services Yol 10.0 — 9.3 — 93
Vicentin S.ALC. Food & Beverages FY47, 03, 05 90.0 40.0 35.0 - 350
Yacylec S.A. Utilities Fr9d 200 450 — 5.0 5.0
512 199.8 §61.0
Belize
hava Companies (Belize) Lid, end Agriculture & Forestry FY98 5.5 — 4.3 —_ 4.3
Ambergris Aquactuiture Lte
4.3 - 4.3
Bolivia
Aguas del lllimani $.A, Utilities Fy00 74 —_ 3.8 1.0 4.8
Banco Bisa S.A. Finance & Insurance Fy76, 88, 91, 92, 287 —_ — 3.2 3.2
: 95, 98
Banco Los Andes ProCredit finanes & Insurance rY9g, 01, 03 10.0 — 6.6 — 6.6
Banco Sol Finance & msurance FYD4 6.0 — 4.0 — 4.0
CRB Transporte @ Infragstructy 3 Transportation & Warehausing Fran 2.0 — 0.¢ - 09
S.A, {CBTH
Central Aguirre Portuaria, 5.4 Transportation & Warehousing Fya2, 02 4.7 — 1.7 0.2 1.9
Compania Boliviana de Gas Watural Chemicals Fy93 3 — o1 — 0.1
Comprimido 5.A. {GENEX)
Electropaz S.A. Utilities F 5.0 — 18.0 — 18.0
Fonclo Financicro Privado FIL: S.A finance & Insurance FYQ3 2.5 — 1.3 — 13
Minera S.A. Oil, Gas, & Mining Fva7, oo — — — 34 34
Minproc Bolivia S.A. Oil, Gas, & Mining Fya2 1c —_ — 0.6 0.6
FROCEM Finance & Insurance Fr.4 30 — 2.4 -— 2.4
Petroguimica Boliviana 5.A Chamicals FYoe 105 — 1G5 — 10.5
Sinchi Wayra 5 A, Qif, Ges, & Mining a0, 94, 946, 00 406 5.0 13 —_ 1.3
Tetefonica Celular de Bolivia ¢ 5, infarmation Fya7, Q1 26.7 233 8.3 -—_ 83
Transrerra S.A. Transportation & Warehousing 05 50.0 1000 45.4 — 45.4
Transportadora de Electricid . J 5.4 Utilities ryos 30.0 -_ 277 — 27.7
Transpontes ferroviarics 5.A Transporiation & Warehousing Fy93 — — — 4.4 A4
Trenas Continentales S.A. Transportation & Warehousing FY99 — — — 29 2.9
132.0 15.7 147.8
Brazil
ABM AMRO REAL S.A Finanee & Insuranca FY05 125.0 - 1250 -— 125.0
AgCert international, LLC Agricuiture & Forestry Fr5 150 — — 10.9 109
amagygi Exportacaa ¢ Importacao Food & Baeverages F¥03, G5 60.9 —_— 1.4 - 1.4
Limitada
Andrade Gutienez Concess.es S A Utitities } Froz 30.0 — - 30.0 300
Andrade Gutierrez S.A. Construction & Real Eslate FYQ3 40.0 200 32.0 — 320
Apolo Ptddutos de Aco SA Primary Metals Fro2 B.O — 6.4 — 6.4
Banco Bahia Mariani Finance & nsurance (R3] 50.0 — 500 —_ 50.0
Banco ttau-BBA 5.A. Finance & nsurance r¥Q1, 02,03 130.0 f00 69.8 — 69.8
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Brazil {continued)
CPFL Energia S A, Utilities FYa3 400 — — 40.0 400
CRP-Cadert Capital de Risco S.A. Collective Investment Vehidkes FY95 c.8 — — 0.1 0.1
CTBC Telecom Infermation Frer 432 —- 50 18.2 212
Central Geradora Termeletrica de Utilities Fro6 62.5 67.5 610 — 61.0
Fortaleza
Chapeco Companhia Industrial de Food & Beverages Frgd, 96 43.9 5.3 27.8 — 278
Alirenios (CHAPECO}
Cirnetal Siderurgia, S.A. Primary Matals P78 1.4 — — 30 30
Comgas Utilities FYG4 450 45.0 44 4 — 44.4
Companhia Brasileira de Securitizacac  Finance & Insurance FYos 31 —_ — 13 33
Companhia de Tecidos Norte de Minas  Textiles, Appare!, & Leather FY93, 98, 00 255 20,0 2.8 54 8.2
(Coteminas
Cooperativa Centrat dos Produtores Food & Beverages FY06 150 — 15.0 — 15.0
Rurais de Minas Gerais Lida
Cosan 5.4, Industna e Comercio Agriculture & Forsstry Fy0s 70.0 — 65.0 5.0 700
Dende do Para 5.A. Agricultura, Food & Beverages FY30, 94 5.3 — — 14 Iy
Industria e Comercio de Oleaginosas
Dixie Toga 5.A. Plastics & Rubber Frag, 0% 5.4 — — 147 14.7
Duratex S.A. Industrial & Consumer Praducts FY83, 97 294 73.0 4.4 — 4.4
Cynamo Puma |l international Collective Investment Vehictes Fras 200 — — 200 200
EMERBRASIL Energias Renovaveis do Utilitics F{06 55 — —_ 5.5 5.5
Bras| Ltda
Empesca S.A, Construcoss Navais, Food & Beverages Fros 15.0 — 150 - 15.0
Pesca o Exportacao
Empresd Brasileira de Aeronautica 5.A.  Industrial & Consumer Progucis Fras 35.0 145.0 350 — 350
Endasa Brasil 5.A. Utilities FY06 50.0 — — 50.0 50.0
Fras-le, S.A. industrial & Consumer Products Fru9 200 — 4.0 93 133
Furdo de Educacan pard o Brasil Education Services FYG6 12.0 — 12.0 — 120
GP Capital Partners It L P. Collective mvestment Yahicles Fr0% 15.0 — — 14.0 14.0
Grupw Paixoto de Castro Chernicals Fyc2 9.0 — 4.0 — 9.0
. Participacces 5.A.
Icatu Equity Partners L8 Collective investment Viehicles FY9R 14.0 — -— 13.7 133
Industrias Artebr 5.4, Industrial & Consumer Products Fyss 27.0 200 200 7.0 27.0
Innova SA Chemicals FY0o 250 80,0 -— 5.0 50
Iranga Petroguimica 5 A, Chemicals Fy80, 87,98, 04 i3 178.0 50.2 6.3 5.4
Jeaquim Oliveira $.A. Participacoes Agriculiure & Forestry FOt 15.0 — 14.6 — 146
Laboratorio Fhzury Health Care FYo0, 04 15.0 — 6.0 —_ 60
Lojas Amencanas $.A. Wholesale & Retail Trade Fyea, U5 680 20.0 %0 — 35.0
MRS Logistica .4 Iranspoitation & Warehousing Fyd6 0o 50.0 s00 i 50.0
Favinulano Gaidzinski $.A —Industria Nonmetaliic Mineral Product Fro0 450 —_ 2749 — 279
de Azulejos Eliane Manuiacturing
Ficroinvest S.A. Sodiedade de Credito Finance & Insurance Fr03 13 — — 1.3 1.3
Ao higoempreendedor
Mineracoes Brasileirgs Reunidas 5.A. Qil, Gas, & Mining F¥88, 93, 01 75.0 21.0 10.¢ — ino
Net Servicos de Comunicaczo S A, Information FY85, 02, 05 12.0 — — 301 301
INew GP Capital Fartier B LP. Collective investment Vehicles Frad — —_— — 5.7 5.7
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LATIN AMERICA AND THE CARIBBEAN
Brazil {continued)
Para Pigmentos 5.A. Qil, Gas, & Mining FY95 39.0 335 2.2 9.0 11.2
Portobelio S.A. Nonmetallic Minerat Product F¥95, 0G, 02 38.4 — 114 18 16.2
Manufacturing
Puras do Brasil 5.A. Accommedation & Tourism FYQ0 5.0 — 1.0 — 1.0
Services
Queiroz Galvao Poifuracoes S.4, Qil, Gas, & Mining FY03, 04 4.0 — 367 — 367
Randon $.A. Implementos e Industrial & Cansurner Products FY99 — o 53 - 53
Participacoes .
Rio Brave Securitizadora Finance & Insurance Fy06 1.5 — - 1.5 1.5
Sadia Concordia S.A. Industria Food & Beverages FY9.4, 95, 97 80.0 2220 87 — 8.7
e Comercio
Salutia Health Care F¥02, 04 2.9 —_ — 29 29
Samarco Mineracao S.A. OMl, Gas, & Kining rve? 180 16.0 36 — 3.6
Sao Paulp Alpargatas S.A. Textiles, Apparel, & Leather FY87,. 97, 03 90.0 — 150 — 15.0
Saraiva S.A. Livreiros Editores Wholesale & Retail Trade FY98 18.0 — — 1.5 1.5
Satipel Industrial S.A. Industrial & Consumer Products FY03 25.0 — 10.0 — 10.0
Sepatiba Terminal de Comnteiner2s S.A.  Transportation & Warehousing FYa2 320 B.O 31.2 — 3.2
Sotave Amazonia Quimica e Chernicals FY30, 83 182 — 142 4.0 152
Mineral 5/A
Sudamerica en Figsta, S.A. de (V. Accommodation & Tourism FY00 15.0 - - 150 15.0
Services
Suzano Petroguirnica 5.4, Chemicals FY06 60.0 1400 60.0 — 60.0
Synteko Pradutos Quimices 5.4 Chemicals FrG2 18.0 — 129 — 12.9
TAM S.A Tansportation & Warehausing £Y0h 30.0 -— 50.0 — 50.0
Tecon Rio Grande § A, Tianspottation & Warehotising 792 04 202 231 159 — 16.9
Tecon Salvador S.A. Transporiation & Walehousing Y01, 03 5.0 5.0 3.0 1.5 4.5
Teron Suape SA. Transportation & Warehousing oG 6.0 — 6.0 — a0
TriBanco Srazil Mnance & insurance Y05, 08 10.0 — 0.0 — 10.0
UP Offshore Apoio Maritimo Lita.— Trem‘;portmiun & Warehousing FYD3 13.0 23.3 2.0 1.0 19.0
UP Offshure (Bahamas) Lid
Uniban¢o—tiniao de Bancos Finance & Insurance FYas, 96, 02, (3, 04 140.8 2500 169 — 159
Brasileirns S.A.
Usina Hidreletrica Guilman- Litlities FYog 0.0 91.0 19.1 — 19.1
Amonim S A,
Wiest 5.4, Industrial & Consumer Products Fya9 8.0 — 3.0 — 8.0
1,197 7 499 15476
Chile . .
Bosques v Madaras S.A, (BOMASA} Indusinal & Consurser Products FYQ2, 94 W3 60 — 48 4.8
Centifica.com Infcrmaton Fro1 1.5 - — 15 1.5
Factorling S.4 Finarice & Inswrance FYQ5 50 — 5.0 — 5.0
tesracaral del Pacifico S.A, Transportation & \Warehousing Fra? 205 60 — 56 5.6
HQI Transelec Chile 5.A. Utihties FYo3 600 —_ —_ 54.2 54.2
Hidroelectnca Aconcagua S A. Utikties FY92, 93 14.5 6.0 — 6.5 6.5
Hidroelectricar [a Higuera Utilties Y06 45.0 1150 45.0 — 45.0
Lan Chile S A, Transportation & Warehousing FYo3 300 - 300 — 300
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Chile (continued)
Lignum forestry Fund Agriculture & Forestry FYQ6 6.5 — — 6.5 8.5
Minera Escondida Limitada i, Gas, & Mining FY89, 93, 99 87.6 — 40 7.5 21.5
Proa Fondo de Invarsion de Desarrello Coflective investment Vehicles FYags 83 — — 36 36

de Empresas
San Antonio Terminat Internacional S.A.  Transportation & Warehousing FYQ1 38.7 65.0 318 3.7 345
San Vicente Terminal Internacional S.A. Transportation & Warehousing Fr04 15.0 — 1.6 — 14.6
Sociedad Nacional de Procesamiento information FY04 10.0 — — 10.0 10.0

de Datos 5.A.

1323 103.8 2431
Colombia
Banco Caja Social 5.4 —BCSC Finance & Insurance Fr2, 06 107 —_ — 19.8 19.8
Banco Davivienda S.A. Finance & Insurance Y03, 06 60.0 — 350 250 60.C
Cartones America, S.A. Pulp & Paper FYD4 21.8 — 19.9 — 19.9
Carvajal S.A. Pulp & Paper FYG5, 06 1200 — 100.0 200 120.0
Cementos del Cariba, 5.4, Nenmesalhc Mineral Product FY75, 01 17.6 130 20 — 2.0
Manufacturing

Colombian Home Mortgage Finance & insurance FyQ2, 04 10.6 — 0.8 10.1 109

Corp. (CHMO)
Forias de Colcmbia, S.A. Industrist & Consumer Products FY64, 68 1.3 — — 1.1 1
Fundacions Mundo Mujer Finrance & Insurance FY06 5.6 -— 5. — 52
Fundacion Sociai Finance & Insurance FYQG 50.0 — 5.0 — 50.0
Fundacion WWE Colombic, Cali Finange & insuranca Fy06 42 — 79 — 79
lwersura S. A. Finance & Insurance FY02 15.0 — — 15.0 15.0
Omimex de Colombia, Ltd Oil, Gas, & Mining Fr03 15.7 — 3.0 — 5.0
Petrotesting Colombia 5.4 Qil, Gas, & Mining FYOG 15.0 —_ — 150 15.0
Promigas S.A. C.5.P. Transportation & Warehuousing P77, 89, 93, 94, B8.3 695 5040 — 50.0

97, 06

Proteccion 5. A Finange & Insurance Moz 10.0 — — 10.0 0.0
Proteinas del Pacifico, 5.4, focd & Beverages Fya0 0.2 — — 0.2 0.2
Sociedad de fnversiongs en Energia 5.A.  Finance & Insurance FYas — — — 0.2 0.2
Suramericana de Inversiones .4, Finance & Insurance FY02 75.0 —_ 420 — 42.0

Suramericana

3179 1964 434.2

Costa Rica
Alterra Partners Costa Rica 5 A Transportation & Warchousing FrOd 35.0 850 327 — 327
Banco Banex, S.A, Finance & Insurance FY05 ] 40.0 —_ 130 — 0.0
Banco Cuscatlan de Costa Rica Finance & Insurance Fy03 5.0 — 5.0 — 5.0
Banco Interfin S.A, Finance & Insurance F¥y3, 01, 04 4.0 —_ 238 — 238
Consorcio Hospitalariu Health Care FY99 1.2 — — 12 1.2

Internacional, S A, ]
Corporacion Supermetcados Wholesate & Retall Trade FY99 40.0 — 13.3 —_ 18.3

Unidos S.A.
Hidroelectrica Aguas 2arcas, 5 A Utilities FY94 4.0 &1 0.7 — 0.7

PAGE 128 IFC ANNUAL REPORT 2006



Qriginal Commitments’
VUSRS midone

* Investments Held tor $FCi

whi millensy

Fiscal Year in Which Total Total Total Loans
Country, Region or Cther Area, and Obliger Sectar Commitments Were Made IFC Syndications Loan Equity and Equity
LATIN AMERICA AND THE CARIBBEAN
Costa Rica {continued)
Maricultura, S.A. Agriculture & Forestry Y79 1.7 — - Q.7 07
Productos Gutis S.A. Health Carc FY03 7.0 — 1.0 — 1.0
1214 1.9 1233
Dominican Republic
Aeropuertos Dominicanos Siglc; Transportatien & Warehousing FY05, 06 60.0 150 GO.0 - 60.0
XN S.A.
Ranco ADCPEM Finance & Insurence FY06 1.0 — — 1.0 1.0
Banco BHD, §.A. Finance & Insurance FYQ3 200 — 20.0 — 20.0
Caucedo Invastiments Inc. Transporiation & Warehousing FY02 30.0 — 285 o 28.5
Consorcio Energetico Punta Cana- Utifities FY05 10.0 — 10.0 — 10.0
Macao 5.A.
Doricen S.A. Nonmetallic Mineral Product . F¥0d4, 05 278 27.8 27.8 — 27.8
Manufacturing
Grupoc M Textiles, Apparel, & Leather FYo4 200 — 20.0 — 20,0
Inversora Internacional Hotelera, S 4, Accommotlation & Tourism FY99 14.0 21.7 9.3 — 9.3
Services ’
Occidental Hotels Management B . Accommodation & Tourism FYas 2000 — 200 — 200
Services
Qccidorm, B V. Acrommodation & Tourism FYos 10.0 40.0 89 — 8.9
Services
Qrange Doeminicana S.A. Information FYoz 415 46.5 383 — 383
Pasteurizaclora Rica €. por A. Food & Beverages FY00 15.0 -~ 8.6 - 8.6
Red Sanitana Hosprtan Health Care FY0Q, 03 140 10.0 13.0 — 13.0
Smith-£nron Cogeneration Limited Un!ities Fva5, 96 32.3 50.0 19 —_ 19
Partnership
2663 1.0 267.3
Ecuador
Banco MoCredit Ecuador Finance & Insurance FYo4 20 - 13 — 1.3
Camipania Finangiera Ecuatoriana we Finance & Insurance Fea9, 73, 77, 81, 3.0 —_— - 0.3 0.3
Desaratlo, $.A, 82, 88
Concosionaria DR, S.A Transportation & Warehousing Fro3 3.3 38 — a3 03
Couacobre-fy S A Neametallic hineral Product FYOQ 9.0 — 5.9 — 5.9
Manufacturing
Favorita Frun Company, Ltd, Agricuiture & Furestry fyas, 03 wo — 1.4 5.0 19.4
Procesadora Nacienal de Alimentes food & Beverages FrQd 200 — 19.0 — 19.0
C.A—FRONATA
La Universal S A. Agnculture & Forestry Fy49 13.2 — 6.6 5.0 11.6
47.2 16.6 57.9
£l Salvador
Attaniic Anrciaft Helding Ltd Transpartation & Warchousing FY0s 0.0 — 30.0 — 30,0
Banco agricola S A Finance & Insurancs FYD4 500 — 471 — 47.1
Banco Custcatlan, 5.A Finance & nsurance Fya9, 03 40.0 —_ 20.7 -— 207
Banco ProCredit S.A. Finance & Insurance F¥03, 04 12.0 — 8.5 + 8.5
Banco Uno €1 Salvador S.A, Finance & Insurance FY0s, 06 - - 10.0 —_ 16.0
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El Salvador {continued)
Confia AF? S.A. Finance & Insurance Fy04 75 - — 7.5 75
Implementos Agricclas Industrial & Consumer Products FY98, 99 2.2 — —_ 0.2 0.2
Centroamericancs, S.A.
Metrocentro, S.A. dc CV Wholosale & Retail Trade FYo4 250 — 250 — 25.0
111.3 7.7 149.0
Grenada
Bel Air Fiantation Lirnited Accommodation & Tourism FQ2 2.0 — 2.0 — 20
Services
20 — 24
Guatemala
Banco Cuscatlan de Guaternala Finance & Insurance FY03 10,0 — 10.0 — 10.0
Banco Industiial $ A. {Guatemala) Finance & Insurance FY06 30.0 — 300 — 300
Frutera del Pacifico, S.A. Agriculture & Forestry FYQQ 7.0 — 1.4 _ 1.4
Generadora de Qcddente Limitada Utilities FY03 15.0 12.0 12.3 —_ 12.3
Mantana Exploradora de Qil, Gas, & kiining FYQa 45.0 — 450 — 450
Guatemala S.A.
Operadora d= Tiendas, S.A. . Wholesale & Retail Yrade FY399 20.0 — 9.5 — 9.5
{La Fragua, S.A}
Orzunil | de Electricidad, Limitada Utilities _Fras, oo 143 15.0 7.7 1.2 89
1158 1.2 117.0
Guyana
Guyana Amencas Mercham Bank Finan¢e & msurance F700 1.0 — - 1.0 1.0
Giyana Goldiiclds Inc Qit, (as, & Mining Fyon 4.5 — — 4.7 4.7
— 5.7 5.7
Haiti
ticro Credit National 5.4, Finance & Insurance FYQo 0.4 —— — oA 0.4
Unigestion Holdings S.A. Information Fros 1.0 — 150 — 150
B BTY 04 154
Honduras
Compama Fino Celuluse de Centro Pulp & Paper Fr69, 70 0.1 —_ — g1 01
America, 5.A.
Grupa Granjas Marinas, $.A. de T\ Agriculture & forestry Fr8?, 99 6.6 — 25 — 25
25 a1 25
Jamaica
Jamaica Enargy Partners Utilities FeQ5 5.0 500 28.0 — 28.0
Jamaica Public Service Company Utilities FY3 4540 — 450 o~ 450
MEB! Airports Limited Transportatian & Warehausing FY02, 06 40.0 45.0 396 — 396
Maticnal Commercial Bank Jamaica finance & Insurance F0g 30.0 — 30.0 — 0.0
1426 - 142.6

PAGE 130 IFC ANNUAL REPORT 2006



Original Commitments'

155 mitheng

tnvestments Held for ¥FC/

(L33 mkhons)

Fiscal Year in Which Total Total Total Loans
Country, Region or Other Asea, and O3 igor Sector Commitments Were Made IFC Syndications. Loan Equity and Equity
LATIN AMERICA AND THE CARIBBEAN
Mexico
AES Merida in S . de RL. de C.V Utilities Y98 300 74.0 249 — 219
Agropecuaria Sanfandila S.A, d2 C. V. Agriculture & Forestry FyQ9 87 4.3 4.2 — 4.2
Banco BBVA—Bancomer Finance & Insurance Fya?7 — — 66 — 6.6
Banco del Bajia, S.A. Finance & Insurance FYO6 4590 - — 45.0 45.0
Baring Mexico Private Equity Fand L.P Coliective Investment Vehickes Fyae, 99 11.8 — — 38 38
Carlyle Mexico Partners, L.P. Collective Investment vehicles o6 200 — — 0.0 20.0
Central Anahuac S.A. de C.V Utilities FYQ0 50.0 595 44.1 — 441
Central Lomas de Reat 5.A. de C.V. Utilities Fr4 70.0 106.2 669 — 66.9
Centrat Saltillo S.A. de C.V. Utilities FY00 350 43.0 31.2 — 3.2
Centiral Valle Hermoso S.A. de JVW. Utilities - FYo4 70.0 107.1 69.4 — 69.4
Centro Gspanol de Tampico, A L. Health Care FYCSH 5.0 — 5.0 — 50
de B.P. a
Combustibles Ecologicos Mex canos, Chamicals FY02 6.9 -— 4.0 1.5 55
SA deCM
Consorcio international Hlospital, S.A. Health Care ryan ' 4.8 — — 4.8 48
de CV
Controladora de Servicios Medicos A, Health Care FYos 145 — t4.5 — 14.5
de CV
Coppel S.A. de TV Wholesale & Retail Trade Y02, 06 e — 257 — 257
Desarrollo Terrestre Mesicano 5.A. Transportation & Warehousing FYo4 234 — 17.0 — 17.6
de .V .
Financiora Compartamos, 5.4 de Finance & Insurance ral, 0% 17 — — 07 G7
CM,SFOL
Financiera Educativa de Mexico S A Finance & tnsurance FY0S 15.8 — 14.4 c7 15.1
de TN
Fomento Economice Mexicarao 5.4, Food & Boveraaes Fygy 107.6 — — 4 +
de WV
Forja de Montorray, S.A. de C W Industnial & Consumer Products Fyag 160 130 37 30 a.7
Fundidoura Mantericy, S.A. Pramary Metals FYEl2, 65, 66, 63 22.9 a.5 — 1.4 b4
GRAC Finangiera finance & Insurance FY03 Gd.1 .- 62.3 — 62.2
GW Servicios, S.A. de CV. Transpoitation & Warehousing FeO1 12.4 10.0 59 19 7.
Girsa. 5.A de (W Chemicals Fya7, 90 250 175.0 225 — 225
Grupo Aceres Corsa, 5.A. de CM Prirnary Metals Y00 16 G — 3.7 3.0 6.7
Grupo Bimbo, S.A de C.V. Fond & Beverageas rysz, 94 65.0 175.0 5.4 — 5.4
Grupo Calidra, S.A. de TV, 0il, Gas, & Mining FY28, 04 B0 10.0 24.7 6.0 30.7
Grupa Financiera Banorte, 5. 4. de C. V. Fimance &insurance Fy03 100.0 — 95.6 — 956
Grupe Indusinal Ayvi 5.4 de V. Agriculiure & Forestry [yg 10.0 — 2.9 — 2.9
Grupe Maxmal Industrial & Consumer Producis FYG3 10.0 — 1606 — 10.0
Grupe Pesadas, S.A. de CV Accommodation & Towisem Fra2. 93, 9% 95 CO 83.7 68.5 15.0 2.5 126
Services
Grupo Su Casna, S.A. de CLY Finance & lnsurance FYal1, 06 9.5 — — 148 14.8
Higotecaria Cradito y Casa Finance & Insurance Feis 20.6 — 20.2 — 203
Hipotecaria Su Casita, 5.4, to Finance & nsurance FYO1L, Qd, 05, 96 1495 — 1325 — 1325
C V500
Industrias Innopack 5.A. de C V. Plastics & Rubber FYO! 15.0 — — 150 15.0
Infehoyix BV Lirmited Iafornation FY0z - — 35 — 3.5
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Fiscal Year in Which Total Jotal Total Loans
Country, Region or Other Asea, and Ohligar Sector Commitments Were Made IFC Syndications Lean Equity and Equity
LATIN AMERICA AND THE CARIBBEAN
Mexico {continued)
interoyal Hotelera, 5.1 Accommgdation & Tourism FYo3 — — — + +
Services ‘
Medicus, S.A. de C.V. Health Care FYa9 35 —_— 33 — 33
Mexplus Puertos S A. de C. V. Transportation & Warehousing Fyo3, 85, 96, g9 4.5 — o 4.5 4.5
Occidental Hotels Mexico, S.A. deCV. Accommodation & Tourism FY03 40,0 400 219 - 249
Services
O¢cihold international, S.L. Accomimodation & Tourism FY(03 - — - 10.0 10.0
Services
Pan American Silver Corporation Qil, Gas, & Mining FYoOD, 02 109 — — 0.9 - 09
Polamex S A, de C.V. Industrial & Consumer Praducts FY03 8.0 — 4.9 — 4.9
Promatora de Centros Educativos Cducation Services FYO1 49 — 35 — 3.5
SA deCM
Prapatma Fando Chiapas Equity Food & Beverages Fv98 — o— — 1.0 1.0
Agency Line Subinvestiment
Proteison. 5.A. de C.V. Agriculture & Forestry FY85 28 — — 0.8 0.8
Puertas Finas de Madera Menteatban,  Indusirial & Consumer Products FY0Oz 130 — 8.9 - 8.9
SA de CV
SSA Mexico Holdings, S.A. de (W Transportation & Warehousing FyOat 45.0 — 44.5 — 445
Terminal haritima cle Altamira, S.A. Teansportation & Warchousing FY97 5.1 10.4 43 — 43
de C.V.
Universidad Tecnologica de Mexico Education Services FY06 304 - 289 — 289
S.A.
Vuela Compania de Aviacion, 5.A. Transportation & Warchousing FY06 an.0 o 40.0 —_ 40.0
de C.v.
ZN Mexico Capitai Growth Fund Ltd Collective Invesimient Vehicles REE] 15.3 — - 1.7 1.7
IN Mienico i, LP Collective Investrment Viehicles FY99 10.0 — — 7.6 7.6
3041 506 10447
Nicaragua
Banco Procred:t $.A. {Nicarague) finance & surance Fyo4 5.0 — 35 — kR
Distribuidess Cesar Guerrero S.A. Wholesale & Retail Trade Frg9 1.0 — — 0.1
T - - - 36 — 36
Panama
Aguay de Panama SA. Utilities FY03 6.0 10.0 4.6 — 4.6
Bance Continental de Panama, S.A. Financa & inslirance Y33, 04 417 —_— 35.0 — 35.0
Bango del Istmu, $ AL (Bamistmo) Finance & suranice FYoon ritar] 380 9.4 — 9.4
" Ranco General S.4, Finance & insurance FY98, 00 40.0 — 291 - 29.1
Banro Uno Panama S.A. Finance & Insurance FY0S, 06 —_ — 200 — 20.0
Compania Panantena de Aviacion, 5.4 Transportation & Warchousing Y65 15.0 — 150 — i5.0
Corporacen U3C Internacional, S.A. Finance & Inswance FYQ3, N4 iG3 — — 103 153
international Shepping Centers Wholesale & Retait Trade FY 06 19.0 - 190 - 19.0
Holdings, rgc—I5C
La Hipotecaria Finance & Insurance Fr04, 05 3590 - 200 - 20.0
Manzdnille International Fermingl— Teansportation & Warehousing FYas5, QC, 05 90.0 350 620 - 62.0
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Fiscal Year in Which Total Totat Total Laans
Country, Region or Other Area, and (bligar Sactor Commitments Were Made IFC Syndications Loan Equity and Eguity
LATIN AMERICA AND THE CARIBBEAN
Panama (continued}
Panama Canal Railway Company Transportaticn & Warehousing FY00, 06 20.0 300 Al —_ 1.1
Suleasing Internacional S.A. Finance & Insurance F¥00 2.5 — 08 - 0.8
’ 226.1 103 236.4
Paraguay
Telefonica Celular del Paraguas 7 5A Information FYO5 15.0 — 15.0 — 15.0
' 15.0 — 15.0
Peru
Agraria El Escoria 5.A. Food & Beverages FY00 7.0 — 7.0 — 10
Agro Industrial Paramonga S.4. Food & Beverages Frog 14.2 14.8 11.1 - 1.1
Adicorp S A, Food & Beverages Froo 40.0 200 0.0 — 20.0
Banco Interriacional del Pery Finance & Insurance FY98, 04 60.0 100.0 40.0 -— 0.0
Edpyme Edyficar S.A Finance & Insurance FYn4 40 — 29 — 29
Empresa Agroindustrial Laredc 5.A A Food & Beverages fyoo, 05 15.0 — 9.3 — 9.3
Ferrocarmil Transanding S.A, Transportation & Warehousing FyQ2 9.0 — 7.4 - 7.4
Global irrecredit Faclity Finance & Insurance F¥04 4.0 - 4.0 — - 4.0
Gloria 5.A. Food & Beverages Fro4 25¢ — 236 — 2315
Inversiencs kalecon de la Accommndation & Tourism FY05 10.0 — 100 o 10.0
Resorva 5.A Services
Inka Terra, Peru 5.2.C. Accommodaticn & Tourisn: Frin 5.0 — 47 — 4.7
Services
Interconaxon Blectica IS4 Pera S.A Utilities F2, 02 18.0 80 153 - 15.3
Intersegure Compania de Segriros de fnarce & nsurance [¥02, 03, 05 5 — — 52 5.2
Vida S A
Lating Leasing, 5 A Finance & Insurance [yag 12.5 — 38 — 38 |
MIBANCO, Banco de fa Fiance & surance Fro2, 06 320 — 29.3 — 293 |
Microempresa, S A,
Fiera Quellavaco S.A, Oif, Gas, & l‘:diniug Fra3, 9g, 00, 01 129 - - 129 129
Minerd Yenacocha § & Qil. Gas, & Mining Y94, 95 00 327 50.0 — 0.3 0.3
Norvial S.A. Transportation & Warshouning F03 18.0 — 18.0 — 18.0
Peru Qrignt Express Hotel Accominodation & Tourism B 10.0 — 5.8 — 28
Services
Peru Privatization fund L2 Collective Investment Vehicles Y95 13.9 — — 1.5 1.5
The Peru Privatization Fund Collective Investment Yehiclzs FYa5 0.0 — — + +
Management Services
Company Lunited
Ranza Comercial 5 & Transportation & \Warchousing FvGQ, 05 200 — 144 — 14.1
Sociedad Agricola Drokasa S.A. Agricuiture & Forostry FYQo, 06 210 —_ 15.0 - 15.0
Tecnofil 5.4, industiial & Consumer Progucts Fr(2 7.1 — 3.2 29 5.2
2477 219 269.6
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LATIN AMERICA AND THE CARIBBEAN
Trinidad and Tobago
Caribe Hospitality Trinidad & Tobago Accommodation & Tourism FrD4 38 — 36 — ie
Services
Guardian Heldings Limited Finance & Insurance Fra6 50.0 — 506G — 500
RBTT Merchant Bank Limited Finance & Insurance Fy02 200 — 138 — 13.8
Republic Bank Ltd. Finance & Insurance FY02, 03, 06 70.0 — 594 — 59.4
Trinidad Cement Company Manmetallic Mineral Product FY05, 06 350 — 350 — 350
Manufaciuring
UMW, St. Augustine—Institute Education Sarvices FY04 5.0 —_ 50 - 5.0
of Business
Unicell Paper hAills Caribbean Lid. Pulp & Paper FYo2 9.0 - 90 — 9.9
{UPMCL)
1757 — 175.7
Uruguay
AZUCIrUs S.A, Food & Beverages FY85, 93 1.9 — - 34 34
Banco Montevideo S.A. Finance & Insurance Fr02 18.0 — — 9.0 9.0
Cooperativa Nacional d2 Productores Food & Bevarages FYo3 300 — 25¢ — 250
de Leche
Surinvest International Limited Finance & Insurance Y80, 87, 89, 97, 20.5 10.0 49 33 8.2
0z, 05
Universidad de Montevideo fducation Services FYQ1 3.3 — 26 — 2.6
326 15.7 48.3
Venezuela
Complejo Siderurgico de Guayana, C.A. Primary Metals FYa7, 98 450 121.0 — 100 10.0
Corporacion de Cemente Anding, CLA,  Nonmetallic Mineral Progduct Fy{! 4.8 15.2 24 — 2.4
Manufacturing
Forestal Trilium Industrial & Consumer Products FY00 110 3.0 - 3.6 3.6
Global Matenals Services Yenezucla, Transportation & Warchousing F(2 3.2 — 04 - 0.4
CALFACBL Riversida Terminals CLA,
Intersea Farrmns de Venczucla, CA, Agrizulture & Farestry Fr02 3.0 — — 3.0 30
Metanol de Oriente, Metor, S.A. Chemicals Fy93 379 933 —_ 6.8 6.8
Minera Loma de Niguel, C A, Oil, Gas, & Mining F'r98, 00 752 50.0 13 4.4 5.8
Petrofalcon Corperation Oil, Gas, & Mining FvQs — — — au 8.0
Propilenc de Falcon, C. A (Profolea) Chemicals Fe00 240 23.0 113 — 1.3
Sisternia Electronico de Transaccionas Finance & Ihsurante FYa6, GO 6.5 — —_ 0.5 0.5
C.A {SLT)
Telecornunicaciones Movilnet, C.A. Infermatien Fyog 350 650.0 66 — 6.6
Vinceler Oil & Gas C.A. Qil, Gas, & Mining Fr05 360 — 280 — 28.0
459 364 56.3
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Fiscal Year in Which Tatal Total Total Loans
Country, Region or Other Area, and bligor Sector Commitments Were Made 1FC syndications toan Equity and Equity
LATIN AMERICA AND THE CARIBBEAN |
.Regional Investment
Advent Latin American Private Eguity Collectiva Investment Vehicles FYGe 209 — — 200 200
Fund HI-E Lanited Partnershep
Advent Latin American Privat: Equity Collective Investment Vehicles Fyoz 15.0 - — 14.3 14.3
Fund I B Limutad Partnerst )
Aureos Central America Ffund, LL.C. Collective Investrment Vehicles FY03 83 — — 7.3 7.3
Convergence Communicatio s, Inc. Information FYQo, 04, Q7 7.1 — — 7.1 71
Darby-BBVA Latin America Frvate Collective Investment Vehicles kY03 100 — — 10.0 109
Equity Fund, L 7.
ECOM Agroindustrial Corp. L td. Agriculture & Forestry FYoe 25.0 — 25.0 — 250
GeoPark Holdings Linwted Oil, Gas, & Mining FY06 10.0 - — 10.0 10.0
HSBC Private Equity Latin An-erica Colieciive Investment Vebicles YOl — — — 03 0.3
(Cayrnan) L.P.
HSBC Tower i Equity Partness Collective Investrnent Vehicles FY0l 200 = — 141 14.1
(Cayman} L.P
The Latin Arnerica Enterprise ~ Collective Investrnent Vehicles Fyas’ 13.1 — — 1.9 1.9
Fund I, L.P.
The Latin America Enterprise Fund, LP.  Coilective Investment Vehicles FY9s 200 — — 4.4 41
Latinn American Agribusiness Finance & Insurance 0z, 06 50.0 — 43.3 —_ 433
Development Corporaticn 5 A
Latin Powear 1L.D.C. Collective Investment Vehicles Fya3 25.0 — — 10.8 10.3 |
Latin Powver 11 L.D.C. Collective frnvestment Vehicles Y98 7.0 — — 1.9 1.9
karcopolo S.A. Industrial & Cansumer Products Y03 200 — 28.1 — 28t
Paladin Realty Latin America Cellective Investment Vizhicles FY0e 15.0 — — 15.0 i5.0
Investors If, L.P
PriceSmart, tne. Whaolesale & Retail Trade Y3, 02 420 — 17.1 2.8 199
Proa Il Fendo de Inversion Collective Investment Yehictes FY0s 1.0 — — 1140 11.0
Profund Internacional, $ A, Collective nvesument Vehicles Fr96 3.0 o — + +
Scottabank Multicountry Loan Facility FHinance & Insurance F¥ol1 250 2540 25.0 —_ 25.8
Solictus Finance & Insurance Fro6 30 — — 3.0 30
TCW/ Latin Amnerica Offshan: Private Collective Investrnent Vehicles FYoQ 200 — — 18.5 185
Equity Partness |, L.P.
Terre Capital nwestors Lid. Collective Investrnent Vehicles FYes 5.0 - — 5.0 5.0 |
Trans Umion Central America Fnance & Insurance rvo3, 04 a5 — — 0.5 0.5
UABL Limited Tranaportation & Warehousing ryos 254 100 16.6 — 16.6
UPR tiokdings Transportation & Warehotsing Fro3 — — — 5.0 5.0
1551 172.8 3278
Total equity and toans 5,206.3 1.221.9 6,428.1
Total guarantees and risk management products 286.5
Tatal IFC portfolio for Latin America and the Caribbean 6,714.7
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. Fiscal Yea in Which total Total Total Loans
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MIDDLE EAST AND NORTH AFRICA
Afghanistan
Areeba Afghanistan Limited Infurmation FY06 450 — 40.0 5.0 45.0
First Miceofinance Bank of Afghanistan  Finance & Insurance Y04, 06 45 — 35 1.0 45
Tourism Promotion Services Accommodation & Tourism FY04 7.0 — .0 — 7.0
(Afghanistan) tTD. Services
50.5 6.0 56.5
Algeria
Algerian Cement Company Nenmetallic Mineral Product FY03, 04 45.0 — 377 - 377
Manufacturing
Algiers Investment Partnership S.PA. Finance & Insurance F00 0.2 — — 0.2 0.2
Arab Banking Corporation Algeria Finance & Insurance Fyes, 02 1.9 — - 1.9 1.9
Arab Leasing Cerporation Finance & Insurance Fro2 0.7 — — 0.7 6.7
Mittal Steet Annaba ) Primnary Metals FYQ3 250 — 23.2 - 232
RedMed SFA Oil, Gas, & Mining Fro6 10.0 —_ 10.0 — 10.0
Societe des Fertilisants J'Algerie Chernicals FY06 24.2 - — 242 242
709 27.0 97.9
Egypt
Al-Amir for Sanitary Ware Menmetallic Mineral Product ryoz 50 — 34 — 34
Production. $.A.E Manufacturing
Alexandria Carbon Black Charmicals Y93, 97,99, 03 27.5 — 9.0 30 12.0
Company S.AE.
Alexandria Fiber Co., SAE Textiles, Apparel, & Leathar Fy'04 8.0 — 8.0 — 8.0
Alexandria Nationat fron & Steel Prirnary Metals FYa4, 91, 93, 94, 42.6 — — — —
Company S.AE, (ANSDK) 95, 99
Amreya Casting Company Industriat & Consumer Products Fr2 5.0 — 4.6 — 45
CIR Investors, LLE Finance & Insurance Fr06 0.7 — — 0.7 0.7
Commercial International Bank S.AE. Finance & Insurance FYoa4, 01, 06 8.9 — — 233 233
Commercial interpational Life Finance & Insurance FY{0, 01 21 — — 2.0 2.0
Insurznce Company $.A.E ‘
E.D.F. Port Said East Power S.ALE. LHtilities Frol 45.0 152.5 411 - ar.]
E B.F. Suez Gulf Power S.AE. Utilities Fy 450 152.5 dc4 — 40.4
EFG Hermes Halding SAE Finance & Insurance Fr01, 06 350 — 200 — 200
Egypt Factors Finance & Insurdance o5 30 — — 3.0 3.0
Egyptian Housing Finance Company Finance & Insurance 704 1.6 — - 1.7 . iy
Gippsland Limited Qil, Gas, & Mining Yas 4.3 — — 45 4.5
IT Worx, Inc. - Professional, Scientific, & Fe0 2.5 — — 25 2.5
Technical Services
Isrrailia Fish Farming Company, S.AE.  Agricufture & Forestry Frad, 83 2.2 — 1.9 Q.5
Lecico Egypt {S.4 E) Nonmetallic Mineral Produgt £Y04 9.8 — 98 — 9.8
Manufacturing
Meleiha Ol Development and OI, Gas, & Mining FYR7, 88, 93 41.7 — — 30.82* 30.8
Explaraticn Project
Merlon Petrolewm Company of Egypt Qii, Gas, & Mining #704, 05 30.0 — - - —
Metro Markets Wholesale & Retail Trade Fy03 15.0 — 10.5 — 105
Misr Compressor Manufacturing Industrial & Consumer Products Fro2 135 — 9.7 ER:S 13.5

Company, SAE.
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fiscal Year in Which Total Tatal Tatal Loans
Country, Region or Other Area, and 0% gor Sector Commitments Were Made IFC Syndicatians Loan Equity and Equity
MIDDLE EAST AND NORTH AFRICA
Egypt (continued)
ORIX Leasing Finance & Insurance FY497, 02, 06 7.9 —— 51 09 6.0
Sekemn Holdings Chemicals FY03 5.0 — 4.2 — 4.2
Societe Nationale d'Industries Mutritive  Food & Beverages Fyoe 14.0 - 14.0 — 14.0
Sokhna Port Developrnent Corrpany Transportation & Warehousing FY04 200 — 18.4 — 18.4
Unipak Nite Limited Pulp & Paper Fyas, 01 80 — 4.1 — 4.1
Wadi Holdings Agriculture & Folestry Fr0s 15.0 — 15.0 -— 15.0
219.2 76.6 295.8
Iran, islamic Republic of
Gorouh Sanaye Kaghas Pars Pulp & Paper Ff72 120 20 — 1.8 18
Sherkate Sahami AAM .
Karafarin Bank Finanee & Insurance FY05 . 100 — 10.0 — 10.0
Karafarin Leasing Company Finance & Insurance rYQs 20 - —_ 2.0 2.0
Rak Ceramics toint Stock Company Nenmetallic Mineral Product Fyo4 7.0 — 7.0 — 7.0
Manrfacturing .
Saman Bank JSC Finante & Insurance FYD5 10.0 — 10.0 — 100
27.0 38 308
Irag
Irag National Bank finance & Insurance FYo5 £.0 — 3.0 — 8.0
Maticnal Bank of Kuwait—Irag Finance & Insurance Fr05 19 - — 1.9 1.9
United Cement Corporation Nonmetzllic Mineral Pracurt FYO0o 98.3 — 90.0 83 28.3
ianufacturing
498.0 10.2 108.2
Jordan
Business Tounsm Company Lim ted Accommodation & Tourism Frog 5.0 — i6 — 1.6
Services
TN Group tne Transportation & \Warahousing Fr06 1549 — 15.0 — 15.0
Hikma Ivestinent Company Lud Chenicals FYB7, 91,93, 95 13 245 — 102 — 10.2
Hikrma Pharmaceuticals ple Chermicals Frai, 95 — - — 0.9 09
International Luygage Manufaci 1ring Textiles, Apparel, & Leather Fyo1 a.0 — 7.2 — 7.2
Company
Middie £ast Regional Developmint Monmetallic Mineral Product Fy0o2 5.0 — 4.4 0.6 5.0
Enterprise Fanufactring
Modarn Agriculural Investmeén: Transportation & Warehausing Iya 1.0 — — 1.0 1.0
Campany
Societe Generale de Banque for anie Finance & nsurarice Fy01 a4 —_ — 2.1 2.1
Zara Investrnent Halding Accommedation $ Tourism FY97 18.0 - — 3.0 3.0
Company Limited Services
333 7.5 459
Lebanon
Byblos Bank S.A L Finance & Ihswrance Fy93, 97, Ct, 03 388 0.2 9.8 - 98
SABIS International School—Adna Education Seevices FY05 8.0 —_ 8.0 — 8.0
Societe Hotelicre “De Vina™ 5.4 L. Accommaodation & Tourism FY99 30 — 0.9 _ 0.9
Sereices
18.0 —_ 18.6
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MIDDLE EAST AND NORTH AFRICA
Morooco
Cerame Afrigue Industries Nonmetallic Mireral Pratiuct Y9l 5.2 — — 1.7 1.7
Manufacturing
Faghreb Management Limited Collective Investment Vehicles FY0Q 0.0 - — + +
Maghreb Private Equity Fund Limited Callective Investment Vehicles oo 5.0 — — 37 37
Settat Filature (SETAFIL) Textles, Apparel, & Leather FY8R, 93 4.4 — 34 1.2 4.6
' 34 66 10.0
Oman
Alliance Housing Bank Finance & Insurance £Y0S 45.0 — 45.0 — 45.0
Bank Muscat (5.4.0.G.) Finance & Insurance FYD6 100.0 — 160.0 —_ 100.0
Mazoon Petrogas SAOC Qil, Gas, & NMining FY05 a0 e 391 — 39.1
Taageer Finance Company Finance & Insurance FY0S 10.0 — 10.0 —_ 10.0
United Power Company 5.4.0.G. Utilities FYa5, 00 20.5 57.0 3.1 5.1 82
187.3 5.1 202.3
Pakistan
AES Lat Pir (Private) Limited Utilities yas 49.4 — 149 95 24.4
AES Pak Gen {Private} Company Utilittes Fro6 29.5 483 9.2 9.5 18.7
Abamco Composite Fund Collective Investment Vehicles FY0g 5.0 — — 5.0 5.0
Abamco Limited Collective Investment Vehicles FYas 0.3 — — 0.3 03
BRR Internationat Medaraba Finance & Insurance Fy92, 94, 96 15.3 — + 0.8 0.8
CSIBL Finance & Insurance FY05 7.0 — 6.5 — 6.5
Crescent Bahuman Limited Textiles, Apparel, & Leather Fr94, 97, 02 23.4 11.5 2.5 S 16
Dewan Investment and Finance Finance & Insurance FYO 10 — — 1.0 (]
Company
Devvan Salman Fibes Lirnigecl Teatiles, Apparel, & Leather FY03, 04 350 —_ 30.0 —_— 300
Engro Chernical Pakisian Limited Chemicals F/91, 97, 00 55.3 140 —_— 2.6 2.6
Eni Pakistan Limited Gil, Gas, & Mining Yoz 30.0 — 2.0 — 120
First International Investmeant Finance & Insurarice Fr90, 92, 96 4.7 — -— 1.5 1.5
Bank Lirnited
First MicrofinanceBansk Limited Finants & Insuranice FY02 27 — — 2.7 2.7
First UDL Modaraba Finance & Insuranca ryas, 04 100 — — —_ —
Gul Ahmed Energy: Linited Utilinies Fra6 311 350 8.1 a1 12.2
Habiby Bank timited (+BL) Finance & Insuranca Y06 50.0 — 500 _ 50.0
Kohinoor Energy Limited Utilities FYa5 313 36.6 6.3 63 126
Oriv Investment Bank Pakistan Limited Finance & Insurance FYaG, (13 5.6 — 5.0 —_ 5.0
Qria Leasing Pakistan Finance & Insurance Frad, 06 29.5 33 17.0 — 17.0
Packagas Limned Pulp & Paper FY65, 80, 82, 87, 50.6 20.% — 5.8 5.8
8%, 92, 94, 95, 05
Fakistan Imternational Containes Transportation & YWarchousing Fr03 9.3 — 8.0 — 8.4
Terminal
Pakistan Petroloum Lumiied Oul, Gas, & Mining FY83, 85, 95, 02 17.6 86.0 —_ 7.0 7.0
Pakte! Limited information FY0o 35.0 — 350 —_ 35.0
Premier Mercanitle Services Limited Transportaticn & Warehousing FY05, 06 14.0 —_ 140 — 140
Rally Energy Corp Qil, Gas, & Mining FY05 15.0 —_ 15.0 — 15.0
Sarah Textiles Textites, Apparel, & Leather Fv93, 95, 02 7.8 — 1.1 - 11
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MIDDLE EAST AND NORTH AFRICA
Pakistan (continued}

JRG Pakistan Il Limited information FYo4 50 — — 5.0 5.0
Jameer Microfinance Bank Lt Finance & Insurance FY06 1.0 — — 1.0 1.0
Uch Power Limited Utilities Y% 350 600 136 — 136
248.2 67.1 3153
Saudi Arabia
Kingdomn Hotel lnvestments Accommodation & Tourism FYOB 20.0 — 200 — 20.0
Services
Saudi British Bank Finance & Insurance FYQS 56.0 — 50.0 — 50.0
Saudi Orix Leasing Carnpany Finance & Insurance FYoo 17.0 — 17.0 — i7.0
Saudi Orix Leasing Company +£0LC} Finance & Insurance FY0Q, 03, 05 5.3 — — 53 53
B7.0 53 92.3
Syrian Arab Republic
Arabh Brip lerigation Technoloyy Plastics & Rubher Fyal 1.4 - — 1.0 1.0
Company Lirsited (Adritec)
Bank af Syria and Gverseas Finance & Insurance Y02, od 6.1 — — 57 57
United Joint Stock Company fur Chenncals FYQ2 13.2 — 132 — 13.2
Patrochemical Industries
132 67 19.9
Tunisia
Banque Internationale Arabe ¢ 2 Tunisie  Finance & hsurange FY¥98, 00, (3, 04 57.6 — 521 — 52.1
Socictt Meniere de Bougrine (5 B} Qil, Gas, & tining F¥92. 94 17.0 — — 2.2 2.3
. Seciete des Industries Tewtilas Tertiles, Appasel, & teather FY88 1.7 — — Z.1 21
Reunis, 8,A.
Scciete Industriclic des Teatles 'SITEXY  Textiles, Appaiel, & Leathor F'f86, 92, 94 145 — — 2.9 2.9
Societe Manastirienne Internat onale Textiles, Apparel, & Leather Fy9i 56 — 1.0 19 6.0
des lextiles
Turnvest tetnational Limited Collective Investinent Vehicles Fyag 4.7 —_ — 28 2.8
562 121 682
West Bank and Gaza !
Argh Band PLC—pdicroentrepn:e Fimance & Insurance Fyg7 & — 4 — v
Facility
Arab Conaiete Products Cornpoeny Monmetallic KMireral Product Fyog ¢3 —_ 0.3 — G5
hAanufacturing
Arab Palestiniaa Investinent Bank: Finanee & Imuringe FY36 37 — — 37 3.7
Commercial Bank of Palestine--- Finance & Insurance rea? 56 — + — +
ticroentreprise Credit Taciity
Jericho Mnotels Company Lid. Accommodation & Towism Fyeq 12 — 1.1 — 1.1
Services
Jardan Nationat Bank.—Microes treprise  Finance & Insurance Fra7 {1.m — 0.2 — 0.2
Credit Facility
Nabahin Industry and Trading Plastics & Rubber Fyos 0.5 — 0.5 — 05
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Original Commitments’

Investments Held tar IFC?

1053 millicng; 3% mihent)
. Fiscal Year in Which Total Tatal Tatal Loans
Country, Region or Other Area, and Obligor Sactor Commitments Weve Made IFC Syndicatians Loan Equity and Equity
MIDDLE EAST AND NORTH AFRICA
West Bank and Gaza {continued} i
Palestine Industrial Estates Construction & Real Estate Fyog 2.0 — 1.0 t.0 2.0
Development and Management
Cempany
Palesting Mortoage and Housing Finance & Insurance FY99 3.0 — — 3.0 3.0
Corporation Limited
Palestine Tourism Investment Company  Accommodation & Tourism Fy99 9.4 — — 0.5 0.5
Services
Peace Technology Fund Lid. Collective Investment Vvehicles Fys9g 126 — — 12.3 12.3
Peace Technelogy Management Ltd, Collective Investrnent Vehicles Fyas 0.2 — — 0.2 0.2
3.6 07 243
Yemen, Republic of
Aden Company for Silos and Mills Food & Beverages FY99 8.0 —_— 64 — 6.4
Ab-Ahila Mineral Water Company Food & Beverages Y03 1.5 — 1.4 — 1.4
Marib Agriculture Company, Y.5.C. Agriculture & Forestry FY87 2.8 — 2.4 0.3 2.7
National Cement Carmipany Nonmaetallic Mineral Product FY06 35.0 — 350 — 35.0
Manufacturing
Yemen Battery Manufacturing Industrial & Consumer Producis fysd, 85 4.0 04 3.3 0.5 38
Cornpany, Y.5.C.
48.4 0.9 49.2
Regional Investment
Arab Insurance Group Finance & Insurance FY98 6.2 — — 8.0 6.0
Maghreh Private Equity Fund 1l Collective lnvesiment Vehicles FY06 117 — - 12.6 128
Mugui Group Pulp & Paper Fv05 25.0 — 250 — 25.0
250 18.6 436
Total cquity and loans 1,204.7 2741 1,478.9
Total guarantees and risk management products 89.5
Total IFC portfolio for Middle East and North Africa 1,568.3
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CQriginal Commitments'
(U35 mitlionsy

investments Held tor IFC!

L3S muherer

Fiscal Year in Which Total Total Total Loans
Countiy, Region or Other Area, and Ckligar Sectar Commitments Were Made IFC Syneticatians Loan Equity and Equity
GLOBAL
Regional Investment 3
ACCION Investmants i Finance & Insurance Y03 30 — —_ 30 30
Micicfinance, SPC
Baku-Tiblisi-Ceyhan Pipeline Qil, Gas, & Mining rvdd 125.0 125.0 125.0 — 125.0
Capital International Private E¢uity Collective Investment Vehicles Fyo4 30.0 — — 211 211
Fund IV, L.R.
Emerging Markets Global Smalt Collective Investment Vehicles FY04 10.0 — — 10.0 10.0
Capitalization Fund
First International Merchant Bz 1k pic Finance & Insurance FY05 10.0 — 6.0 4.0 10.0
GEM Vi Targeted Value Incorne Fund Collective Investment Viehickes FY05 30.0 — — 258 258
InfrastructureWorld.com Information FYoi 5.0 — — 5.0 50
Microcred S.A Finance & Insurance fY06 28 — — 2.8 2.8
Novica United, Inc. Information F¥03 1.5 -— - 1.5 1.5
Ofam Insernational Agricullure & Foresury FYO4 15.0 — — 11.2 11.2
Qrient Express Hotels Accommaodation & Tourisin Fr05 250 — 25.0 — 25.0
Services
ProCredit Holding Finance & Insuranice Fr01, 02, 03, 06 19.8 — — 20.2 20.2
Santiago CDO L. Cotlective Investment Vehicles FY05 280 — 13.0 129 26.9
Schwatz Group Wholesale & Retall Trade Fy0Dd, 05 149.5 — 147 .6 —_ 147 6
ShoreCap ternational Finance & Insurance FYQ4 2.5 — — 25 2.5
Seco Internauonal PLE Oil, Gas, & Miring FYQs 45.0 — 45.0 — 43.0
State Street Bank and Trust Company Collective Investment Vehicles Fyo4d 10.0 — — 9.0 9.0
IFC Emerging Markets Comman
Trust Fund
Stora Ensc Oyj Agriculture & Forestry Fy05, 06 i00.0 200.0 100.0 — 1000 .
TCW GEM I, Limitcd Collective Imeestment Yehicles FY93 10.0 — — + +
Tepa Akfen Vie Investmant Transpoitation & Warchousing FrQs 27.0 — 27.0 — 270
Construction and Operation 179,
T 4836 1300 618.6
Total equity and loans 488.6 130.0 618.6
Total guarantees and risk ma1agement products 110.0
Tota! IFC portfolio for Global 7286
TOTAL EQUITY AND LOANS . 16,744.3  4,510.5 21,254.8
TOTAL EQUITY AND LOANS FOR IFC {(NET OF WRITE-OFF ADJUSTMENTS) 16,406.7 39116 20,3183
TOTAL GUARANTEES AND RI$K MANAGEMENT PRODUCTS 1,308.8
TOTAL IFC PORTFOLIO FOR 175 OWN ACCOUNT 21,6271
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45 of June 30, 2006

ABN AMRQO Bank N.V.

Alpha Bank SA

Bance Bilbao Vizcaya Argentaria S.A.
Banco Finantia SA

Banco Latinoamericano de Exportaciones SA
Banco Santander Central Hispano, SA
Bank of America N.A.

Bank of Tokyo-Mitsubishi UFJ Ltd.
Bayerische Hypo- und Vereinshank AG
Bayerische Landesbank

BNP Paribas

Caixa Geral de Depositos 5.A.

Calyon

Cathay United Bank

Chiao Tung Bank Co Ltd

China Construction Bank Corporation
Citibank N.A.

CLICO Investment Bank Limited

Commerzhank AG

Cooperatieve Centrale Raiffeisen-Boerenleenbank B.A.

{(Rabobank Nederland)

Cordiant Capital (IFPT)

DBS Bank Ltd

Dexia SA

DnB NOR Bank ASA

DVB Bank Aktiengesellschaft

DZ Bank AG Deutsche Zentral-Genossenschaftsbank
E.Sun Commercial Bank, Ltd.

Emirates Bank International PJSC

Erste Bank der Oesterreichischen Sparkassen AG
First Citizens Bank Limited

FirstCaribbean International Bank (Cayman) Limited

Fortis Bank N.V.

PAGE 142 IFC ANNUAL REPORT 2006

GarantiBank Internatiocnal NV
HSBC Holdings PLC

H5H Nordbank AG

ING Bank N.V.

J P Morgan Chase & Co.
Korea Development Bank
Landesbank Baden-Wirttemberg
Malayan Banking Berhad
Mizuho Corporate Bank Ltd
Natexis Banques Populaires
National City Bank

Nederlandse Financierings-Maatschappij voor
Ontwikkelingslanden NV “FMO”

Norddeutsche Landesbank Girozentrale "NORD LB~
Nordea Bank AB {publ)

Norinchukin Bank

Oversea-Chinese Banking Corp Ltd

Raiffeisen Zentralbank Osterreich AG
Raiffeisenlandesbank Niederoesterreich-Wien AG
RBTT Bank Limited

Republic Bank Ltd

RHB Bank (L) Ltd

Rietumu Banka

Sanpaolo IMI SpA

Shanghai Commercial & Savings Bank Ltd.
Skandinaviska Enskilda Banken AB (Publ)

Societe Generale S.A.

Standard Bank Plc

Standard Chartered Bank

State Bank of india

Sumitomeo Mitsui Banking Corporation
Sumitomao Trust & Banking Co. Ltd.

WestLB AG
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This table includes techn cal assistance and advisory projects approved during FY06. This work is supported by various denors,
including IFC itself.

Many projects in the table are carried out by a network of facilities managed by IFC; some serve a developing region,
while others emphasize a specific aspect of development. Many facilities, indluding most of the regional project development
facilities, fund their activities from a pool of core funds raised from a group of donors; other facilities, such as the Private
Enterprise Partnership, raise donor funds specifically for individual projects and initiatives.

In addition to the facilities, IFC manages trust funds on beha!f of many donor governments to support technical
assistance work. The Funding Mechanism for Technical Assistance and Advisory Services uses a portion of the Corporation’s
retained earnings to support specific activities.

Acronyms and abbreviations in the table include the following:

Enterpriie Initiative

CBF Capacity Building Facility MSME micro, small, and medium enterprise

CCF Corporate Citizenship Facility NGO nongovernmental organization

CommbDev 0il, Gas, and Mining Sustainable PBGI Performance Based Grants [nitiative
Communtity Development Fund PEDF Pacific Enterprise Development Facility

" CPDF China Froject Development Facility PENSA Program for Eastern Indonesia

DevCo Infrastructure Development SME Assistance
Cotlaberation Partnership Fund PEP Private Enterprise Partnership

EDI Econam’c Development Institute PEP-Aceh Private Enterprise Parinership for Aceh

EOF Envirormental Opportunities Facility and Nias

FIAS Foreign Investment Advisory Service PEP Africa Private Enterprise Partnership for Africa

FMTAAS Funding Mechanism for Technical PEP-MENA Private Enterprise Partnership for the
Assistanze and Advisory Services Middle East and North Africa

FY fiscal year PEP-SE Private Enterprise Partnership

GEF Global {nvironment Facility - Southeast Europe

GEM Gender Zntrepreneurship Markets SEDF SouthAsia Enterprise Development Facility

LACP Latin America and the Caribbean SFMF Sustainable Financial Markets Facility
Technical Assistance Facility SGBI Strengthening Grassroots Business Initiative

MPDF Mekong Private Sector SME small and medium enterprise
Development Facility TATF Technical Assistance Trust Funds

MSI Mozamhigue Small and Medium USTDA United States Trade and

Development Agency
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Project Project Desuription Donor Prograny
SUB-SAHARAN
AERICA
REGIONAL
African National Investment Ta strengthen investment climate reform advisory activities for a small number of Core Furds FIAS
Climate Workshops African countries highlighted in Doing Business.
Credit Bureau Program To foster the development of private credit bursaus in the region in order to Netherlads TATF
facilitate the extension of credit to previously underserved segments of the
population, in particular, consurners and smali businesses.
Doing Business Technical Advice To develop quick-response capacity to governments requesting technical advice IFC FIAS
with expert advisory services in the areas prolited in Doing Business.
Fundraising Technical Assistance Jo raise awareness among state and municipal officials about the different IFC EMTAAS
mechanisms available for raising funds for investments, including products offered
by IFC and other development partners.
Gender Entrepreneurship Markets | To identily and assess fegal and administrative constraints facing woman business Netherlands PEP Alrica
entrepreneurs in Ghana and Tanzania and to develop a prioritized reform agenda.
HIVZAIDS Microfinance Sector To raise awareness and develop risk manageiment tools for the microfinance secter | Core Funds SFMF
Awareness in Africa on HV/AIDS.
IFC Against AIDS To accelerate the invalvernent of private entarprises in the fight against HIV/AIDRS, IFC FMTAAS
MSME Finance Program To deepen and broadsn the African financial sectar and 1o raise the standard of IFC PBGI
financial services provided to MSMES.
Review of Investment Climate 1o review investment climate databases and evaluale indicators te develop a robust | Core Funds FIAS
Indicators impact monitgring sysiem for the Investment Climate Facility.
Securities Market Institut:onal To faster the development of properly functioning securities markets in the region, | Sweder PEF Africa
Development
SKAE Entrepreneurship To assist African entrepraneurs in developing bankab!s business plans and raising Denmark/lapan/ PEP Africa
Development Initiative tmance for new project mvestiments, expansions, and madernizations. Netherlands/NonvayAFC
Societe Mzlienne de Promation To allow the company to undertake a cleaner production audit and design raview | Core Funds EGF
Hoteliere of its axisting operaticns in Mali and Burkina Faso. '
Suhbmarine Cable System To provide advisory services for structwing and implementing a fiber-optic toop for | IFC/Netherlands?/ DevCo
the Eastern Africa Submarine Cable Systern project. SwedenyUnited
Kingdom
Trade Finance Promotion To strenathen the instititional capacity far trade finance operations in frontier IFC FRATAAS
market banks in the region.
COUNTRY
Burkina Faso
Banque Agricole et Commerciale To astablish a capacite-building program to enable the MF to efficiently offer Core Funds/reland FEP
du Burkina Microfinance microfirance producis and services to the small busmess secter. Africa/TATF
Dging Business Beller To mprove key areas of the investment climate 1o meet the standards as measured | Core Fands/Switzerland | FIAS

{FC ANNUAL REPORT 2006

by the Doing Business indicators.




Project Project Description Donor Program

Grassrocts Arts Project To establish capacity-building programs for artisans to increase production capacty Core Funds SGBt
and quality and iraprove their business management skills,

STEP Burkina Training To train unersity graduates to provide businass adviscry services to micro and Core Funds SGBI
small business operators.

Cameroon

AES Onchocerdiasis Project To design an action plan on onchocerciasis and disease prevention, and control for | Netherlands - TATF
the company benefiting not only the company’s operatians and the immediate
environment but also communities beyond.

Comoros

Privatization Study To formulate a delailed strategy and approach for the privatization programs of IFC/Netherfands/ DevCo
Comores Telecom and Société des Hydrocarbures des Camores, Sweden/United

Kingdom

Congo, Democratic Republic of

Stakeholder Capacity Building To increase the capacity of local and provincial siakeholders to bénefit from the Core Funds CCF
sacial and environmental assessment and community development planning
processes of the Kolwedi Tailings project.

Ghana )

Lave on Collateral Security To advise the Ministries of Finance and Judiciary in Ghana and dralt a new law and | Switzedand TATF
1elated regulations, rules, and procedures on collaterat sacurily.

Leasing Industry Developme 1 To develop the country’s leasing mndusiry 10 increase the financial options available | Switzerand PEP Africa
tor small and rnediurn-size businesses.

Schoots Financing Tor expand the tacililes of privale sector primary scheols and improve theb skills in - | Denmark/Metherlandds! | TATF/CBF
education management. NonwayAFC SME/EDY

Guinea-Bissau

lnvestment Policy and Legislation To provide expert advice lo the governmeant on investment policy and legistatien 25 | Core Funds FAS

Assisiance well a5 techinical asziziance o Ainalize investment leqislation.

Refining Investment Leqislation To assist the government in refining draft legislation on forzign direct investrnent. | IFC FIAS

Kenya

Business Devalopment Training To sharpen the consulting skifls of business development service providers to Core Funds PEP Alrica
enhance they advisory and training services 10 SMEs.

Coca-Cola South Africa Botl ing To identify apportunities for building the uperating and managemant capabilities Cere Funds CBF

Company of the company’s manual distnbution centers and 16 develop approgriate wdining
programs,

Kenya YWomen Entieprengu Ta idantify the main chailenges facing women entrepreneurs and facilitate thair IFC GEM

Assistance greater particpauon In private sector developrrent.

Licensing Reform To help the government to develop and implement a compiehensive business Core Funds/United FIAS
licanse setorm proaess and design a regulatoly impact assessment tool, Kingdom

SKE Crednl Scoring To complete the development of 4 demand-driven SME credit scoring tool for 54 Core Funds PEP
banks in the iegion. AlncarChF
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Project Praject Destription Donor Program
SME Solution Center To suppart the effective implementation of the SME Solution Center’s core capacity | Core Funds PEP Africa
building. skills development, technical assistance, access 1o information, and access
te Enance programs.
Telkom Kenya, Lid. To implement the privatization of the county's fixed line telecommunications IFC/Nethertands/ DevCo
company. Sweden/United
Kingdom
Wornen's Business Devetopment To enhance the economic growth and contribution of women by facilitating access | African Development PEP Africa
to finance and relevant business development services, Bank
Lesotho
Business Registration and Licensing | To help reduce the costs of registering o business and securing trading and Core Funds Flas
Reforms manufacturing licenses,
Industry Compeiitiveness Report To prepare the apparel industry ang the government for the restructuring of the Cora FAS
industry in advance of the expiration of the third-country fabric provision in the FundsUSTOA/CombMark
African Growth and Opportunity Act.
Lesotho Hospital To advise the government on the replacement of an existing public hospital with Swedan TATF
greenfield medical {acilities, inchuding an vulpatient clinic and hospital.
Gueen Elizabetly | Hospital To maximize apportunities for local SMEs to more effectively provide public health | Core Funds CBF
care services resulting from the replacement of Queen Elizaheth Il Public Hospital
through a public-privaie partnership.
Sectoral Study of the Elfective Tax | To improve understanding of the link between 1ax palicy and its administration, {ora Funds/United FIAS
Burden and the hroader political econormy contaxt for business development and Kingdom
poverty reduction.
Liberia
Private Sector Devalopment Tu devise a private sector development agenda for Lhe new government based on | Core Furds Flas
an examination of the existing irvestment climate.
Madagascar
Business Advisary Services To provide SME entreprencurs with business adwsory servicas on new project Core Funds PEP Alrica
investments, expansion and modermization of businesses, and access te finange.
Factoring Industry Study To evaluate the environment for developing the factoring industry and help Netherlands TATF
establish a factoring company to ncreass access 1o financial services for MSHES.
Independsnt Fowe Projec To structure and implement a series of smatl independent power projects for & IFC/Netherlands/ DeviCo
wtal of up to 106 MW of additonal capacity Sweden/Unized
Kingdom
Leasing Industry Developimient To develop the country’s leasing and factoring indusicy, thereby improving finandal | Core Funds PEP
options for small and medium-size businesses. Africa/CBF
Marketing and Sales Project Tu help SMEs, consultanis, and business organizations irmprove thedr skills in Core Funds FEP
markeling and sales management. : Alrica/EDI
Public-Private Parinership To design and implement pubhic-private partnerships for up to 12 airports, IFC/Matherlands/ DevCo
including the international hub at Antananarive. Sweden/United
Kingdem
Public-Private Farinership To advise the government of Madagascar on the design and implementation of a IFC/Nethedandsy DevCo
public-private parinership for JIRAMA, the national power and water utility. SwedentUnited
Kingdom




Project Prajert Daseriptlion Dener Prograny

SME Export Pragram Ta help exporting SMEs meet international exporting standards, enhance their France PEP Africa |
technical capacity, and better understand their markets.

SME Qualily Managament To help SMEs increase their competitiveness by improving production and Core Funds PEP Africa
quality managerment.

Tax Burden Secloral Study To evaluale the inter-refationship of tax policy with its administration and 1o offer Core Funds FLAS
recommendations on investrment and business climate pohcy for growth and
poverty reduciion. .

Mauritius

Licensing Reform and impac: To develap and implemnent an action plan for business startups and ficensing Core Funds FIAS

Assessment . reform, and assess the tax system’s impact on investment and growth.

Mozambigue

Administrative Barriers 1o To sty the licensing and fee requirements affecling the cost of doing business Core Funds&/United FIAS

Investment including the affects of 1ax policy as a contributor or barrier 1o a fumrs ability to Kingdom
grow hoth in theory and in practice.

ENHICMG Pipeline ‘ To help the companies raise funds in order to exercise their 25% equity option in South Africa TATF
ROMPCO. the gas pipeline company holding the pipeline portion of the assets of
the Southern Alrica Regicnal Gas Project.

SGL Printing Shop To provide the cornpany with financing and business expansion technical assistance. | Switzerland S

SME Business Advice To provide finonee and lecknical assistance to ensure an ellactive operation of a Switzertand KSI

v soft drink company.

Tounsm Sector Study To assist the government of Mozambique in identifying features of the Core Funds FIAS
invesument chimate in tourism that matter most for efficiency and
competilive growth.

Tourisen Sector Study To stimulate groveth and investment in the country's tourism sector through Belgium/FC PEP Africa/
pro-active project devalopment in selected tourism zones. CgF

Nigeria

Carbon Finance Market Surve £ Tor assess the potental for carbon finance in Migeria and Seuth Africa theouah a Ireland TATF
piiot study to possinly lead 10 the firsst packaging of SME carbon ciedsis for the
private markel

Diamand Rank Internal To assist the bank in becoming a sustainabibiy leader through train-the-trainer Iretand TATFE

sustanallity Training programs and workshops.

Health Sector Expansicn Pragram To conduct @ seminar for the governmeant and industry participants to better lreland TATF
understand the markel, infrastructure, and capacity-builiding needs of the
hezlth sector.

Investment Climate Program To promote sustamable and measurable improvements in the invesiment climate United Kingdom FHAS
at the state level.

Market Study To complete & detaled market study for the proposed Guif of Guinea Institute Ireland TATF
and the Aliican Institute of Science and Technology's Schoot of Management
and Public Pelicy

Privale Secior Participation To advise the government of Nigeria on the implementation of private seclor IFC/Netherlandy/ DevCo
participation in the country's airport syster. Sweden/tniled

' Kingdom
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Project Project Doscription Donor Program

Rwanda

Electricity Generation Plant Design | To provide specialized engineering assistance in the design of a facility 10 extract NetherlandAFC TATF
deep water methane from Lake Kivu and produce electriaty for inhabitants of
the region.

Gas Recovery Development To help develop a lake gas recovery facility and associated power plant. Irelang TATF

Leasing Market Study To develop a strategy to set up financial lzasing operations and support the Netherlands TATF
creation of a leasing campany with the Development Bank of Rwanda.

Rwanda Informal Economy Studly To survey the characteristics of firms in the informal sector and determine concrete | Core Funds FIAS
policy recommendations cn how to shift economic activity from the informal to
the lormal economy.

Rwanda Leasing Program To support the development of the leasing market by creating a progressi&e legal, African Development PEP Africa
regulatory, and 1ax framework. Bank

Rwandair Privatization To help the government to identify and execute strategic options for the IFC/USTDA TATFDevCo
privatization of Rwandair.

Sectoral Study of the Effective Tax | To improve understanding of the link between tax policy and its administration, Care Funds FIAS

Burden and the broader poltical econormy context for business development and
peverty reduction,

Senegal

Accelerated Growth Strategy To support the government in addressing institutionat dirmensions key to Core Funds/USAID FIAS
successfully implementing the 1ecently outlined accelarated growth stralegy.

Sierra Leone

Improving the Business To tmprove the business climate and facililate private sector development by Care FundsfUnited FiAS

Ervironment streamlining the business registration process. Kingdom

lnvestment Policy Study To identity public policies and instrurnents that alfect investment decisions and Care Funds/United FlAS
hold the most potential to atiract responsible inlernationat grivate investment, Kingdom

Noniloring and Evaluation To support a private sector development reform initiative by resulis measurement Core FundsfUaned FIAS

Measyrement and client capacity buflding Kingdom

Private Sector Dovetopment Project | To facilitate private sector development by designing and implerenting Cora Funds/United FtAS
institutional underpirinings for land holding and transfer. Kingdom

South Africa

Administrative Barrier Review To conduct a review ol adminisirative impadiments ta investment. : Care Funds/ Fras

SwitzertandfUnited
Kingdom

Cizan Develepment techanism To prepara an investors guide to Clean Daveloprment Mechanism projects in Core Funds CCr
1he region.

Community Traming To provide joby skifls and traming 1o disadvantzged and disabled people to produce | IFC 5GB!
craft lems lor sales in the logal, towrist, and export markets.

Caompetitton Law Study Ta prepare a study on the Impact of competition law policy on the country's Core Funds FIAS
investment clirnate.

Campliance Costs tor Small To evaluate the tax rale on businesses by measuring the time and cost burden on Core Funds/Satzertand | FIAS

Business Taxes Study
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SMEs assaciated with administralive compliance for businass taxes




Project Project Description Donor Program

Endeavor Entrepreneurship To establish a monitoring and evaluation system measuwring qualitative and IFC PEP Africa

Institute quantitative impact, and to develop a sustainabity shateqy.

Tax Burden Study To improve understanding of the link between tax policy and its administration, Core Funds/United FiAS
and the wider politicat economy context for business development. Kingdom

Women Entrepreneurs Scheme To provide recommendations to the Department of Trade and Industry to help Core Funds/iFC CCFTATF
wornen enlrepreneurs gain betler access o hnancing opportunities.

Sudan

Review of Administeative Barriers To review the investment climate, prepare a draflinvestar roadmap docurment, and | Core Funds FIAS

to Investment facilizate a discussion on key findings.

Tanzania, United Republic of

teasing Industry Development To develop the leasing industry in Tanzania, thereby improving financial eptions for | Switzerland PEP Adrica
small and medium-size businesses.

Tanzania Honey Company To improve honey collection standards, increase farmers’ incomes, and contribute ' Core Funds SGBI

Expansion to the operating and financial sustainability of the company.

Tax Policy Study To understand the effects of tax policy on company grewth and informality, and Core Funds/United FIAS
delernyine ax policy besl practice to promote growth and investment. ingdom

Uganda

Economic Analysis of Electicity To provide IFC and other polential lenders and investars with an economic and IFC FIATAAS

Project financial evatuation ol a proposed electricity generalion project.

Zambia

Capperbelt SME Supplie: To improve loral SMES” ability to meet industry procurement reguiraments and etand CBF

Develeprment Frogram diversity the SME market through partnerships with other mining companies.

EAST ASIA AND

THE PACIFIC

REGIONAL

Credit Risk Rating & Managemont | Ta develap and irplement 3 business fozn rating methodelngy that would enable | IFC FRATAAS
banks ta measure and optimize credit rsk,

Design and Export Fromotibn To assizt two desian and expart prometion centers in Cambodia and Indenesia in Core FunggsMalydlapan MPOFPENSHY

Cenlers improving ther handicrafts design and guality, increasing production capacity, and SGBYTATF
reaching e«port markats.

IFC Against AIDS o accelerate the involvement of private entorgrises i the light against HV/AIDS IFC. FMTAAS

COUNTRY

Cambodia

Advoracy Support 1o Busingss To provide private seclor working groups and business associations with research Core Funds RAPDF

AssoCiahicns suppart in order 10 better advocate for policy change.

Business Envirenment Study T demity regulatary and administrative barriers to busingss growth at the Core funds MPOF/TATF
provincial level throughout the country
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Project Project Destription Donor Prograny

Cambodia Grassroots Facility To create and develop a working capital facility for selected socially minded IFC 5GB!
grassrocts business organizations in the country.

CraftNetwark To assist handicraft preducers in addressing criticat constraints and barriers facing IFC SGBI
thern and to facilitate export sales to majar internaticnal markets,

Digital Divide Data Development To strengthan and expand the company’s cperations, create more jobis, provide IFC SGBI
training tor more disadvantaged young adults, and promote sustainability.

Duty Suspension Scheme To assist the government of Cambodia in the design and construction of a customs | Core Funds FIAS
duly suspension scheme. .

Garment Sector Assislance To help increase the counlry's garment sector export perforrmance through the Core Funds MPDF

Program laumich and facifitation of an international buyers™ farum.

Investment Board Support To support the Cambodia Investment Board in refining an investment promotion Core Funds Flas
strategy, and devaloping and delivering a detailed action plan.

Tourism Sector Study To identify Llie key constraints to the tourism sector's developrient and Core Funds FIAS
contribution to growth, and provide recommendations to address the problems,

China

Business Credit Evaluation To expand access to businass credit and encourage private seclor growth. Core Funds FIAS

China Development Marketplace To support the China Development Marketplace competition of innovative projects | Core Funds CCF
by providing grant money for the Corporate Citizenship swards category

City Commercial Banks To heliy raise the banks’ management and cperational standards, develop a Core Funds CPDFRTATE
roster of Chinesg finandial trainers, and strengthen the capacity of the China CBF
Banking Association.

Euergy Efficiency Firiance Program | To market, develop, and piovide equipmsnt financing services to energy users in Core Fund«/GEF CPDF/GEF/
the commercial, industrial, institutional, and multi-family residential sectors Firland EOF
engaged in energy efficioncy projects.

Financial Sustainabifity Mraject T buihd sustainabifity capacity within financial institutions and local parinar Core Funds SFMF
arganzations with sustainable finance traning and techmical avsstance.

Health and Safety Seminar To conduct a sustainability and health & safety seminar to improve the overall Core Funds CCF
development prospects of IFC clients.

investment Agency Davelopment To build the capacity of agencies responzible for the enhancement and promotion | Core Funds Fias
of the local investment clirmate in disadvantaged provinces.

Norih Andre Supply Chain o introduce tracaability in the apple supply chain of the company, improve farm Germany TATF

Linkages management practices, develop improved marketing opportunities, and build
local institutional capacity.

Hursing Training Program To help United Family Hospitals and Clinics develop & formal nurses training Sweden TATF
rogiamn o cparate elfectively to international medical standaids.

Poweer Plants Financing o understand what returns are possible {rem equity investments in the power Spain TATF
sector and hentify nvestment opportunities.

Private Sector Developrent Study | To analyze the sustainabilty and quality of private sectar development and assist Denmark TATF
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Project Project Description Denor Program

Renewabie Energy Study To contribute to the transformation of the country’s energy sector to incorporate DenrnarkAFC TATF
more renewable energy.

Reputex To develop a corporate social responsibility rating system for Chinese companies to § Core Funds SFRAF
stimulale investrment by domesltic and inlernational investors.

Sichuan and Yunnan Milk Farmers | To help locat dairies improve farm management and productivity and quality of iFC TATF
their mitk suppiy.

Sichuan Cluster Development To identify the scope for potential government assistance for the industrial Core Funds CPOF
develepment of Sichuan Provinge.

Sichuan Value Chain Analysis To identify the opportunities and challenges in develuping stralegic sectors such as | Core Funds FlAS
agribusiness, electranics manufacturing, and eco-tourism.

Survey on SME Access to Finarce To gain an in-depth understanding of current SME finance aclivity in the country Core Funds CPDF
through a nationwide survey

Tourism Development in Sichuan To hefp gain a better understanding of the dynamics of the tourism sector. Core Funds Flas

United Rural Cooperative Bank of | To enhance the bank’s corporale governance structure and risk management iFC PEP-China/

Hangzhou systemn, and improve its market position and organizational structure. FMTAAS

Vocational Education To assess the current rnarket for vocationat education and training and to develop | SwedenAFC TaTF
& set of recommendations for the developmant of a training framework from a
private sector perspective.

Yonnzn Whitewater Rivar To implement the design changes for improving the safety and reducing the cost Switzerland TATF

Hydrapowe: ol the three darns that will be built on the river.

Fiji

lnvestment Approvals Refonn To provide hands-on, practical assistance te 18 government agencies involved in Core Funds FIAS

: implementing reforms 1o their investment appraval procedures,

Privaie Sector hvestinent To deliver quantitative and qualitative improvernents in investrnent appreval Core Funds FAS
processing limes and costs for the private seclon investor.

Indonesia

Aceh investment Law To help prepare a regional investrnent polcy staterment and an cutline regional Cora Funds FIAS
investment law.

Aceh twvestment Promotion To support the development of a more effective irvesimant promotion <apacity Cere funds PEP-Acety

FAS

Agriculiure Developrnent To deliver agribusiness development and higher incomes in selected provincial Australia PENSA
areas through improved access w markets, finance, information, and technology.

Investmient Climate Study To critically anakyze the current investment chimata with a view to quickly Core Funrds FlAS
identifying key priorilies for the authorities

Investrnent Incentives Reviews o provide commentary on recent government propasats 1o referm the system of Core Furkls Flas
investment tax incentives, and to provide & forum tor policy dislogue.

Investment Law To specify the roles and responsibilities of a natanat investment prometion agency | Core Funds FIAS
and outline simple and lranspaient investment promolion procedures.

Komedo Park Tourism To establish an innovative private sectar/NGQ partnership concession (o undertake | GEF GEF
park management and taurism development.
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Project Description

Peoject Donor Program

Linkages in Miring Communities To identify epportunities for, and impediments te, the development of linkages (nre Furds FIAS/PENSA
between the mining sector and the focal economy.

Sector Policy Solution Dasign To identify options for addressing pelicy and institutional impediments in the Core Funds Fias
investment climate that consirain expaorts of shrimp and man-made textiles.

SME Enhanced Lending To help strengthen banks” capabifity to serve the SME market by improving their Japan TATF

Framework credit skills and assisting in their institutionat development,

SME Sector Establishment To establish an SME sector 1o contribute to sustainable employment and economic | Core Funds PENSA/TATF
growth to increase regional social stability in the lenger term.

Student Financing Pilot To help Samposma Foundation develop a pifot student jinancing facility. Switzerland TATF

Telecommunications Market Study | To determine the potential of the country’s telecommunications markat and IFC TATF
identify oplions for reaching Lhis markel through private inveslments.

Lao People's Democratic

Republic

Bamboo Supply Chair Study To undertake a bamboo market study for the development of sustainable bamboo | Care Funds CCr
supply chains o increase the ncome of local communities.

Financiat institutions Law To support souned financial sector and banking practices by creating an eiwvisonment | Core Funds MPDF
where all banks have the same opportunities and abide by the same rules.

Mongolia

Capacity Building Assistance To strengthen the capacity of the newly established Unfair Competition Regulatory | Sweden TATF
Authority of Mongoha through training key staff on how lo investigate the
situation in key markets Lo determine unfair competition,

Gas Sector Study Ta support a gas sector study and develop and diversify the country’s energy Sweden TATF
market ingluding natural gas, condencates, hiquetied petrcleumn gas, and liquefied
natural gas.

Indepndant Power Project To kay the technical, commerqial, and requlatory groundwork for the country's first | Core Funds EOF
independent power producer windmill project.

Papua MNew Guinea

Institution Building To provide technical assistance for institution and capadity bullding to PNG Japan TATF
Miciglinance Lid.

Philippines

Boracay Island Private Secior To idantify private sector investment eppartunities far IFC that will help improve IFC TATF

investment the island’s infrastructure and ensure the sustainability of its 1aurism industry.

tanila Scuth Commuter Rail To helg the Philippine government assess the feasibility of enhaiicing \he entire Spain TATF

Project heavy rail system far sauthern Luzon.

Private Sectot Participation To mobilize private sector participetion to build, maintain, antd manage the IFC/Netherlands/ DevCo
exlension of the existing Light Pail Transit Line ¥ system in Manila. SwedarvUnited

Kingdom

Private Sector Particsation To improva the provision of water servizes through the introductlion of private IFC/Nelherlandy DavCo

secigr nwolvemnent througliout the country, : SwedevUnited
Kingdem
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Project Project Description Donor Program
Small Power Utlities Group To replicate the success of previous Small Power Utilities Group transactions to IFC/Metherlands/ DevCo
otier areas that are in urgent need of more affordabie and reliable power. Sweden/United
' Kingdom
Samoa
Regulatory Reform Implemer tation | To help identity and remove regulatory and administrative barriers te doing Core Funds Fl&S
business and increase opportunities for private secter development.
Venture Capital Fund To build sustainability capacity within local investors in the fund and other Core Funds PEDF
participants in 1he country’s Tinance sector.
Solomon slands
Adminisirative Barriers To prepare & detailed diagnostic review of work permits and residency permits Core Funcls FIAS
approval procedures. |
Foreign lnvestment Registry To assist in the establishment and operation of the Foreign Investment Regisiry Cora Funds FlAS
Establishment within the tnvestment Division of the Ministry of Commerce and tndustry.
Thailand
Administrative Barriers to To undertake an administrative barriers to investment study to identify Core Funds FIAS
Investment opportunities to further strearling invastment operating procedures,
Timor-Leste
Access 10 Finance Workshop To open up channels and develop products and methedologies o improve Core Funds PEDF
financial services avarlability to FASMES. |
|
Elactronic Marketplace Appraisal To assess the viability of estabhshing an electronic marketplace in the country to Core Funds 'EDF l
assist SME hotel operators. |
Private Sector Development To help the governmant ¢t Timor-Leste and the donor community shape the Netherlands TAIF
private secior development shiategy
Tonga
Regulatory Reform impleman ation | To provide hands-on, practical assistanca Lo 18 governmenl agencies invalved in Care Funds FIAS
implementing reforme to their invesiment approval procedures.
Vietnam
Administrative Bairiess Evaluz aon | To identify requlatory and administrative bairiers to business growth and IFC TATF
inplemnent a neenbier of specitic iinprovements te the business enviconmeant.
Compasite Panel nvestmeant To determineg the feasibitity of wvesting in a composite panel plant to supply the Sweden JATF
Evzluation arowing furnilure manufactunng business in tha cauntry.
Foraign investment Agercy To provide assistance (o the natsnal investment protection agency in develoring a j Coe Funds HAS
mediurn-12rm strategic plan.
Land Program Design To shiengthen the legislatve frarmework and administiative struclores thel regulate | Cere Funds FlAS
business access ta land and business land rights.
Private Credit Buseau o develop 2 private credit bureay e facilitate the extension of credit to grovang Core Funds TATF
y2t undersarved sagmenis of the population, in particular SiAEs.
Private Sector Gender Eguality To creale awareness of the inportangs of gender equality as both a business Core Funds MPDF
cppertunity and a development imperative.
Private Sectar Participation To advise Lthe government of Vielnam on how to mobilize private seclor IFC/MNeLherlands DevCo
participation in electncity genaration Sweden/United
Kingdom
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fusmess management and markating, and alliance building between women’s
associations. government, and donor agences.

Project Project Description Donor Program
Secured Transactions Assessment Tor assess the current shortcomings in the legal and institutional framework. for Care Funds Flas
movable assel linancing.
Sustainable Tourism Warkshop To launch a Web-based sustainabiiity rating scheme to recognize and reward SME | NetherlandsAFC TATF
accommaodation providers with good sustainable practices.
SOUTH ASIA
COUNTRY
Bangladesh
Assessing Stakeholder Intarests in | To design an appropriate communications strategy to act as an example of how Caore Funds FIAS
PSD Reform : to institutionalize private sector development regulatory reform.
Business Framework. To implement a2 modern business regulatory framework; that enables more Core FundsUnited FIAS
hnplementation efficient, effeciive, and transparent regulatien of the private sector. Kingdom
Economic Zone Developmant To provide the government with options for developing and implementing an Core FundsUnited FIAS
CCONOMIC Zone stralegy which reflects international best practice. Kingdom
Financial Sector Assistance and To increase access o finante and build capacity for SMES, and raise awareness of Core funds SEDF
Training best practices on SME finance in the financial markets.
Independent Powaer Project To adwise the government on the desiyn and implementation of a basetoad gas- IFCNetherlands/ DevCe
: fired inclependent power pioducer project. Sweden/Urited
Kingdarn
Iavestnent Clirmate Assessiment To track the performance of 250 SMEs ver a thige-year period to determine the Core Funds SEDF
Fanel key challenges and constraints they face.
Private Settor Developiment To facilitate a private sector developmeant vision for the governiment of Bangladesh | Core Fundiy/United FIAS
and organize a monitoring and evaluation system. ) Kingdam
Private Sector Development To prepare for the Private Sector Developrrent Support Praject and to ensure the Core Funds/United FIAS
Praparation Study successful implementation of six related projects, Kingdom/Canada
Private Sector Development To buildl a consensus and commitment among all stakeholders 10 achicve Core Funds; Fas
Reform necessary regulatary and administrative roform,
Small Power Plants Piograen To advise the gaverninent in the structuring, tendering, and implementation of IFC/Netherlands/ Deveo
the Small Power Plants Program, consisting of ten plants of 10 to 30 MW, SwedenInited
’ Kingdom
Sacial and Environmant Auditing To build capacity of local sarvice previders for implementing and auditing social Core Funds SEDF
Assistance and environmental compliance measuras.
Bhutan
Financial Markats Assistance and To ingreass access o finance for SMES Doth in terms of nuatrer of clients reached Care Funds SEDF
Training artd range ol fingncial producls oflered.
Gender Entreprencurship Markats | To develop the entrepreneunal capacity of woemaen in rural commumities through Core Funds SEDF




Project Project Destription Donor Progran

India

Assistance Tacility for Sustaingt 2 To provide atlvisury services to state and municipal governments to develop privete | Sweden TATF

Advisory Projects infrastructure projects, including public-private partnerships.

Cairn Energy To help the campany implement its contributions te local community and Core Funds CCr
economic development in conneciion with i exploration and dritling activities.

Capacity Building for Banks To incrense access ta financing fur businesses and consumers by lostering the laparvNetherlznds/FC TATF
developinent of an efficient and campetitive local banking sector.

Competition Commission To conduct competition and regulatary impact assessments of key sectars of the Core Funds/United FIAS

Assessinent economy to fostar investment, productivity, growth, and cansumer welfare. Kingdom

Federal Bank Ltd. To design, structure, and monitor technical assistance programs for the bank. IFC FMTAAS

Health Awareness Scheme To ereate awareness about pievention and management of HIY/AIDS with Core Funds CCF
company stakehoiders at all manufacturing locations.

ICT and Entrepreneurship "To create entreprencurship opportunities and improve infarmation and iFC SEDF
communications technology services delivered to poor rural communities.

Nabile Health Service To provide health services, multimedia education resources, telephone connectivity, | IFC SEDF
and access 1o financdl praducts.

Murigipality Linkages Program To provide finanding to selected municipalities for energy efficiency investments in | Core Funds SEDF

’ water pumping systems and budding and street lighting.
Private Sector Farticippaticn To ntroduce private sectar participation in the city of Bangalore’s water sector, {FCMetherdands/ DevCo
Sweden/Unded
Kingdom

Thare Municipal Corporation To implemant speafic capacity building initiatives that will improve tinancial IFC TATF
management and sodial capital dovelopment in Thane municipality

Tourism Warkshop To dovelop and deliver a workshop on enwironmental, social, and health & satoty Caore Funds CCF
best practice for key players in the tourism and hospiiality sector,

Maldives

SME Developrmient To create and develop swvareness of SME finance issues, dovelop sustginable Shit Core Funds SEDF
finance modals, and improve the sutreach of banks and other financial institutions
in the sector.

Sri Lanka

Rainforest Exoladge Company Ty foster SME growth by weating sector-spedific opportunitics, increasing Core Funds SEDF
competitiveness, productivity, and market share, and developing linkages o
targer enterprises.

SRAE Banking Capanity Bulding To improve the capacity ard cfficiency of banks and other tinancial nstitutions Cora Funds SEDF
to meet SME needs, ingfuding loans and newly devetoped tinandiat products
and seivices.

workdhoiol-nk.cons Limnited lo dostar SEAE quovelh by craating sectarspecilic opportinities and incieasing Core Funds SEDFACEF
competitiveness, productivity, and market share.
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Project Project Description Donror Program

EUROPE AND

CENTRAL ASIA

REGIONAL

Capacity Building To map the country’s non-cement building materials industry to help Urited KingdomFC TATF
inCrease capacity.

Centeal Asia Leasing Facility To strengthen the capacity of the financial institutions involved in the Facility Switzerland/FC PEP/CBF
and improve their management information syslems.

Environmental Management To help fingncial institutions in the Balkan region understand why and how to Core Funis SFMF
manage the environmental and social issues associated with their lending and
investment operations.

Financial Sérvices Capacity Building | Yo increase access o finandial services for MSMEs and households in the region Netherlands TATF
by building the capacity of focal private sectar finandial institutions 1o efficiently
serve these client segments.

IFC Againist AIDS To accelerate the invalvement of private enterprises in the fight against HIVZAIDS, IFC FRMTAAS

teasing Industry Davelopment To increase access 1o finance for small and medium-siza businesses through Switzerland PER
eguipment leasing in Kyrgyz Republic, Tajikistan, and Uzbekistan. .

Morigage karket Development To assist in the development of primary mortgage markets and easy access ta IFC FMTAAS

Project morigage financing for people with low and medium incomes,

COUNTRY

Albania

Alternative Dispute Mediation To sunpport the establishment of an efficient mediation system of enforcing Netherlands PEP-SE
commercial contracts.

Business Regulation Flan To support the government in reducing requlatory barriers in selected sectors Core Funds/Switzerland | FIAS
with eflorts e build regulatory capacities and institutions.

Cerorate Governance Guidelines | To promoie the benefits of good corporate governance and build the capacities Switzerland PEP-SE
of key stakehalders to implement hest practice.

International Technical Standards To introduce and disserninate internationat technical standards and regulations Nonsay PEP-SE
among cempanies in sefected sectors

Recycling Initiative Ta deliver sustainable development impacis by supporiing profitable and Austreg PEP-SE
environrnenially and socially responsible recycling bussesses.

Armenia

Corperate Governanice To unprove corporate governance best practice in local banks Nethertends PEP

Secured Transacions Reform 1o assist in fostening the private sector's access to credit by addressing Core Funds Flas
shoriccesings i its secused ransactions regims.

Azerbaijan

Corporate Gavernance To improve the corporate governance practices of lacal joint stock companies Switzerland PEP
and bariks to help them gain easier actess to capital.

Leasing Industry Developsnent To ingrease financing for small and medium-size businesses through leasing Switzerland PEP

IFC ANNUAL REPORT 2006

industry developtnent,




Project Project Descriplion Donor Program

Licensing Reviaw To 3s5sist the government of Azerbaijan in designing a comprehaensive reform Core Funds FIAS
strategy te minimize 2ntry controls imposed on business.

Belarus

Business Association Development { To reinforce local eronomic development by strengthening the competence of IFC PEP
husiness associations and private business

Business Enabling Envirenment To reinforce lucal econormic development, strengthen the role of private business, Sweden PEP
and improve the private businass environment.

Bosnia and Herzegovina

Administrative Barriers 10 To assist the government in efforis to remove administrative barriers to investment. | Core Funds/Switzerland | FIAS

Investment

Aldternative Dispute Mediation To support the establishment of an efficient mediation system for anforcing CanagaMNetherlands PEP-SE
commercial contracts.

Carporate Governance To promote the benefits of gotd corporate governance and build the capacities of | Switzertand PEP-SE
key stakeholders to implement best practice.

International Technical Standa s To introduce and dissermiinate international wechnical standards and regulations Norway PEP-SE
among companies of selected sectors in the country.

Recycling Initiative Tex heliver sustainable development impacts by supparting profitable and Austria PEP-SE
enwironimentally and socially respensible recyciing businesses.

Bulgaria

Adrainistrative Barriers Reforsr. To mevide solution designs for administrative barriers relating to on-site Core Funds FIAS
inspections and construction procedures and advice on institutional retorm
mechanisms,

Croatia

Bivaas and Compesting Tar ansess the Teasibility of anaerobic digestion of Belies animal reating waste and Germany/IrC TAT
wislewater 1o produce bicaas and high-guality organic fertilizer from residuals.

Irmproving Regulations for To imppove the guatity of reguletions offecting the start-up and oparation Core funds/Switzmtiand | FIAS

Cperations of husinesses.

Georgia

Busingss Asseciation Developn ent | To reinforge locul economic development by strengthening the compatence of FMTAAS PEP
businass asseciations and private business.

Busmess Banking Operations Tu helo strengthen and expand the retail and sinall Lusiness banking operations, NetherlandsaFd TATF

Busingss Develcpment To increase access to markets for lacat tums, raise the level of local management Canada PEP
shills, improve access to inanaing, and reduce administrative and lagistative
hartiars to private sector grovath.

Kazakhstan

Comporat: Governange To immprove the corporate gavernance practices of local joint stock companies and | IFC PEP
banks with a viow 1o ingreasing their ability to attract investment.

Gil and Gas Industry To compiement the ongoing efforts of international oil and gas operations to CBF PEP
increase sustainable local sourcing.
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Kyrgyz Republic

Revicw of investment Law To conduct a systematic review of the existing investment law and the Core Funds FIAS
government’s proposed amendment to the law.

Latvia

FIAS Impact Study To test how to gauge the impact of FIAS activities in a particufar client country. Core Fundls FIAS

Regulatary Costs Survey To assist the government in carrying out an administrative and regulatory costs Core Funds FIAS
survey {o ensure longitudinal and cross-country comparability of the results,

Macedonia, Former Yugoslav

Republic of

Alternative Dispute Mediation To support the establishment of an efficient mediation system of enforcing Netherlands PEP-SE
commercial contracts to encourage private sector investment.

Corporate Gevernance To promote the benetits of good corporate governance and build the capacities of | Switzerlard PEP-SE
kay stakeholders to implement best practice.

International Technical Standards To intreduce and disserninate international technical standards and regulations Nohaay PEP-SE
ameng companiss in selected sectors.

Recycling Indtiative To deliver sustainable development impacts by supporting prefitable and Austria PEP-SE
enviranmentally and socially responsible recycling businesses.

Poland

Property Rights Refonm To identify the key fegal and institutionel impediments to contract and property Core Funds/Poland FIAS
tights enforcement and o propose reform solutions.

Romania

Industrial Competitiveness Study To assist the govermment of Rormiania in developing a strategic appreach for SpairvifC TATF
enhancing the couritry’s competitiveness in preparation for EU entry and address
post-entry challenyes.

Public-Private Parmarship To assist the humcipality of Bucharest in irnplementing a program of pubdic-pivete | Core Funds PEP-SE

Assislance partierships for property develepment and management.

Russian Federation

Administrative Barriers to To prepare an administrative and regulatory cost survey in the Tomsk region on Core Funcs/USAID FiAS

Investnent administrative barriers (o investment.

Adminisirative Barriars to To prepare 3 study of administrative barniers to investment in Sakhalin Oblast. Cora Funcs FIas

Investmeni

Admnistrative Barriers to fo conduct a self-assessment of the removal of adrministrative barriers, including Core Funcs FIAS

Invasiment business survays, templates, Laselines for monitoring, and facilitation of dialogue
between the public and private saciors.

Adminstrative Barriers to o prepare a study of administratve bamers to investment in Lensngrad Oblast. Lore Funcs FIAS

Investirent

Auto Linkages To identify putential partnerships between autumotive suppliers and producers. Germaryy PEP

Antomaotive Industry Development | To tmprave the production efficency of automobile engines at a factory in the Austria PEP
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Valga Region.




Project Project Descriptian Donor Program

Banking Sector Corporate To fmprove the cunrent state of internal governance in banks and the use of Switzerland PEP

Governance corporate governance in their credit assessment ot corporate clients,

Business Development To assist Finnish companies to develep mutually beneficial Iinks wath Russian Finland PEP
businesses and to develop the focal information and communications technology
services industry.

Business Development To increase access to markets far local fierms, improve husiness practices and the Canada PEP
knowlcdge base of walk-in clients, and strengthen the capacity of local business
service providers.

Campina To set up the first leasing company for the primary agricultus al sector and improve | Metherlands PEP
the econoinic performance of supplier farms. ’

Computer-Aided Design Assistance | To provide the automotive industry with information on medern ¢computer-aided Austria PEP/TATF
enginecring for quality improvement.

Corporate Governance To improve the corporate governance practices of apen joint-stock companios in Switzerland PEP
the regions 1o help them gain easier access to capital.

Corporate Sociat Respansibility To provide best practice cases on market-driven corporate sociat responsibility for Core Funds FEAS
the {orestry industry.

Energy Efficiency Premotion To improve encirgy efficiency and profitabiliy of companies leading 1o a reduction GEF/SFMF PEP
in greenhouse gas enussions.

.

Energy [fficiency Promotion To pramate investinants in energy efficient technalogies in the Volga Regien, Germany PEP

Energy Efficiency Technolngy To davefop non-grant inancing mechanisms 10 enable investmeant in energy GEF QEF
afiiciency technolagics v industry, cammercial, 1esidential, and tansport sectars.

Fishing Industry Survey Tor provide an updated and sccusate source of infunmation on e fishing ixdustry. leeland PER

Leasing Industry Developmers To groww 1he lccal leasing industry and build linkages between Finnish and Swedish 1§ Finland/Sweden FEP
exportars and Russiun companias in need of capilal 2aquipment.

Legislatize Reform To provide advice to the goverarment to improve the transparency, consistency, and | Core Funds FIAS
elficiency of adminstrative procedures for business acress 1o land and real eslate,

Machine Toals Evaluation To evaluate the economic benelit to the country of an mitiative to modernize Germany FLP
machine 1ools.

Oceupaticnal Health Study To gauyge, collate, and analyze perceptions of HIV/AIDS and other oceugational FinlandAF¢ TATFAARTAAS
health issues ins the private secior

Pilot Interinediaries Survey To survey spadialized business intenmedianies whose comparues provide businesses | Core Funds FIAS
with services in otder (o help them deal with administrative hairiers,

Power and Insulated Cables Study | 1o undertake a study of the techmical, market, and tinancal aspects of the italy TATF
insulaiad poweer cable, telecom cable, and wire manufacturing industry.

Fritnary hMostgage karkat lo gy the countiys nascent residentis! mortgage inarket Notherlands PER

Development

Real Estate Administration To prepare a report on administrative barriers 1o land and real estate markets in Core Funds/UsalD Flas
Irkiztsk Oblast and recommend more compatitive procedures in the allocation of
land and real estate.
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Real Estate Admmustration To prapare a report on administrative barriers to land and real estate markots in Core Funds/USAID FIAS
Rostov Gblast and recoramend more competitive procedures in the allocation of
land and real estate,

SME Oevelopment To ma«imize focal sourcing epportunities from Komi Republic 1o suppert local SAME | CaF PER
business growth.

Sustainable Forestry To encourage investors to strive for sustainable forestry in their joint ventures and Finland FEP
promote the forest industry as a potential resource for new investmeants.

Serbia and Mantenegro

Alternative Dispute Mediation To support the establishment of an efficient mediation systemn for erforcing Canada/Netherlands PEP-SE
commercial contracts. '

Constanzé-Pancevo-OmisaiJ—Tr\'esle To create a strategy for the pipeline development campany, promote the Austria/italy TATF

Pipelina commercial viability and bankability of the project, and attract the interest and
participation of potential private sector investors.

Corporate Governance To promote the benefits of good corporate governance and build the capacities of | Switzerland PEP-SE
key stakeholders to implement best practice.

Internaticnal Technical Standards To introduce and disseminate international technical standards and regulations Norway PEP-SE
among companies in selected sectors.

JAT Airyays To assist the company. presently burdened with massive debts and aperationat Norway PEP-SE
challenges, in transforming itself into a sustainable enterprise.

Recychng Initiative To deliver sustainable development impacts by supporting profitable 2nd Austria PEP-SE
onvironmentally and soiially responsible recycling businesses,.

Tigar Waste Project To acddress e company's waste problem by undertaking a greenfield investment Core Funds EOF
project 10 recycle worn-out old tires and rubber waste,

Tajikistan

Agribusiness Supply Chains To address shortages in the supply of raw materials in farining. Sweden PEP

Developiment

Farmer Gwnership Model To increase leyal awareress of SMEs through a technical assistance program which | Switzerland PEP
supporis the fonmetion, development, and sustainability of the agricultural service
cornpany SugdAgrabery,

Farmer Ownership tode! To improve the prohitability and sustainablizy of lo<a! tarms, Canada PEP

Investment Climate Reforr Ta help the government address shortcamings i the investment ciimate and assist | Core Funds FIAS
in bultding a more effective insttutional frarmewort: for investment facibtetion

SME Policy Davelaprment- T reduce regulatory barricrs to business by streamfining the inspections and Switzerland PEP
fermits systoms at the leval ot the cantrolling agancies and the legisiatuie.

Ukraine

Agriculture Development T strengthen private agribusingss, imprave the enabling environment, and Canada PEP
increase public awareness of the agneulture industry.

Banking Sector Corporate To improve the current state of internal governance in banks and the use of Switzeriand PEP

Governance
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Project Project Description Donor Frogram
Biogas Production To help utilize orgamc wasta emanating from animal rearing operations and define | Metherlands TATF
the feasibility of fermenting the materials to ganerate biogas for combustion or
bicethanol as an additive for motor fuel.
Corporate Governance To improve the environment for private sector development and facilitate access” Canada/Switzerland PEP
to global financing by improving carporate governance practices.
Food Safety iImplementation and To conduct a gap analysis of two cheese manuiacturing ompanies and help Core TATF/SFMF
Certification Assistance therm implement Hazard Analysis and Critical Control Point procedures and Funds/SwitzerlandAFC '
obtain certification. ‘
Leasing Industry Development To support the development of a sustainable leasing industry by advising leasing Netherlands PEP
companies, government agencies, and businesses and education institutions on
leasing issues.
SME Policy Developiment Ta improve the business enabling environment for SMEs. furopean Correnission | PEP
Vinnitsa Dairy Supply Chain To develop private farm enterprises, improve farm productivity and milk quality, Sweden PEP
Development and promote milk safety awareness.
Vinnitsa Fruit Supply Chain To develop private farn enterprises and improve farm praductivity and Austria PEP
Development agronomy practices.
Uzbekistan
SME Policy Development To support SME develcprmeant inftiatives with factual inforimation thiough Switzerland PEP
monitoring the sector problems and simplifying select aspects of the regulatary
system for SMEs.
SME Palicy Development To irmprove the regulatory climate for entrepreneurship in the key areas of Switzerland PEP
inspections, permits issuance, and tax adniinistration.
LATIN AMERICA
AND THI:
CARIBBEAN
REGIONAL
Microfinance Feasdalizy Study To assess the market for M3ME finance in the region and (o determine the Nethetlands TATF
feasibility of Repubdic Bank™ broadenmnyg its financial products to adedmesy
market demand.
OQECS Subimanne Cabhe Project To build and eperale # broadband network from Guadeloupe to an international France TATF
gateway in Puerto Rico.
SME Toolknt Adaptation To provide management teols 1o micrchinance mstitutions and business Switzerland TATFAAC TA
development soivice providers w inprove their perforrmance when adwsing SKES Facihty
Sustainable Financial Managernent | To build capacity for sustainable lending and investment in the emerging niarh et Core Funds SFIIF
Workshop financial sectorn.
Jzurism Linkages To heip the countries of tho Orgenization of Eastern Caribbean States Core Funds FIAS
strengthen the backward hnkaaas batweon the tourism industry and the
rest of their econemies.
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Project Project Description Donor Program

COUNTRY

Argentina

Pan American Encray To increase economic opportunities for micraentrepreneurs in cornmunitics near Core Funds LAC TA
the company’s Acambuco gas operations, Facility

Bolivia

Business Registration Reform To reinforce, consolidate, and extend the simplilication reform for registering Switzerland LAC TA
aew lirms, . Facility

Electropaz To improve the company’s engagement with the local indigenous community Caore Funds CCr
through targeted contributions to development.

Forastry Industry Development To address the issues atfecting the provisien of cerified wood by forest Netherlands LAC TA

' communities and increase market access for roiated SMEs. Facility

Trickle Up Program To reinforce tha business activities and capabilities of poar producers and artisans Core Funds SGBI
to increase microenterprise profitability and sustainability.

Brazil

Amangi To improve the company’s practices in the cultivation and processing of soya Core Funds CCF
through training and awareness-raising at the farm level,

Amazon Faper Projoct To promote the company's products in national and international markets, support | Core funds SGBI
its supply chain, and advis2 on business planning and management,

Business Registration Reform To reduce the transaction £osts assooated with husiness registration by decreasing | United Fingdom LAC 7A
the time and requirements necessary 1o ohtain operation and construction licenses, Facility

timination of Adrministratree To eliminate administrative barriers to investment at the subnauonal level in ine USTDA FIAS

Barriars with the Doing Business indicators.

Grassroots Income Projoct To identify and finange grassronts income-generating projects and assess the Core Funds SGAI
autcome of this pilot project far further improvement and replication.

Tribanco Brazilian Bank To strengthen the bank’s hinancial wlennediation wle for fomity-owned iic CBF
MERAE retailers.

Colombia

Business Regulation Reform To reduce the transaction costs of formalizing a business and improve companies” | Core Funds LaC TA
perceptions of the Bogota municipal inspection precess. - Facilty/C BF

Competitive Business Advantage To deliver a workshep to help financial institutions understand why and how to Core Funds SFMIF

Workshop manage the environmental and soaal issues associated with thew lending and
investment operations.

Portal Mazional de Tramites To develop a single technotogical platform for formalizing a business across the Core Funds/Canada ACTA
country (o alloay rapid and eflicient onling registeation. Facilty

Costa Rica

Implementation of Compattion To imglement a new campetition policy 1o foster a market-friendly investment Core Fund</Canada FIAS

Policy in Investment climate and reduce restrictive business practices.

Grenada

Financiat Management Project T prepare the municipal government for diversifying its funding sources by IFC TATF
enhancing its financial manangoement and risk rating systems.
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Project Project Description Doner Frogram
Guatemala
Housing Reconstruction Progre To provide quality assurance senvces for sustainable housing reconstruction Wetherlands TATF
and construction and mitigate the impact of future hurricanes on the peaple
in the regiun.
Marlin Mine To financally suppart 4 community environmental monitoring committee fon IFC CommDev
the mine.
Haiti
Elecuricity Transmissicn Study To support a feasibility study of a project to connect Haiti to a 100MW wind IFC TATF
farrn to e constructed in the Dominican Republic to help aleviste acute
electricity shortages.
Financial Audit of I'Electricite Te conduct a financial audit according to international accounting standards ond Canada TATF
d’Haiti an evaluation of the internal audit system and its seliability,
Honduras
Simplification of Business To reduce the cost, time, and numbear of requirements for the registration and Netherlands LAC TA
Procedures cperation of new businesses. Facility
Jamaica
Investent Climate Study To mepare a diagnostic report on the investmeant climate. Core Funds/United FIAS
Kingdom
Tourisem Sector Study To preparz a study on the tourisni sector. Core Fumds/United F1aS
Kingdomn
Mexico
Administrative Barriers 10 To reduce the tune, cost, and pocedunes necassaty 10 open a business, register Core Tunds/hexico FIAS
lewesiment property, register collateral, and enfoice contracts.
Business £nabling Environment To reduce transachion costs for fiums by reducing the ameount of tise and Cere Funds LaC TA
requiremants necpssary 16 open 8 business and obtain a construction permit Facility
Nicaragua
Business Registration Reform To reinforce and estend simglificaton referms for obtaining municisal business Switzerland AL TA
operating licenses and construction permits. Facility
FINDESA To support the MFin its transformation 1o a formal banking institution. Core Funds LAC TA
Facility
teasing Market Development To stimulate the country's financial Jeasing markat by enabling leqislative passaqe Switzerand LAC TA
in the Micaraguan Congr2ss of A new leasing law. Facility
Sustainalile Supply Chain in the To create a business imodel for furest cormmunities and SMES vsing sustdinale Core Funds/CBF LAC TA
wood ndustry wOod saurees 1o eapand aciess Lo local abd intarnational markets. Facilivy/CBF
Wood Marbet Development To develep a business model that increases sales of local MSME futniture Netherlands LAC TA
workshops by helpig them ageess interastional markets, Facility
Peru
Administritive Bairtess o assess adimnistiative Darriers 1n the area of construction permits and provide Core Funds FAS
detailed recommendations for reform
Administrative Barriers 10 Te addrass the qrality of the investment environmant and promaotion strategy to Core Funds FtAS
Investmant attract newy foreign direct investment
VOLUME 2
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Project Praject Description Doner Program

Biofuel Processing Ta support field testing of new Swedish techno?og‘j to improve hicoas harvesting, | GEF GEF
precessing, and transport.

Corporate Social Responsibility To increase the access of MSMES to global markels by improving efficiency and Core Funds/Pery FIAS
smplementing corporate sccial responsibility standards.

Government Best Practices To support the recognition of public secter institutions that have demonstrated Core Fundy CBF

Campaign best praciices in public administration and improved service delivery.

improving Management in Mining | To improve the management of mining canon flaws and reserves by pramoting Core Furds LAC TA
sustainable changes in the institutional structure of municipalities. Facility

National Plan Peru To reinforce and extend the simplification reform for obtaining a municipal Core Funds LAC TA
operating icense and construction permit, Facility

Nesst Venture Fund To help & aroup of civil sodiaty organizations develop financially sustainable high- FC CBF
impact social enterprises.

Yanacocha Development Program | To support a supplier developrment program that will build the capadity of local Core Funds CBF
SMEs in the constiuction and transportation sectors.

Uruguay

Public Engagement for Uruguayan | To facilitate negotiations between the Argentine and Uruguayan stakeholders on Core FundsAFC TATF/SFMF

Pulp hdills

MIDDLE EAST AND
NORTH AFRICA

REGIONAL
(Corporate Governance Workshop
Gender Entrepreneurship Markeals

tining Policy Reform Project

Sustainable Finance Capacity
Building

Tameear Microfinance Bank

COUNTRY
Afghanistan

Hortculture Export Davelopment

Kabul University Business Skills
Project

IFC ANNUAL REPORT 2006

issues and concerns surrounding the execution of the two pulp mill projects.

To support the develcpmen: and implementation of corporate governance codes
of best practice in the region.

Ta research the importance of women’s entreprensurship in private sertor
devetapment, ioh creation, and ecanamic growth.

lo define pelicy recomrmendations for the development of the regien’s mining
industnes, with particular focus on legal, fiscal, and institutionat frameworks.

To held sustamable inance awareness raising avents acioss Lhe region, 10 be
followed by Competitive Business Advantage workshaps.

To build the capacity of the bank 10 desiyn and manage {7 systems and operaticnal
launches, and promete staff training and gender awarensss,

To enhance the perforisance of SME raism and pemegranate pioducess in terms of
product uality, productivity, and satey and export growth,

To build the capacty of Kabul University to offer & business skills training program
in otder to upgrade the business skills of local entreprenewrs.

Core Funds

Core Funds

Core Funds

Core funels

Core Funds

Core Funds

PEP-NMIEMA

GEM

PEP-HENA

SEMF

PEP-MENA

PEP-MENAS
SGBI

PEP-RAENA




Eayptian Liquidity Facility

Estealam

Industrial [states Feosibility Stud.

Hile Containgrs Terrninat

Crganic Waste Compesting
Qptimization Program

Reducing Regulatory Burden

Irag

Gender Entrepreneurship Marke s

Housing Construction Sector Ste, Jy

trag Mational Bank,

Jordan

Business Reaulatory Reform Pro oot

capacity of specialist training and educational institutions

To build the capacity of the mortgage Tacilty to develop the housing linance
ket and increasse home ownership,

To establish the country's first private cedit bureau.

Ter atieact investment into two pilot industrial estates by accommodating investors’
needs and providing adequate services

To ensure siocth transportation of containers by barges an the Nile delta between
Cairo and Greater Alexandita,

To help an ayricuhivral company develop bare desert fand by maximizing
the Teazible volume of organic compost and production of the highest
quality compost.

To reduce the requlatory bueden en the private sector by streamhning procedures
needed to start a business.

To provide a learmag forum for 20 lragh women SME entreprenaurs in 1espanse 1o
a demand for women-specific business training.

Te promote o roetket-based housing industry and help understand the role of the
privste secton and SMES In the housing construchion sector.

o develop the small business lending outieach of the benk through traming and
rapacity building.

To support the gopvernment of Jordan in implementing a comprehensive ficensing
and inspection reform program.

Core funds

Core Funds

Core Funds

Netharland,

Spain

Core Funds

Core Funds

Core Funds

Japan/Spain

Core Funds

Project Project Description Donor Pregram

Algeria

CAaRE To assist CARE, an association of private entrepreneurs dedicated to economic Cere Funds PEP-MENA
reforms, 1o become a leading econamic think tank doing evidence-based advacacy
on selected topics.

Doing Business Review To identify and implernent reforms 1o improve the business enabling environment Core Funds PEP-MENA
building on the findings of Doing Busineass.

Increasing Lending to SME Sector Ta inceease secure and profitat:le lending to SMEs through better portioho risk Cere Funds PEP-MENA
management and improved collection procedures.

SME Banking Best Practice Ta disserminate internationat test practice in credlt risk managemoent and train Core Funds PEP-MENA,
hankers in techniques to safely and prefitably expand their credit operations.

SME Prornotion Council To improve the organizaticnal capacity of the nevdy established consultative body | Core Funds PEP-MENA
on SME policy.

Egypt, Arab Republic of

Commercial International Bank To improve the bank’s retail banking operations and faunch its SME Core FundwUSTDA PEP-MENA
lending operations.

Corporate Governance Guidelings | To promote private sector corporate governance best practice by increasing the Core Funds PEP-MENA

PEP-AAENA

PEP-AENA

MNAS

TATF

TATF

PEP-MENA/
TATF

PEP-MENA

PEP-MENA

TATF
FEF-MENAS
TATF
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Project Project Desuription Donor Program

Cairo Amman Bank To provide the bank with a plan 1o improve its corporate governance policies Care Funds PEP-RAENA
and practices.

Caorporate Governance Guidelines | To improve the corporate governance praciices of the country's banks by drafiing a | Core Funds PEP-MENA
voluntary bank-level corporate governance code for thie sector.

Leasing Regulatory Review To improve the leasing legislative framework to support the development of the Core Funds PEP-MENA
facat financial market and improve access to finance for SMEs.

Queen Alia International Airport To expand airport capacity while improving commercial perfermance, service Core Funds PEP-MENA

Expanzion quality, and self-sustainability.

Royal Jordanian Airling To assess the overall viahility of privatizing the airline company. Care Funds PEP-MENA

Lebanon

Reform and Private Sector Growth | To raise awareness among key stakeholders on the speaific reform activities Core funds PEP-MENA
necessary 10 promote stronger private sector growth.

Simplifyang Business Registration To reciuce the regulatory burden on the private sector through a comprehensive Core funds PEP-MENA/
review and restructuring of business registration procedures. TATF

Maorocco

Bangue Centrale Populaire
Business Enabdling Environment
Central Bank of Morotco
lannevact SME Praject

Servive Provider Devalopiment
SME Prometion

Training Course Development

Oman

Allance §louming Benk Upgritde

Pakistan

Ahernative Dispuie hMediation

Automaotive Paits Sector
Development

Beaconhouse

IFC ANNUAL REPDRT 2006

To strengthen the bank’s credit risk managernent system in ling with international
best practice.

To identify and implement reforms 1o improve the businass enabling environment,
based on the findings of Doing Busirress.

To assist the bank in implernenting its dedision (0 outsource its credit registry (o a
private sector cornpany.

To assist a leading business orgamizetion in supporting the research and
development activities of SMEs.

To finalize the wanslormation of AZ1T inte a professional service provider 16
improve the working environment of SMEs in the industriat zune,

lo cooperate with ADIZIA to promote SMES in the industrial zone of Ait
Mellow!, Agadir.

To work with Confederation Generale des Entreprises du Maroc 1o professionalize

busingss membership organizations by developing standardized traming courses
for they staff.

To help the bank upgrsde and automate its loan origination, underwriting, and
SETYICing SYSLems.

To establish a pilot mediation center to helpy mitigate expensive and kengthy count
procedures for the private sector, especially SMEs,

To promote the developmen: of the country’s automotive parts sector.

To develop a plan for implementing a new nformation and communications
technelogy initiative.

Core Funds

Care Funds

Core Munds

Core Funds

Caore Funds

Core Funds

Care Funds

Core Funds

Core Frinds

Core Funde/Denmark

iFc

PEP-MENA
PEP-BACNA
PEP-MENA
PEP-MENA
PEP-MENA
PER-MENS,

PEP-MENA

PLP-RAENA

PEP-MENA/
TATF

PEP-MENA

TATF




Project

Project Description

Donor

Pragram

DataCheck

Earthquake Relief Matching Grant
Scheme

First Women Bank Limited
House Building Finance
Corporation Advisory

ICT Seclor Development
National Bank of Pakistan

Pakistan Business Council
Establishment

Private Sector Participation

Value Chain Analysis
Wind Power Pre-Feanihility

Saudi Arabia

SIKAAH

Syrian Arab Republic

Targign Direct investinent St &y

United Arab Emirates

Abu Dhabi Health Program
Corporate Governance Guic-lines

Corparate Governangs Guidelines

Dana Gas Corporate Social
Responsibility

. Wast Bank and Gaza

Barners to Investment

Corporate Governande Wer ishop

To help the company expand its product oftering to include bureau risk scores,
hoste application processing, and antifraud services.

To support immediate post-earthquake religf afforts through a matching
grants program.

To write a business plan and clarify the business patentiat of the bank with the
goal of attracting new private sirategic investors.

To assist House Building Finance Corporation in its ongaing corpetatization effort
to achieve sustainability of eperations and future growth,

To promote the development of the country's information and communication
technology sector.

To help the bank establish a new student loan asset class for private universities.

To assist in the establishment of a high-guality think tank deing evidence-based
advocacy to help strengthen private secter growth.

To introduce the private sectar in the provision of water and sanitation services in
the district of Lahore through a possible long-term concessien.

To complete a value chain analysis with cast information ranging from the sourcing
of 1aw matenals to delvery of the final product.

To helpy the governnient of Pakistan develop a tegal franework on renewalile wind
enaray rescures

To develon esstinig credit information infrastructun: by supporting SIMALL a locat
bank-owned consumer credit bureau.

To provide an overview of the legal, policy, and institutional frameworks for
attracting fareign direct investment in te country.

To implement a new national health insurance program and privatize the
government-evwnied hospitals and chinics.

To help develop and publish a corporate gevernance guidelines handuock for the
country’s bank directors.

To help minimize portfolio risk by advising Abu Dhabi Investment Authorily
appointad directors to promote and implemant corporate governance
Ipast practico.

Te advise the company on 2stablishing corporate social responsitiity poficics
and piocesses.

To help the Palestinian National Authority and international donars to idenufy key
constraints to private investment in the YWest Bank and Gaza.

To improva the carporate governance practices of banks and companies and
introcluce a now corparate governance code.

Care Funds
FC

Core Funds

Core Funds
Core Funds/Denmark,

Netherlands

Core Funds

IFCMNetherlands/
Sweden/United
Kingdom

Core Funds/USTDA

Spain

Core Furils

Core Tunds

Core Funds
Core Funds

Core Funds

Core Funds

Core Funds

Core Funds

PEP-MEMNA

TATF

PEP-MENA

PEP-MEMNA

PEP-MEMA

TATF

PEP-MENA

DevCo

HAS

TATT

PLP-PAENA

FIAS

FEP-tAEMA

PEF-MEMA

FEP-MENA

CCH/PEP-
REHA

FiAS

PEP-MENA
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Project

Project Description

Denor

Progrant

Rafah Bank Review

Yemen, Republic of

Leasing Law Review

Tadamon Islamic 8ank

GLOBAL

Administrative Barriers to
investment

Aureas Private Equity

Capacity Building for Public-Private
Dialogue

Cleaner Fsoduction Allecation

Ece-securitics Rescarch and
Developrent

Environmental, Healih, aid Safety
Guidelines Uptate

FDi Flow Study

Financial Institution karket
Pesearch

Financial Institutions Tachnical
Assistdnce

Fuel Cefl Financing

Investmant Chimate Reform

Reyulatory Governance Toolkit

Regulatory Reform Study
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To conduct a review of the MFi's current strategy and develap an action plan to
guide its launch.

Ta establish a proper leasing requlatory enwironment and expand the leasing sector.

To develop the MSME banking business for the bank by leveraging a pilot
operation in the city of Taiz and huilding on key existing strengths.

To revise and update the FEAS manual for the identification and removat of
administrative barriers 1o investment, and to ¢reate the first of several solution
design modiules. '

To channel technical and financal assistance 1o SMES carrying out environmental
and social improvement projacts.

Ta develop a better environment for SMEs by huilding capacity among local
stakeholders and providing tools and best practice knawledge 1o practitioners.

To promaote Cleaner Production initiatives and accelesate the adoption of Cleaner
Production techniques by IFC’s cliants.

To conduct market rescarch on the potential to use asset-backed securitization to
promote sustainablz and responsible institutional investment in emerging market
forest resoumces.

To update Part il of the Pilution Prevention ark! Abatement Handhook and IFC
anvirenmental gudehnes wath beaad finangial and techmea) sopport fliom
nternaticnal financal mstitutions.

Io improve understanding of sauth-south loreign direct investment floves by
reviewing avatlable rescurces on the topic,

To pubtish & book: highlighting sustainability-related products and services of
highest priority to emerging market financial institut:ons,

To design. structure, and monitor technical assistance programs i target banks.

To support stationary fuel cell projects in eligible developing countries

To understand the process of managing investment cimate reforrms to inform the
strateqy, design, and implementation of Bank Group eperations and projects.

To collect, develap, and tisseminate insiohts on regulatory management and
reform that will enabile siaff to diagnose and provide solutions i dignt
governments’ regulatory refonin strategies.

To understand the political economy and institutional mechanisims of succassiul
regulatory reforms to assist governments in implementing good practices as
leained from international experience.

Cere Funds

Core Funcls

Core Funds

Core Funds

Core Funds

Core Funds

Core Funds/Bavaria

Core Funds

IFC

IFC

Cora Funds

GCF

Core Funds

Core Funds

Care Funds

PEF-MEMNA

PEP-MENA

PEP-MENA

FIAS

SFMF

FIAS

TATF/SFME

SFMF

TATF

FIAS

SFMIT

FMTAAS

GEF

FIAS

FIAS

FIAS




Project Project Description Donor Program
Renewable and Sustainable En: gy | To develop market surveys, genctral regulatory reviews, and economic analysis of Metherlands TATF
Program ' prototype renewable encrgy projocts.
Renewable Enerqgy Lfficiency fu1d | To make debt and equity investments in private sector projects in the renewable GEF GEF
energy and eneegy efficiency sectors.
Review of impedimants to To conduct a review of the major barriers to competition and the role that an Core Funels/United FIAS
Competition . effective competition law policy could play in alleviating these impedirnents. Kingdom
Secured Lending Evaluation To determine cornmman lending evaluation methodologies used by financial Netherlands TATF
institulians to make the pracess of lending to SMEs more efficient.
SME Benchmarking To develop best practice case studies and industry benchmarks on teading banks IFC TATF
involved in SME finance in both developed and emerging mart.ets.
Study on the Effects of Tax on To increase understanding of the impact of 1ax administration on the investment Core Fund>/United HAS
Business and business climate for poverty reduction. Kingdom
Sustainalzle Finance Summit 2006 | To influence the voiume and quality of long-term partiolio mvestment in Caore Funds SFMF
: sustainable and responsible emerging market companies.
Sustainable Managernent Project To host a summit to plan new action within the international investment Care funds SFMAF
community on mainstreaming sustainable, rasponsible investment.
Trade Facilitation and Legisties To provide quantitative dita to senior policyrmakers, private sector service Core Funds FIAs
Supply Chain providers, and key public sector agencies about trade logistics performance
inelicators that reflect their tade competitiveness, :
Value Chain Assessmant To imprave awarencss amang lask managars, rasearchars, and policymakens Core Funds/Norvay FIAS
abcut the effectiveness of the value chain tramework: for research and nolicy
2ivisOry services.
VISA Credit Bureau Piogram 1o fnster the development of private credit bureaus in emerging maskets in VISA internationat TATF
order to facilnate the sxtension of credit 1o previousty underserved seginants
of the population.
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Member Governor Alernate

A

Afghanistan Anwer ui-Hag Ahady Wahidullah Shahrani
Albania Ridvan Bode Fatos lorahimi
Algeria Mourad Medelci Abdelhak Bedjaoui
Angola Ana Dias Lourenco tob Graca

Antigua and Barbuda Errol Cort Asot A. Michaet
Argentina Felisa Josefina Micehi tdartin Redrado
Armenia Vahram Nercissiantz Karen Chshmarityan
Australia Peter Costelle Teresa Gambaro
Austria Karl-Heinz Grasser Kurt Bayer
Azerbaijan Elrman 5. Rustamay Hevydar Babayev

B

Bahamas, The
Bahsain
Bangladesh
Barbados
Belarus
Belyium
Belize

Benin

Bhutan
Bolivia

Bosmia and Herzegovina
Botswana
Brazil
Bulgana
Burkina Faso

Burunch

C

Cambodia

Camerpon

Canada

Cape Varde

Central African Reputsi
Chad

Chile

China

Colombia

Comaros
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James H. Smith

Alm;ed Bin Mohammed Al-Ehalifa
#. Saifur Rahman

tia A, dMaottley

Andrei V. Kobyakov
Didier Reynders

Mark A, Espat

Pascat . Youpaki
Lyonpo Wangd: Norbu
Carlos Villegas Quiroga
Adnan Terzic

Baledzr Gaolathe

Guids Mantega

Flamen Oresharski

lean Baptiste Compaore

Dicudonne Ngawembona

Keat Chhon

Polycarpe Abah Abah
Jarnes Michael Flaharty
Joan Finto Serra
Sylvain Maliko
Maharat Ali Hassan
Andres Velasco Branes
Jin Renging

Alberto Carrasquilla

Irarni Younoussa

Ruth R. Millar

tahmood Hashem Al Kooheji
Md. Ismail Zabihullah
Grantley W. Smith

Anatoly | Sverzh

Guy Quaden

_ Carla Barneti

Moudjaidou |. Sourmanon
{vacant)

Luis Alberto Arce Catzcora
Dragan Deko

Serwalo 5.G. Tumelo
Henrique de Campas Mairetles
Dimitar Kostov

Lene Sebgo

Leon timbana

Aun Porn Monirgth
Danicl Mjankowio Lamere

Robert Greenhill

Lecnesa do Maria Masomento Lima fortes

Edinond Gbeguuda Gnitpingo
Sobdibet Hinsalber

Alberto Arenas de Mesi

Li Yong

Santiago Montenegro Tujilio

Muirddjie Saadi




Member

Governor

Alternate

C {continued)

Conge. Democratic Repubbic »f
Congo, Republic of

Costa Rica

Céte d'ivarre

Croatia

Cyprus

Czech Republic

D
Denmark
Djtbouti
Dominica

Deminican Republic

E

Earador

Egypt, Arab Republic of
Et Sabvadtor.

Equatorial Guinea
Eritrea

Estonia

Ethigpia

F
Fiji
Finland

France

G

Gaben
Gambia, The
Genryia
Getmany
Ghana
Graace
Grenada
Gudtennaly
Guinea
Guinea-Bissau

Guyana

H
Haiti
Hencluras

Hungary

Marco Banguli

Fierre houssa

Guiltermo Zuniga Chavas

Paul Antoine Bohoun Bauabie
van Suker

Michaed Sarris

Bohus!av Sobotka

Ulla Toernaes
Ali Farah Assoweeh
winburne Lestrade

Hector Manuel Vatdez Albizu

Riego Borja Cornejo
tahmoud Mohiekdin
Eduardo Zablah-Touche
Jaime Ela Mdong
Berhane Abrehe

Avar Soerd

Suban Ahme!

Jone Yavala Xubuabola
Ecro Heinaluoma

Threrry Breton

Casimir Oye-hba

Mousa G. Bala Gaye

Aleksi Alaksishvili

Heidemarie Wieczorek-Zeul
Kyuadwo Baah-Wiredu
Gearge Alogoskoufis
Anthony Boatswain

Maria Antoniets de Borlla
tadikaba Camara

Issuty Sanha

Bhartzt lagdes

Daniel Dorsainwil
Hugo Relando Nee Pino

Janos Veres

Jean-Cloude Fasangu Mulongo
Pacttinue 1sioirekn

fFrancisco da Paula Gutierrez
Charles ¥ofii Diby

Ana Hrastovic

Christos Patsalides

Miroslav Singer

Carsten Staur
Simen Mibrathu
Rosamund Edwards

Juan Temistocdes Montas

Ruben Flores

Fayza Abulnags
William J. Handal

Jose Ela Ovana
Martha Woldegiorghis
Renalde Mandmeis

NMekonnen Manyazewat

Tevita Banuve
Paula Lebtomaki

Xavier Musea

Chnistian Bongo
abdou B, Touray
Irakii Chogovadze
Thoimas firow
Antheny Akotn Oset
Plytarchos Sakelloris
Lennox ] Andrevs
Lizarde Susa Lopez
Eugere {amara
Victor Lus Mandinga

Saisnaing Kowlesser

Raymond Maglowe
‘fani Rosenthal Hidalgo

Tamas Kotona
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Member

Governor

Alternate

|

Icetznd

india

Indonesia

Iran, Istamic Republic of
lrag

Ireland

Israel

ltaly

J
Jamaica
Japan

Jordan

K

Kazakhstan

Kenya

Kiribati

Korea, Republic of
Kunvart

Fyrgyz Republic

L

Lao People’s Democratic Republic
Latvia

Lebanen

Lesotho

Liberia

Libva

Lithuania

Luxembourg

M

Macedonia, former Yugaslay Repueblic of

Madagascar
fAalawd
Malaysia
haldwes

Mali

hatta

.Marshall Iskands
tdauritania
Mairitius
lexico

Micronesia, Federsted States of
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Valgerdur Sverrisdottiv
P. Chidambaram

Sri Mulyani Indrawati
Davoud Danesh Ja‘{an
Baker J. Al-Zubaidy
Brian Cowen

Stanfey Fischer

Mario Draghi

Omar Lioyd Davies
Sadakazu Tanigaki
Suhair Al-Ali

Karim Massimov

Amos Kirmunya

Nabuti Mwemwenikarawa
Duck-500 Han

Bader heshari Al-Humaidlii

Akylbek Japarov

Lhansy Phosikham
Qskars Spurdzins
Jihad Azour
Timothy T. Thahane
Antginatte M. Sayeh
Ahmed A. Menesi
Zigmantas Baloytis

Luc Frieden

Niketa Popovski

| kaja Nirina Razafinjatove
Gaodall . Gendwe
Abdullah Ahmad Badawi
Qasim Ibrahin:
Abou-Bakar Traore

Tonio Fengch

Brenson 5. Wase
Moharned Ould El Abed
Rama Krishna Sithanen
Francisco Gil Diaz

Mick L. Andon

Arni 4. Mathiesen

A XK. Jha

Hartadi A. Sarwonc
Mohammad Khazaee Torshizi
Afi Gh. Baban

Tom Considine

Yossi Bachar

Ignazio Angelen

Wesley George Hughes
Toshihike Fukui
Maher Madadha

Marat A. Kusainov

Joseph Kanja Xinyus

Taneti Maamau

Seangtae Lee

Abdulwabab Ahmed Al-Bacdler
Kunmanbet 1. Ukulav

Phouphet Khamphounvong
Aigars Stckanbergs

Alain A. Bifani

Noeketsi Majoro

Toga Mcdntosh

Ali Raradan Shnebech

Ramune Vilija Zabutiene

Jean Guill -~

Maksud Ah

Hanri Bernard Razakariasa
David Faiti

tzcuddin bin Dali

Abdullah hhad

Marimantia Diarra

Alfred Carniflen

lefferson Barton

Isselmou Ould Sidi £l Mociar
Krishnanand Guptar

Alonso Pascual Garcie Tames

Lorin Rohert




Member

Governor

Alternate

M {continued)
Moldeva
Maongolia
Morocco
hMaozambigue

Myanmar

N

Namibia
Nepal
Metherlands
New Zea!énd
Nicaragua
Niger

Migeria

Nonway

o

Cman

P

Pakistan

Palau

Panama

Papua Newy Guinea
Paraguay

Feru

Phibppines

Poland

Poitugaf

R
Romania
Russian Federation

Rwanddd

5

St Kitts and News

St tucia

Samoa

Saudt Arabia

Senangal

Serbia and Montenegro
Seycheltes

Sierra Leorne

Singapose

Nihatl Pop

Nadriid Bayartsakhan
Fathallah Qualalou
Aiba Cuareneia

Hia Tun

Helmut Angula
Rarn Shatan Mahat
Gerrit Zalm

Michael Cullen
Mario Jose Flores
Ali M. Lamine 2eine
Nenadi E. Usman
Erik Solhaim

Ahmed Bin Abdulnab hdacki

Salrnan Shah

Casmir E. Ramangesay
Carlos A, Vallarino

Bart Phileiren

ErnstF Borgen 5.
Fernanda Zavala Lombardi
rargarito 8. Teves

Leszoh Balcerowicz

Fernando Teiveira dos Santos

Sehastian Vladescu
Alehsei Kudrn

Janmey Rusoni

Denzit Duuglas
Kenny B, Anthony
thrket Loe-Hang
Ibsrishing A, Al-Assaf
Abdoulaye Diop
lyor Luksic

Patrick Pillay

John O. Beniamin

Tharman Shanrmugaiatnam

Valeriu Lazar

Ochirbat Chuluunbat
Rachid Talbi Alami
Pedro Corncaicae Couto

Myo Nwe

Carl-Hermann G. Schicttwein
Bhoj Raj Ghimire

Agnes van Ardenne

John Whitehead

Mario Arana Sevilla

Ramatou Diamballa

Clusegun 0.0. Ogunkua

Anne Margareth Fageriun Stenharmmer

Mahdruned bin Nasser Al-Khasibi

Khalid Saced

Lawrence Alan Goddad
Oicila Vega de Constable
S5imon Tosall

Jurge von Horoch

Waldo endoza Bellide
Amando M. Tetangce, I
ferzy Pruski .

Carics Costa Fina

Cristian Popa
German 0, Graf

Manique Msanzabisyanwi

leset Harris

Lot Ishinael

Hinauri Petana

Hamad Al-Sayari

Cheikh Hadjibou Soumaie
Niadjan Dinkic

Jacgquelin Dugasse
lSamura Kamnara

Lim Siong Guari
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Membes Governor Alternate
S {continued)
Slovak Republc hvars Miklos tlena Kohutkova

Slovenia
Sclomon Islands
Somalia

Seuth Africa
Spain

Sri Lanka

Sudan
Swaziland
Sweden
Switzerland
Syrian Arab Republiic

T

Tajikistan

Tanzania

Thailand
Tirnor-Lests

Togo

Tonga

Trinidad and Tobago
- Tunisia

Turkey

Turkmenistan

u

Uganda

Ukraine

United Arab Emurates
United Kingdom
United States
Uruguay

Lizhekistan

v
Vanuatu
Venezuela, Repiibhica Rolivanana de

Vietnham

Y

‘femen, Republic of

Z
Zambia

Zimbabwe
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Andrej Bajuk:
Bartholomew Uluta’alu
{vacant}

Trevor Andrew Ranuel
Pedro Solbes k4.

Mahinda Rajapaksa

El Zubair Ahmed El Hassan
Absalom M.C. Dlamini

Par Nuder

loseph Deiss

Amer Hosni Lutfi

Safarali Najmuddimoy’

Juma Alifa Ngasongwa
Thanong Bidaya

Maria Madalena Brites Boavida
fandja Yentchabre

Siosivae TT. "Utoikamany
Canrad Cnill

Nigharned Nouri Jouini
trahim H. Canakat
Geldymurad Abiloy

213 SUruma

Stanislav Stashevsky

Hamdan bin Rashid Al-Maktoum
Hilary Benn

John W Snow

Danilo Astori

Fazulla k4. Mullajancy

Willies lieneny Tapangararua
Jorge Giordar

Le Duc Thuy

Abdulkarionn | AkArhabi

N'gandu Peter Magande

Herbert 2. Murenwa

Andiej Kavcic
Shadrach Fanega
{vacant)

Eiias Lesetja Kganyago
David Vegara Figueras
B & Jayasundera

Lual A. Deng

Musa D. Fakudze
Carin Jamtin
Micheling Calmy-Ray
hohammad Hamandosh

Abdulaziz Sharipoy
Gray S. Mycnja
Suparut Kawatkul
Aicha Bassarewan
Gilbert Bawara
‘Aisake V Eke

Alison Lewis
Abdelhamid Triki
Meinguh Aslan Akcay

[vacant)

C. M. Kassarm

Arseniy YatsenyL

rMehammiad Khalfan 8in Khirbash
GGordon Brown

Josette 5. Shiner

Carlos Viera

Ulughek Rozukuioy

Simeon Athy
Nelson fose Mersintes Diaz

Phung Khec Fe

tutahar Abdu'aziz Al-Abbasi

Chibiliti Evans Chibiliu

Gideon GO




Director Alternate Director Casting Votes of Total Votes Percent of Total
Appointed
{vacant) Jennifer Dorn United States 569.629 1366
{vacant)’ Toshio Oya Japan 141,424 5.87
Eckhard Deutscher Walter Hermann Genmany 129,158 5.36
Pierre Duquesne Alexis Kohter France 121,265 5.04
Torn Scholar Caroline Sergearit United Kingdom 121,265 5.04
Elected
Gino Alzetia Melih Nemli Austiia, Belarus, Belgium, Czech Republic, Hungary, 125,221 5.20
(Belgium) (Turkey) Kazakhstan, Lusembourg, Stovak Republic, Slovenia, '

Turkey
Biagio Bossone Nuno dMota Pinto Albania, Greece, ltaly, Malta, Portugal, Tinor-Leste 101,758 4.23
(Italy) {Portugal)
Dhanendra Kurrar Zakir Ahmad Khan Bengladesh, Bhutan, India, Sri Lanka 99,234 4.12
{india) - (Banyladesh}
Luis Marti lorge Familiar Costa Rica, £l Salvador, Guatemala, Honduras, Mexico, 97,478 . 4.05
(5pain) {Mexica) Nicaragua, Spain, Venczuela (Reputlica Bolvvariana de)
Marcel Masse Gobind Ganga Antigua and Barbuda, The Bahamas, Barbados, Belize, 92,944 3.8a
{Canada) {Guyana) Canada, Dominica, Grenada, Guyana, Ireland, Jamaica, :

St Kitts and Nevis, St. Lutia
Jan Willern van den Kaaij Anga Ciohanu® Armenia, Bosnip and Herzegeving, Bulgaria, Croatia, 87,113 3.62
(Metherlangs} (Romania) Cyprus, Georgia, lurael, Macedonia tformen Yugnslav

Repulilic of), Moldova, Netherlands, Reanana, Ukraine
Thersteinn Ingolfssont Svein Aasy? Dermark, Estonia, Fintang, keland, Lolvia, Lithuania, 86,693 3.60
f{lcetand) ' {Norveay} Norway, Sweden
Alaey G, Kvasoy Eugene Miagkow Russian Federaticn 81,5492 330
{Russian Fecierationt {Russian Federation)
Otaviano Caniito Jererrwas M, Paul, Jr. Beazil, Colombia, Dominican Republic, Ecuador, Har, 75,980 316
(Brazil) {Philippines) Panama, Philippines, Trinidad and Tehane
Joang-kyuny Choi Terry OF'Brien Australia, Camibodia, Kiribati, Korea (Repubitic of}, 73,308 3.04
{Republic of Kores! tAustratia) rarshall slands, kicranesio {Federated States o},

Mangolia, New Zealand, Palau, Papua New Guinea,

Samoe, Solemorn Islands, Vanuato
Jaime Quijaniria Alicta Guatlagn Argenting, Bolivia, Chile, Faraguay. Peru, Uruguay 64,144 266
{Pern) {Arganting}
Fietro Veglio Jakub Karnowsk Azerbaijan, Yyrgyz Republic, Poland, Seibia and 62,6011 260
{Switzeilland} {Poland) Montenegro, Switzelland, Tajikistan, Turkrenistan,

Uzbekistan
Henwvidayatnio Nursiah Arshacl Fiji. Indonesia, Lao People’s Demacrat; Republic, 59,912 249
(Indgnesia} {Malaysial Malaysia, Myanrmar, Nepal, Singapore, Thailand, Tonga,

Vietnam
Mathias Sinamenye fuly Ketsels Angola, Botswana, Burundi, Eritrea, Ethiopia, The 58,873 2.43
(Burunddi {Ethiopia) Gambia, Kenya, Lesothe, Liberia, Malawi, Mozambique,

Narnibia, Migeria, Seychelles, Siend Leone, South Afiica,

Sudan, Swaziland, Tanzania, Uganda, Zantna, 2irehabwe
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Director Alternate Directar Lasting Votes of Total Votes Percent of Total
Elected {continued)
Sid aAhmed Dib Shuja Shah Afghanistan, Algeria, Ghana, Iran {Islami¢ Republfic of), 45,980 1.9
(Algeria) {Pakistan} Marocco, Pakistan, Tunisia
Mahdy Ismail Aljazzaf Mohamed Kamat Ame Bahrain, Egynt (Arab Repubiic ofy, Iraq, Jordan, Kuwait, 34,476 1.43
{Kuwait) {Araby Republic of Egypt} Lebanon, Libya, Maldives, Oman, Syrian Arab Repubic,

United Arab Emirates, Yemen (Republic of}
Abdulrahman b. Almofadhi Abdulhamid Alkhalifa Saudi Arabia 30312 1.26
{Saudi Arabia) {Saudi Arabia)
2ou Jiayt Yang Jinlin China 24,750 1.03
{China) {China)
Paulo F. Gores Louis Philippe bng Seng Benin, Burkina Faso, Cameroon, Cape Verde, Central 22,947 95

{Guinea-Bissau}

In addition to the directors and alternates shown in the foregoing list, the

Director

{Mauritius)

End of Peried Service

African Republic, Chad, Comores, Congo (Demacratic

Republic of), Congo (Republic of), Cote d'ivoire, Djibouti,

Lquatorial Guinea, Gabon, Guinea, Guinea-Bissau,
Madagascar, Mali, Mauritania, Mauritius, Niger, Rwanda,
Senegal, Togo

following ako served after June 30, 2005:

Alternate Director . End af Period Service

Yahya Abdullah M Alyahya
{Saudi Arabia)

John Austin
(New Zoaland)

Robert Holtand, K
{United States)

Ad Melkert
{Metherlands)

Yoshio Okubo
{lapan)

Chandler Mohan Vasudey
{India}

Note: S0msia (333 votes) dnd nor g Uopate ne the 2004 Ragular Fiection of Biregtons

o be s etuisy oy Pau Karind
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wav) ehechw Jufy ! ZDf ‘G
i thindand} effecine }ufy 1, 2005

Apri! 30, 2006
August 14, 2005 l
August 26, 2008
February 28, 2006
June 14, 2006

Havember 14, 2005

MMab cto Hosormy fJJu- i) aprx.m'td affoctive July 1-. 1006
claef

Akbar Ali Ehan
{Pakistan)

August 2, 2005

Anthony Requin
{France)

October 11, 2005

Tamara Solyanyk
(LUkraine

Nowernber 30, 2005




P

45 of June 30, 2006
President’

Executive Vice President

Vice President and Corporate Secretary’
Compliance Advisor/Ombudsm, n*
Vice President, Asia and Latin Aunerica®

Vice President, Europe, Africa ard the
Middle East”

Vice President, Finance, and Tre, surer

Vice President, Hurnan Resource : and
Administration

Vice President, Industries®

Vice President, Risk Managemer:®

Vice President, World BankAFC F -ivate Sector

Development and IFC Chief Economist

REGIONAL DEPARTMENTS

Sub-Saharan Africa

Directar {Joharnmesburg)

General Manager, PEP Afnica (Job annesburg)

Country Manager, Central Africa Douala)
Country Manager, Cast Africa (M robi)

Country hanager, Ghana, Benin Burkina
Faso, Cote ¢'lvoire, Guinea, Liber 1, Nigo,
Sierra Lecne, Tego (Accra}

Country Manager, FMadagascar, ¢ nicsos,
Mauritius, Seychelles tantananar.0)

Country Manager, Mozambique
Angola (Maputo)

Country Manager, Nigeria (Lagos,

Country Manager, Seneqel, Cape “orde,
The Gambia, Guinea-Bissau, Mali
Mauritania (Dakar}

Countiy Manager, Southern Alrice
(}ohannashurg)

Flanage:, SME Sclutions Center
{fohanneshurg}

£ast Asia and Pacific
Director (Hong Keng)

Associate Director, China and rdorzialia
{Beijing)

Pau:l Wolfowitz

Lars Thuneli

W. Paatii Ofusu-Amadh
hMeg Taylor

Farida Khambata

Echward Nassim

Nina Shapiro

Dorethy H. Berry

Declan Duif
Allen Shapiro (Acting}

Michael Kilein

Thierry Tanoh
Bernard Chidzero
Cheikh Qumar Seydi
Jean Philippe Protper
tmoni Ak poiure

Henri Rabarijohn
Babatunde Onitri
Solemon GQuaynor
Aida Der Hovanessian

Androw alli

lxrahirma Bicna

Richard Ranken

Karin finkelston

Senior Manager, Business Development
{Hong Kong)

Senior Regional Manager, Technical Asst.

and Advisory Services (Hong Kong)
General Manager, PEP China (Chenydu)

General Manager, PEP Mekong {Phnom
Penh)

General Manager, PEP Pacitic (Sydney)
General Manager, PENSA (Jakarta)

Country Manager, Indonesia (Jakarta)

Cauntry Manager, Philippines and Thailand

{Manilz)

Country Manager, Vietnam, Cambeodia, Laos

tHanoi}

Manager, Strategy and Coordination

South Asia

Disector (Mew Dethi)

Senior Manager {Mumbai)
Senior Managar (Mew Dethi)
General Manager, SEOF {Thaka)

Managar, Strategy and Coordination

Central and Eastern Europe
Director thAostow)
tanager, Strategy and Coordination

kdanager {Moscow}

Southern Europe and Central Asia
Director {Istanbul)

General Manager, PEP Sautheast Europe
(Sarajevo)

Geperal Manager, PEP Southeast Furope—

Infrastruclive {Solia)
tanager (stinbul)

T4 Coordinatar listanbul

Latin America and the Caribbean
Directes {Rio de Janeiro)

Associate Diractor (550 Paulo)

* Amitava Banerjee

Timothy Krause

Warrick Smith

Mario Fischel

Adam Sack

(vacant}
Chris Richards
German Vegarta

Vipul Bhagat

Sin Foong Wong

Ivad Malas
Sujoy Bose
Vipul Prakash
Anil Sinba

Neit Gregary

{vacant}
Kutlay Ebni

Tania Lozansky

Shahbaz Mavarfdat

{vacant}

Angeln Dellanti

Snezana Stoiljkovic

Antone Courcelie-Labrousse

Atul Meinta

Saran Kebet-Koulibaly
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Senior Manager (Huenos Aires)
Senior Manager (Mexico City)
General Manager, LAC Facility {Lima)

Country Manages, Colornbia, Venezuela,
and Ecuador {Bogota;

Country Manager (Lima)

RManager, New Business

Manager, Strategy end Coordination
Resident Reprasentative (Santo Domingo)

Resident Representative {Part of Spain)

Middle East and North Africa
Director (Cairo}

Associate Director (Blgiers)
Senior-Manager (Dubai

General Manager, PEP-MEMA (Cairg)
Manager

Manager (Cairo)

Manager 1C airo}

INDUSTRY DEPARTMENTS
Agribusiness
Duector

Associate Director, Pertfoliv and
Credit Review

Senwer Manager, New invesuments

Global Financial Markets
Director
Assocate Directorn, Field and Portfolio

Portfolo Manager, Central and Eastern
Europe iMoscow)

Purtolio Manage:, East Asia {(Hony Kong)

Portfolo Manager, Latin America and
Canbbaan {Ric da Janeira)

Pertiolio Manager, Scuth Asiz and MENA
Regior tDubai

Postiolio Manager, Southern Europe and
Central Asia (istanbul)

Purtfolio Manager, Sub-Saharan Africa
(}ohannesburg)

Associete Director, Financisl Engineering

Senior anager, Institution Building &
New Product Developrent

Serar Fanager, Micrefinance
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Yolande Duhem
Paolo Martelli
Anita Bhatia

Roberio Albisetti

Marcenc Broadwater
Loy Pires

Eduardo Wallentin
Salem Roharia

Knk tfill

Michiae! Essex
Abdelkader H. Allaoua
Azmat Taufigue
Jesper Kjaer-

Mariko Higashi
richael Higgins

Gubrez Hoda

Jean-Paul Pinard

Macadou N'Daw

Cscar Chemerninske

Jyrki Koskelo
Mark Alloway

Alireza Zavar

Wilham Haworth

Shamsher Singh
lan Van Rilsen
Martin Kimsaig
Dolika Banda

Shidan Derakhshani

Georgina Baker

5. Aftab Ahmed

Senior Manager, Manbank: Financial
Institution, Regionat Coordinator for
East Asia

Head, Banking

Heed, Financial infrastructure and
Instituticn Buitding

Associate Director, Operations
Manager, Transaction Group

Head, Regional Coordinator for South
Asia and MENA

Head, Regional Cocrdinator for Southern
Europe and Central Asia

Head, Regional Coordinator for Eurcpe
and Central Asia

Head, Special Projects

Associate Director, Operations, Atrica and
Latin America and Caribkean Regions

Manager, Regional Coordinator for
Latin America

Head, Regional Coordinator for Africa

Global Information and Communication
Technologies®

Director
ldanager, New fnvestments

Manager, Pertfolio and Credit Raview

Global Manufacturing and Services
Director

Scnior Manager, Fortfolio, Sub-Saharan
Adrica (Johannnsburg)

Seninr, Manager

Manager, Global Transaction Group
Manager, Portfolio, East Asia {Hong Keng}
Manager, Portfalio, South Asia (New Delhi)

kanager, Portfolio, Southern Europa and
Central Asia (Istanbuf)

Manager

Portfolio Hlead, MENA

Health and Education
Director
Manager, Credit Review and Portiolio

Manager, New Business

Marcos Brujis

Joao Lucas Buchene

Peer Siein

tamta Shah
Ayaan Adam

Hans-Jorg Paris

Mengistu Alemayehu

Rosy Khanna

Jean-Marie Masse

larnes Scriven

Serge Devieux

Atsuko Horiguchi

hichsen Khaiit
Stephanie von friedebury

(vacant)

Dimitris Tsitsiragos

Georga M. Tiller

Sergio Pmenta
Milton Wanyama

S Balasubramanian
Colin Warren

Antario David

Stephante Freymann

Carsten kuellar

Guy [llena
Sybile Lazar

Patrick Lealy

-

L ¥



Infrastructure

Director

Senior Manager, Infrastiucture

Senior Manager, Partfolio and Credit Review
Senior Manager, Transport Sersces
Manager, New Investments

Manager, Portfolic

Manager, Public-Private Partncrships and
Renewable Energy

Manager, Utilities

0il, Gas, Mining, and Cherricals?

Director

Associate Director, Qit and G235

Senicr Managar, Mining

Senior Manager, Portfolio and Credit Review

Manager, Chemicals

Private Equity and Investraent funds
Director
Manager, New Business

tManager. Pertfolio Operatior ;

Small and Medium Enterfrises
Directar

Senot Manai_;cz

tdanager, Donor-funded Opr ratons
Manager, Linkages

Manager, Training and Know edge
hanaggment

Trust Funds

Director

DEPARTMENTS
Advisory Services
Qiractar

fanager, Privatization Polic; and
Transaction:s {Johanneshurg)

Business Risk Group

Durectar

Francisco Tourreilles
Amnon Mates
Apinya Suebsaeng
Ravinder Bugga
Darius Lilaconwala
Piarre Bauvery

Morgan Landy

Usha Rao-Maonari

Rashad-Rudalf Kaldany
Somit Varma

Kent &, Lupberger
Kalada Harry

Lance Crist

Haydée Celaya
Matia Kozloski

David Wilton

Laurence Carler

kAax Altken

Mariann Kurtz-Weber
Suiata Lambs

Sita Ramaswen i

twayhig Muicho

Bornaid Sheahan

David Donaldson

Udayan Wagle

Controller's and Budgeting
Director (effective 9/1/06)
Senior Manager, Budyeting

tanager, Finangial Reparting and
Accounting Policy

hManager, Internal Controls and
Special Projects

Senior Adviser, Loss Provisioning

Corporate Business Informatics
Chigf Information Ofticer

Senior Manager, Development and
Informatics

Manager, Business formatics

Corporate Governance

Director

Corporate Portfolio Management
Director

Head, Lguity and Porifolic ktanagement

Corporate Relations

Senior Manages

Credit Review
Dirccton

Chief Credit Officer
Chief Credit Officer
Chief Credit Officer
Chief Credit Otticer
Chiet Credit Officer
Chief Cradit Miicer
Chief Credn Officer

Chief Credit Officer

Envirtonment and Sodial Development
Direclor

Associaie Director, Investment Support
{aroup

Managar, Ervironmental Finance Group

Manager, Knowledye and Innovation Group

Christian Grossmann
Richard ). dMoss

Paul 8. Bravery

Nichetas Pardoe

Guy A. de Clercg

Guy-Piene de Poerck

Wajd:i Bustani

Paul Standen

Teresa Barger

Marc Babin

Sehastian Thiriez

Bruce Moats

Sab.clyiam Kupasrimonkel
Paui Baribeaut

Monish Dutt

Rolin Glantz

Flavio Guimaracs

tanuel E. Hunez

Vincent Polzatio

Richard P. Roulier

C. tohn Wilsan

Raschel Fyte

Witliam Bulmer

Shilpa Patel

Richard Caines
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financial Opérations
‘Director

Senior Manager. Loan and Equity
QOperaticns Support

Manager, Investment Accounting,
Compliance, and Custody

Manager, Project Risk Maragement

Grassroats Business Organizations

Director

Human Resources and Administration
Vice President

Associate Director, HR Development
Manager, Doner-Funded Operations
Manager, Facilities and Administration
Manager, Leadership Development
Manager, Recruitment

Manager, Statf Development

Independent Evaluation Group*

Director

Legal Department
General Counsel
Deputy General Counsel
Chief Counsef (Istanbul}
Chief Counset

Manager

hanager

Manager

Manager

Municipal Fund

Diracior

These officers hold the samy TR i the Werkd Bank
Reporte dwactly (o Warld Rank Grain Pradiceni
Beports o Wikt fank Vi
Rejzorts to Dwectar-Gen
Asof Juy 1, 2006

[ERFNEY W
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Avi Hotman

Soon-Wan Doi

Karen Jones

Edward Strawderman

Harold Rosen

Dorothy H. Berry
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Resource Mobilization
Director
Manager, 8-Loan Management

Manages, Syndicaticns

Risk Management and Financial Policy

Director

Special Operations

Dwecior

Treasury
Deputy Treasurer—Head of Funding

Deputy Treasurer—Head of Liguid Asset
and Cash Managoment

Deputy Treasurer—Head of Derivative
Products and Asset Liability Management

Deputy Treasurer—¥lead of Quantitative
Analysis

Deputy Treasurer—Glohal Head of
Structured Finance

OTHER
Director, Tokyo Oflice
Speciat Represemative in Europe (Paris)

Special Representative in Europe tFrankiurg)

Toshiya Masuoka

Pierre Guislain

Themas Davenport

Simeon Djankov
Roland kicheliisch

Russell Muir

Ritva Laukkanen
Matthew Bauer

Stefania Berla

Lakshmi Shyam-Sunder

Maria Da Graga Domingues

lohn Borthwick

Mark: Spindel

Shanter Krishnan

fakehise Eguchi

~ee Meddin

Hirashu Arichi
‘Wolfgang Berizismeior

Olimann G, Slemens




ACRONYMS, NOTES, AND DEFINITIONS

ACRONYMS

CAQ Compliance Advisor/Ombudsman

FY fiscal year A

GDP gross domestic product

IBRD Internationa Bank for Reconstruction

and Development
1CSID Internationa Centre for Settlement of

Investment Risputes

IDA Internationa: Development Association

1EG Independent Evaluation Group

IFC .Internationa! Finance Corporation

IMF Internationz] Monetary Fund

MIGA Muhtilateral Investment Guarantee Agenéy
MPDF Mekong Privite Sector Development Facility

PENSA Program for Eastern Indonesia SME Assistance
PEP Private Enterarise Partnership
PEP Africa Private Enterprise Partnership for Africa
PEP-MENA Private Enterprise Partnership for the

Middle East and North Africa
PEP-SE Private Enterpirise Partnership for

Southeast Europe
SEDF SouthAsia Enterprise Development Facility
SME small and medium enterprise

NOTES AND DEFINITIONS

The fiscatl year at IFC runs from July 1 to June 30.
Thus, FY06 began on July 1, 2005, and ended on
June 30, 2006.

Investment amounts are given in U.5. dollars unless

otherwise specified.

On-lending is the process of lending funds from IFC's
own sources through intermediaries, such as local banks

and microfinance institutions.

Participants aﬁd IFC fully share the commercial
credit risks of projects, but because IFC is the lender of
record, participants receive the same tax and country
risk benefits that IFC derives from its special status as a

multitateral financial institution. -

Quasi-equity instruments incorporate both loan and

equity features, which are designed to provide varying

degrees of risk/return trade-offs that lie between those -

of straight loan and equity investments.

Rounding of numbers may cause totals to differ from

the sum of individual figures in some tables.
The World Bank includes both IBRD and IDA.

The World Bank Group incdudes IBRD, iDA, IFC, MIGA,
and ICSID.
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